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NOTICE TO INVESTORS

Our Bank has furnished and accepts full responsibility for all of the information contained in this Placement Dandment
confirms that to the best of its knowledge and belief, having made all reasonable enquiries, this Placement Document contai
all information with respect to our Group and the Equity Shares, which we consider material in the context of the Issue. Th
statements contained in this Placement Document relating to our Group and the Equity Shares are in all material respec
true, accurate and not misleading, and the opinions and intentions expressed in this Placement Document with regard to «
Group andlie Equity Shares are honestly held, have been reached after considering all relevant circumstances and are ba:
on reasonable assumptions and information presently available to our Bank. There are no other facts in relation to our Grot
and the Equity Shas, the omission of which would, in the context of the Issue, make any statement in this Placement
Document misleading in any material respect. Further, our Bank has made all reasonable enquiries to ascertain such facts «
to verify the accuracy of alugh information and statements.

Axis Capital Limited,BofA Securities India LimitedJ.P. Morgan India Private Limited and Kotak Mahindra Capital
Company Limited t HBeok Running Lead Manages’ o r BREMs”) havenot separately verifiedll of theinformation
contained in th PreliminaryPlacement Documeand ths Placement Document (financial, legal otherwise). Accordingly,
neitherthe Book Running Lead Managenor any oftheir respectiveshareholders, employees, coussefficers, directos,
representatives, agentssociatesr affiliates make any express or implied representation, warranty or undertaking, and no
responsibility or liability is accepted by the Book Running Ltthages or any of their respective shareholders, employees,
counses, officers, directors, representatives, agemrtssociate®r affiliates as to the accuracy or completeness of the
information contained irthe PreliminaryPlacement Documerdnd ths Placement Documerr any other information
supplied in connectiowith the Issue othe Equity Sharesr their distribution

Each person receivingpe PreliminaryPlacement Documersind ths Placement Documeiacknowledges that such person

has not relied on any of the Book Running Lead Managers or on any ofe$jedérctive shareholders, employees, counsels,
of ficers, directors, representatives, agent s, associat
accuracy of such information or s uc bnmustrelyonits own examinationt me
of our Groupjncluding, the merits and risks involved in investing in the Equity Shares issued pursuant to the Issue.

No person is authorised to give any information or make any representation not contained inghigfl&wocument and

any information or representation not so contained must not be relied upon as having been authorised by or oauvehalf of
Bank, or by or on behalf of the Book Running Leklthnages. Unless otherwise stated, all information in this Braent
Document is provided as of the date of this Placement Document, and neither our Bank nor the BRLMs have any obligatio
to update such information to a later date. Accordinthlg,delivery of this Placement Document at any time does not imply
that the information contained in it is correct as of any time subsequent to its date.

The Equity Shares offered in the Issue have not been and will not be registered under the U.S. Securities Act, or the
securities laws of any state of the United States and magt be offered or sold in the United States except pursuant to

an exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act and any
applicable state securities laws. Accordingly, the Equity Shares offerdd the Issue are being offered and sold (a) in

the United States only to persons reasonably believed to be U.S. QIBs in transactions exempt from, or not subject to,
the registration requirements of the S eocfufrsihtoirees tArcatn s aac
defined in and in reliance on Regulation S and the applicable laws of the jurisdictions where those offers, and sales are

ma d e . S8lieg Restriction¥ o n 7glafgoer i nformation about el i gTrabsfee o f
Restriction® o n 748fogirformation about transfer restrictions that apply to the Equity Shares sold in the Issue.

Subscribers and purchasers of the Equity Shares will be deemed to make the representations, warranties,
acknowledgements anch g r ¢ e me nt s Represenfationstby Inviesitors, ‘Selting Restriction¥  a ardnsfér
Restriction® o n 3 @Baads748respectively of this Placement Document.

The information contained in this Placement Document has been provided by ourrBafi&ra other sources identified
herein. Within the United States, this Placement Document is being provided only to persons who are reasonably believed
be U.S. QIBs. The distribution of this Placement Document or the disclosure of its contents thighmitr consent of the

Bank to any person, other than Eligible QIBs whose names are recorded by our Bank prior to the invitation to subscribe t
the Issue in consultation with the Book Running Lead Managers or their representatives and those regtigibke [§y1Bs

to advise them with respect to their subscription of the Equity Shares, is unauthorized and prohibited. Each prospectiv
investor, by accepting delivery of this Placement Document, agrees to observe the foregoing restrictions and to make r
copies of this Placement Document or any documents referred to in this Placement Document. Any reproduction o
distribution of this Placement Document in the United States, in whole or in part, and any disclosure of its contents to an
other person is probited.

The distribution of this Placement Document and the issue of the Equity Shares may be restricted in certain jurisdictions b
applicablelaws. As such, this Placement Document does not constitute, and may not be ysedéhfapnnection withan

offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is not authorised or to any pefsomto w

it is unlawful to make such offer or solicitation. In particular, no action has been tal@am Bgnk and the BookkRunning

Lead Manages which would permit an offering of the Equity Shares or distribution of this Placement Document in any
jurisdiction, other than India, where action for that purpose is required. Accordingly, the Equity Shares may not ba offered
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sold, directly or indirectly, and neither thRlacement Documenthor any offering material in connection with the Equity
Shares may be distributed or published in or from any country or jurisdiction, except under circumstances that will result ir
compliancewith any applicable rules and regulations of any such country or jurisdi€@nfurther detailssee“Selling
Restrictions o n 74la g ¢

The prospective investoshould not construe the contentstbé PreliminaryPlacement Documerdnd this Placement
Documentas legal, tax, accounting or investment advidee prospective investorshould consult their own counsel and
advisors as to business, legal, tax, accounting and related matters concerning the Issue. In additiauy Bzitharor the
Book Running LeadVlanages aremaking any representation to aimyestor, purchasenfferee or subscribép the Equity
Sharesn relation to this Issueegarding the legality of an investment in the Equity Shares byisuestor, purchaseofferee

or subscribeunder applicable legal, investment or similar laws or regulatitims prospective investors of the Equity Shares
should conduct their own due diligence on the Equity Shares arigbolr

EachBidderis deemed to have acknowledged, represeand agreed thétis an Eligible QIB andit is eligible to invest in
India and inour Bank underindian law, includingunderChapter VI of the SEBICDR Regulationsand Section 42 of the
Companies A¢t2013 read withRule 14 of thePAS Rulesand that it is not prohibited by SEBI or any other statytory
regulatory or judiciahuthorityin India or any other jurisdictioftom buying, selling or dealing in the securities including the
Equity Share®sr otherwise accessing the capital marketsdid

Each subscriber of the Equity Shares also acknowledges that it has been afforded an opportunity to request from our Bal
and review information pertaining to our Bank and the Equity Shares.

This Placement Document does not purport to containalhfiormation that any Eligible QIB may requiféhis Placement
Document contains summaries of certain teaihdocuments, which summaries are qualified in their entirety by the terms
and conditions of such documerfurther, this Placemeocument has been prepared for information purposes in relation
to this Issue only and upon the express understanding that it will be used for the purposes set forth herein.

The information orourB a n keébsite www.federalbank.co.irandany website diretly and indirectly linked to the website
of our Bankor on therespectivavebsites of the Book Running Lead Managand of their affiliatesdoes not constitute nor
form part of this Placement Documeifitie prospective investorshould not rely orany such information contained in, or
available through, any such websites.

NOTICE TO INVESTORS IN CERTAIN OTHER JURISDICTIONS

For information to investors in certain other jurisdictiosesSelling Restrictiorisand“Transfer Restrictiorison pager41
and748



REPRESENTATIONS BY INVESTORS

E2)

Al 1 references to “you and “your” in thi 8iddngfortandem ar
subscribing to any Equity Shares under this Isgaga are deemed to have represented, warranted, acknowledged and agreed
to ourBankand the Book Running Lead Managers, as follows:

1. Your decision to subscribe to the Equity Shares to be issued pursuant to the Issue has not been made based on
information relating to our Bank which is not set forthtine PreliminaryPlacement Documemind ths Placement
Document

2. Yo u aQualified Institutional Buyét as defined in Regulation 2(1)(ss)

excluded pursuant to Regulati 179(2)(b) of the SEBI ICDR Regulations, having a valid and existing registration
under applicable laws and regulations of India, and undertake to (i) acquire, hold, manage or dispose of any Equit
Shares that are Allotted (hereinafter defined) to yoacitordance with Chapter VI of the SEBI ICDR Regulations,

the Companies Act, 2013 and all other applicable laws; and (ii) comply with all requirements under applicable law
in this relation, including reporting obligation®quirementsmaking necessarylifigs, if any in connection with

the Issug

3. You are eligible to invest in India under applicable law, including the FIRUkes(as defined hereinafteand any
notifications, circulars or clarifications issued thereupdad have not been prohibited by SERBI or any other
regulatory authority, statutory authority or otherwise, from buying, selling or dealing in securities or otherwise
accessing cat markets in India;

4, If you are not a resident of India, but are an Eligible @iByou are a foreign portfolio investor, and you confirm
that you are an Eligible FPI as defined in this Placement Document and have a valid and existing registration witk
SEBI under the applicable laws in Indiax, (i) a multilateral or bilateral development financial institutandcan
participate in the Issue only undgchedule Il of FEMA Rules and you are eligible to invest in India under applicable
law, including FEMA Rules, and any other notifications, circulardamificationsissued thereunde¥ou will make
all necessary filings with appropriate regulatory atithes, including RBI, as required pursuant to applicable laws.
You have not been prohibited by SEBRBI or any other regulatory authority, from buying, selling or dealing in
securitiesor otherwise accessing the capital mark8iace FVCls are not pertted to participate in the Issue, you
confirm that you areota FVCI;

5. You are eligible to invest in and hold the Equity Shares oB#mgkin accordance with the FDI Policy, read along
with the press note no. 3 (2020 Series), dated April 17, 2020, isyutte Department for Promotion of Industry
and Internal Trade, Government of Indiad the related amendmetdsthe FEMA Ruleswherein if the beneficial
owner of the Equity Shares is situated in or is a citizen of a country which shares land bordedigtforeign
direct investments can only be made through the Government approval route, as prescribed in the FEMA Rules;

6. You will provide the information as required under the Companies Act, 2013 and the PAS Rules for record keeping
by ourBank, including your name, complete address, phone numbegikaddress, permanent account number and
bank account detailend such other details as may be prescribed or otherwise required even after the closure of the
Issue

7. If you are Allotted Equity Shares pursuian the Issue, you shall not sell the Equity Shameacquiredfor a period
of one year from the date of Allotment (hereinafter defined), except on the Stock Exclilegee note additional
requirement®r requirementapply if you are within the Un#id States. For details, s€®elling Restrictioris a n d
“Transfer Restrictiorison pager4land748respectively;

8. You are aware thdhe PreliminaryPlacement Documemind ths Placement DocumentVenot been, and will not
be, filed as aprospectus with the RoC under the Companies Act, 2013, the SEBI ICDR Regulations or under any
other law in force in India and, no Equity Shares will be offered in India or overseas to the public or any members
of the public in India or any other class n¥éstors, other than Eligible QIBEhe PreliminaryPlacement Document
and ths Placement Documelhias not been reviewed, verified or affirmed by SEBI, the Rid,RoC,the Stock
Exchanges or any other regulatory or listing authority and is intendedoonlge by Eligible QIBsThis Placement
Document shall be filed with the Stock Exchanges for record purposes only and be displayed on the websites of oL
Bankand the Stock Exchanges;

9. You are entitled to subscribe for and acquire the Equity Shader the laws of all relevant jurisdictions applicable
to you and that you have fully observed such laws and you have all necessary capacity and have obtained all necess
consents and authoritieas may be requireghd compliedvith and shall comply #h all necessary formalities to
enable you to participate in the Issue and to perform your obligations in relation thereto (including without limitation,
in the case of any person on whose behalf you are acting, all necessary consents and authoragtemsotthe
terms set out or referred totine PreliminaryPlacement Documeiind ths Placement Documeéntand will honor
such obligations;



10.

11.

12.

13.

14.

15.

16.

17.

18.

Neither ourBank the Book Running Lead Managers nor any of their respective shareholders, directors, officers,
employees, counsels, representatives, agents or affiliates are making any recommendations to you or advising yc
regarding the suitability of any transactions it may enter into in connection with the Issue and your participation in
the Issue is on the hiaghat you are not, and will not, up to the Allotment of the Equity Shares, be a client of the
Book Running Lead Managers. Neither the Book Running Lead Managers nor any of their respective shareholders
directors, officers, employees, counsels, reprasiees, agents or affiliates has any duty or responsibility to you for
providing the protection afforded to their clients or customers or for providing advice in relation to the Issue and are
not in any way acting in any fiduciary capacity;

All statementsother than statements of historical fact included in this Placement Document, including, without
limitation, those regarding our financial position, business strategy, plans and objectives of management for future
operations (including development plangl abjectives relating to our business), are forwlaaking statements.

Such forwardooking statements involve known and unknown risks, uncertainties and other important factors that
could cause actual results to be materially different from future se@dtformance or achievements expressed or
implied by such forwardooking statements. Such forwalabking statements are based on numerous assumptions
regarding our present and future business strategies and environment in which we will operatetimeth¥du

should not place undue reliance on forwhooking statements, which speak only as of the date of this Placement
DocumentNeitherour Bank northe Book Running Lead Managers or any of their respective shareholders, directors,
officers, employes, counsa| representatives, agents or affiliates assumes any responsibility to update any of the
forward-looking statements contained in this Placement Document;

You are aware that the Equity Shares are being offered only to Eligible QIBs on a placatagnt basis and are
not being offered to the general publar, any other category of investors other than the Eligible Qi the
Allotment shall be on a discretionary basis at the discretion dawkin consultation with the Book Running Lead
Managers;

You have made, or been deemed to have made, as applicable, the representations, warranties, acknowledgments
undertakings SellingRestrictiodsu ta firahsfdr Kestrictioi’s o n 741adé48 respectively
and you warrant that you will comply with such representations, warranties, acknowledgments and undertakings

You have been provided serially numbeajies of the PreliminaryPlacement Documerand ths Placement
Documentand have reatthem in their ertirety, includingthe“Risk Factor§ o n 3% a g e

You are not acquiring or subscribing for the Equity Shares as a result of any general solicitation or general advertisin
(as those terms are defined in Regulation D under the U.S. Securities Act) orddsedtitey efforts (as defined in
Regulation S) and you understand and agree that offers and sales (a) in the United States, are being made in reliar
on an exemption to the registration requirements of the Securities Act provided by Section 4(a)(Zheinder
Securities Act, Rule 144A or another available exemption from registration under the Securities Act, and the Equity
Shares may not be eligible for resale under Rule 144A thereunder; and (b) outside the United States, are being ma
in “offshopoesframsdefined in and in reliance on Reg

In making your investment decision, you have (i) relied on your own examination Groupand the terms of the

Issue, including the merits and risks involved, (ii) madeé will continue to makgourown assessment ofir Group

the Equity Shares and the terms of the Issue based on such information as is publicly available, (iii) consulted you
own independent counsels and advisors or otherwise have satisfied yourself concerning, the effectsawflocal |
(including tax laws), (iv) relied solely on the information contained in this Placement Document and no other
disclosure or representation by @ankor any other party, (v) received all information that you believe is necessary

or appropriate in ordgo make an investment decision in respect ofRankand the Equity Shares, and (vi) relied

upon your own investigation and resources in deciding to invest in the Issue;

Neither the Book Running Lead Managers nor any of their respective shareholdstmrsli officers, employees,
counsels, representatives, agents or affiliates, has provided you with any tax advice or otherwise made an
representations regarding the tax consequences of purchase, ownership and disposal of the Equity Shares (includi
thelssue and the use of proceeds from the Equity Shares). You will obtain your own independent tax advice from &
reputable service provider and will not rely on the Book Running Lead Managers or any of their respective
shareholders, directors, officers, emy#es, counsels, representatives, agents or affiliates, when evaluating the tax
consequences in relation to the Equity Shares (including, in relation to the Issue and the use of proceeds from th
Equity Shares). You waive, and agree not to assert any atgimst, either of the Book Running Lead Managers or

any of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliate
with respect to the tax aspects of the Equity Shares or as a result of any taxogudx authorities, wherever
situated;

You are a sophisticated investor ahdve such knowledge and experience in finanoiginessand investment
matters as to be capable of evaluating the merits and risks of the investment in the Equity Shares and you and al
managed accounts for which you are subscribirtge Equity Shares (i) are each able to bear the economic risk of
the investment in the EqyiShares, (ii) will not look to ouBankand/or the Book Running Lead Managers or any

of their respective shareholders, directors, officers, employees, counsels, representatives, agents or affiliates, for ¢
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19.

20.

21.

22.

23.

24,

25.

26.

or part of any such loss or losses that maguféeredin connection with the Issue, including losses arising out of
nonperformance by the Bank of any of its respective obligations or any breach of any representations and warrantie
by the Bank, whether to you or otherwigi) are able to sustaia complete loss on the investment in the Equity
Shares, (iv) have no need for liquidity with respect to the investment in the Equity Shares, and (v) have no reason t
anticipate any change in your or their circumstarareany accounts for which you arebscribing financial or
otherwise, which may cause or require any sale or distribution by you or them of all or any part of the Equity Shares
You are seeking to subscribe to the Equity Shares in the Issue for your own investment and not with asédw to re
or distribute;

If you are acquiring the Equity Shares for one or more managed accounts, you represent and warrant that you a
authorized in writing, by each such managed account to acquire the Equity Shares for each managed account al
make the repientations, warranties, acknowledgements, undertakings and agreements herein for and on behalf ¢
each such account, reading the reference to ‘you’ t

You are not a Bank(as defined underthe SEBI IGDRrRegulationshe Companies Act, 20)3

You are eligible to Bid for and hold Equity Shares so Allotted together with any Equity Shares held by you prior to
the IssueYou further confirm that youaggregate holding after the Allotment of the Equity Shares shall needx
the level permissible as per any applicable law;

To the best of your knowledge and belief, your aggregate holding, together with other Eligible QIBs in the Issue that
belong to the same group or are under common control as you, pursuant to therillotder the Issue shall not
exceed 50% of the Issue Size. For the purposes of this representation:

a. EligibleQI Bs “bel onging to the same group” shall mea
indirectly, through its subsidiary or holdingrapany, not less than 15% of the voting rights in the other;
(b) any of them, directly or indirectly, by itself, or in combination with other persons, exercise control over
the others; or (c) there is a common director, excluding nominee and independetarsliramongst an
Eligible QIBs, its subsidiary or holding company and any oHiigiible QIB; and

b. “Control’” shall have the s andEBlITinkeoveRRegutatioass i s a s s

You are aware that in accordance with Section 12B of th&iBgrRegulation Act, 1949 read with tHeBlI
(Acquisition and Holding of Shares of Voting in Banking Companies) Directions, 2023, dated January 16, 2023 and
the Guidelines On Acquisition and Holding of Shares or Voting Rights in Banking Companies, dai@y J&n

2023 no person (along with his relatives, associate enterprises or persons acting in concert with) can acquire or hol
5% or more of the total paidp share capital of our Bank, or be entitled to exercise 5% or more of the total voting
rights of our Bank, without prior approval of tR&1. Accordingly, you hereby represent that your (direct or indirect)
aggregate holding in the paigh share capital of our Bank, whether beneficial or otherwise:

a. after subscription to the Equity Sharestlie Issue by you, your relatives, your associate enterprises or
persons acting in concert with you, aggregated with amjsstee shareholding in the Bank of you, your
relatives, your associate enterprises or persons acting in concert; or

b. after subscription to the Equity Shares in the Issue by you aggregated with dagugrehareholding in
our Bank of you, your relatives, your associate enterprises or persons acting in concert with you, shall not
amount to 5% or more of the total paid share capital of our Bank or would not entitle you to exercise 5%
or more of the total voting rights of our Bank, except with the prior approval of the RBI

You areaware that(i) applications for ipprinciple approval, in terms of Regulation 28 of theBBE.isting
Regulations, for listing and admission of the Equity Shares and for trading on the Stock Exchanges, were made an
approval has been received from each of the Stock Exchanges, dimél(&pplications will be made for obtaining

listing and traing approvals from the Stock Exchanges, and that there can be no assurance that such approvals wi
be obtained on time or at all. Neither @anknor the Book Running Lead Managers nor any of their respective
shareholders, directors, officers, employemsinsels, representatives, agents or affiliates shall be responsible for
any delay or nomeceipt of such final listing and trading approvals or any loss arising therefrom;

You shall not undertake any trade in the Equity Shares credited to your beyedimiaunt with the Depository
Participant until such time that the final listing and trading approvals for the Equity Shares are issued by the Stock
Exchanges;

You are aware that in terms of the requirements of the Companie80A&upon Allocation, theBankis required
to disclose names and percentage of-pgmite shareholding of the proposed AllotteethimPlacement Document.
However, disclosure of such details in relation to the proposed AllottethgsiPlacement Document will not
guarantee Allotment to them, as Allotment in the Issue shall continue to be at the sole discretidBaoktlire
consultation with the Book Running Lead Managers;
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You agree in terms of Section 42 of the Companies Act, 201Ratel14 of the PAS Rules, that ddank shall
make necessary filings with the RoC as may be required under the Companies Act, 2013;

You acknowledge thahe Preliminary Placement Document and the Placement Docuthoemdt confer upon or
provide you with ay right of renunciation of the Equity Shares offetieugh the Issue in favour of any person;

You are aware that if you, together with any otkégible QIBs belonging to the same group or under common
control are Allotted 5% or more of the Equity Shares in this Issue, our Bank shall be required to disclose the name
of suchAllotteesand the number of Equity Shares Allotted to the Stock Exchanges and the Stock Exchanges will
make the same available on theirbsite and you consent to such disclosures being made by our Bank;

You are aware and understand that the Book Running Lead Managers have entefdddéetoenAgreement with

our Bank whereby the Book Running Lead Managers have, subject to the saiisfaictiertain conditions set out
therein, severally and not jointly, undertaken to use their reasonable efforts to seek to procure subscription for the
Equity Shares on the terms and conditions set out therein;

The contents dhe PreliminaryPlacement Dagmentand this Placement Documeate exclusively the responsibility

of ourBankand that neither the Book Running Lead Managers nor any person acting on its or their behalf or any of
the counsels or advisors to the Issue has or shall have any liahilgpyfanformation, representation or statement
contained inthe PreliminaryPlacement Documergnd ths Placement Documerr any information previously
published by or on behalf of oBankand will not be liable for your decision to participate in theiésbased on any
information, representation or statement containethénPreliminaryPlacement Documerdnd ths Placement
Documentor otherwise. By accepting participation in the Issue, you agree to the same and confirm that the only
information you areentitled to rely on, and on which you have relied in committing yourself to acquire the Equity
Shares is contained this Placement Documensuch information being all that you deem necessary to make an
investment decision in respect of the Equity Sbkamnd you have neither received nor relied on any other
information, representation, warranty or statement made by, or on behalf of, the Book Running Lead Managers o
our Bankor any other person and neither the Book Running Lead Managers rigaugdusr any of their respective
affiliates, including any view, statement, opinion or representation expressed in any research published or distributel
by them and the Book Running Lead Managers and their respective affiliates will not be liable for your decision
accept an invitation to participate in the Issue based on any other information, representation, warranty, statement ¢
opinion;

Neither the Book Running Lead Managers nor any of their respective affiliates have any obligation to purchase ol
acquire dlor any part of the Equity Shares purchased by you in the Issue or to support any losses directly or indirectly
sustained or incurred by you for any reason whatsoever in connection with the Issue, inclugisgformmance by

our Bankof any of its obligéons or any breach of any representations and warranties lBaalrwhether to you

or otherwise;

You acknowledge that (i) an investment in the Equity Shares involves a high degree of risk and that the Equity Share
are, therefore, a speculative investiméii) you have sufficient knowledge, sophistication and experience in financial
and business matters so as to be capable of evaluating the merits and risk of the purchase of the Equity Shares, ¢
(i) you are experienced in investing in private plaesitransactions of securities of companies in a similar stage

of development and in similar jurisdictions and have such knowledge and experience in financial, business anc
investments matters that you are capable of evaluating the merits and risksiaf/getment in the Equity Shares;

You are a sophisticated investor who is seeking to purchase the Equity Shares for your own investment and not wit
a view to distributeYou are subscribing to the Equity Shares to be issued pursuant to the Issue iareecanith
applicable laws and by participating in this Issue, you are not in violation of any applicable law, including but not
limited to the SEBI Insider Trading Regulations, the Securities and Exchange Board of India (Prohibition of
Fraudulent and UnfaiTrade Practices relating to Securities Market) Regulations, 2003, as amended, and the
Companies Agt2013

Either (i) you have not participated in or attended any investor meetings or presentation8agkarits agents

with regard to ouBankor this Issue; or (ii) if you have participated in or attendedEenyk presentationga) you
understand and ackmtedge that the Book Running Lead Managers may not have the knowledge of the statements
that ourBankor its agents may have made at sBahnkpresentations and are therefore unable to determine whether
the information provided to you at such meetingsresentations included any material misstatements or omissions,
and, accordingly you acknowledge that Book Running Lead Managers have advised you not to rely in any way or
any such information that was provided to you at such meetings or presentatio(s, ymd confirm that, to the

best of your knowledge, you have not been provided any material information that was not publicly available;

You understand that the Equity Shares have not been and will not be registered under the Securities Act or with an
securities regulatory authority of any state of the United States and accordingly, may not be offered or sold within
the United States, except pursuant to an exemption from, or in a transaction not subject to, the registratior
requirements of the U.S. Sedigs Act and applicable state securities laws.
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If you are within the United States, you are a U.S. QIB, who is or are acquiring the Equity Shares for your own
account or for the account of an institutional investor who also meets the definition of alBl, $orgnvestment
purposes only, and not with a view to, or for reoffer or resale in connection with, the distribution (within the meaning
of any United States securities laws) thereof in whole or in part, are not an affiliate of our Bank or a pergon acti
on behalf of such an affiliate;

If you are outside the United States, you are subsc
in and in reliance on Regulation S and in compliance with laws of all jurisdictions applicable emgare not our
Bank’”s or the BRLMs’ affiliate or a person acting o

You are not acquiring or subscribing for the Equity Shares as a result of any general solicitation or general advertisin
(as those terms are definediniRelgat i on D under the Securities Act)
Regulation S) and you understand and agree that offers and sales are being made in reliance on an exemption to
registration requirements of the U.S. Securities Act;

You urderstand and agree that the Equity Shares are transferable only in accordance with the restrictions describe
under t h eSellng Restiictionds a“drdnsfer Restrictioris on pages741 and 748 respectively.
Particularly, you represent and agreatthou will only reoffer, resell, pledge or otherwise transfer the Equity Shares
only (A) (i) to a person whom the beneficial owner and/or any person acting on its behalf reasonably believes is &
U.S. QIB in a transaction meeting the requirements of R&ld A under the Securities
transaction” complying wit h aRldB) imaceordancenwithSall applidable laws,h e
including the securities laws of the states of the United States, you understand thastherestrictions will remain

in effect under the Bank determines, in its sole discretion, to remove them;

You confirm that neither is your investment as an entity of a country which shares land border with India nor is the
beneficial owner of your investment situated in or a citizen of such country (in each which case, investment can only
be through the Govemment approval route), and that your investment is in accordance with press note no. 3 (2020
Series), dated April 17, 2020, issued by the Department for Promotion of Industry and Internal Trade, Government
of India, and Rule 6 of the FEMA Rules;

Each of theepresentations, warranties, acknowledgements and agreements set out above shall continue to be trt
and accurate at all times up to and including the Allotment, listing and trading of the Equity Shares in the Issue. You
agree to indemnify and hold oBenk and the Book Running Lead Managers and their respective affiliates and their
respective directors, officers, employees and controlling persons harmless from any and all costs, claims, liabilities
and expenses (including legal fees and expenses) aostrgf or in connection with any breach of the foregoing
representations, warranties, acknowledgements, agreements and undertakings made by you in this Placeme
Document. You agree that the indemnity set out in this paragraph shall survive the rémalecqifity Shares by, or

on behalf of, the managed accounts;

Our Bank the Book Running Lead Managers, their respective affiliates, directors, officers, employees and
controlling persons and others will rely on the truth and accuracy of the foregoingergptiesis, warranties,
acknowledgements and undertakings, which are given to the Book Running Lead Managers on their own behalf an
on behalf of ouBank and are irrevocable;

You agree that any dispute arising in connection with the Issue will be goveyresitd construed in accordance
with the laws of Republic of India, and the court®immbai Indiashall have sole and exclusive jurisdiction to settle
any disputes which may arise out of or in connection thighPreliminaryPlacement Documeiaind ths FHacement
Document

The Bid made by you would not result in triggering a tender offer under the SEBI Takeover Regudations;

You have no right to withdraw your Applicatidrormor revise your Bid downwards after the Issue Closing Date
(as defined hereintr).



OFFSHORE DERIVATIVE INSTRUMENTS

Subject to compliance with all applicable Indian lawses, regulations, guidelines, and approvals in terms of Regulation 21

of the SEBI FPI Regulations, FPIs, including the affiliates oBthek Running Leadilanagers, who are registered as category

| FPIs can issue, subscribe and deal in offshore devizahstruments (as defined under the SEBI FPI Regulatiansas

any instrument, by whatever name called, which is issued overseas by a FPI against securities held by it in India, as i
underlying) (all such offshore derivative instruments are referre o h PiNetds’n) aasn d“ per sons who
registration as category | FPIs can subscribe to or deal in shdtel, provided that in the case of an entity that has an
investment manager who is from the Financial Action Task Force membeirygosuch investment manager shall not be
required to be registered as a Category | FPI. The alb@ioned category | FPIs may receive compensation from the
purchasers of such instrumentis.terms of Regulation 21 of SEBI FPI RegulatioRd\otesmay be issuednly by such
persons who are registered as Category | FPIs and they may be issued only to persons eligible for registration as Categot
FPIs, subject to exceptions provided in the SEBI FPI Regulationsangliance withh k n o w y o u riremehts, asn t ’
specified by SEBI and subject to compliance wgitich other conditions asay bespecified by SEBI from time to timén

Eligible FPI shall also ensure that no transfer of any instrument referred to above is made to any person unlessseich FPIs
registered as Category | FPIs and such instrument is being transferred only te pkgéaa for registration as Category |

FPIs subject to requisite consents being obtained in terms of Regulation 21 of SEBI FPI RegBiatains.have not been,

and are not being offered, or sold pursuanth® PreliminaryPlacement Documerand ths Placement DocumenThis
Placement Document does not contain any information concerdaid? or the issuer(s) of anyNotes, including, without
limitation, any nformation regarding any risk factors relating thereto.

Subject to certain relaxations provided under Regulation 22(4) of the SEBI FPI Regulations, investment by a single FP
including its investor group (multiple entities registered as FPIs and diredtigicectly, having common ownership of more

than 50% or common control) is not permitted to be 10%areof our postissue Equity Share capital on a fully diluted
basis. The SEBI has, vide a circular dated November 5, 2019, issued the operatioliaégdaid-Pls, designated depository
participants and el iFRglOpelatonafGuicdetnes h , i hvefaor bi€¢ahe mplert
Regulations. In terms of such FPI Operational Guidelinesaltbgementionedestrictions shll also apply to subscribers of
offshore derivative instruments and two or more subscribers of offshore derivative instruments having common ownershig
directly or indirectly, of more than 50% or common control shall be considered together as a sswlbesulif the offshore
derivative instruments. Further, in the event a prospective investor has investments as an FPI and as a subscriber of offsh
derivative instruments, these investment restrictions shall apply on the aggregate of the FPI ane oéishative
instruments investments held in the underlying company. Further, in accordance with Press Note No. 3 (2020 Series), dat
April 17, 2020 read with the FDI Policyissued by the Department for Promotion of Industry and Internal TGmlesrnment

of India, investments where thatity is of a country which shares land border with India or wherbeheficial owner of

the Equity Shares is situated in or is a citizen of a country which shares land border with India, can only be ngadé¢hrou
Government approval routas prescribed in the FDI Policy and FEMA rul€kese investment restrictions shall also apply

to subscribers of offshore derivative instruments.

Affiliates of the BRLMs which are Eligible FPIs may purchase, to the epemissible under law, the Equity Shares in the
Issue, and may issueNRotes in respect thereof. AnyNotes that may be issued are not securities oBamk and do not
constitute any obligation of, claims on or interests inBamk OurBankhas not pdicipated in any offer of any-Rotes, or

in the establishment of the terms of anilBtes, or in the preparation of any disclosure related to avdgtes. Any PNotes

that may be offered are issued by and are the sole obligations of, third parties thaetated to ouBank OurBank and,

the BRLMs do not make any recommendation as to any investmeiNadtel® and do not accept any responsibility whatsoever
in connection with anyotes. Any PNotes that may be issued are not securities of the BRirldsloes not constitute any
obligations of or claims on the BRLMs.

Bidders interested in purchasing any PNotes have the responsibility to obtain adequate disclosures as to the issuer(s)
of such RNotes and the terms and conditions of any such-Rotes from the issuer(s) of such MNotes. Neither SEBI
nor any other regulatory authority has reviewed or approved any PNotes,or any disclosure related theretoBidders

are urged to consult their own financial, legal, accounting and tax advisors regarding any camplated investment in
P-Notes, including whether PNotes are issued in compliance with applicable laws and regulations.

A1l s o SalliageRestrictions a Trahsfer Restrictions o n 741apdé48 respectively.



DISCLAIMER CLAUSE OF THE STOCK EXCHANGES AND RBI
Disclaimer clause of the Stock Exchanges

As required, a&opyof the PreliminaryPlacement Documeiaind ths Placement Documehts beersubmitted to each of the
Stock Exchanges. The Stock Exchanges do not in any manner:

(1) warrant, certify or endorse the correctness or completeness of the contbet®dliminaryPlacement Document
and ths Placement Document

(2) warrant that the Equity Shes will be listed or will continue to be listed on the Stock Exchanges; or
) take any responsibility for the financial or other soundnessidBank its management or any scheme or project of
our Bank

and it should not for any reason be deemed or comstoumean thahe PreliminaryPlacement Documeand ths Placement
Documenthas been cleared or approved by the Stock Exchanges. Every person who desires to apply for or otherwise acqui
any Equity Shares may do so pursuant to an independent inquiegtigation and analysis and shall not have any claim
against the Stock Exchanges whatsoever, by reason of any loss which may be suffered by such person consequent to o
connection with, such subscription/acquisition, whether by reason of anythirdy@tatmitted to be stated herein, or for any
other reason whatsoever.

Disclaimer clause of RBI

A license authorizing the Bank to carry on busirtesskbeen obtained from the Reserve Bank of India in terms of Section 22

of the Banking Regulation Act, 1948d thereafter, a licenauthorizingthe Bank to carry on the business as a scheduled
commercial bank under the second schedule of the Reserve Bank of India Act, 1934 was.dbtainstbe distinctly
understood, however, that in issuing the license Régerve Bank of India does not undertake any responsibility for the
financial soundness of the Bank or for the correctness of any of the statements made or opinion expressed in this connecti



PRESENTATION OF FINANCIAL AND OTHER INFORMATION

Int his Placement Document, unless otherwise specified o
“your ‘cofferee’, ‘“purchaser’, ‘subscriber’, ‘rtothe pi e
Eligible QIBswho are the prospective investors in the Equity Shares issued pursuantto the tsfue,r e nces t o “ 1
“our Bank” are to The Federal Bank Limiteahd usnd a rset amd a

onacosolidated basis (except for references to our or
standalone basis).

In this Placement INRCRMBat ), réefedeaneRupecs’ and ° Rupe:
and to “USD’, cU.S. Dollars’” and ¢ UAl¥%eferenceseherainadndiahatetol ¢ g a
the Republic of India and i1its territories and possessi
Governne nt ’ are to the Government of India, central or st a

References to the singular alsderto the plural and one gender also refers to any other gender,wehapplicableOur
Bank publishes itEinancial Statements in Indian Rupees.

The standalone financial statements as at and for the years ended March 31, 2023, March 31, 2022, and March 31, 2021 h
been prepared in accordance with Indian GA#RI the provisions of Banking Regulation At849read with relevant
guidelines andlirections issued by the RBI and the Companies Act, 2013 read along with rules theteunb®uadited
Standalone Financial Statements) . The audi t ¢ dalstatementsds atdnrd foetlde yeais endad dMarch 31,
2023, March 31, 2022, and March 31, 2021, have been prepared in accordance with Indiaar@ARAe provisions of
Banking Regulation Actl949read with relevant guidelines and directions issued bRrBleand the Companies Act, 2013

read along with rules thereunden Mudited Consolidated Financial Statements ,)the Unaudited Interim Consolidated
Financial Statements and tb@audited Interim Standalone Financial Statements

The fiscal yearof our Bank commences opril 1 of each calendar year and endsharch 31 of the following calendar
yearand unless otherwise specified or if t heficnoamtcei‘kistal ryeeqau
Year o r  ‘afié ¥ thdwelve month period ended dharch31lofthatyeaa nd references to a par
calendar year ending on December 31 of that.year

In this Placement Document, we have included thé(alted Consolidated Financial StatementsHimcal2023, 2022 and

2021, (b) Audited Standalone Financial Statemémtd=iscal 2023, 2022 and 2021, (dhaudited Interim Consolidated
Financial Statements for the three months ended June 30, 2023, and June 30, 2022, and the (d) Unaudited Interim Standal
Financial Statements for the three months ended June 30, 2023 and June 36,t2028.of the RBI guidelines dated April
27,2021, our Bank is required to appoint a minimum of two joint statutory audit@$8ank has appointed Varma & Varma,
Chartered Accountants, ambrkar & Muzumdar, Chartered Accountards its joint statutoryauditors (collectively, the

“Joint Statutory Auditors” ) pursuant to a shareholders?’ r eQuoStatutory o n ¢
Auditors’ o n 742 Oyr &naudited Interim Consolidated Financial Statements, Audited Standalone HiSteteiments

and Audited Consolidated Financial Stateméatge been prepared in accordance withnldéanGAAP and Companies Act,

2013

All amounts are in INR millions, thousands, or crores except share data which are given in absolute numbers.

There aresignificant differences between Indian GAAP, Ind AS, U.S. GAAP and IFRSFiRamcial Informatiorincluded

in this Placement Documermtomprise ofour audited financial statements for Fisca023, 202, 2021 andthe Unaudited

Interim Condensed Consolidat&ihancial Statemenfgepared by the Bank in accordance with the provisions of Section 29

of the Banking Regulation Act 1949, accounting principles generally accepted in India includiccthumting Standards

as prescribed under &®n 133 of the Companies Act, 2013 as amended, read with Companies (Indian Accounting Standards)
Rules, 2015, as amendedso far as they apply to the Bank and circulars, guidelines and directions issued by Reserve Bank
of India from time to time.

TheMCA (defined hereinafteas notified the Companies (Indian Accounting Standards) Rules, 2015 on February 16, 2015.
Further, apressrelease was issued by MCA on January 18, 2016 outlining the roadmap for implementation of Indian
Accounting StandardsIND AS”) converged with Internation&inancial Reporting Standard$RS) for banks Banks in

India were required to comply with thiD AS for financialstatements for accounting periods beginning fAgmil 1, 2018
onwards, with comparatives for tperiods ending March 31, 2018 or thereafter.

On April 5, 2018, the RBI has announced deferntérimplementation date by one year for schedwehmercial banks.
Subsequently, the RBI, through its notification dated March 22, 2019, decided to furthéhdéfeplementation of Ind AS

until further notice for all scheduled commercial barkgther, there may be regulatory guidelines and clarifications in some
critical areas of Ind AS application, which the Bank will need to suitably incorporate in itsnmaptation project as and
when those are issuetihe Ind AS financial information that we may be required to prepare when applicable to us in the
future will therefore not beomparable to the financial information we currently prepeoe further informa i o n Risks e ¢
Factors55— We have presented certain supplemental information of our performance and liquidity which is not prepared
under or required under Indian GAARN page59.
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Non-GAAP Financial Measures

Certain noRGAAP financial measures and certain other statistical information relating to our operations and financial
performance such as risk adjusted NIM, return on average equity, return on equity, average cost to deposit, dividend payo
ratio, cost to average asset, net irgeirecome, slippage rate/ratio, book value per share, cost of funds ratio, casa, casa ratio,
yield on advances ratio, credit cost ratio, loan to deposit ratio, cost/income ratio, return on risk weighted assets, intere:
coverage ratidhave been included ithis Placement Document. These may not be computed on the basis of any standard
methodology that is applicable across the industry and therefore may not be comparable to financial measures and statistit
information of similar nomenclature that may benpmted and presented by other companies and are not measures of
operating performance or liquidity defined by Indian GAAP and may not be comparable to similarly titled measures presente
by other companies.

11



INDUSTRY AND MARKET DATA

Thestatistical infornation, industry and market data, information regarding our position in the market, growth rates and other
industry data pertaining to our business included in this Placement Document relating to the industry in which weasperate
been extracted from publy available documents from various sources, including officially prepared materials from the
Government and its various ministries, the Reserve Bank of India, the National Payments Corporation of India and the India
Banks’ As s ociat i campletéhdse of the imdustryasouycesaanddpublications referred to by us, and the
underlying assumptions on which such sources and publications are based, are not guaranteed and their reliability cannot
assured and, accordingly, investment decisionaldhwot be based on such information.

Statements in thiPlacement Documenth at are not statements olfo ohkiisntgo rsitcaatle
Such forwardooking statements are subject to various risks, assumptions and uncertainties and certain factors could caus
actual results or outcomes to materially diffeor further detailssee“Forward-Looking Statemeriton pagel3.

This data is subject to change and cannot be verified with complete certainty due to limits on the availability artgt reliabili
of the raw data and other limitations and uncertaintiesr@mtien any statistical survey. In many cases, there is no readily
available external information (whether from trade or industry associations, government bodies or other organizations) t
validate marketelated analysis and estimates, so we have refiedternally developed estimates.

The extent to which the market and industry data used in this Placement Document is meaningful depends solely on tt
reader’s familiarity with and wunderstanding invdlvestritks, me t
uncertainties and numerous assumptions and is subRjskct t
Factors57 — Statistical and industry data in this document may be incomplete or unréliablpages9. Theextent to which

the market and industry data wuwused in this Placement Do
understanding of the methodologies used in compiling such Aatardingly, investment decisions should not be based
solely on such information.
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FORWARD LOOKING STATEMENTS

Certain statements contained in tRlacement Documenth at ar e not st atements -lodkinghi st
s t at e mikemprogpective investorsan generally identify forwartl o o ki ng st atements by ter
‘“anticipate’, ‘“believe’”, ‘“‘exopretgit@@d dt endédan”mayeéoul dbj et
project , ‘purstsee¢ek sShboba] H°wi I‘lwidddtinuewo,ul ‘dwi,1 lo rp vortshueer’ ,wo
similar import. Similarly, statements that describe thatstjies, objectives, plans or goalsoofr Bank are also forward

looking statements. However, these are not the exclusive means of identifying ftoaland) statements.

The forwardlooking statements appear in a number of places throughout this Plad@ovemtent and include statements
regarding the intentions, beliefs or current expectations dBankconcerning, amongst other things, the expected results of
operations, financial condition, liquidity, prospects, growth, strategies and dividend piotiay Bank and the industry in

which we operate. Iaddition,even if the result of operations, financial conditions, liquidity and dividend policy darui,

and the development of the industry in which we operate, are consistent with the flmokimg statements contained in this
Placement Document, those results or developments may not be indicative of results or developments in subsequent perio

All statements regarding oexpected financial condition, results of operations, business plans @spkpts are forward
looking statements. These forwdmbking statements include statements asit@ a n busisess strategy, planned projects,
revenue and profitability (including, without limitation, any financial or operating projections or forecestshusiness and
other matters discussed in this Placement Document that are not historical facts. Thesddokiaydtatements contained
in this Placement Document (whether mad@bsBankor any third party), are predictions and involve known amkhown
risks, uncertainties, assumptions and other factors that may cause the actual results, performance or achieusBanks of
to be materially different from any future results, performance or achievements expressed or implied by suclofikiwgrd
statements or other projections. All forwdobking statements are subject to risks, uncertainties and assumptions@bout
Bankthat could cause actual results to differ materially from those contemplated by the relevant-fookiagl statement.
Important factors that could cause the actual results, performances and achievemarBaokto be materially different
from any of the forwardooking statements include, among others:

. We amdnerable to inter eisntt erractset rriastke,s afnodr vaonlya trielaisto
could materially adversely affect our net interest

. We are e x puonsiefdo rtno mmoovne me nt i n; interest rate benchmart

. A substantiaBamplbrgsibmamdhesurare located 1in the a

st
associated with having geoggraphically concentrated

. We are exposed to borrower and industry concenttrhat i
performance of any of the industry sectors in which
of our portfolio, and our ability; tondneet capital r

. A decline in NRI de posuiltds harvel ma nmartepa yarhe natdsver s e
condition, results .of operations, and prospects

Additional factors that could ¢ auosteuBa attkou ad i frfeesru Intast, e rpiear
are noto,l itmh d e ditshceu ssseecdt “Ruwwnndke rF ek dutsst r y”, “Ou B n v i eaensds
“Management s Discussion and Anal ysis "0fi pPhrpdB8codad0,Tond
respectively.

By their nature, market risk disclosures are only estimates and could be materially different from whatcactuesiy the
future. As a restil any future gains, losses or impact on net income and net income could materially differ from those that
have been estimated, expressed or implied by such foi#aakiéhg statements or other projectioi$ie forwardlooking
statements contained in this Placement Document are based on the behefmahagement, as well as the assumptions
made by, and infonation currently available tahe management obur Bank Although our Bank believes that the
expectations reflected in such forwdaking statements are reasonable at this time, it cannot dlssprespective investors

that such expectations will pre to be correct. Given these uncertaintiesprospective investorare cautioned not to place
undue reliance on such forwal@bking statements. In any event, these statements speak only as of the datladehient
Document or the respective dabedicated in thid?lacement Document, alodr Bankor theBook Running Lead Managers
undertake no obligation to update or revise any of them, whether as a raselt offormation, future events, changes in
assumptions or changes in factors affectingsetferward-looking statementsor otherwise.If any of these risks and
uncertainties materialise, or if anyafrB a n kinderlying assumptions prove to be incorrect, the actual results of operations
or financial condition obur Bank could differ materidl from that described herein as anticipated, believed, estimated or
expected. All subsequent forwalmbking statements attributable ¢mr Bank are expressly qualified in their entirety by
reference to these cautionary statements.
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ENFORCEMENT OF CIVIL LIABILITIES

Our Bank is a public limited liability company incorporated under the laws of Indill. the Directors Key Managerial
Personnehnd Senior ManagemeRersonnebf our Banknamed heria areresident citizensf Indiaand a substantial portion
of the assets adur Bankandof such persons are located in Indda. a result, it may be difficubr may not be possibfer
the prospective investorsutside India taaffect service of process upaur Bank or such persons in India, or to enforce
against thenjudgmentsof courtsoutside India.

India is not a signatory to any international treaty in relation to the recognition or enforcement of foreign judgmenis;, Howe
recognition and enforcement fafreign judgments is provided for under Section 13 and Section 44A @fiviieProcedure

Code Section 13 of the Civil Procedure Code provides that a foreign judgment shall be conclusive regarding any matte
directly adjudicated upobetween the same pis or parties litigating under the same tidgcept:

@ where the judgment has not been pronounced by a court of competent jurisdiction;
(b) where the judgment has not been given on the merits of the case;
(c) where it appears on the face of the proceedingghiegudgment is founded on an incorrect viewndérnational

law or a refusal to recognise the law of India in cases in which such law is applicable;

(d) where the proceedings in which the judgment was obtained were opposed to natural justice;
(e) where thgudgment has been obtained by fraud; and
)] where the judgment sustains a claim founded on a breach of any law in force in India.

Section 44A of the Civil Procedure Code provides that a foreign judgment rendered by a superior court (within the meanin
of thatsection) in any jurisdiction outside India which the Government has by notification declared to be a reciprocating
territory, may be enforced in India by proceedings in execution as if the judgment had been rendedéstrizy court in

India. Under Seiton 14 of the CivilProcedureCode, a court in India will, upon the production of any document purporting

to be a certified copy of a foreign judgment, presume that the foreign judgment was pronounced by a court of competer
jurisdiction, unless the comtry appears orecord,but such presumption may be displaced by proving want of jurisdiction
However, Section 44A of the Civil Procedure Code is applicable only to monetary decrees not being in the nature of an
amounts payable in respect of taxes or oti@rges of a like nature or in respect of a fine or other penalties and does not
include arbitration awards.

Each of the United Kingdom, Singapoténited Arab Emirateand Hong Kongamongst otherbas been declared by the
Government to be a reciproaagiterritory for the purposes of Section 44A of the Civil Procedure Code, but the United States
of America has not been so declaredofeignjudgment of a court in a jurisdiction which is not a reciprocating territory may

be enforced only by aewsuit yoon theforeignjudgment and not by proceedings in execution. The suit must be brought in
India within three years from the date of the foreign judgment in the same manner as any other suit filed to enforce a civi
liability in India. Accordingly, a judgmet of a court in the United States may be enforced only by a fresh suit upon the foreign
judgment and not by proceedings in execution.

Itis unlikely that a court in India would award damages on the same basis as a foreign court if areaetimught n India.
Furthermore, it is unlikely that an Indian court would enforce foreign judgments if it viewedthigerof damages awarded

as excessive or inconsistent with public paliapd it is uncertain whether an Indian court would enforce foreign judgment
that would contravene or violate Indian lakurther, any judgment or award in a foreign currency would be converted into
Rupees on the date of such judgment or award and not on the date of payment. A party seeking to enforce a foreign judgms
in Indiais required to obtain approval from the RBI to repatriate outside India any amount recovered, and any such amoun
may be subject to income tax in accordance with applicable Guv8ank cannot predict whetharsuit brought in an Indian

court will be disposed of in a timely manner or be subject to considerable delays.
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EXCHANGE RATES

Fluctuations in the exchange rate between the Rupee and foreign currencies will affect the foreign currency equivalent of tf
Rupee price of the Equity Shares on the Stock Exchanges. These fluctuations will also affect the conversion into foreig
currencis of any cash dividends paid in Rupees on the Equity Shares.

The following table sets forth information with respect
USD). The exchange rates are based on the reference rates rele¢asd@ibiyand Financial Benchmark India Private Limited

( FBIL” ) , which are available on the website of FBIL. No
or could be, converted into U.S. dollars at any particular rate, the rateststtteri or at all.

OnJuly21,2023t he exchange 7rate ( t8R®4to RIDI1. Gourck kttpsd/wewexratesacony ) wa s

(X per USD
| Period end® | Average® | High @ | Low @

Fiscal:
2023 82.22 80.39 83.20 75.39
2022 75.81 74.51 76.92 72.48
2021 73.50 74.27 76.81 72.29
Month ended:
June 2023 82.04 82.23 82.64 81.88
May 2023 82.68 82.34 82.80 81.74
April 2023 81.78 82.02 82.39 81.65
March 2023 82.22 82.29 82.68 81.74
February 2023 82.68 82.61 82.91 81.85
January 2023 81.74 81.90 82.91 81.22

(Source: https://www.fhil.org.in/)

W The price for the period end refers to the price as on the last trading day of the respective fiscal year or monthly periods
@ Average of the official rate for each working day of iélevant period

#  Maximum of thefficial rate for each working day of the relevant period

@ Minimum of the official rate for each working day of the relevant period.

Notes

If the RBI reference rate is not available on a particular date due to a publaalypexchange rates of the previous working day have been disclosed.
The RBI reference rates are rounded off to two decimal places

15



DEFINITIONS AND ABBREVIATIONS

This Placement Document uses the definitions and abbreviations set forth belowyehathould consider when reading
the information contained hereifihe following list of certain capitalised terms used in this Placement Document is intended
for the convenience of thieader/ prospective investonly and is not exhaustive.

Unless othenise specified, the capitalised terms used in this Placement Document shall have the meaning as definet
hereunder. Further any references to any agreement, document, statute, rules, guidelines, regulations or policiesdghall inclu
amendments made therebmm time to time.

The words and expressions used in this Placement Document but not defined herein, shall have, to the extent applicable, 1
meaning ascribed to such terms under the Companie2@t8the SEBICDR Regulations, the SCRA, the Depositeifet

or the rules and regulations made thereunddéotwithstanding the foregoing, terms usedha sections titledTaxation”,
“I'ndustry “0vanhnfermatioh’and“ L e gal Pr ongagesthbt 648 35and768 respectively, shall

have the meaning given to such terms in such sections.

Bank Related Terms

Term Description
Our “Bank”, the |The Federal Bank Limited, a public limited company incorporated under the Trav
or “we”, “us?” o r|Companies Regulation, 1916 and subsequently registered under the Companies Act,
having its registered office &ederal Towers, P B No. 103, Aluva, Ernakulam @83, Kerala
India

Articles or Articles of Association | Thearticles ofassociation of our Bank, as amended from time to time

Associate Collectively, Equirus Capital Private Limited and Ageas Federal Life Insurance Company L|

Audit Committee The audit committeeconstituted bythe Boardof our Bank a s d i Beatd ofsDirettors
and Senior Manageméht o n 748a g e

Audited Consolidated  Financi| Collectively, the Audited Consolidated Financial Statements feiscal 2021, Audited
Statements Consolidated Financial Statements f6iscal 2022 and Audited Consolidated Finan
Statements foFiscal2023

Audited Consolidated  Financig The audited consolidated financial statements as at and for the year ended March 3
Statement$or Fiscal2021 prepared in accordance with the provisions of Banking Regulation Act, 1949, read with 1
guidelines and directions issued by the RiBke Accounting Standards poebed underthe
Companies A¢t2013 read along wittother relevant provisions amdles thereunder and Indi

GAAP
Audited Consolidated  Financi| The audited consolidated financial statements as at and for the year ended3ijagfi?2
Statements foFiscal2022 prepared in accordance with the provisions of Banking Regulation Act, 1949, read with

guidelines and directions issued by the RiBe Accounting Standards prescribed untte
Companies Act, 2013 read along wiither relevant provisionandrules thereunder and Indi

GAAP
Audited Consolidated Financi| The audited consolidated financial statements as at and for the year ended March
Statements foFiscal2023 prepared in accordance with the provisions of Banking RegulatiorL848, read with releva

guidelines and directions issued by the RiBke Accounting Standards prescribed unthe
Companies Act, 2013 read along wiither relevant provisions amdles thereunder and Indi
GAAP

Audited StandalonEiscalStatement| Collectively, Audited Standalone Financial StatementR@cal Year 2021, Audited Standalo
Financial Statement fdfiscal Year 2022 and Audited Standalone Financial Statemerfigoal

Year 2023
Audited Standalone Financi The audited standalone financial statements as at and for the year ended March 31, 2021
Statemenfor Fiscal2021 in accordance with the provisions of Banking Regulation Act, 1949, read with relevant gui

and directions issued by the RBle Accounting Standards prescribed urtherCompanies A¢
2013read along withother relevant provisions amdles thereunder and Indian GAAP

Audited Standalone Financi The audited standalone financial statements as at atftefgear ended March 31, 2022 prepg
Statement foFiscal2022 in accordance with the provisions of Banking Regulation Act, 1949, read with relevant gui
and directions issued by the RBig Accounting Standards prescribed urtierCompanies Ac
2013 read along withther relevant provisions amdles thereunder and Indian GAAP

Audited Standalone Financi The audited standalone financial statements as at and for the year ended March 31, 2023
Statement foFiscal2023 in accordance with the provisions ofridng Regulation Act, 1949, read with relevant guidel
and directions issued by the RBie Accounting Standards prescribed urtierCompanies Ac
2013 read along withther relevant provisions amdles thereunder and Indian GAAP

Board of Directorg Board The board of directors of our Bank, including any duly constituted committee thereof

Credit Committee Thecredit, investment and raising capital committeastituted byur Boardand as described
“Board of Directors and Senior Managenient o n 743a g ¢

CSR Committee The corporate social responsibility committee constituted by our Board a s d Beawd
of Directors and Senior Managem&nt o n 748a g ¢

16



Term

Description

Directors

The directors of our Bank

Equity Shares

The equity sharesf our Bank of a face value &2 each

ESOS 2010 Federal Bank Employee Stock Option Scheme 2010
ESOS 2017 Federal Bank- Employee Stock Option Scheme 2017
Fedfina Fedbank Financial Services Limited

Financial Statements

Collectively, theAudited nsolidated Financial Statementise Audited Standalone Financi
Statementsthe Unaudited Interim Consolidated Financial Statements and the Unaudited
Standalone Financial Statements

Group

Collectively, our Bank, itSubsidiarieand Asociate

Joint Statutory Auditors

Collectively, Varma & Varma, Chartered Accountants, aBdrkar & Muzumdar, Chartere
Accountants

IFC Investors

Collectively,International Finance Corporation, IFC Financial Institutions Growth Fund, LH
IFC Emerging Asia Fund, LP

Key Managerial Personnel/KMP

Key managerial personnel shall have the meaning as set out under Regulation 2(1)(bb) of
ICDR Regulations

Memorandum or Memorandum
Association

Thememorandum of associatiofi our Bank, as aended from time to time

Nomination Committee

The nomination, remuneration, ethics and compensation committestituted byour Board of
ourBanka nd as d eBeacdrofiDirectdrs andiSerfior Managenient o n 748a g e

Registered and Corporafdfice

The registered and corporate office of our Bank, bekggleral Towers, P B No. 103, Alu
Ernakulam 683 101, Kerala, India

Risk Management Committee

Therisk management committeenstituted byur Board

Senior Management Personh®MP

The Senior Management Personnel of our Bankerms of Regulation 2(1)(bbbb) of the SH
ICDR RegulationsF o r d e t Board of Directoes and Senior Managenient o n 738 a

Shareholders

Shareholders of our Bank

Stakeholder Relationshipommittee

The stakeholder relationship committee constitutedunBoarda n d d eBoardrof]

Directors and Senior Managemé&nt o n 748a g e

a s

Subsidiares

Collectively, Fedbank Financial Services Limitadd Federal Operations and Services Limit

Unaudited Interim  Consolidatg
Financial Statements

Our unauditedimited reviewed interim consolidated financial statementsmprising of the
unauditedcondensednterim consolidated balance sheet aduate 30, 202a&nd June 30, 207
andMarch 31, 2023the unaudite¢ondensednterim consolidated statement of profit and |
and the unauditedondenseéhterim consolidated cash flow statement for the quarter ended
30, 2023 and June 30, 202luding selected explanatory note$ our Bank prepared |
accordance with thé\ccounting Standard 2 5 ‘Interim Fi nAS2% ias
prescribed under Section 133 of the Companies Act, 2013 as amended, re@bmthnies
(Accounting Standards) Red, 2021 as amended, the relevant provisions of the Ban
Regulation Act, 1949, the circulars, guidelines and directions issued by Reserve Bank
from time to time and other recognized accounting principles generally accepted in India

Unaudited Interim Standalong

FinancialStatements

Our unauditedlimited reviewed interim standalone financial statementsmprising of the
unauditedcondensedhterim standalone balance sheet as at June 30,£0P3une 30, 2022nd
March 31, 2023theunauditedcondensedhterim standalone statement of profit and loss an
unauditeccondensedhterim standalone cash flow statement for the quarter ended June 3
and June 30, 2022 including selected explanatory mdtesr Bank prepared in acca@gice with
theAccountingStandard2 5 “ I nt er i m F i“AS25}aspreberileaundenrSecti
133 of the Companies Act, 2013 as amended, readdeitipanies (Accounting Standards) Ru
2021, as amended, the relevant provisions of the BanRiegulation Act, 1949, the circulal
guidelines and directions issued by Reserve Bank of India from time to time and other reg
accounting principles generally accepted in India

Issue Related Terms

Term

Description

“Allocated’ or “Allocation”

Allocation of Equity Shares, in consultation with tBeok Running Lead Manager®llowing
the determination of the Issue Price to Eligible QIBs on the basis of Application Forms su
by them, in compliance with Chapter VI of the SHBDR Regulations

“Allotment” or “Allotted”

Allotment and issue of Equity Shares pursuant to the Issue

Allottees

Eligible QIBs to whom Equity Shares of dBankare issued pursuant to the Issue

Application Form

Form (including any revisions thereof) whittas beensubmitted by the Eligible QIBs fq
registering a Bid in the Issue
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Term

Description

Application Amount

With respect to a Bidder shall mean the aggregate amount paid by such Bidder at the
submitting a Bid in théssue including any revisions thereof

Bid(s) IndicationofanEl1 i gi bl e QIB’s interest includin
provided in the Application Form, to subscribe for the Equity Shares pursuant to theTlss
tem“ Bi dding” shall be construed accordin

Bidder(s) Any investor, being an Eligible QIB, whmade a Bid pursuant to the terms thfe Preliminary|
Placement Document and the Application Form

“Book Running L|Axis Capital Limited, BofA Securities India Limited,).P. Morgan India Private Limited a

“BRL Ms ” Kotak Mahindra Capital Company Limited

“CAN” or “Confirmation of Allocatio
Note”

Note, advice or intimation confirming the Allocation of Equity ShareSuocessful Bidder
confirming Allocation of Equity Shares to sushccessful Bidders after determination of the Ig
Price

Closing Date

The date on which Allotment of Equity Shares pursuant to the Issue shall be made, i.e., on
July 5, 2023

Dedgnated Date

The date on which the Equity Shares issued pursuant to the Issue, are listed on f
Exchanges pursuant to receipt of the final listing and trading approvals for the Equity Shal
the Stock Exchangesr the date on which Form PASis filed by ourBank with the RoC
whichever is later

Eligible FPIs FPIs that are eligible to participate in this IsButerms of applicable laws, other than individu
corporate bodies and family offices
Eligible QIBs QIBs, as defined under RegulatiofL}ss) of the SEBI ICDR Regulations thaére eligible to

participate in the Issue and whiaferenot excluded pursuant to Regulation 179(2)(b) of the 1
ICDR Regulations. However, FVCigerenot permitted to participate in the Issue. In addit
QI Bs , outside the United States in “off
U.S. Seurities Act

Escrow Account

Special norinterest bearing, nrben, current bank account without any cheque or over
facilities, opened with the EscraBank subject to the terms of the Escrow Agreement

Escrow Bank

TheFederal Bank Limitegdacting in its capacity as tlescrow agent to the Issue, in accordg
with the Escrow Agreement amgplicablelaw.

Escrow Agreement

Agreement dateduly 19, 2023entered into by and amongst &ank, the EscrowBankand the
Book Running Leadlanagers for collection of thipplication Amountand remitting refunds,
any, of the amounts collected, to the Bidders

Floor Price

Floor price 0fk132.59 for each Equity Share, calculated in accordance with Chapter VI
SEBI ICDR Regulations.

Our Bank may offer a discount on the Floor Price in accordance with the approval
Shareholders accorded dualy 27, 2022and in terms of Regulation 176(1) of the SEBI IC
Regulations

Issue

Offer, issuanceand Allotmentof the Equity Share® Eligible QIBs, pursuant to Chapter VI
the SEBI ICDR Regulations and the applicaptevisions of the Companies A&013 and th
rules made thereunder

Issue Closing Date

July 24 2023, the date after which oBank (or Book Running Leadlanagers on behalf of o
BankK) ceasé acceptance of Application Forms and fmplication Amount

Issue Opening Date

July 19 2023,the date on which oBank(or the Book Running Lead Managers on behalf of
Bank commencd acceptance of the Applicatid-orms and thépplication Amount

Issue Period Period between the Issue Opening Date and the Issue Closing Date, inclusive of both da
which Eligible QIBscould submit their Bids along with th&pplication Amount

Issue Price A price per Equity Share &f131.90

Issue Size Aggregate s i30e00mifiont he Issue, 2

Mutual Fund A mutual fund registered with the SEBI under the Securities and Exchange Board of India

Funds) Regulations, 1996

PlacemenfAgreement

Placement agreement datddy 19 2023 entered intdby and amongyur Bank and the Book
Running Lead Managers

Placement Document

This PlacementlocumentdatedJuly 24, 2023to be issued in accordance with Chapter VI of]
SEBI ICDR Regulations and the provisions of the Companies Act, 2013 and the rule
thereunder

Preliminary Placement Document

Thepreliminaryplacementiocumentlong withthe ApplicationForm, datedluly 19, 2023ssued
in accordance with Chapter VI of th®EBI ICDR Regulations and thprovisions of the
Companies A¢t2013 and the rules made thereunder

“QI B” or “Qual

2

Buyer

Qualified institutional buyer, as defined under Regulation 2(1)(ss) &H ICDR Regulation
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Term

Description

QIP

Qualified institutions placement under Chapter VI of #tBl ICDR Regulations and applicak
provisions of the Companies Act, 2013 read with the appkcailes of the PAS Rules

Refund Amount

The aggregate amount to be returned to the Bidders who have not been Allocated Equit
for all, or part of the Application Amount submitted by such Bidder pursuant to the Issue

Refund Intimation

The intimation from theBank to relevant Bidders confirming refund of the Refund Amour|
their respective bank accounts

Relevant Date

July 19 2023, which is the date of the meeting in which tBeedit Committeedecided to ope
the Issue

Successful Bidders

The Bidders who have Bid at or above the Issue Riidg,paid the Application Amount arwtho
have beemllocatedEquity Shares in thissue

Stock Exchanges

BSE and NSE

Working Day

Any day other than second and fourth Saturday of the relevant month or a Sunday or
holiday or a day on which scheduled commercial banks are authorised or obligated by
remain closed in Mumbai, India

Business andndustry Related Terms

Term Description
ALCO Asset Liability Management Committee
ANBC Adjusted net bank credit as defined
ATM Automated teller machine
BaaP Bus vehicles as a distribution platform
BC Business Correspondent
CAAT Computer AidedAudit Tools
CAGR Compound Annual Growth Rate
CAR Capital Adequacy Ratio
CASA Current Accounts and Savings Accounts
CDM Cash Deposit Machines
CEOBE Credit equivalent amount of effalance sheet exposure
CGSL Constituent Subsidiary General Ledger
CiB Corporate institutional banking
CMO Chief Marketing Officer
CoB Commercial banking
CoMO Compliance Monitoring Office
CRAR Capital to Risk weighted Assets Ratio
CRM Customer Relationship Management
CRMC Credit Risk Management Committee
CRO Chief Risk Officer
CRR Cash Reserve Ratio
CVICE Commercial Vehicles / Construction Equipment
DCPS Defined Contributory Pension Scheme
Demat Dematerialized
DGV Digivriddhi Technologies Private Limited
DSA Direct Sales Agent
EMI EquatedVionthly Instalment
Epifi Epifi Technologies Private Limited

Equirus Capital

Equirus Capital Private Limited

ESG

Environmental, Social and Governance

ESMS Environmental and Social Management System
FEC Federal Experience Center

FedFina FedbankFinancial Services Limited

FedServ Federal Operations and Services Limited

GIFT City Gujarat International Finance T&ity

Gratuity Plan

Our Bank provides for gratuity, which is a defined benefit retirement plan

GST

Goods and Services Tax

HUF Hindu Undivided Families

IBU IFSC Banking Unit

ICAAP Internal Capital Adequacy Assessment Process

IFC International Finance Corporation

IRMD Integrated Risk Management Department

Jupiter Application owned by Amic&inancial Technologies Private Limited
LAP Loans Against Property

LCR Liguidity Coverage Ratio

LTV Loanto-Value ratio

March Baseline

The 3.49% of our Bank’s grelaied sulpa dy amrde se,)
definedinouBank’s ESMS policy) as of March 3
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Term

Description

Mashreq

Mashregbank PSC

Master Direction

The Master Direction- Reserve Bank of India (Priority Sector Lending Targets an
Classification) Directions, 2016 dated July 7, 2016

MFI Microfinance Institution

MSME Medium, Small and Micro Enterprise
NEFT National Electronic Funds Transfer

NPA Net NonPerforming Assets

NPS Net Promoter Score

NSFR Net Stable Funding Ratio

OneConsumer OneConsumer Services Private Limited
Paisabaazar Paisabazadvlarketing and Consulting Private Limited
Pension Plan Our bank provides for pension, which is a defined benefit retirement plan
PMLA Prevention of Money Laundering Act, 2002
PSL Priority Sector Lending

PSU Public Sector Undertaking

RIDF RuralInfrastructure Development Fund
RMC Risk Management Committee

RoA Return on Assets

RoRWA Return on Risk Weighted Assets

SLR Statutory Liquidity Ratio

TWO Technically writteroff

Valocity Valocity India LLP

VaR Value at Risk

Y-0-Y Yearon-Year

Conventional and General Terms/Abbreviations

Term

Description

AGM

Annual General Meeting

Banking Regulation Act

The Banking Regulation Act, 1949

BSE

BSE Limited

CAGR Compound annual growth rate

Calendar Year Year ending obecember 31

CDSL Central Depository Services (India) Limited
CIN Corporate Identity Number

Civil Procedure Code

The Code of Civil Procedure, 1908

Companies Act

The Companies Act, 1956 or the Companies Act, 2013, as applicable

Companies Act, 1956

The Companies Act, 1956 (without reference to the provisions thereof that have ceased
effect upon notification of the sections of the Companies Act, 2013) along with the releva
made thereunder

Companies Act, 2013

The Companies Act, 2013ptthe extent in force pursuant to the notification of sections g
Companies Act, 2013, along with the relevant rules made thereunder

FDI Policy The FDI Policy (effective fronDctober 15, 2020 issued by th&®epartment for Promotion
Industry and Internal TradMinistry of Commerce and Industry, Government of India
CrPC The Code of Criminal Procedure, 1973

Depositories

CDSL and NSDL

Depositories Act

The Depositories Act, 1996

Depository Participant or DP

A depositoryparticipant as defined under the Depositories Act

DP ID Number Depository participant identification number

EGM Extraordinary general meeting

EPS Earnings per share

EU European Union

FDI Foreign Direct Investment

FEMA The Foreign Exchang&anagement Act, 1999, together with rules and regulations i
thereunder

FEMA Rules The Foreign Exchange Management (Miabt Instruments) Rules, 2019, as amended

Flls Foreign Institutional Investo@s defined under the SEBI FPI Regulations

“Financial Yearf or “Fiscal Year or| The period of 12 months ended March 31 of that particular year, unless otherwise stated

“Fiscal’

Form PAS4 Form PAS4 as prescribed under the Companies (Prospectus ancth@ibbf Securities) Rule
2014

FPls Foreign portfolio investoras defined under the SEBI FPI Regulations and includes a persa
has been registered under the SEBI FPI Regulations.
Any foreign institutional investor or qualified foreign investor who held a valid certifica
registration was deemed to be a fongmprtfolio investor till the expiry of the block of three ye
for which fees had been paid as per the Securities and Exchange Board of India
Institutional Investors) Regulations, 1995

FVCI Foreign Venture Capital Investors, as defined undeiSicurities and Exchange Board of In]

(Foreign Venture Capital Investors) Regulations, 2000, registered with SEBI
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Term

Description

GAAP Generally Accepted Accounting Principles
GDP Gross Domestic Product
GDR Global Depository Receipt

General Meeting

AGM or EGM

“Gol” or “Governmerit

Government of India

GST Goods and Services Tax

GVA Gross Value Added

HUF Hindu Undivided Family

ICAI Institute of Chartered Accountants of India

IFC International Finance Corporation

IFRS International FinancigReporting Standards

Indian GAAP Indian Generally Accepted Accounting Principles (GAAP) as applicable to the respective
in accordance with the regulations under which they operate and in relation to our B
applicable to banking companiesiintia.

IPC The Indian Penal Code, 1860

IPO Initial Public Offering

IRDAI Insurance Regulatory and Development Authority of India

I.T. Act The Incometax Act, 1961

MAT Minimum Alternate Tax

MCA Ministry of Corporate Affairs, Gol

MoF Ministry of Finance, Gol

MoU Memorandum of Understanding

NEFT National Electronic Fund Transfer

Net Worth Net worth shall mean the aggregate of the qugicshare capital, share premium account,
reserves and splus (excluding revaluation reseraed foreign currency translation reseres
reduced by the aggregate of miscellaneous expenditure (to the extent not adjusted or wr
deferred tax assend the debit balance of the profit and loss account

NRI Nonresident Indian, as defined under applicable law

“Non-Resident or “NR” A person resident outside India, as defined under the FEMA

NSDL National Securities Depository Limited

NSE National Stock Exchange of India Limited

“OCB” or “Overseas Corporate Bod

A company, partnership, society or other corporate body owned directly or indirectly to the
of at least 60% by NRIs including overseas trusts in which not less than 60% of the be
interest is irrevocably held by NRérectly or indirectly and which was in existence on Octg
3, 2003 and immediately before such date was eligible to undertake transactions pursug
general permission granted to OCBs under the FEMA. OCBs are not allowed to invest in t

Official Gazette

The official gazette issued by the Government of India, including any state

“P.A” or“p.a” Per annum

PAS Rules Companies (Prospectus and Allotment of Securities) Rules, 2014, as amended
PAN Permanent Account Number allotted underltfie Act

PMLA Prevention of Money Laundering Act, 2002

RBI Reserve Bank of India

RBI Act The Reserve Bank of India Act, 1934

“RoC’ or “Registrat Registrar of Companies, Kerala at Ernakulam

RoE Return on Equity

“Rs” ‘9 3¥d’rINR”  ‘Rupee’d Indian Rupees

RTGS Real Time Gross Settlement

SARFAESI Act

The Securitisation and Reconstruction of Financial Assets and Enforcement of Security
Act, 2002

SBI State Bank of India
SCRA The Securities Contracts (Regulation) Act, 1956
SCRR The Securities Contracts (Regulation) Rules, 1957

SCR (SECC) Regulations

The Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations), Reg
2018

SEBI

The Securities and Exchange Board of India established under theASEBI

SEBI Act

The Securities and Exchange Board of India Act, 1992

SEBI FPI Regulations

The Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2(

SEBI Listing Regulations

The Securities and Exchange Board of India (Lgs@®bligations and Disclosure Requireme
Regulations, 2015

SEBI ICDR Regulations

The Securities and Exchange Board of India (Issue of Capital and Disclosure Requir
Regulations, 2018

SEBI Insider Trading Regulations

The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,

Stock Brokers Regulations

Securities and Exchange Board of India (StBckkers) Regulations, 1992

SEBI Takeover Regulations

The Securities and ExchanBeard of India (Substantial Acquisition of Shares and Takeo
Regulations, 2011

u.s.

United States of Americacluding its territories and possessions, any State of the United §
and the District of Columbia

U.S. Securities Act

U.S. Securities At of 1933, as amended

U.S. GAAP

Generally accepted accounting principles in the United States of America
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Term

Description

VCF

A venture capital fund as defined under the erstwhile Securities and Exchange Board
(Venture Capital Funds) Regulations, 1996

Not withstanding

the foregoinglTaxatbrg f a hirhacialtntormatier” i mn t7h6ée g 6 &

and95, respectively, shall have the meaning given to such terms in such sections.
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SUMMARY OF BUSINESS

The discussion below may contain forwdodking statements and reflectar current views with respect to future events

and financial performance o u s houl d read t he “For wad3fdradiscusdion ofghe 8sksa ¢ e
and uncertainties e / at ed t o t hose st at e BildoradiscussioR of certainffactors that may o n
affect our business, financial condit i o@64formmdreinfermatidnt s o

about our Bank  ss and a descigptioh of, its banking opergtions. Our actredults may differ
materially from those anticipated in these forwdodking statements.

The manner in which some of the operational and financial performance indicators are calculated and gres®hte

the assumptions and estimates used in such calculations, may vary from those used by other banks in India and oth
jurisdictions. Our fiscal year ends on March 31 of every year, so all references to a particular fiscal are to the twelve
month peria ended March 31 of that year. The following information is qualified in its entirety by, and should be read
together with, the more detailed financial and other information included in this Placement Document, including the
information contained in“ R i KEdkc t or s 7, “I'mdustry Overview?’”, “Manageme
Condition and Results of Operations ”’, “ Q7,648 6B 664andO5, s 7 a

respectively.

Certain information from thisection includes extracts from publicly available information, data and statistics, and has
been derived from various publications andRBi"pdusNteny hsea
Bank, nor the Book Running Lead Managers, aoy other person connected with the Issue has independently verified
such informationCertain nonGAAP meastes are presented in this section are a supplemental and useful measure of our
business, performance and liquidity that are not required by, osgmted in accordance with, Indian GAAP, or IFRS.
Further, these noiGAAP measures are not a measurement of our financial performance or liquidity under Indian GAAP, or
IFRS and should not be considered in isolation or construed as an alternative tooveshpflofit/ (loss) for the year/ period

or any other measure of financial performance or as an indicator of our operating performance, liquidity, profitability or
cash flows generated by operating, investing or financing activities derived in accordéindadian GAAP, or IFRS. In
addition, these noGAAP measures are not standardised terms, hence a direct comparison of similarly tit&dABN
measures between companies may not be possible. Other companies may calculat&fh&mareasures differeptfrom

us, limiting its usefulness as a comparative measure.

Unl ess stated ot herwise, references t o “the Bank” or
basis. Referemnces herein to “we”, “ oconsolidatedbasis” and t he
Overview

Our Bank isa leading pwate sector bank in India in Fiscal 2023, basedtnet advances as of March 31, 2q3®urce:

RBI, Statistical Tables Relating to Banks in India: Liabilities and Assets of 20B%2022; Company filings for Fiscal

2023) OurBankwasor r i ginally incorporated in 1931 as the “Trav:
Travancore Companies Regulation. On December 2, 1184thme was changed to The Federal Bank Limited.959,our

Bank wadicensed under the Banking Regulation Act, 1949, and thereaftdBankbecame a scheduled commercial bank
under the Second Schedule of Reserve Bank of India Act, 1934.

Our Bankoffers a wide range of products and servicesinly thiough its retaibankingandwholesale bankindgpusiness

units Our Bankoffers several products and servicestsretail customers, such as deposits (including term deposits, savings
accounts and current accounts), banking services foregident Indian NRIS” )housing loans and tepps, loans against
propelAR”y) ,(‘automobile loans, retail gol d,agriculturaldoansopsiness o n a |
banking loans and c¢commer ci alCV/@E Hoans These produatsane offeredunitht certain = e
variations as customized products to certain target groups such as senior citizens, students and salaried emflayeek Ow
wholesale bankingusinessunip r ovi des several CeBd mmeondioalatanhisn £IBUjt i on
products and services such as working capital, term loans, documentary letters of credit, bank guarantees, supplgehain finar
and foreign exchange servicés addition, our Bank markets wealth management prodadtsexvices in collaboration with

its associate, Equirus Capitalich asnutual funds. Our Bank has also entered into bancassyparicerships with various
insurance companies tffer different types of insurance productsuch as life insurance, geakiinsurance and health
insurance. For further details of oBra n ketait and wholesalbankingofferings,see “Our Business- Description of our

B a n Banking OperationsBu s i ne s s ompageqrd i t i es ”

As of March 31, 2023ur Bankhad 1,355 bank branches, 1,916 ATMs (including cash recyclers and matoileated teller

ma ¢ h i ATMs” ))(941relationship manageendl 1 bus i nes s 8G@st. inaddiionodr Bank distrigutes

its products and services through direct sales e n DSAS’ | “ aonnéctors, i.e., individuals or entities who identify
potential customersforourBarfBu r Ba n kp’rso nngueldt idi st ri bution approach 1invo

model that is complemented by alternate distribution c]
in Fiscal 2022 and under this model, ourBk > s branches have a lean employee
collaborations, and our Bank’s br anchemanagemetwork.GueR ann ki 'nst e

robust presence across India is complementatsiyternatonal footprint.Our Bankis developingts international presence
by building a network outside India to cater to the NRI market, with representative offizgesarandAbu Dhabi Our Bank
hasalso opened an international banking unit in the Gujaratfat®nal Finance Te€ i t GIFT(City” )OurBa n k * s
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physical distribution network is complemented itsydigital initiatives that enableur Bankto provideits customers with

access to olemand banking service®ur Bankhasa 1 s o i nvested in innovative solut
busvehiclesas adistributionp 1 a t fBaaPm,)wliefeinour Bankuses buses to boosts footprintwhereour Bankdoes

not have a significartiranchpresenceand these buses have, among other things, cash recyclers anflimatitinal kiosks

to help the public to carry out several routine banking transactimB a n bt her digital offering
mobileapplicationbased solutiom va i 1l abl e on android pl at ftbatemablessmer¢dhantstd o r
accept cash, card, QR or UPI transactions on their mobile phones without the need of additional badivéde d Mi ” ,
technologyplatform for microlending. For further detailsinrelationtoBuga n bt her di gi t ©OlUrBusfhidse r i n
— Description of ouB @ n Banking Operations Multi-Pronged Distribution Approach Digital initiatives” o n 68la g e

In addition, due tats digital readiness and robust information technology infrastructure that supports an open banking
ecosystemour Bank hasbeen able to onboarthultiple fintech collaborators including Paisabazddarketing and
Consulting Private Limited( Paisabazaal’ ) OneConsumer Services Private Limit¢d®neConsumer’ ) (for
“One Car d” aDjgipriddhic Technologiey Private Limited DGV” ) Mashregbank PSG Mashreq” ) , Epif
Technologies Private Limitd Epifi Yfor i t Ki” platform) and Amica Financial Technologies Private Limited (for its
“Jupiter” a p p |1 asofadviarcho3i, P02urB a n Kintech collaborators are served through a dedica¢etical that

has specialized skills and capabilitior risk management, adr Bankhas anAP| gatewayto supporits fintech partners.

OurB a n fintegh collaborations generate crasdling opportunities, enable access to customers that are new to banking,
including customers withan existingcredit history and digitally native customefBur Bankgenerats higher return on

a s s eROA” ) ( “t hcustomershaccessing high margin lending prodscish as credit cardrought h e Bfintackh ° s
collaborationsas the cost of acquisition of these customers is relatively lower compared to branch custom@rs. Our’ s
fintech collaborations further h®it to establishts presence in markets at a faster pace and expadigtribution footprint

in India without requiringa physical presence. For further details in relationte r Bfaintkt’esc h ¢ o1 10urb o1 a -
Business- Description of ouBa n kBéanking Operations Multi-Pronged Distribution Approach Fintech collaboration$

on pages86.

Our Bankhas had a sustained business growth in the last three FiscalsB@ui kotak deposits have grown from
%1,726,444.80nillion as of March 31,2021, ®1, 817, 005 . 86 mil 1 i on 32433,8a608%Iilnasc h 3

of March 31, 2023, at a CAGRip o wifd 1a B a & Bétakngdadvanceh.e., grass e (
advances minus the provisionlthéor nonperforming asset$iave grown fron¥1,318,786.01million as of March 31, 2021,

to 1,449,283 .25 mill i &h74446885anillionMs af March 31] 20232 HCAGR ofl5.024. t o
As of March 31, 2023, ouB a n kgross retail dvances accounted for ®0% of total grossadvances i . ¢e. , our B

advancesandits gross wholesale advances accountediferemaining!6.00% of thosetotal gross advances.

OurB a n Klivessifiedproduct and servicgsortfolio, digital capabilities and a relationskdpiven approach has enablietb

ensureconsistency in kefinancial performancenetricsover the last three Fiscals.

The following table sets forth key highlights of dira n kistarical financial pedrmance:

As of and for the year ended March 31,
2021 2022 2023
Key Highlights , . Y-0-Y growth . Y-0-Y growth
y Highlig (in & m (in ¥ m (0/%) (in ¢ m ((;g)
Standalone
Total assets 2,013,673.8§ 2,209,463.09 9.72% 2,603,418.29 17.83%
Profit after tax 15,902.97 18,898.22 18.83% 30,105.94 59.31%
Net interest margin 3.16% 3.20% 1.27% 3.31% 3.44%
Credit cost3 1.22% 0.45% (63.11)% 0.40% (11.11)%
Cost to income ratio 49.27% 53.32% 8.22% 49.86% (6.49)%
Return oRoE%)q u i 10.38% 10.87% 4.72% 15.02% 38.18%
Return on risk weighted assg o o o o o
( RORWA” 5 1.60% 1.78% 11.25% 2.37% 33.15%
RoAS 0.85% 0.94% 10.59% 1.28% 36.17%
?";':P A’}foﬁnperform'”g Assely 1.19% 0.96% (19.33)% 0.69% (28.13)%
Net interest inconfe 55,337.06 59,619.51 7.74% 72,321.61 21.31%
Operating profit 38,006.90 37,578.51 (1.13)% 47,943.95 27.58%
Net profit° 15,902.97 18,898.22 18.83% 30,105.94 59.31%
Gross NPA/ gross advances 3.41% 2.80% (17.89)% 2.36% (15.71)%
Tier 1 capital ratio 13.85% 14.43% 4.19% 13.02% (9.71)%
Tier 2 capital ratio 0.78% 1.34% 74.03% 1.79% 33.58%
Capital to Risk Weighteg o o o o o
Asscts CRART j o ¢ 14.62% 15.77% 7.87% 14.81% (6.09)%
Consolidated

Total assets 2,049,665.27 2,262,410.44 10.38% 2,680,040.57 18.46%
Profit after tax 16,643.34 19,697.85 18.35% 31,647.19 60.66%
Net interest margih 3.30% 3.37% 2.12% 3.49% 3.56%
Credit cost3 1.22% 0.48% (60.66)% 0.43% (10.42)%
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As of and for the year ended March 31,
2021 2022 2023
Key Highlights (in ¢ m (in & m Y-o-\Eo/go)rowth 0 Y-o-\((o/i])rowth
Standalone
Cost to income ratio 49.66% 53.75% 8.24% 50.73% (5.62)%
RoE 10.64% 11.14% 4.70% 15.49% 39.05%
RoORWA? 1.65% 1.51% (8.48)% 2.57% 70.20%
RoAS 0.86% 0.91% 5.81% 1.28% 40.66%
Net NPA 16,047.10 14,797.70 (7.79)% 13,234.40 (10.56)%
Net interest inconfe 58,791.17 64,221.52 9.24% 78,365.39 22.02%
Operating profit 39,521.07, 39,509.40 (0.03)% 50,615.70 28.11%
Net profit° 16,472.06 19,653.96 19.32% 31,757.63 61.58%
Gross NPA/ gross advances 3.35% 2.78% 17.01% 2.35% (15.47)%
Tier 1 capital ratio 14.20% 14.77% 4.01% 13.31% (9.88)%
Tier 2 capital ratio 0.99% 1.56% 57.58% 1.94% 24.36%
CRAR 15.19% 16.33% 7.50% 15.24% (6.67)%

1 Net interest margin is the difference between interest earned and interest expended divided by the daily averadgesafrimgrassets.

2 Credit costs is calculated as loan loss provisisra percentage of gross advances as on previous year.

3 Cost to income ratio is calculated asatio of operating expenses divided by total operating income (total of net interest income -amté et income).
4 RoéEis calculated ashe ratio of the net profit after tax to the average net worth (capital plus reserves created out of profit plus se@umities minus
intangibles).

5 RORWA is calculated d@se ratio of the net profit after tax to th&erage marketrd credit risk weighted assets

6 ROA is calculated abe ratio of the net profit after tax to the averdgel assets

7 Net NPA is calculated &ross NPA minus the provisiorGross NPA is calculated by dividing rperforming assets by the total Iaan

8 Net interest income is calculatediaterest earned minus interest expended.

9 Operating profit is calculated as total income minus total expenditure.

10 Net profit is calculated as total income minus expenditure.

OurB a n profitaftertaxgr ew at a CAGR of 37.59% between Fiscals 202
2023. OuB a n ket interest margin has consistently grown over the last three Fiscals, largelytditectes on high margin
lending products such as creditds, personal loans, loansrm@dium, small and micro enterprisdlSMEs” ,)CV/CE loans,

gold loans and microfinance products, and backeitsistrong liability profile. A decline in slippaggise., the rate at which

a good loan becomes stressaldng with an increase in collection efficiencies and recoveries enableBankto reducets

credit costs between Fiscals 2021 and 2@8.Bank hasmprovedits cost to income ratio from Fiscal 2022 to Fiscal 2023,
which is primarily driven by reduced costge to digitization initiatives and operating leverage, and increased income due to
expansion in net income margin and increase in fee incOEB a n RAAImproved over the last three Fiscals, largely by
growingits advancesinddeposits, increasinigs net interest margin, increasiitg fee income and crosslling by leveraging

data, maintaining asset quality with a prudent risk management framework, improving efficiency with a lite branch heavy
distribution model, and enhanciitgyieldswithafocs on hi gh mar gin | endi n gOupBusindss c t s
—Strength8 o n 6§7.a ge

As of the date of this Placement Document, our Bankilwassubsidiaries and two associat€sir B a n wholly owned
subsidiary, Federddper at i ons a nd F8Sarw )prowdes opeiatinmal anddtectintlegsiented services to

our Bank. OuB a n kubsidiary, Fedbank Financiaérviced. i mi tFedHina{ ), has a suite of pro
loansand topups small ticket retail LAP, medium ticket LAP, unsecured business loans and gold loaBsa Quissociate,

Ageas Federal Life Insurance Company, provides life insurance policie8 @ur lassaciate, Equirus Capital, provides
investment banking, finaral institutional, insurance broking, institutional equities, portfolio and wealth management
services.

Over the yeargyur Bank haseceived several awards and recognitions such @& Top up Home Loans by Finnoviti
Awards (2023) and TopO (Large)ofl ndi a’s Best Workplaces™ for Building a
to Work® (2023)andour Bankwags he only Indian Bank to featu2d22d8 H70 Gt
Place to Work. Furtheits Chief Marketing Office CMO” ) won the title “Futuristic CNM
at the Pitch CMO Awards in March 2023. For further details, “€&&r Business- Description of ourB a n Bdnking
Operations-AwardS o n 690.a g e

The following table sets forth, as tfe date of this Placement Documeiiie details of ouB a n lcrédit ratings by the
indicated rating agencies:

Rating Agency Rating Outlook
CRISIL Al+ Fixed deposit (short term)
AA+ 2 1, 0 (Fixedl deposit
Al+ % 1 5, Qenifieate of deposit
India Ratings & Research Pvt Ltd IND AA Tier 2 (capital) bonds
CARE CARE AA Tier 2 (capital) bonds
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OurB a n kixedsdeposits (short term) and certificate of depduitslsthe highest rating in their respective classes, éiseof
date of this Placement Document.
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SUMMARY OF THE ISSUE

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with, and i
qualified in its entirety by, the more detailed information appearing elsewhere in this Placement Document, ithguding
sections titled‘Risk Factors, “Use of Proceeds “Placemerit, “Issue Procedureand“Description of the Equity Sharés

on pages7, 75, 739 728and753 respectively.

Issuer The Federal Bank Limited

FaceValue %2 per Equity Share

Issue Price %131.90perEquity Shard i nc 1l udi n g 129.9fperEquitySharep f

Floor Price %¥132.59per Equity Sharecalculated in accordance witkegulation176 under Chapter Vof the

SEBIICDR Regulations

However, ouBankhasoffereda discount o®0.69per Equity Sharewhich isnot more than 5% o
the Floor Price in accordance with the approvabwf ShareholderdatedJuly 27,2022,and in
terms of Regulation 176(1) of the SEIBIDR Regulations

Issue Size Issue 0f230,477,634&quity Sharesaggregatingpproximatelyz30,400.00million, at a premiun
of *129.90each

A minimum of 10% of the Issue Sizee. up to 23,047,764Equity Share, was available fo
Allocation to Mutual Funds onlyand the balance207,429,870Equity Sharesvas available for
Allocation to all QIBs including Mutual Funds If no Mutual Fund is agreeable to take up
minimum portion mentioned above, such minimum portion or part thereof may be Allotted t
QIBs.

Pursuant to the Board resolution dated July 21, 2023 and on the basiofietHetter
dated July 18, 2023, our Board has approvedrae f e r e n Prefaréntiali Issug’)
of up to 72,682,048 Equity Shares aggregatipg o 29, 58 7 . 4 9nvestors
as per the applicable provisions of the Companies Act 2013, SEBI ICDR Regulatiq
applicable 1aw. The Preferential 1Iss

131.91 per Equity Shar&€he Preferential Issue is subject to appttwyeour Shareholde
at the ensuing annual general meeting on August 18, 2023, execution of r
agreements and receipt of regulatory approvals (including approval from theViR&
cannot assure you that our Shareholdarsl RBIwill accord their aproval for the
Preferential Issue and that our Bank will be able to raise funds through the Pref
Issue in a timely manner or at all due to market conditions and other consideratior
seeRisk Factor 15“Our Bank may undertake a preferentialoainent of Equity Share
after completion of the Issue which is subject to the corporate approvals and
cons i deonpageddn s ”

Date of Boardresolution June 30, 2022
Date ofsh a r e h orkesblations | July 27, 2022
Eligible Investors QIBs as defined ifRegulation 2(1)9 of the SEBICDR Regulations and not excluded pursuar

Regulationl79of the SEBIICDR Regulationsto whomthe Preliminary Placement Document g
the Application Formwverecirculated and whavereeligible toBid and participate in the Issuader
Applicable Laws FVCls werenot permitted to participate in the Issdée list of QIBs to whon
the Preliminary Placement Document and Application Farenedeliveredweredetermined byur
Bank in consubition with the Book Running Lead Managatsts discretionfor further detailssee)
“Issue Procedure Qualified Institutional Buyerson pager32

Dividend S e Desctription ofthe Equity Share5a n DividendS o n  7p3apd84srespectively
Indian taxation S e Jaxatio’ on 756a ge

Equity Shares issued anq2,119,489513Equity Shares

outstanding immediately prior to
the Issue

Equity Shares issued and|2,349,967,14Equity Shares
outstanding immediately after the|
Issue *Assuming Allotment of Equity Shares pursuant to the Issue

Issue Procedure The Issués beenmade only to Eligible QIB# reliance on Section 42 of the Companies Act, 2
read with rules made thereunder and Chapter VI of the SEBI ICDR Regulations. For further
s e bssué&Procedure o n 728a g e

Listing and trading Our Bankhas obtained iprinciple approvals dad July 19, 2023n terms of Regulation 28(1)(
of the SEBI Listing Regulations from the Stock Exchanges, for listing of the Equity Sbdre
issued pursuant to the Iss@ur Bankwill make applications to each of the Stock Exchanges
Allotment to obtain final listing and trading approval for the Equity Shares after the Allotme
after the credit of the Equity Shares to the beneficiary account of the Depository Part
respectiely. The trading of the Equity Shares would be in dematerialized form and only in th
segment of each of the Stock Exchanges

Lock-in For details  sPdaeemént Lockin” o n 739forg@description of restrictions on our Bank
relation toEquity Shares
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Transferability restrictions

The Equity Shares to be issued pursuant to this Issue shall not be sold for a period of one
the date of Allotment, except on the Stock Exchanges. For details in relation to other
restrictionss e dranSfer Restrictiois o n 748a g e

Use of proceeds

The gross proceeds from the Issue will be approxim@gfy400.00million. The net proceeds fro
the Issue, after deducting fees, commissions and expenses of the Issue, will be apprg
%29,983.90million.

S e dse‘of Proceeds o n 75fox gdditional information regarding the use of net proceeds
the Issue

Risk factors

S e RiskFactors o n 37%far &discussion of risks you should consider before investing i
Equity Shares

Closing Date The Allotment of the Equity Shares pursuant to the Issexpected to be made on or abdulty
25, 203
Ranking The Equity Shares to be issued pursuant to the Issue shall be subject to the provisiof

Memorandum of Association and Articles of Association and shallparipassuwith the existing
Equity Shares of our Bank, including in respect of voting rights and dividends.

The holders of Equity Shares (as on the record date) will be entitled to participate in divide
other corporate benefits, if any, declared by our Bank after the ClosingiiDatenpliance with th
Companies Act, 2013, the SEBI Listing Regulations and other applicable laws and regy
Equity shareholders ma y attend and vote
provisions of the Companies Act, 2013

Forf urt her @Owidenad®d 1 sa Deserigtion ofthe Equity Shares o n 94 and 763

respectively.
Security codes for the Equity ISIN INE171A01029
Shares BSE Code 500469
BSE Symbol FEDERALBNK
NSE Symbol FEDERALBNK
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SELECTED FINANCIAL INFORMATION

The following tables set out selected financial information derived fromAadited Consolidated Financial Statements
Audited Standalone Financial Statemetisaudited Interim Consolidated Financi8tatementand the Unaudited letim
StandaloneFinancial Statementprepared in accordance with the applicable accounting standards, Companje20A8t

and the requirements of SEBI Listing R&fprmdtian? i om OpSegas a |
“Management Di scussion and Anal ysis of Financial InfOonation’ ¢ i on
on page$07 and 95, respectively, for further details.
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SUMMARY STATEMENT OF ASSETS AND LIABILITIES

Unaudited Condensed InterimStandalone Balance Sheet

(i n million)
Particulars As at As at As at As at As at
June 30, | June 30, | March 31, | March 31, March 31,
2023 2022 2023 2022 2021

CAPITAL AND LIABILITIES
Capital 4,236.03 4,207.02 4,232.40 4,205.09 3,992.3(
Reserves and Surplus 219,515.49 189,718.0§ 210,829.97 183,733.3] 157,252.35
Deposits 2,224,955.011,833,552.972,133,860.3¢ 1,817,005.8¢ 1,726,444.8
Borrowings 211,777.39 158,342.41 193,192.89 153,931.11 90,685.03
Other Liabilities and Provisions 81,4719 67,707.44 61,302.65 50,587.64 35,299.39
Total 2,741,955.7¢ 2,253,527.8¢ 2,603,418.2¢ 2,209,463.04 2,013,673.8¢
ASSETS
Cash and Balances with Reserve Bank of India 135,905.1 131,572.09 125,908.46 160,492.71 113,470.41
Balance with Banks and Money at Call and Short N¢  56,921.57 28,053.09 50,978.34 49,610.75 82,443.46
Investments 519,418.79 411,864.8§ 489,833.47 391,794.64 371,862.1(
Advances 1,834,874.111,516,894.931,744,468.8" 1,449,283.24 1,318,786.0]
Fixed Assets 9,344.24 6,677.5(Q 9,339.74 6,339.44 4,911.29
Other Assets 185,491.90 158,465.37 182,889.43 151,942.37 122,200.61
Total 2,741,955.742,253,527.8¢ 2,603,418.24¢ 2,209,463.0¢ 2,013,673.8§
Contingent liabilities 749,638.74 488,123.65 766,018.37% 389,147.6§ 364,173.43
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Unaudited Condensed Interim Standalone Statement of Profit and Loss

(i n milons)
PSS Soriie Forine For the year | For the year | For the year
quarter quarter
ended ended ended
ended ended
March 31, March 31, March 31,
June 30, | June 30, 2023 2022 2021
2023 2022
1. Interest earned (a)+(b)+(c)+(d) 50,245.2§ 36,288.5 168,036.33  136,607.53  137,579.07
a. Interest/discount on advances/bills 40,395.84 28,86819 134,918.4] 108,297.54 107,951.21
b. Income on investments 8,148.58 6,294.90 27,955.69 23,386.65 23,489.39
c. Interest on balances with Reserve Bank 709.26 447.97 2,062.52 2,202.67 3,681.64
India and other inter bank funds
d. Others 991.60 677.51 3,099.71 2,720.68 2,456.76
2. Other income 7,324.12 4,526.5 23,300.01 20,890.94 19,587.06
3. TOTAL INCOME (1+2) 57,569.40 40,814.2 191,336.34 157,498.47% 157,166.08
4. Interest expended 31,059.41 20,243.4§ 95,714.74 76,988.02 82,241.95
5. Operating expenséd+ (ii) 13,486.50 10,837.67 47,677.66 42,931.94 36,917.23
(i) Payments to and provisions for employees 6,167.44 4,993.20 21,730.00 23,205.54 20,341.85
(i) Other operating expenses 7,319.06 5,844.8 25,947.66 19,726.40 16,575.3§
6. TOTAL EXPENDITURE (4+5)
(excluding provisions and contingencies) 4454591 31,081.10  143,392.4( 119,919.96 119,159.14
7. OPERATINGPROFIT (3-6) 13,023.4d 973374  47,94394  375785]  38,006.9
(Profit before provisions and contingencies)
8. Provisions (other than tax) and contingencies 1,555.75 1,666.82 7,498.90 12,217.73 16,634.23
9. Exceptional items - - - - -
10. ?7[%‘(_';) from Ordinary Activiies before tax | 1, 45774 g 066.a 4044504 2536078  21,372.67
11. Tax expense 2,930.30 2,060.30 10,339.1¢ 6,462.56 5,469.70
12. E\Ililir)oflt from Ordinary Activities after tax 8.537.8 6.006.6 30.105.94 18,898.27 15,902.97
13. Extraordinary items (net of tax expense) - - - - -
14. Net Profit for the period (12-13) 8,537.8 6,006.6 30,105.94 18,898.22 15,902.97
Earnings per Share (EPSY
(a) Basic EP$before and after extraordinary items) 4.03* 2.86* 14.27 9.13 7.97
(b) Diluted EPS (before and after extraordinary iten 3.98* 2.83* 14.13 9.06 7.94

* not annualised
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Unaudited Condensed Interim Standalone Cash Flow Statement

(i n milions)
PrRUELEE For the FEr e For the For the For the year
quarter q:r?(;teedr year ended| year ended ended
ended June 30 March 31, | March 31, | March 31,
June 30, 2023 ! 2023 2022 2021
2022

Net Cash Flow from/ (used in) Operating Activities 15,35604| (22.271.00)| 28.,696.94 (64,974.06 122,072.04
Net Cash Flow from/ (used in) Investing Activities (18,14972)| (32,596.8)| (98,182.29 8,127.14  (39,021.80
Net Cash Flow from/ (used in) Financing Activities 18,728.57 4,46270| 36,42729| 71,099.9€ (12,901.28
Effect of Exchange Fluctuation on Translation Reserve 4.11 (7320 (158.60) (63.46) 19.08
Net Increase/(Decrease) in Cash and Cash Equivalents 15,939.91 (50,47830)| (33,216.65) 14,189.5§ 70,168.06
Cash and Cashquivalents at the beginning of the period 176,886.81 210,10350| 210,103.464 195,913.87 125,745.8
Cash and Cash Equivalents at the end of the period 192,826.74 159,62520| 176,886.81 210,103.46 195,913.87%

Notes to Cash FlowStatement:

1. Cash and Cash Equivalents comprises of Cash in hand (including foreign currency notes), Balances with Reserve BaBalaficesayith banks

and money at call and short notice.
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Unaudited Condensed InterimConsolidatedBalance Sheet

(i n miliion)
Particulars As at As at As at As at As at
June 30, | June 30, | March 31, | March 31, March 31,
2023 2022 2023 2022 2021

CAPITAL AND LIABILITIES
Capital 4,236.03 4,207.02 4,232.40 4,205.09 3,992.30Q
Reserves and Surplus 225,941.34 194,670.7¢ 216,991.69 188,350.1( 161,047.19
Minority Interest 3,657.62 3,164.88 3,519.71 3,053.31 2,170.38
Deposits 2,224,698.641,833,155.6(2,129,885.0] 1,816,775.2] 1,721,861.04
Borrowings 279,323.14 205,479.471 258,619.7¢ 195,873.86 122,706.01
Other Liabilities and Provisions 84,855.30 70,416.24 66,791.9¢ 54,152.88 37,888.35
Total 2,822,712.142,311,093.9( 2,680,040.57 2,262,410.44 2,049,665.2]
ASSETS
Cash and Balances wiReserve Bank of India 136,084.34 131,781.19 126,042.34 160,661.11 113,545.1(
Balance with Banks and Money at Call and Short N¢  59,533.797 28,842.61 51,996.93 50,699.95 84,612.25
Investments 518,789.49 410,633.47 487,022.3 390,651.93 367,316.74
Advances 1,910,084.2(01,571,909.541,819,567.49 1,499,514.6]7 1,355,144.17
Fixed Assets 9,772.23 7,042.44 9,717.11 6,721.03 5,174.87
Other Assets 188,448.11 160,884.61 185,694.3( 154,161.81 123,872.1§
Total 2,822,712.142,311,093.9( 2,680,040.57 2,262,410.8 2,049,665.2]
Contingent liabilities 749,723.2( 488,291.01 766,059.77 389,315.04 364,270.0§
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Unaudited Condensed InterimConsolidatedStatement of Profit and Loss

(i n milions)
Particulars
Seriie For e For the year | Forthe year | For the year
quarter quarter ded ded ded
ended ended ende ende ende
March 31, March 31, March 31,
June 30, June 30, 2023 2022 2021
2023 2022
1. Interest earned (a)+(b)+(c)+(d) 53,497.69 38,430.8  178,117.71  143,815.3]  143,140.7F
a) Interest/discount on advances/hills 43,629.34 31,042.02 145,078.82 115,643.11 113,531.36
b) Income on investments 8,147.49 6,253.4Q 27,818.71 23,164.92 23,382.86
c) Interest on balances with Reserve Bank of | 709 26 447 97 2.062.52 2.202.67 3.681.64
and other inter bank funds
d) Others 1,011.60 687.51 3,157.66 2,804.62 2,544.89
2. Otherincome 7,413.09 4,750.80 24,362.31 21,209.33 19,716.54
3. TOTAL INCOME (1+2) 60,910.7§ 43,181.69 202,480.14 165,024.65 162,857.2¢
4. Interest expended 32,545.10  21,037.54 99,752.39 79,593.79 84,349.5§
5. Operating expenséd+ (ii) 14,694.39 11,758.04 52,112.09 45,921.46 38,986.64
(i) Payments to and provisions for employees 6,932.56 5,583.74 24,402.44 25,116.60 21,720.18
(ii) Other operating expenses 7,761.79 6,174.30 27,709.61 20,804.86 17,266.4€
6. TOTAL EXPENDITURE (4+5) a ) o 4
(excluding provisions and contingencies 47,239.49 32,795.6( 151,864.4 125,515.25 123,336.22
7. OPERATINGPROFIT(3-6) 1367133 10,386.04  50,615.7]  39,509.40  39,521.07
(Profit before provisions and contingencies)
8. Provisions (other than tax) and contingencies 1,646.88 1,752.10Q 7,986.31 13,046.62 17,435.45
9. Exceptional items - - - - -
10. f{%‘i‘;) from Ordinary Activities before tax | 15 o4 44 g633.99 4262940 2646278  22,085.63
11. Tax expense 3,107.04 2,204.01 10,871.77 6,808.82 5,613.56
12. 'I'le)t Profit from Ordinary Activities after tax (1| g 91741 g4290d  31,757.63  19,653.9  16,472.06
13. Extraordinary items (net of tax expense) - - - - -
14. Net Profit for the period (12-13) 8,917.4] 6,429.98 31,757.63 19,653.96 16,472.06
15. Minority interest 137.77 110.39 451.04 266.39 152.36
16. Share in Profit of Associates 21.59 22.57 340.60 310.28 323.64
17. fsoffg)"dated Net Profit of the Group (14|  gg41 59 34214 3164714  19,697.89  16,643.34
Earnings per Share (EPSYS
(a) Basic EPSbefore and after extraordinary items) 4.16* 3.02* 15.01 9.52 8.34
(b) Diluted EPS (before and after extraordinary iten 4.11* 2.99* 14.85 9.44 8.31

*not annualised
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Unaudited Condensed InterimConsolidatedCash Flow Statement

(i n milion)
PRELIETS For the FEr i For the For the For the year
quarter q;?(;teedr year ended| year ended ended
ended June 30 March 31, | March 31, | March 31,

June 30, 20243 2022 ! 2023 2022 2021
Net Cash Flow from{used in) Operating Activities 14,974.53 (27,814.92 4,893.00Q (77,736.52 111,790.34
Net Cash Flow from/ (used in) Investing Activities (18,385.20] (32,617.65] (98,437.44 9,077.30  (39,149.10
Net Cash Flow from/ (used in) Financing Activities 20,985.4(0 9,768.49 60,381.271 81,926.39 (2,076.06
Effect of Exchange Fluctuation on Translation Reserve 411 (73.17) (158.60) (63.47) 19.08
Net Increase/(Decrease) in Cash and Cash Equivalents 17,578.83 (50,737.25] (33,321.77] 13,203.7C 70,584.21
Cash and Cash Equivalents at the beginning of the peri{  178,039.29 211,361.09 211,361.05 198,157.31 127,573.04
Cash and Cash Equivalents at the end of the period 195,618.14 160,623.8( 178,039.29 211,361.0f 198,157.34

For details ofreservations, qualifications, adverse remaaksl matters oEmphasis in the last five Fiscals immediately
preceding the year of issue of this Placement Document and their impact on the financial statements and financial position
our Bank and the corréee steps taken and proposed to be taken by our,Barike extent applicablér each of the said
reservations or qualifications, adverse remasksnatters of emphasis sMaen a“ge ment s Di scus sio
Financial Condition and Results of &mtions— qualifications, reservations and adverse remérkso n 639.a g ¢
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RELATED PARTY TRANSACTIONS

For details of the related party transactioheur Bank on a standalone basiaring (i) Fiscal 2023; (ii) Fiscal 2022; andi{j
Fiscal 2021. Fodetailsas per the requirements undelated Party Disclosures (Accounting Standat8l), see“Financial
Information-4Au di t ed Cons ol i dat e dFinanciak Infarmatian- Audited Stardalan&inancidl, on
pages216, 289, 383, 451 arift3respectively
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RISK FACTORS

An investment in equity shares involves a high degree of risk. You should carefully consider each of the followingsrisk facto
and all other information set forth in this document, including the risks and uncertaintietdddaelow, before making an
investment in the equity s haresl ndluosut rsyh o@udin sriceneds st 'hi s “ S
Financial I nformation?”, “Selected StatisticalofFihangiadr mat
Condition and Results of Operatichs o n  GA86§423697, and607 as well as the financial statements, including the
notes thereto, and other financial information included elsewhere in this Placement Document. You should comalt your
financial and legal advisors about the particular consequences to you of an investment in the equity shares.

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and uncertainties
not presently kown to us or that we currently believe to be immaterial may also materially adversely affect our business,
prospects, financial condition and results of operations and cashflows. If any or some combination of the following risks, or
other risks that we daoot currently know about or believe to be material, actually occur, our business, financial condition
and results of operations and cashflows could suffer, the trading price of, and the value of your investment in, our equity
shares could decline, and yotay lose all or part of your investment. In making an investment decision, you must rely on
your own examination of us and the terms of this Issue, including the merits and risks involved. Unless stated otherwise, t
financial data in this sectionistake f r om our Bank'’'s consolidated financial
and prepared in accordance with Indian GAAP. Unless stated otherwise, the operational data in this section is on a
consolidated basidJnless stated otherwise, referene ¢ o  “t he Bank” or “our Bank” a
on a standal one basis. References herein to “we 7, “our
Prospective investors should pay particular attention to the fact thraBaok is incorporated under the laws of India and is
subject to a legal and regulatory environment, which may differ in certain respects from that of other countries. This
Placement Document also contains forw#mdking statements that involve risks amtertainties. Our results could differ
materially from such forwardboking statements as a result of certain factors, including the considerations described below
and elsewhere in this dodoménng BontdImeatbs, onepalBEor we

Risks Relating to our Business

1. Our business is particularly vulnerable to interest rate risk, and volatility in interest rates for any reason including
increased inflation, could materially adversely affect our net interest margin and our financial perforoea

Our results of operations depend to a large extent on the level of our net interest income as our primary revenu
source is interest earned. The differential between the interest rates that we charge ceanténgsassets and the
interest rateshiat we pay on interegtearing liabilities, and the volume of such assets and liabilities, tend to have a
significant impact on our results of operations. During fiscal year 2021, 2022 and 2023, interest earned represente
87.89%, 87.15% and 87.97% of dotal income (interest earned plus other income) on a consolidated basis. Our
loan to deposit ratio as of March 31, 2021, 2022 and 2023 was 78.70%, 82.54% and 85.43%, respectively. Change
in market interest rates affect the interest rates we charge amenastearning assets differently from the interest

rates we pay on our interdstaring liabilities and also affect the value of our investments. An increase in interest
rates could result in an increase in interest expense relative to interestitameade not able to increase the rates
charged on our loans and advances or if the volume of our intexashg liabilities is larger or growing faster than

the volume of our interestarning assets. A decrease in interest rates could result in as#eorenterest revenue
relative to interest expense due to the repricing of our loans at a pace faster than the rates we pay on -our intere:
bearing liabilities. The quantum of the changes in interest rates for our assets and liabilities may alsebe diffe
The differences between repricing maturities of rate sensitive liabilities and rate sensitive assets, called repricing
gaps, exposes our business to interest rate risk.

Increased inflation can contribute to an increase in interest rates and thep@Bhte, thus resulting in increased
costs to our business, including increased finance costs as well as other expenses relevant to our buBargss. Our
prices all floating rate rupee loans after October 1, 2019, under the personal, retail and micro and small enterpris
segments, as well as under the medium enterprise segment from April 1, 2020, with reference to the RBI repo rate
Our Bank also priceother floating rate rupee loans with reference to the RBI repo rate from time to time, as a result
of market competition.

Inflation rates could be volatile on account of varied factors, and we may face high inflation in the future as India
had witnesseth the past. Given the typical correlation between inflation and interest rates, our cost of borrowings
may increase as a result of high inflation. In such case, our business, results of operations, cash flows and financi
condition may be adversely affed. Since 2022, the U.S., the U.K., the EU and other economies experienced
significantly higher levels of widespread inflation. The RBI has increased its repo rate by a total of 250 basis points
between May 2022 and March 2023.

2. We are exposed to nemniform movement in interest rate benchmarks.

Our business is exposed to interest rate risk in the form ofundorm movement in different interest rate
benchmarks that are used for pricing of our assets and liabilities. As the repricing maturitiesadjildiesl and
assets are spread over different time periods, we are exposed to interest rate risk in the foparailebmovement
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in yield curves. Such scenarios would lead to a reduction in our net interest earned and net interest margin. Exposu
of our business to interest rate risks as mentioned above would also impact on #eerfoegonomic value of our
equity. Further, any inability to competitively price our loans and credit substitutes could negatively affect our
targeted volume growth, wtth could materially adversely affect our net profits. The quantum of the changes in
interest rates for our assets and liabilities may also be different, leading to a decrease in the interest margin. Durin
fiscal year 2021, 2022 and 2028yr floating ratdoans comprised 67.29%, 72.43%% and 72.33% of our total loans,
respectively Our floating rate loans are generaphggged to th&BI repo rate, which comprised 27.00%, 42.43%

and 49.20% of our total loans féiscal year 2021, 2022 and 2Q2&spectivelyas well as théMarginal Cost of
Funds based MGLRd)which coRprised 26(81%, 18.60% and 13.61% of our total loarfssta

year 2021, 2022 and 202@&spectivelyFor further details of the distribution of our standalone advances mixeby ra
type ManageMment’ s Discussion and Analysis of Financi
our Results of Operations Interest Ratéson page612. In determining the interest rates to be charged to our
borrowers, walsoconsiderthe type of exposure, credit rating and the tenor of the loan.

In December 2015, the Reserve Bank of IfdRBI” jeleased guidelines on the computatioteatling rates based

on the marginal cost of funds methodology, which is applicablagamental lending frompril 1, 2016. Further,

on DecembeB, 2018, the RBI published a report recommending referencing floatingdedmces to certain external
benchmarks which came into effect on OctobeP019. To give effect to the aforesattie RBI, by way of its
notification dated Septembdy 2019, amended the Master Direction on Interest Ra#&deances, dated March

2016, pursuant to which, it linked all new floating rate personal or retail loans (hoasiagetc.) and floating rate
loans to micro and small enterprises extended by banks with effect from O&tdti¥r9, to external benchmarks

( September Circular’ ) . Fur t h e 26,2020 nthe RBI btipulated that alew floating rate loans to the
medium enterprises extended byks from April 1, 2020, shall be linked to thexternal benchmarks as indicated

in the September Circulahs suchwe have priced certain loafalling within the mandated categoriesparsonal

or retail loans and floating rate loans to micro and srmmdéirprise borrowerat a rate which is linked to the RBI

repo rate as prescribed by regulaticersd we have also charged different interest rates to borrowers operating in the
same sectordMoreover, changes in interest rates could affect our fixed ingmrtéolio and treasurincome.As a

result of these factors, fluctuations in interest rates could materially and adversely affect our net interest margin an
our results of operations.

In addition, as a result of the RBiandated reserve requirement® Bank is also more structurally exposed to
interest rate risks. Under the RBI regulatio8lRR))the
requirement such that a mini mum s pe cdefrdandahd timne liakilites t a g
must be invested in government securities and other approved securities. These securities generally carry fixe
coupons and, in an environment of rising interest rates, the value of Government securities and other fixed incom
sccurities would decline. Fixed rate bonds formed su
A decline in the wvaluation of the Bank’s trading b
Bank’ s f u tperforenanteiandathe tradiaglprice of the Equity Shares.

A substantial portion of our Bank’s branches are 1[I
associated with having geographically concentrated operations

A substantial portion of our Bank’s branches, and ¢
customers 1in Kerala. As of March 31, 2Keralagand 6@.28% 6f0 % o
our standalone deposits wererh Kerala, and 30.8% of our total advances were given by branches located in Kerala.

Due tothis concentration in Kerala, the success and profitability of our operations may be disproportionately exposed
to regional factors. These factors include, amotigers: (i) changes in population, income levels, and deposits in
Kerala, (ii) the continued attraction of business ventures to Kerala, (iii) general economic conditions in Kerala, (iv)
laws and regulations in Kerala, (v) increased competition in Kenatb(\@) other developments including political
unrest, floods and other natural calamities. Adverse developments in any of the above factors would affect us mor
than they might affect banks with greater geographic diversity. Any one of these eventsjmigy us to close
branches, temporarily shut down operations, or lower lending levels, and may result in a material adverse change i
our business, financial condition, results of operations and cash flows.

We are exposed to borrower and industry concetitns, and a default by any large borrower, a deterioration in
the performance of any of the industry sectors in which we have significant exposure would adversely affect the
quality of our portfolio, and our ability to meet capital requirements couldjbepardized.

As of March 31, 2023, aggregate exposure (both funded andmon d ed) to our Bank’s
amounted to 114,630 million representing 49.31% of
borrowers are largeorporates with highly leveraged balance sheets and any default by them would have significant
impact on profitability. Our Bunded foeursinglelargest hotrowerasop o s
March 31, 2023 amou representing ®96% of 6ur Tisd DandnTied lllcapdah If any of them
were to become neperforming, our net profits would decline and, due to the magnitude of the exposures, our ability
to meet capital requirements could be jeopardized.
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As of March 31, 202 , our Bank’s largest industry concentrat.i
others) 6.00% in infrastructure, 2.75% in textiles and 1.72% in chemicals and chemical products. As of March 31,
2023,ourtotalnop e r f or mi MNRAS’a)s dentest tho’p i ndustries were 5.39%
million), 1.73% in textiles (being72218 million)and 0. 06 % in chemicals and c¢h
million) and the gross NPAs of our Bank amounted4i,837.69 million

Industry specific difficulties in these or other sectors may increase our level-gienfmmming customer assets. As

of March 31, 2023, total ad5v330lcddnd 1tl d omr, 25&938.4illios e R 0
was for agricultural pgposes. The Government may waive off agricultural loans which may influence future
repayment of existing loans and increase our NPAs in our agriculture portfolio. If we experience a downturn in an
industry in which we have concentrated exposure, our oftwill likely decline significantly and our financial
condition may be materially adversely affected.

A decline in NRI deposits or loan repayments could have a material adverse effect on our business, financial
condition, results of operations, and pspects.

We generate a significant portion of ®ia n kundingfromNoRR e s i de ntNRISh i amst § & f or m
As of March 31, 2023, 35.80% of our total deposits were from NRIs. In addition, we also lend in India to NRIs based
on their incomeoutside India and our NRI loans include NRI home loans and NRI loans against property, amongst
others, and the repayment of such loans may be subject to various global economic factors. If we are unable t
continue attracting deposits or receiving loarasgpents from NRIs or their family members, it could have a material
adverse effect on our business, financial condition, results of operations, and prospects.

An increase in our portfolio of NPAs may materially and adversely affect our business and resubiserations

Our management of credit risk involves having appropriate credit policies, underwriting standards, approval
processes, loan portfolio monitoring, collection and remedial management and an overall architecture for managin
credit risk. If the credit quality of our creditors, the growth of our loan portfolio or our provisioning levels deteriorate
due to various factors, this could have a material adverse effect on our business, results of operations, financi
condition and prospects. Althoug¥e have credit monitoring and risk mitigation policies and procedures in place,
these policies and procedures may not be accurate, properly designed, or appropriately implemented, and we cou
suffer material credit losses. For example, even if our @sliahd procedures are accurate and appropriate, we may
not be able to anticipate future economic or financial developments or downturns, which could lead to an increase il
our NPAs. As of March 31, 2021, 2022 and 2023, our provision held as a percentgggsesdiiPAs was 64.71%,
64.46% and 68.40%. The increase in our provision held as a percentage of gross NPAs from March 31, 2022 to 202
was due to the overall increase in our loan book.

Provisions for NPAs are created by a charge to our profit and lossirsicand are currently subject to minimum
provision requirements, linked to the aging of NPAs. In addition to the relevant regulatory minimum provision, we
also consider our internal estimate for loan losses and risks inherent in the credit portfolidesitémy on the
appropriate level of provisions. The determination of an appropriate level of loan losses and provisions involves &
degree of subjectivity and requires that we make estimates of current credit risks and future trends, all of which ma
be aibject to material changes. Any incorrect estimation of risks may result in our provisions not being adequate to
cover any further increase in the amount of NPAs or any further deterioration in our NPA portfolio.

The following table sets forth the classifo t i on of our Bank’s gross loan as ¢

(2 inmilli

As of March 31,
2021 2022 2023
Standard Assets 1,302,743.20 14,35,027.10 1,731,927.60
Restructured standard assets 16,180.07 35,360.37 28,301.92
Non-performing assets 46,023.90 41,367.32 41,837.70
Substandard assets 17,662.97 11,485.99 10,170.70
Doubtful assets 24,474.16 25,001.30 27,214.10
Loss assets 3,886.77 4,880.03 4,452.90

A number of factors outside of ogontrol affect our ability to control and reduce NPAs. These factors include
developments in the Indian and global economy, domestic or global turmoil, competition, changes in interest rate:
and exchange rates and changes in regulations, including wgiicteés regulations requiring us to lend to certain
sectors identified by the RBI, or the Government of India. These factors, coupled with other factors such as volatility
in commodity markets, decrease in agriculture productivity and declining busires®r@eumer confidence and
decreases in business and consumer spending, could impact the operations of our customers and in turn impact th
ability to fulfil their obligations under the loans we extended to them. In addition, the expansion of our lmainess
cause our NPAs to increase and the overall quality of our loan portfolio to deteriorate. If our NPAs increase, we will
be required to increase our provisions, which would result in our net profit being less than it otherwise would be anc
could materily adversely affect our financial condition and results of operations.
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A decline in collateral values or an inability on our part to enforce collateral value may materially adversely affect
the value of our loan portfolio and/or increase owvrite-offs for credit and other losses.

The recoverability and/or value of assets that have been pledged to us as collateral could decline as a result of
deterioration in global and regional economic conditions or of asset values, or as a resultsef cueges in the

credit quality of our borrowers and counterparties. Among other factors, we consider a mix of cash flow and
availability of collateral when making lending decisions. Many of our loans are secured by collateral, which consists
of liens oninventory, receivables and other current assets, and charges on fixed assets, such as property, movab
assets (such as vehicles) and financial assets (such as marketable securities). In the event of a decline in any of thi
sectors, some of our loans maxceed the value of their underlying collateral. Changes in asset prices may cause the
value of our collateral to decline.

The decline in value of particular asset classes such as gold and real estate might affect our portfolios. We provid
loans againsgold and we also have indirect exposure to gold where we lend tbamding financial companies
(NBFCs”) who lend against gold, where a decline in g
faced instances where we disbursed loans aggtd prior to getting the gold valued, and also where gold accepted

by us as collateral turned out to be specious. Further, a significant share of collateral we hold as security is in rec
estate and land and buildings. A decline in the value of cdllatarcluding real estate and fluctuating gold prices
might also affect our portfolio and lead to deductions in our provisions for potential loan losses, thereby materially
and adversely affect our business, financial condition and results of operations.

As per the RBI master circular dated April 1, 2023 on Prudential Norms on Income Recognition, Asset Classification
and Provisioning pelRAGNoms n)g, Baom eXpbsure is coasiderdd ashsecuréd if the
realizable value of the sectyris more than 10% of the outstanding exposure, and all unsecured exposures attract an
additional provision of 10% on the outstanding balance (i.e., a total of 25% on the outstanding balance). Accordingly,
as of March 31, 2023, 84.86% of dBra n koanswere secured as per the RBI guidelines. We may not be able to
realize the full value of the collateral, due to, among other things, stock market volatility, changes in economic
policies of the Government of India, obstacles and delays in legal procedzbingsyers and guarantors not being
traceable, our records bfo r r oawmdguwasantor'sdddresses being ambiguous or outdated, defects in the perfection
of collateral, and fraudulent transfers by borrowers. In the event that a specialized regulatoyy gaijesc
jurisdiction over the borrower, c¢creditor actions <ca
debt restructuring specify that for debt amounts of
of creditorsby value can decide to restructure the debt and that such a decision would be binding on the remaininc
creditors. If we own 25% or less of the debt of a borrower, we could be forced to agree to an extended restructurin
of debt which may not be in our imésts. Further, the value of collateral may be less than we expect or may decline.
We may also experience delays in the restructuring process, which may lead to deterioration in the condition anc
market value of the collateral. The fluctuations in thegwriof gold and real estate may impact our recovery amount
during the enforcement of security resulting in wofés in our loan amount. Any decline in the value of the collateral
securing our loans, any inability to obtain additional collateral or otnilityato realize the value of collateral may
require us to increase our writéfs for credit and other losses. In such a scenario, our losses will increase and our
net profits will decline and this may adversely affect our business, financial condésaits of operations and cash
flows.

Our primary source of funding is shofterm and mediurterm deposits, and we may not be able to secure longer
term funding for our operations when we need it or at a competitive cost.

We meet most of our funding regeiments through shetérm and mediurterm funding sources, primarily in the

form of customer deposits. A portion of our assets have-fermg maturities, which sometimes cause funding

mi smatches. The following t abdftermdeposiksarfdaenevolvingdoans asBa n k
of March 31, 2023:

Maturity of up to 12 Maturity of over 12 and | Residual maturity of more

months up to 36 months than 36 months
% of Term Deposits (%) 54.51 40.03 5.46
% of NonRevolving Loans (%) 42.12 28.66 29.22

The proportions given above are based on contractual residual maturity, without considering the histerical roll

or premature withdrawal pattern of depogitise-closureof loans and advances and delay in repayment of loans. In
the pasta substantial portion of our customer term deposits has been rolled over upon maturity and has been a stab
source of funding. Though retail deposits constitute a huge portion of our deposit base, we also accept high valu
deposits depending on the fungirequirements. Further, we face a concentration within retail deposits, in terms of
funding from NRIs and deposits from the state of Kerala. If a substantial number of our depositors do not roll over
term deposits upon maturity, or if there are any sudddarge withdrawal of such deposits, including due to any
geography specific issues, our liquidity position may be impacted. There can be no assurance that we will be able t
obtain alternative funding in a timely manner, on terms acceptable to usalbrvetich may adversely affect our

ability to replace maturing borrowing and fund new assets, thereby causing a funding mismatach mismatch

may lead to a liquidity risk and have an adverse effect on our business and results of operations.
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For further details, seé Ri s k FA4 cs whbs Bantial portion of our Bank’
Keral a, making us vul nerabl e to risks assoanddRiedk wi
Factor 5- A decline in NRI degsits or loan repayments could have a material adverse effect on our business,
financial condition, results of operations, and prospects pages8 and39, respectively

As a result, we may be required to seek more expensive sources of funding te ioapperations, which would
result in a decline in our net profits and have a material adverse effect on our business, financial condition, results c
operations, cash flows and prospects.

In addition to short and mediuterm customer deposits, our othgwurces of funding are primarily market
borrowings such as certificate of deposits, interbank term deposits, repos, collateralized borrowing and lending
obligation borrowings and refinances. Failure to obtain these sources of funding or replace thaimewidkposits

or borrowings at competitive rates may materially and adversely affect our business, financial condition and results
of operations.

Anyprepayment ri sk or downgrade in our Bank’s or Indi
effect on our business, financial condition and cash flow.

We also face prpayment risk on our loans, which may result in losing future interest and reduced cash flow if we
are unable to rgnvest the proceeds at similar interest rates. For cepraiducts, we may not be able to collect
prepayment charges. We are also not permitted by the extant regulatory guidelines to charge foreclosure charges
prepayment penalties on all floatingte term loans to individual borrowers.

The pricing on our issances of debt will also be negatively impacted by any downgrade or potential downgrade in
our credit ratings. This woullimit our access to capital marketscrease our financing costs, and adversely affect

our future issuances of debt and our abilityrdise new capital on a competitive basis. Similarly, any adverse
revisions to India’s c¢credit ratings for domestic ar
similar effect on our ability to raise additional financing and the textnghich such financing is available. This

could have an adverse effect on our business, profitability and the ability to fund our growth. If we fail to sustain or
achieve the growth rate of our deposit base, our business may be adversely affectedsThatrae must pay to

attract deposits are determined by numerous factors, such as the prevailing interest rate structure, competitiv

landscape, Indian monetary policy and inflation.

Any failure or material weakness of our internal control system cousise significant operational errors, which
would materially and adversely affect our profitability and reputation.

We are responsible for establishing and maintaining adequate internal measures commensurate with our size al
complexity of our operations. d internal or concurrent audit functions are equipped to make an independent and
objective evaluation of the adequacy and effectiveness of internal controls on an ongoing basis to ensure that busine
units adhere to our policies, compliance requiremamdsinternal circular guidelines. While we periodically test and
update, as necessary, our internal control systems, we are exposed to operational risks arising from the potenti
inadequacy or failure of internal processes or systems, and our actiomotimy sufficient to guarantee effective
internal controls in all circumstances. For instance, the RBI made observations in certain of its past inspection report
with respect tareditrelated control aspects and incidence of frauds in high value accluatilition, the RBI also
observed that we had made certain wrong disclosures of data on customer complaints in relatice!tingns
third-party life insurance policies and insurance related compl&wisfocus on increasing our high margin lergli
products, such as credit cards, gold loans and microfinance, and adoptionapippreed processes for loan
applications, may increase our exposure to operational risks associated with such products and processes, includi
but not limited to failure bemployees to comply with internal procedures and inaccurate appraisal of credit or
financial worth of our clients. For instance, the RBI made observations in certain of its past inspection reports that
there was a lack of Board oversight over our fintdefups. Further, internal financial controls over financial
reporting with reference to consolidated financial statements may become inadequate because of changes
conditions, or the degree of compliance with the policies or procedures may deteriorate.

Given our high volume of transactions, it is possible that errors may repeat or compound before they are discovere
and rectified. Our management information systems and internal control procedures that are designed to monitor ot
operations and overaltompliance may not identify every instance of fmmmpliance or every suspicious
transaction. If internal control weaknesses are identified, our actions may not be sufficient to fully correct such
internal control weakness. We face operational risks inbosimess and there may be losses due to deal errors,
deficiencies in the credit sanction process, settlement problems, errors in computation of net asset value, pricin
errors, inaccurate financial reporting, fraud and failure of critical systems aadtiaftture. We are in the process

of improving our fraud monitoring systems to rectify identified weaknesses in them. There is ho guarantee that our
improvements will be successful, nor that we will be able to monitor or detect frauds that occur. émadditarry

out certain processes manually, which may increase the risk that human error, tampering or manipulation will resul
in losses that may be difficult to detect. As a result, we may suffer material monetary losses. Such instances may als
adverséy affect our reputation.
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We rely on models for risk analysis to guide our managerial decisions, and anyspesification, deficiencies or
inaccuracies in the models and data may impact our decisioaking and operations.

As part of our ordinary decisiemaking process, we rely on various models for risk and data analysis. These models
are based on historical data, transaction attributes and demographics of customers, and supplemented with manage
and credit bureau inputs and comments. These modelthardhta they analyze may not always be accurate or
adequate to guide our strategic and operational decisions and protect us from risks. As we seek to expand the sco
of our operations in newer geographies or new product areas, we also face the wiskwhiblbe unable to develop

risk management policies and procedures that are properly designed for those new geographies or areas or produ
or to manage the risks associated with the growth of our existing businesses. Implementation and monitoring ma:
prove particularly challenging with respect to our expansion and the products that we plan on devihypinig-
specification, deficiencies or inaccuracies in the models or the data, or inability to develop risk management policies
and procedures, mightiie a material adverse effect on our business, financial condition or results of operation.

We may face risks associated with our large number of branches and widespread network of operations which
may adversely affect our business, financial condition aredults of operations.

We have a large branch network and widespread network of operations. As of March 31, 2@&kohad a

branch network comprising 1,355 bank branches and 1,916 ATMs (including cash recyclers and mobile ATMs). We
also have 941 refmnship managers, 11 banking correspondents, as well as 16.51 million customers, as of March
31, 2023. Our Subsidiaries have 575 branobes.branch network is complemented by our digital initiatives, which
extend our network beyond physical presencd vam have onboarded several fintech collaborators, as of March 31,
2023. As a consequence of our large branch network and widespread network of operations, we may be exposed
certain risks, including, amongst others:

. preserving our asset quality as oeographical presence increases and our customer profile changes;

. developing and improving our products and delivery channels;

. recruiting, training and retaining sufficient skilled personnel;

. upgrading, expanding and securing our technology platform;

. comphi ng with regulatory requireki€h)t;s Amtcih Mon Kyn ol
(AML” ) ; Foreign ExchaoFEMA” Ma mangle nFeonrte i At A(c‘c oun't

( FATCA” ) nor ms ;

) maintaining high levels of customer satisfaction, for instatieeRBI made observations in certain of its
past inspection reports that the number of customer complaints filed against our bank doubled to
approximately 200,000 during fiscal year 2020 frisoal year 2019

. difficulties arising from operating a larger and more complex organization;

) difficulties arising from coordinating and consolidating corporate and administrative functions;

. delay in the transfer of data amongst various locations;

) higher echnology support costs to achieve last mile connectivity;

. operational risks including integration of internal controls and procedures;

) failure to efficiently and optimally allocate management, technology and other resources across our branch
network;

. failure to manage thirgarty partners or service providers in relation to any arrangements, collaborations

or outsourced services;

. difficulties in the integration of new branches with our existing branch network;
) difficulties in supervising local operation®m our centralized locations;
. difficulties in hiring skilled personnel in sufficient numbers to operate the new branches locally and

management to supervise such operations from centralized locations;
o failure to maintain the level of client servicesditbranches; and

. unforeseen legal, regulatory, property, labor or other issues.
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Any of the above reasons may result in our failure to manage a large branch and operation presence, which me
result in the closure of our bank branches and ATMs (includirsfp cacyclers and mobile ATMs), and may
materially and adversely affect our brand, reputation, financial condition and result of operations. For example, for
fiscal year 2023, our Bank closed 95 ATMs and cash recyclers.

We are subject to macreconomic deglopments and other market factors, such as worldwide financial instability,
and our results of operations may fluctuate or decline from period to period

Our business is subject to a number of maronomic factors that are outside of our control, ahithvcan lead to
business and financial losses in the future, including growth in GDP, inflation, fiscal deficits, disposable household
income in India, international and domestic political and economic conditions, fiscal and monetary policies of
governmets and central banks, and changes in interest rates. As a result of (i) the volatility of thesecoaanaic

factors, including exchange rates and interest rates, (i) provisions we make from period to period for NPAs,
commitments and contingencies (sashfor letters of credit and bank guarantees) and (iii) volatility in our trading
operations, our results of operations have varied from period to period in the past and may fluctuate or decrease |
the future due to these and other factors. Such fluiohgmay also adversely affect our liquidity. These factors may
also make periotb-period comparisons of our operating results less meaningful than they would be for a business
that is not as significantly affected by such factors. Any adverse developmiedia or global macr@conomic
conditions could have a material adverse effect on our business, financial condition, results of operations ol
prospects.

Further, any worldwide financial instability could influence the Indian economy and affect dnednisA loss of
investor confidence in the financial systems of other emerging markets may cause increased volatility in the Indiar
financial markets and indirectly in the Indian economy in general. Any worldwide financial instability could have a
negatie influence on the Indian economy and on other economies in which our customers are located. For example
since 2022, the U.S., the U.K., the EU and other economies experienced significantly higher levels of widespreac
inflation. As a result, the United &es Federal Reserve Board and other central banks have substantially raised
interest rates, reduced the size of their balance sheets and taken other actions in an aggressive effort to curb inflatic
In particular, the RBI has increased its repo rate totad of 250 basis points between May 2022 and March 2023.
However, the overall impact of these and other legislative and regulatory efforts on the global financial markets is
uncertain, and they may not have the intended stabilizing effects. In thetleatethte current adverse conditions in

the global credit markets continue or if there are any significant financial disruption, this could have an adverse effeci
on our business, financial condition, results of operations and the trading pric&qfitye(Shares  SRisk Fattor

1- Our business is patrticularly vulnerable to interest rate risk, and volatility in interest rates for any reason including
increased inflation, could materially adversely affect our net interest margin anfinamcial performanc&€. o n
page37.

There is a risk that a systemic shock could occur that causes an adverse impact on domestic or global financi
systems. During the past decade the financial services industry and capital markets have been, achatestbyaff
market volatility, global economic conditions and political developments. A global shock could result in currency
and interest rate fluctuations and operational disruptions that negatively impact us. Any such market and economi
disruptions couldadversely affect financial institutions and demand for the products and services we provide may
decline, thereby reducing our earnings. These conditions may also affect the ability of our borrowers to repay thei
loans or our counterparties to meet théiligations, causing us to incur higher credit losses. These events could also
result in the undermining of confidence in the financial system, reducing liquidity, impairing our access to funding
and impairing our customers and counterparties and theindssss. Alternatively, these events could lead other
Indian banks to fail, which could in turn affect our own financial position. If any of the above were to occur, our
business prospects, financial performance or financial condition could be adversetgedaffThe nature and
consequences of any such event are difficult to predict and there can be no certainty that we could respond effective
to any such event.

On February 24, 2022, Russian military forces invaded Ukraine. Although the length, impactteorde of the
ongoing military conflict in Ukraine is highly unpredictable, this conflict and responses from international
communities could lead to significant market and other disruptions, including significant volatility in commodity
prices and supplgf energy resources, instability in financial markets, supply chain interruptions, political and social
instability, changes in consumer or purchaser preferences as well as increase in cyberattacks and espionage. To d:
we have not experienced any maikmterruptions in our operations with ttdenflict. We have no way to predict

the progress or outcome of the conflict in Ukraine as the conflict, and any resulting government reactions, are rapidly
developing and beyond our control. The extent and duraif the military action, sanctions and resulting market
disruptions could beignificant and could potentially have a substantial impact on the global economy and our
business for an unknown period of time. Any of the abovementioned factors couldefdedfiect our business,
financial condition, results of operations and cash flows.

If we are unable to sustain or manage our growth, our business, results of operations, cash flows and financial
condition may be adversely affected
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We have had a sustainkdsiness growth in the last three fiscal years. Our total standalone deposits have grown from
31,726,44480ni 1 1 i on a's of March 31, 2021, t o I32133,86D.390 0 5 .
million as of March 31, 2023, at acompounch nual gr@ABR™h) raoft el 1(.“1 7 %. Our to
advances have increased at a CAGR of 15.01% and grownft@h8,786.01 million as of March 31, 2021, to
%1,744,468.00million as of March 31, 2023n order to manage our growth effectivalye must implement, upgrade

and improve our operational systems, processes, procedures and controls on a timely basis. If we fail to implemer
these systems, processes, procedures and controls on a timely basis, or at all, we may not be able to meet ¢
regul atory requirements, customers’ mneeds, hir®uand
inability to manage our expansion effectively, or within budget estimates may place strains on our internal resources
financial, accounting anoperating systemasnd our management, and could have an adverse effect on our business,
credit ratings and results of operations.

Further, we are embarking on a growth strategy that involves steps to focus on high margin lending products, improv
our feeincome profile, continue to strengthen our liability profile and expand our geographical reach using eur multi
pronged distribution aPOprBusimaeshStratdydr ofiwofla hber detail s,

We may need additional capital to fund guowth strategies. #y incremental capital requirement may adversely
impact our ability to grow our business and may even require us to curtail or withdraw from some of our current
business operations. There can also be no assurance that we will beralde smlequate additional capital in the
future on terms favorable to us, or at all, and this may hamper our growth plans, apart from those that can be funde
by internal accruals.

Our growth strategy will place significant demands on our managementllaaswair financial, accounting and
operating systems. Our ability to expand our business is subject to significant risks and uncertainties, including the
following:

. the need to raise additional funds, for instance, to expand our branch network, whiely e tmable to
obtain on reasonable terms or at all;

. the increasing regulatory oversight, and any decline, of the fintech industry;

) inability to develop and maintain relationships with our customers;

. diversion of significant management attention aneothsources;

. inability to derive benefits from product development efforts/ commercialization;

. inability to adapt our operational and management systems to an expanded network / new offerings;

. market development of new products taking longer than exghecte

) increased scrutiny by the RBI, where for instance, the RBI made observations in certain of its past inspection

reports that our Bandtid not meet its targets in respect of growth in net income and net interest margin;
. failure to maintain higlyuality control standards; and
) failure to execute our expansion plans effectively.

To achieve and maintain future growth, we need to, among other things, effectively manage our expansion projects
accurately assess new markets, attract new customersn ahifficient financing for our expected capital
expenditures, control our input costs, effectively expand, train and manage our employees, maintain sufficient
operational and financial controls, acquire businesses that we believe are congruent witfansioaxplans and

make additional capital investments to take advantage of anticipated market conditions.

Our Bank may undertake a preferentiabsueof Equity Shares after completion of the Issue whighsubject to
the corporate approvals and other caderations.

We have received an offer for subscription of up to 72,682,048 Equity Shares from the IFC Investors, which is
subject to certain conditions including the execution of the relevant agreements and receipt of regulatory approvals
The IFC Investa currently holdL04,846,394 Equity Shares in our Bank representing 4.95% of its shareholding as
of the date of this Placement Document. Pursuant to the Board resolution dated July 21, 2023 and thdject to
approval of our Shareholders at thesuing annual general meeting on August 18, 2023, our Bank proposes to
undertake a preferential issue of up to 72,682, 048
to the 1IFC Preferentiallssud 9 ( nh a c ¢ oeaapplicaklesgprowisions lof the Gompanies Act,
SEBI ICDR Regulations and applicable law. The Preferential Issue will be undertaken at an issuepticg af. 9 1
per Equity ShareThe preferential issue is also subject to execution of relevant agreemergseiptiof regulatory
approvals (including approval from the RBI). We cannot assure you that our Shareholders and RBI will accord their

44



16.

17.

respective approval for the Preferential Issue and that our Bank will be able to raise funds through the Preferentiz
Issue in a timely manner or at all due to other considerations.

Our business is highly competitive, which creates significant pricing pressures for us to retain existing customers
and solicit new business, and our strategy depends on our ability to coneffetetively.

The Indian banking industry is highly competitive. We face strong competition in our business from much larger
governmentontrolled public sector banks, Indian and foreign commercial banks, NBFCs, payment banks, small
finance banks and othénancial services companies as well. Public sector banks, which generally have a much
larger customer and deposit base, larger branch networks and Government support for capital augmentation, po:
strong competition to us. Mergers among public sectordan&luding because of Government efforts to encourage
and facilitate such mergers, may result in enhanced competitive strengths in pricing and delivery channels for the
merged entities. For example, ten public sector banks were merged to form fouelffeckse from April 1, 2020.

In addition, a number of private sector banks in India have a larger customer base and greater financial resource
than us, giving them a substantial advantage by enabling economies of scale and improving organizationa
efficiencies.If we fail to sustain or achieve the growth rate of our deposit base as a result of such competition, our
business, financial condition and results of operations may be adversely affected.

The RBI has liberalized the licensing regime for bankinitia and intends to issue licenses on an ongoing basis,
subject to meeting thR B 1 dualification criteria. The RBI is supportive of creating more specialized banks and
granting differentiated banking licenses such as for payment banks and small fiaakeeThe RBI also has plans

to create wholesale and lotgrm finance banks in the near future. If the number of scheduled commercial banks,
public sector banks, private sector banks, payment banks, small finance banks, and foreign banks with branches
the country increases, we will face increased competition in the businesses, which could have a material advers
effect on our financial condition and results of operations.

We also compete with foreign banks with operations in India. In November 2@1RBilreleased a framework for

the setting up of wholkpwned subsidiaries in India by foreign banks. The framework encourages foreign banks to
establish a presence in India by granting rights similar to those received by Indian banks, subject testectiims

and safeguards. Under the current framework, wkmlimed subsidiaries of foreign banks are allowed to raise Rupee
resources through issue of Requity capital instruments. Further, whetiywned subsidiaries of foreign banks may

be allowed toopen branches in Tier 1 to Tier 6 centers (except at a few locations considered sensitive on security
considerations) without having the need for prior permission from the RBI in each case, subject to certain reporting
requirements. Any growth in the prese of foreign banks or in foreign investments in Indian banks may increase
the competition that we face and as a result may have a material adverse effect on our business.

Our ability to restructure our loans and NPAs and enforce collateral and securdtysiibject to intercreditor
arrangements with other lenders, various regulations and multiple regulators with concurrent jurisdiction, which
may impact the timing of our enforcement actions as well as the total amount we recover.

OurBanks total gross standard restructured advances as
35,360.37 million and ¥28,301.92 milliotnl204,24P cct i
and1.60% of our standalone grosdwances for the respective periods. We restructure assets basbdoona o we r ’
potential to restore its financial health. However, there can be no assurance that borrowers will be able to meet the
obligations under restructured advances as per regulaguirements and certain assets classified as restructured
may turn delinquent. Any resulting increase in delinquency levels from restructured standard assets may adversel
impact our business, financial condition and results of operations. We alsinkiasments in security receipts
arising from the sale of NPAs to asset reconstruction companies. There can be no assurance that asset reconstruci
companies will be able to recover these assets and redeem our investments in security receipts imantieely

or at all, and that there will be no reduction in the value of these investments.

In addition to the debt recovery and security enforcement mechanisms available to lenders under DRT Act and th
SARFAESI Act, the RBI provides for various mechanisha may be adopted by banks to deal with stressed assets.
These include, the Scheme for Sustainable Structuring of Stressed Assets, Corporate Debt Restructuring and Strate:
Debt Restructuring Scheme. The RBI is active in its identification, clasgificand recovery of NPAs. The Indian
parliament enacted the Insolvency and Bankruptcy Code, 2016 to provide a consolidated framework to address th
concerns of lenders and to provide corporate debtors with an exit mechanism. Additionally, pursuardn&itige B
Regulation Act, the Central Government may by order authorize the RBI to issue directions to banking companies
to initiate insolvency proceedings under the Insolvency and Bankruptcy Code, 2016. Further, the RBI may issue
directions to banking compgas for the resolution of stressed assets.

However, there can be no assurance that these regulatory measures will have a favorable impact on our efforts
recover NPAs. Any failure to recover the expected value of collateral would expose us to pasntiBRhks in

India are also required to share data with each other on certain categories of special mention accounts, set up joi
lenders’ forums and formulate action plans for reso
provisioning for such cases. Even if an accelerated provision were made, there is no reassurance that we will be ab
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to recover our NPAs, which would have a material adverse effect on our business, financial condition, results of
operations and cash flows.

The rise of digital platforms and payment solutions may adversely impact our floats and our fees, and there may
be disintermediation in the loan market by fintech companies.

Through our electronically linked branch network, correspondent bank arrangenteognamlized processing, we
effectively provide a nationwide collection, disbursement and payment systems for our clients. Disruption from
digital platforms could have an adverse effect on the cash float and fees that we have traditionally receivied on suc
services. We also face increased competition in our loan market from newer business models that leverag
technology to bring together savers and borrowers. We may not be competitive in facing up to the challenges fron
digital and fintech players. Our get customers may prefer digital and fintech platforms for addressing their
financial services requirements resulting in a reduction in the demand for our products and services. This may
accordingly, have an adverse impact on our business and growgiggtrat

We face the threat of fraud and cyber attacks targeted at disrupting the services ddamk, such as hacking,
phishing and trojans, and/or theft of sensitive internal Bank data or customer information. This may cause
damage to our reputation and advsely impact our business and financial results.

Our systemic and operational controls may not be adequate to prevent adverse impact from frauds, errors, hackir
and system failures. Further, our mobile and intebaeted customer applications and inteefg as well as the third

party software, platforsand services that we use, are exposed to being hacked or compromised by third parties,
resulting in thefts and losses to our customers and us. Some of these cyber threats from third parties include: (:
phishing and trojans targeting our customers, whaen fraudsters send unsolicited mails to our customers seeking
account sensitive information or to infect customer machines to search and attdiftigttiexy of account sensitive
information; (b) hacking- wherein attackers seek to hack into our websith the primary intention of causing
reputational damage to us by disrupting services; (c) data-thwiferein cyber criminals may attempt to intrude into

our network with the intention of stealing our data or information; and (d) advanced persigatt thnetwork

attack in which an unauthorized person gains access to our network and remains undetected for a long period of tin
with an intention to steal our data or information rather than to cause damage to our network or organization. The
frequencyof such cyber threats may increase in future with the increased digitization of our services. Not only are
we exposed to such risks from our own actions or those of our employees, but from actions of-partthgelrvice
providers, whom we do not cootr If we become the target of any of such cyber attacks, it could materially and
adversely affect our business, financial condition and results of operations.

In addition, our systems are potentially vulnerable to data security breaches, whether bgesyplibp may have

a lack of experience with our newer information technology systems, or others, that may expose sensitive or
confidential data to unauthorized persons. Data security breaches could lead to the loss of trade secrets or oth
intellectual poperty, or could lead to the public exposure of personal information (including sensitive financial and
personal information) of our customers and employees, which could result in breaches of applicable data securit
laws and resultant imposition of monstgpenalties. Security measures could be breached byghitd actions,
intrusion into our software by hackers due to software flaws or due to employee error and malfeasance. In addition
we may be required under applicable regulations to notify indivédof data security breaches involving their
personal data. Any such security breaches or compromises of technology systems in the future could result i
institution of legal proceedings against us and potential imposition of penalties, which may kaverae effect

on our business, results of operations and reputation.

A significant system breakdown or system failure caused by intentional or unintentional acts would have an advers
impact on our revenugenerating activities and lead to financial loss.

There is also the risk of our customers blaming us and terminating their accounts with us foriaciyet that

might have occurred on their own system or with that of an unrelated third party. The RBI on June 2, 2016 issued :
framework for cybessecuity for banks, prescribing measures to be adopted by banks to address security risks
including putting in place a cybaecurity policy and requiring banks to report all unusual egkeurity incidents
(whether successful or attempts) to the RBI. Anyemygecurity breach could also subject us to additional regulatory
scrutiny and expose us to civil litigation and related financial liability.

While we have deployed customized payments risk management solutions fiimesaionitoring of fraudulent
card tansactions, our reputation could nevertheless be adversely affected by fraud committed by employees
customers or outsiders, or by our perceived inability to properly manageré&iateld risks.

Werely on third-party software and information technologyhitions, which may not perform satisfactorily.

We, among other things, use third party software, platforms, services and data storage services, on cloud and c
premises data centers. As our technology infrastructure, products and services expand aadnueeasingly
complex, we face increasingly serious risks to the performance and security of our technology infrastructure,
products and services that may be caused by theseptiitgdeveloped components, including risks relating to
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incompatibilities anong these components, service failures or delays or-dratlprocedures on hardware and
software. We also need to continuously enhance our existing technology. We face the risk of our technology
infrastructure becoming unstable and susceptible to setweches. This instability or susceptibility could create
serious challenges to the security and uninterrupted operation of our platforms, products and services, which woul
adversely affect our business and reputation.

For example, ouB a n leurrent core banking application software is a centralized core banking solution that has
been purchased from an information technology company. As the software is marketed as a common solution fo
Indian banks, there can be functional requirements spéaitis that may not be addressed adequately and we may
have to rely on internal resources for developing alternate solutions. We could incur losses, including losses fron
errors or fraud if such internally developed customization proves to be inaddepraggample, due to logical errors

in customization, there were instances where interest subvention for some agriculture loan accounts was granted
excess of the eligible amount. The excess paid amount was identified and recovered, and the butyiarthe/as
rectified. If the software is unable to take care of the new operational requirements prescribed by the regulators or |
employees who have developed skills relating to such application software leave their employment with us, we may
have to ref on thirdparty software, the cost of which may be significantly higher. In addition, there can be no
assurance that the network infrastructure required for communication with the centralized system can be expande
in scale to meet any increase in thewwoé of our transactions.

We rely extensively on our information technology systems and the telecommunications network in India, which
require significant investment and expenditure for regular maintenance, upgrades and improvements.

Our information technology systems are a critical part of our business that help us manage, among other things, ot
risk management, deposit servicing and loan origination functions, as well as our increasing portfolio of products
and services. We are hdlgvreliant on our technology systems in connection with financial controls, risk
management and transaction processing. In addition, our delivery channels include ATMs, call centers and mobile
applications. Our offline and online business channel netwarks dependent on a dense, comprehensive
telecommunications network in India. While deregulation and liberalization of telecommunications laws have
prompted the steady improvement in local and {disgance telephone services, telephone network coverage an
accessibilityare still intermittent in many parts of India. Failure by the Indian telecommunications industry to
improve network coverage to meet the demands of the ragidlying economy may affect our ability to expand

our customer base, acquire newstomers or service existing customers by limiting access to our services and
products. This may materially and adversely affect our business, financial condition and results of operations.

In addition, our digital platform provides both internet and rieodypplicatiorbased banking services which includes
multiple services such as electronic funds transfer, bill payment services, usage of credit-tiasgjs@mquesting
account statements, and requesting cheque books. These services are highly dependeatility to efficiently

and reliably process a high volume of transactions across numerous locations and delivery channels. We place hea
reliance on our technology infrastructure for processing this data; therefore, ensuring system securiighitityava

is of paramount importanc&he size and complexity of our computer systems may also make them potentially
vulnerable to breakdowns, system integration problems, malicious intrusion and computer viruses. Our data
processing systems may fail toespte adequately, or at all, as a result of events that are beyond our control, including
a disruption of electrical or communications services in markets in which we primarily operate. Although we have
not experienced any significant disruptions to ouprimation technology systems in the pasther than the
ransomware attack on our Subsidiary, Fedfina in July 2022 cannot assure you that we will not encounter
disruptions in the future.

We use our information systems and the internet to deliver ssrtic and perform transactions on behalf of, our
customers and we may need to regularly upgrade our systems, including our softwarg, fgatems and disaster
recovery operations, at substantial cost so that it remains competitive. Our hardwardveare syStems are also
subject to damage or incapacitation by human error, natural disasters, power loss, sabotage, computer viruses a
similar events or the loss of support services from third parties such as internet backbone providers. There is n
warranty under our information technology license agreements that the relevant software or system is free of
interruptions, will meet our requirements or be suitable for use in any particular conBititimer,data security
breaches could lead to the losdrafle secrets or other intellectual property, or could lead to the public exposure of
personal information (including sensitive financial and personal information) of our customers and employees, which
could result in breaches of applicable data seclaitys and resultant imposition of monetary penalties. Security
measures could be breached by Huadty actions, intrusion into our software by hackers due to software flaws or
due to employee error and malfeasance. In addition, we may be required upldeabép regulations to notify
individuals of data security breaches involving their personal data. For instance, from May 2022 to July 2022, our
Subsidiary, Fedfina, came under a ransomware attack resulting in the encryption of its user data andtrendering
files unreadable. As a result of such attack, certa
Permanent Account Numbers and addresses, were leaked by the attackers. While the impacted applications ha
since been restoredé there was no financial loss suffered by our Subsidiary and it subsequently conducted an
external investigation and reported the incident to the RBI in July 2022, we cannot assure you that we will not suffer
from losses (including financial loss and/@nalties), reputational damage and civil liability as a result of this attack
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or that we will not experience such data security breaches or compromises of technology systems again in the futur
Any such security breaches or compromises of technologynsgstethe future could result in institution of legal
proceedings against us and potential imposition of penalties, which may have an adverse effect on our busines
results of operations and reputatiéurther,we have faced unscheduled downtime of dusérvices in the past.

There can be no assurance that we will not encounter disruptions in the future due to substantially increased numbe
of customers and transactions, or for other readonaddition, a third party conducted audit on our information
technology systems where deficiencies and weaknesses in our information technology systems were reported, ar
our statutory auditors reviewed the key observations arising out of such audits in their audit report for Fiscal 2023.
Any inability to maintairthe reliability and efficiency of our systems could adversely affect our reputation, and our
ability to attract and retain customers. In the event we experience system interruptions, errors or downtime (whick
could result from a variety of causes, incluglichanges in customer use patterns, technological failure, changes to
systems, linkages with thiparty systems and power failures), we are unable to develop necessary technology or
any other failure occurs in our systems, this may materially and adverféett our business, financial condition

and results of operations.

Our financial performance may be materially and adversely affected by an inability to respond promptly and
effectively to new technological innovations.

Currently, technological innovatins in mobilization and digitization of financial services require banks to
continuously develop new and simplified models for offering banking products and services. Disruptive technology
and new models of banking or other financial services that wusilizk technology, such as midinancing and peer

to-peer lending, might also materially and adversely affect our financial performance.

Such technologies could increase competitive pressures on banks, including us, to adapt to new operating mode
and ugrade baclend infrastructure on an ongoing, ceffiective and timely basis. There is no assurance that we
will be able to continue to respond promptly and effectively to new technological developments, be in a position to
dedicate resources to upgrade eystems and to compete with new players entering the market. As such, the new
technological innovations may result in a material adverse effect on our business, financial condition and results o
operations.

Further, technological innovation such as wigivallets, mobile operator banking, advancements in block chain
technology and cryptocurrencies, such as bitcoin, payment banks, internet banking through smart phones, coul
disrupt the financial services industry and increase competition as a whetefdil to adapt to such technological
advances quickly and effectively it could affect the performance and features of our products and services and reduc
our attractiveness to existing and potential customers hereby adversely affecting our busamesal éiondition,

results of operations, and cash flows.

We depend on our brand recognition, and failure to maintain and enhance awareness of our brand would
adversely affect our ability to retain and expand our base of customers

We believe thatthestrgn r eput ation of the “Federal” and “Federa
especially in Kerala where we have been operating since 1931. As such, any damage to our reputation or that of tf
“Federal” or “Feder al taRtallyimpairbur abilitylto nmamntair ar grawour budinessuob s
have a material adverse effect on our business, financial condition and results of operations.

If we fail to maintain this brand recognition with our target customers due to any issues with our product offerings,
a deterioration in service quality, or otherwise, or if any premium in value attributed to our business or to the brands
under which ourervices are provided declines, market perception and customer acceptance of our brands may als
decline. We also distribute produt¢ksoughpartnerships, and enter into arrangements, with external organizations,
including but not limited to our fintech taborators, relationship managers and banking correspondents, all of whom
we have limited control over. Any negative news affecting such externalghitg organizations might also affect

our reputation and brand value. In such an event, we may nbldoebacompete for customers effectively, and our
business, financial condition and growth prospects may be materially and adversely affected.

We may be unable to sufficiently obtain, maintain, protect, or enforce our intellectual property and other
proprietary rights.

Any unauthorized or inappropriate use of our brand, trademarks and other related intellectual property rights by
others, including third party distributors of our products, in their corporate hames or product brands or otherwise
could harm ou brand image, competitive advantages and business and dilute or harm our reputation and branc
recognition. Further, if a dispute arises with respect to any of our intellectual property rights or proprietary
information, we will be required to produce esite to defend or enforce our claims, and we may become party to
litigation, which may strain our resources and divert the attention of our management. We cannot assure you the
any infringement claims that are material will not arise in the future omt@atill be successful in defending any

such claims when they arise.
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Our efforts to protect our intellectual property or proprietary information and the measures we take to identify
potential infringement of our intellectual property may not be adequatdetect or prevent infringement,
misappropriation or unauthorized use. As of the date of this Placement Document, we have 37 registered trademark
right to use 37 registered trademarks, 17 applications for trademark registrations (including the tridemark® Ri s h
Aap Se Hai, Sirf App Se Nahi?”) and one trademark
duplication of our intellectual property or proprietary information may disrupt our business, distract management
and employees, reducevenues and increase expenses. In addition, we may also become subject to infringement
claims. Even if claims against us are not meritorious, any legal, arbitral or administrative proceedings that we may
be required to initiate or defend in this regardyntbe timeconsuming, costly and harmful to our reputation, and
there is no assurance that such proceedings will ultimately be determined in oukMavioave had 4 trademark
registrations refused, objected or opposed.

Failure to register or renew the igtgation of any of our registered intellectual properties may affect our right to use
such intellectual properties in future or allow others to use our products and designs as available in the public domair
without our consent. Further, if we are unatderegister our intellectual properties for any reason, including our
inability to remove objections to any trademark application, or if any of our unregistered trademarks are registerec
in favor of or used by a third party in India or abroad, we may aaile to claim registered ownership of such
trademark, and as a result, we may not be able to seek remedies for infringement of those trademarks by third partie
which would cause damage to our business prospects, reputation and goodwill in Indi@atidvilbrcannot assure

you that there will not be similar instances where our applications for trademarks may be opposed, which may have
a material adverse effect to our business. Furthermore, the application of laws governing intellectual property rights
in India is continuously evolving and there may be instances of infringement or pasfigur brand in Indian
markets. Our failure to adequately protect our brand, trademarks and other related intellectual property rights may
adversely affect our busgss, financial condition and results of operations.

The exposures of our international branches could generally affect our business, financial condition and results
of operations.

We are, through our international branches and representative officexadsee to a variety of local market credit

risks, where our expertise and experience may be limited. In particular, we have established nostro relationships wit
20 banks and Vostro relationship with 90 banks and exchange houses across the world as &f N8&3, which

allows us to provide remittance facilities to NRIs. Our market share of all foreign inward remittances was 18.20%,
21.106 and19.3®% for Fiscals 2021, 2022 and 2023, respectivdlisis exposes us to specific additional risks
including he failure of the collaboration to perform as expected, and our inexperience in various aspects of the
economic and legal framework in overseas markets. Further, our international profile has increased the complexity
of our risks in a number of areas ingding price risks, currency risks, interest rate risks, compliance risk, regulatory
and reputational risk and operational risk, as well as further scrutiny by the RBI in respect of our international
exposures. We also face risks arising from our abilitsnémage inconsistent legal and regulatory requirements in

the multiple jurisdictions in which we operate. Our businesses are subject to changes in legal and regulatory
requirements and it may not be possible to predict the timing or nature of such clBarsj@sss opportunities in

these jurisdictions will also determine the growth in our operations.

Global developments including geopolitical tensions could impact economic growth, which in turn could impact the
business of our international branches andesgmtative office in these countries. Our internatitmahches and
representative office undertake select local banking businesses, including facilitating money transfer from NRIs, anc
in the event these NRIs are impacted by global and local econorditions it could have an adverse impact on

our business, financial condition, results of operations and prospects.

Our Bank must maintain a minimum capital adequacy ratio. If we cannot comply with such minimum capital
adequacy requirements, we woubhied to raise additional capital and we may be prevented from doing so.

The RBI requires a minimum capital adequacy ratio of 9.0% of our totalveglhted assets. Basel Il capital
regulations have been fully implemented in India since October 1, 2@21capital adequacy ratio, calculated in
accordance with RBI's Basel Il guidelines, was 14.62%, 15.77% and 14.81%, on a standalone basis and 15.19Y%
16.33% and 15.24% on a consolidated basis as of March 31, 2021, March 31, 2022 and March 31, 20®@]yespect
Our ability to support and grow our business would become limited if the capital adequacy ratio declines. While we
may access the capital markets to offset declines in our capital adequacy ratio, we may be unable to access t
markets at the apprdpte time or the terms of any such financing may be unattractive due to various reasons
attributable to changes in the general environment, including political, legal and economic conditions.

The Basel Committee on Banking Supervision issued a comprebiensive f or m p a Basel If: A glebalt i t 1
regulatory framework for more resilient banks and banking syStemé n Dece mber 2010. I n
released guidelines on implementation of Basel Il capital regulations in India and in May 2023 ikeue8 a

The

market share has been calculated based on dat a Zdata; and (ii)RBlQuaserly? 02 1,

Balance of Payments.
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master circular consolidating all relevant guidelines on Basel Ill. The key items covered under these guidelines
include: (i) improving the quality, consistency and transparency of the capital base; (ii) enhancing risk coverage; (iii)
graded enhAncement of the total capital requirement; (iv) introduction of capital conservation buffer and
countercyclical buffer; and (v) supplementing the Htislsed capital requirement with a leverage ratio. One of the
major changes in the Basel Il capital rediaias is that the Tier | capital will predominantly consist of common

e q u i Gognmoa Equity Tier 17 ) of the banks which i1includes C O mm
Innovative perpetual debt instruments and perpetuakcnorulative preference sharwill not be considered a part

of Common Equity Tier | capital. Basel Ill also defines criteria for Additional Tier | and Tier Il instruments to
improve their loss absorbency. The guidelines alsesetriteria for loss absorption through conversiortéwri
down/write-off of all non-common equity regulatory capital instruments at the point ofuialnility. The point of
nonviability is defined as a trigger event upon the occurrence of whichcommmon equity Tier | and Tier I
instruments issued by banksIndia under the Basel Ill rules may be required to be written off or converted into
common equity. The capital requirement, including the capital conservation buffer, will be 11.5% once these
guidelines are fully phasead. Domestically, systemically iportant banks would be required to maintain Common
Equi t yCHT) kcapital réequirement ranging from 0.2% to 0.8% of risk weighted assets. Banks will also be
required to have an additional capital requirement increasing linearly up to 2.5% of thweighted assets if the

RBI announces the implementation of countercyclical capital buffer requirements. Additionally, the Basel Ill
Liquidity CdGR’r)a ge qRuaitrieome(n“t s, which have been full.y
amnmum®® 0 % ratio of the Bank’s high quality 1iqu-id a:

day stressed period. The RBI, by its circular dated
—-Liquidity Cove has gtated that whilebankd a€eRequired to maintain LCR of 100% with effect
from January 1, 2019, in order to accommodate-19 he t

pandemic, banks are permitted to maintain LCR as follows: (i) 80&btine date of circular (being, April 17, 2020)

to September 30, 2020, (ii) 90% from October 1, 2020 to March 31, 2021 and (iii) 100% with effect from April 1,
2021. Besides the LCR, the Basel IT1I NSFR% )s , ich @ilesdo e n v
direct banks to fund their activities with more stable sources of funding on an ongoing structural basis. The RBI has
implemented the guidelines on Basel Il Framework on Liquidity StandaNls t St abl e FNSHRdi n g
Guidelines’ )  wffedt fhom ©ctober 1, 2021. Under the NSFR Guidelines, the minimum NSFR is 100%, which
limits the reliance on sheterm wholesale funding and may potentially increase the cost of funding and impact
profits.

In 2015, 2020 and 2021, we were informed by RBbout the deficiencies in stress tests for our regulatory liquidity
requirements as required under the Basel Il framework. There were no penalties imposed upon us in this regard ar
we have started conducting regular stress tests on our business pursoaméquirement. If we are unable to meet

any existing or new and revised requirements, our business, future financial performance and the price of our equit
shares could be adversely affected.

Our success depends, in large part, upon our managemearntand skilled personnel and on our ability to attract
and retain such persons.

We are highly dependent on the continued services of our management team, including the efforts of our Managin
Director and Chief Executive Officer and two Executihigectors. We comply with the RBI guidelines on Fit &
Proper Criteria for Directors, r el evanBankipggRegulation o n s
Act”) regarding Board composition, and 0Ul3hndSEBhLstng i ¢ a
Regulations.

We are also dependent on our experienced members of our Board of Directors and Senior Management. For detal
of our Board and SBoard af Diredibsasmand SenimreManagemant e n 718.£04r duture
performance is dependent on the continued service of these persons. For instance, the term of appointment of o
Managing Director and CEO expires on September 22, 2024, and we cannot assure you that he will continue to b
reappointed as our Maging Director and CEO. Our Code of Corporate Governance, based on guidelines from the
RBI, recommends a retirement age of 70 years old. The RBI also mandates certain requirements (including
gualification and experience requirements) for directors whansihe board of banks, such requirements will make

it more difficult for us to replace our directors when we have to. We may not be able to replace our Board with
similarly experienced professionals, which could materially and adversely impact the gualitymanagement and
leadership team. Any change in our senior leadership may also result in a material adverse effect to our business.

We do not maintain any keyman insurance. If one or more of these key personnel are unwilling or unable to continue
in their present positions, we may not be able to replace them with persons of comparable skills and expertise.

We also face a continuing challenge to hire and assimilate a number of skilled personnel. Competition for
management and other skilled personnalinindustry is intense, and we may not be able to attract and retain the
personnel we need in the future. The attrition rates for our employees for fiscal years 2021, 2022 and 2023 wer
1.46%, 2.86% and 4.59%, respectively. The loss of key personneir anability to replace key personnel may
restrict our ability to grow, to execute our strategy, to raise the profile of our brand, to raise funding, to make strategic
decisions and to manage the overall running of our operations, which would have alradtenise impact on our
results of operations and financial position.
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Our business and financial results could be impacted materially by adverse results of legal proceedings.

There are outstanding legal proceedings involving our Bank, our Subsidiariegrabilectors which are primarily
incidental to our business and operations. These proceedings are pending at different levels of adjudication befor
various courts, tribunals, qugsidicial authorities and appellate tribunals. For further details otnahtlegal
proceedings involving our BanklLegak Bmndonpagedbdandfer § a n
details of our c dinandiahnfoematiori’ dnipaged5s. If anyt neve developsments arise, such as

a change in thapplicable laws or rulings against us by appellate courts or tribunals, we may need to make provisions
in our financial statements that could increase our expenses and current liabilities.

We cannot assure you that these legal proceedings will be détidedfavor, or that no further liability will arise

out of these proceedings. Further, such legal proceedings could divert management time and attention and consur
financial resources. Any adverse outcome in any of these proceedings may adverstlguaffgofitability,
reputation, business, results of operations and financial condition.

We rely on thirdparty service providers who may not perform their obligations satisfactorily or in compliance
with law.

We enter into outsourcing arrangements wlitihd party vendors, separate employees and independent contractors,
in compliance with the RBI guidelines on outsourcing. These vendors, employees and contractors provide service
that include, among others, cash management services, software serigoésocrcing, debt recovery services,
certain bacloffice operations and call center services. We have also entered into arrangements with our fintech
collaborators, pursuant to which we provide, among other things, debit card offerings to customiekéarsk 81,

2023, B.06% of our personal loan disbursements08% of credit card issuances and@®%6 of incremental growth

in savings bank accounts, was attributable to our fintech collaborations.

Further, we rely on our relationship managbes)king correspondents, direct sales agents and connectors in respect
of our multipronged distribution approach. We cannot guarantee that there will be no disruptions in the provision of
such services or that these third parties will adhere to theiracdndi obligation. If there is a disruption in the third

party servicedraud perpetuated by such third parties or if the thidy service providers discontinue their service
agreement with us, our business, financial condition and results of opsnailbbe adversely affectedVe may

also be subject to onerous terms in their service agreements, including, but not limitedlicitaiion of interest

from existing customers of fintech collaborators, fwompetition clauses and unilateral rights toead terms. In

case of any dispute, we cannot assure you that the terms of such agreements will not be breached, which may res
in litigation costs. Such additional cost, in addition to the cost of entering into agreements with third parties in the
sameindustry, may materially and adversely affect our business, financial condition and results of operations. The
“Guidelines on Managing Risks and Code of Conduct i
RBI places obligations on bankss Wirectors and senior management for ultimate responsibility for the outsourced
activity. Private banks in India are required to ensure that their service provider employs the same high standard ¢
care in performing the services as would be employetidpanks, if the activities were conducted within the banks

and not outsourced. Banks are also required to provide prior approval for use of subcontractors by outsourced vend:
and to review the subcontracting arrangements and ensure that such arrangencentgliant with aforementioned

RBI guidelines. In respect of the arrangements with our fintech collaborators, our Bank is also required to comply
with relevant guidelines, including the Guidelines on Digital Lending and the Guidelines on Defaultulanaatée

(DLG) in Digital Lending. Legal risks, including actions being undertaken by the RBI, if ourghitg service
providers act unethically or unlawfully, could materially and adversely affect our business, financial condition and
results of oper&ns. The RBI made observations in certain of its past inspection reports that our Bank has not
ensured thatecovery agents hold the necessary certifications.

Entry into new businesses or focus on high margin lending products may expose us to increaksdhat may
adversely affect our business.

The focus on high margin lending products such as credit cards, personal loans, MSMéoloames,cial vehicles

/" construct CWGEE” dogns,igpdnaams tand (microfinance expose us to increased iitblks mdia
including higher levels of neperforming loans in our unsecured retail credit portfolio, increased operational risk,
increased fraud risk and increased regulatory and legal risk. We continue to focus on increasing the share of our hic
marginl ending products to impNMBye Warhawve ahsorenteme:t
fintech collaborators to widen our reach to newer segments of the markets by providing among other things, debi
card offerings to customers. We inteta continue to pursue similar partnerships. However, RBI has made
observations in certain of its past inspection reports in respect of, among others, charging of interest rates, brandin
difficulty which gave the impression that credit and debit carde vesued by our fintech daranding partner and

lack of KYC due diligence of fintech collaborator firms.

While we have taken measures to address the risks in these businesses, there can be no assurance that the busine
would perform according to our eggtations or that there would not be any adverse developments in these businesses
in the future. We use data analytics extensively in our high margin lending products, and there can be no assuran
that these analytical models will perform as intended. ®cent focus on partnerships with other entities to grow
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our share of high margin lending products, increased geographical reach and diversified services offerings may nc
yield the desired results and may lead to additional risks. Our inability to manelgeisks may have an adverse
impact on our future business and strategy, our asset quality and profitability and the trading prices of our equity
shares.

We do notown the premises at a majority of our branches, delivery centers or offices from whicbpeeate.

We do not own a majority of the premises in which our branches, delivery centers and other office premises are
situated. We cannot assure you that we will have the right to occupy our leased premises in the future, which ma
impair our operationsind could materially and adversely affect our business, results of operations and financial
condition.

Furthermore, some of our lease agreements and leave and license agreements may not be adequately stampe
registered with the registering authority thfe appropriate jurisdiction. An instrument not duly stamped, or
insufficiently stamped, shall not be admitted as evidence in any Indian court or may attract a penalty as prescribe
under applicable law, which could adversely affect the continuance opeuations and business.

The majority of our offices, branches and ATMs are located on premises leased from third parties, which require
renewal or escalations in rentals from time to time during the lease period. If we are unable to reptvghe

lease agreements, or if such agreements are renewed on unfavorable terms and conditions, we may be required
relocate operations and as a result, may incur additional costs or a loss of customers. We may also face the risk
being evicted in th event that our landlords allege a breach on our part of any terms under these lease agreement:
This may cause a disruption in our operations or result in increased costs, or both, which may materially and adversel
affect our business, financial conditi and results of operations in respect of such defaulting premises.

Our insurance coverage may not be adequate to protect us against all potential losses, which may have a material
adverse effect on our business, financial condition and results of opereti

Our operations are subject to various risks inherent in the banking industry, as well as fire, theft, robbery, earthquake
flood, acts of terrorism and other force majeure events. Our insurance cover includes, among other things, publit
liability, bark e r s> indemnity, electronic equipment, cyber 1
insurance for our operations in India through third party insurers in India. None of our insurance policies are assignet
in favor of any third party. We mayot have identified every risk and further may not be insured against every risk,
including operational risk that may occur and the occurrence of an event that causes losses in excess of the limi
specified in our policies, or losses arising from eventssks not covered by insurance policies or due to the same
being inadequate, could materially harm our financial condition and future results of operations. There can be nc
assurance that any claims filed will be honored fully or timely under our imsairpolicies. Also, our financial
condition may be affected to the extent we suffer any loss or damage that is not covered by insurance or whicl
exceeds our insurance coverage. In addition, we may not be able to renew certain of our insurance policés upon
expiration, either on commercially acceptable terms or at all.

Certain of our historical corporate records in connection with the allotment of our Equity Shares are not
traceable.

We are unable to trace corporate records relating to allotmentsr dEquity Shares made during the period
commencing from our incorporation until 2006 including prescribed forms required to be filed with the Registrar of
Companies by us. Accordingly, the information in relation to such allotments includ€hpital Stricture’ o n
page77 of this Placement Document has not been independently verified. We cannot assure you that these documen
will be available in the future or that we will not be subject to any penalty imposed by the competent regulatory
authorities in ths respect.

Deficiencies in the accuracy and completeness of information about our customers and counterparties may
adversely impact us.

We rely on the accuracy and completeness of information about our customers and counterparties, and o
representationsy them or third parties as to the accuracy and completeness of such information, while carrying out
transactions with these entities or on their behalf. For example, when deciding whether or not to extend credit to
customer, we may rely on reports ofl@pendent auditors with respect to the financial statements of the customer
and other field verification reports from various agents. We also rely on credit ratings and bureau scores assigned t
our customers. Our financial condition and results of opmratcould be negatively impacted by such reliance on
information that is inaccurate or materially misleading. This may affect the quality of information available to us
about the credit history of our borrowers, especially individuals and small businkssesonsequence, our ability

to effectively manage our credit risk may be adversely affected.

Our financial performance may be materially and adversely affected by an inability to generate and sustain other
income.
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In fiscal year 2021, 2022 and 2023 wangrated other income, which includes primarily commission, exchange and
brokerage income, profit on revaluation of investments, profit on sale of land, buildings and other assets, profit on
foreign exchange transactions (including derivative transactipnsfit on sale of investments, income earned by
way of dividends etc. from subsidiaries and associates, and other miscellaneous income including recoveries in asse
written off, of 19,716.54 million, IRThisreprédséntsi2311%mi 1 1
12.85% and 12.03% of our total income for fiscal g&&21, 2022 and 2023.

We generate a portion of our other income from commission. We are facing various pressures in generating
commission income, which may result in redueedrgins going forward. In particular, the premiums and fee
structures that we use in our business may be limited by existing and upcoming regulations, which may result in ou
being paid less overall for our services and products. Moreover, the Indiatidihaervices sector is facing
increasing competition, which might further reduce the income that we generate. There can be no assurance that v
will be able to sustain current levels of income from, or effectively manage the risks associated withinessbs

in the future.

We may undertake strategic investments or divestments, acquisitions and joint ventures, which may not perform
in line with our expectations.

We may, depending on our management's view and market conditions, pursue strategic investments or divestmen
undertake acquisitions and enter into joint ventures. For instance, our Subsidiary, Fedbank Financial Service:
Limited, filed its draft red hemig prospectus on February 18, 2022 with SEBI for the proposed initial public offering

of its equity shares, and we are considering a sale of equity shares as part of its initial public offering, the timing of
which is uncertain. We have also historicallyrgued strategic investments to expand our service offering. For
example, we have invested in our associate, Ageas Federal Life Insurance Company Limited, where we hold 26.0
% of the shares as of March 31, 2023. While the investment in our associate allows us to markietamdezblife
insurance products in India, the complexities of the products also expose us to the risk that the models set up ©
actuarial software to copute the actuarial liabilities and deferred acquisition cost may contain errors or may require
continuous improvement over a period of time.

We have, in the past and will in the future continue to,enter into various real estate purchases and acquisition
including the acquisition of certain portfolios or accounts, in its entirety or part thereof, from other banks or financial
institutions. Since we may only be able to undertake limited diligence on the security and collateral of such acquirec
accounts, the are no assurances that the asset quality, creditworthiness of such borrowers or the security an
collateral provided under these portfolios and accounts are of a similar level to the existing borrowers, portfolios or
accounts of our Bank. This may resim difficulties should any of such portfolios or accounts enter into default,
which might materially and adversely affect our business, financial condition and results of operations.

We cannot assure you that we will be able to undertake or continuessatdgic investments or divestments,
acquisitions (including by way of a merger, or share or asset acquisition) or joint ventures in the future, either on
terms acceptable to us or at all. Moreover, we require regulatory approval for acquisitions,camtetguarantee

that we will receive such approvals in a timely manner, or at all. Any inability to identify suitable acquisition targets
or investments or failure to complete such transactions may adversely affect our competitiveness or growth prospect

We may have future plans to be involved in new businesses, including complementary businesses, technologie:
services and products, and we may enter into strategic partnerships or joint ventures with parties that we believe ce
provide access to hew matk, technology, capabilities or assets. These new businesses subject us to many risks,
and we can provide no assurances that any such ventures will be successful or meet our expectations. If these n
ventures are not successful, we may suffer lossegediblue to shareholders or may not be able to take advantage

of appropriate investment opportunities or conclude transactions on terms commercially acceptable to us. We coul
also have difficulty in integrating the acquired products, services, solutieolsnologies, management and
employees into our operations. We may face litigation or other claims arising out of our new businesses, including
disputes with regard to additional payments or other closing adjustments. These difficulties could disngiogr
business, distract our management and employees, and increase our expenses. As a result, our business, finan
condition and results of operations could be materially adversely affected.

The resurgence of the COVIEL9 pandemic may affect our buséss and operations in the future.

The COVID-19 pandemic has had, and may continue to have, significant repercussions across local, national an
global economies and financial and banking markets. In the past, as a result of the implementation ofdcakdown
other restrictive measures in response to the spread of the G®/Handemic by the Government of India, the
Indian economy, including the banking sector, faced significant disruptions. This led to disruptions in our operations
for certain periodsF o r instance, as a result of the RBI not i
Framework for COVID19r el at ed Stress” and its related notifica
loans to eligible borrowers.

The resurgence of ¢hCOVID-19 pandemic or any future outbreak of another highly infectious or contagious disease
may adversely affect our business, results of operations and financial condition. Further-C®DWHY also have
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the effect of exacerbating many of the othekris d e s ¢ r i Risk Hactarsnh st ehd tsi o‘n . For fur

“Management s Discussion and Anal ysis of Factors A
beginning on pagé07.

Our hedging strategies may not be successful in prevantfi risk of losses.

We may utilize a variety of financial instruments, such as derivatives, interest rate swaps, futures and forward
contracts, including foreign exchange and interest rate products oriented towards the hedging needs of our custome
to seek to hedge against any declines in our assets as a result of changes in currency exchange rates, certain char
in the equity markets and market interest rates and other events. Hedging transactions may also limit the opportunil
for gain if the value bthe hedged positions should increase, it may not be possible for us to hedge against a change
or event at a price sufficient to fully protect our assets from the decline in value of the positions anticipated as a resu
of such change. In addition, it ;maot be possible to hedge against certain changes or events at all. While we may
enter into such transactions to seek to reduce currency exchange rate and interest rate risks, or the risks posed by
occurrence of certain other events, unanticipatedgdsin currency or interest rates or the-noourrence of other

events being hedged may result in our poorer overall performance than if we had not engaged in any such hedgir
transaction. In addition, the degree of correlation between price movemehtsinktruments used in a hedging
strategy and price movements in the position being hedged may vary. Moreover, for a variety of reasons, we ma
not seek to establish a perfect correlation between such hedging instruments and the positions beingubkedged. S
imperfect correlation may prevent us from achieving the intended hedge or expose us to additional risk of loss, whict
in turn may adversely affect our business, financial condition and results of operations.

Our debt investment portfolio, treasury inoee and derivatives portfolio are exposed to risks relating to raark
market valuation, illiquidity, credit risk and income volatility.

Our Bank had a debt investment portfolio available
mainly conprises fixedrate bonds. We have put in place different limits and controls over investment portfolio
exposures, like the modified dJdPVBFP)testotmmanagedrisksinaducBank's a r
investments, but in the eveinterest rates rise, our portfolio will be exposed to the adverse impact of théanark
market valuation of such bonds. Any rise in interest rates leading to a fall in the market value of such debentures c
bonds may materially and adversely affect ouiress, financial condition and results of operations. We face income
volatility due to the illiquid market for the disposal of some of debt investment portfolio.

Income from our sale of investments was 8.13%, 4.77% and 0.81% of our total net incomecfwiicises net
interest income plus other income) on a standalone basis for fiscal year 2021, 2022 and 2023.

Our income from our treasury operations is subject to volatility due to, among other things, changes in interest rate:
and foreign currency exchangates as well as other market fluctuations. For example, an increase in interest rates
may have a negative impact on the value of certain investments such as Government securities and corporate bon
and may require us to mark down the value of thesesimants on our balance sheet and recognize a loss on our
income statement.

Similarly, our derivative portfolio is subject to fluctuations in interest rates and foreign exchange rates, and any
movement in those rates may require us to mark down the viatuer derivatives portfolioThe notional principal

of interest rate derivativeand currency derivatives (notional principal amount) as on March 31, 2023, was
2110, 800.00 million and 131, Hé-rmarketamounti$ datmioed fromitimes p e ¢
to time While we invest in corporate debt instruments as part of our normal business, we are exposed to risk of the
issuer defaulting on its obligations. Changes in corporate bond spreads also affect valuations and expose us to ri:
of vauation losses. Although we have risk and operational controls and procedures in place for our treasury
operations, such as sensitivity limits, position limits, stop loss limits and exposure limits, that are designed to mitigate
the extent of such lossdhgere can be no assurance that we will not lose money in the course of trading on our fixed
income book in held for trading and availafide-sale portfolio. Any such losses could materially and adversely
affect our business, financial condition and resaftoperations.

A delay in the resolution of stressed assets and increased provisioning norms may adversely affect our business,
results of operations and financial condition.

Resolution of large borrowers’ aculies may teguirewdoidinated deepe
financial restructuring under the Insolvency and Bankruptcy Ca868&6 The RBI has periodically announced
mechanisms for the resolution of stressed accounts, particularly with a view to address the stress fatratidry the
corporate sector and the increasing-penforming and restructured corporate loans in the Indian banking sector.
The Insolvency and Bankruptcy Code promulgated in May 2016 provides a legal and time bound resolution
framework for corporations undstress. The Banking Regulation Act, 1949 was amemd2@20empowering the

RBI to participate in the resolution of stressed assets and authorizing it to intervene where required. In view of &
strong institutional mechanism for resolution being establightdthe operation of the Insolvency and Bankruptcy
Code, the RBI withdrew the existing mechanisms for resolution of stressed accounts, including the Corporate Deb
Restructuring system and the Joint L e nny 2018, UndeF the u m,

54



41.

42.

43.

44,

Revised Framework for Resolution of Stressed Assets. The guideline was subsequently amended and in June 20!
the RBI issued the Reserve Bank of India (Prudential Framework for Resolution of Stressed Assets) Directions 2019
The revisedguideline allows banks to decide on referring an account for resolution under the Insolvency and
Bankruptcy Code compared to the earlier requirement of referring in the event the resolution plan is not implementec
within the stipulated timeline. Howevert proposes higher provisioning in case the resolution plan is not
implemented within stipulated timelines. The additional provisions are not required to be made if insolvency
proceedings are initiated within 210 days of default. For instance, our Bainittzded various proceedings under

the Insolvency and Bankruptcy C®&F7g5milions and vithich we have v e r
pr ovi s@5b7bmidion for under the IRAC Norms. Any further increase by the RBI of the provisioning
requirements, including in relation to tBéscussion Paper on Introduction of Expected Credit Loss Framework for
Provisioning by Banks, may adversely affect our businessults of operations and financial condition.

Non-compliance with RBI inspection/observations may have a material adverse effect on our business, financial
condition or results of operation.

We are subject to periodic inspections by RBI under the iBgriRegulation Act and the Reserve Bank of India Act.
During the course of assessment, the RBI advises issues related to various risk and regulatonpli@nces, and
during such inspections RBI has in the past made certain observations regardingimessband operations. In
certain of its past inspection reports, RBI has made observations in relation to, among othe(i)tigrggin non
compliancesvith guidelines such as those in relation to unauthorized operations in internal and office aegmunts
automation of income recognition, asset classification and provisiofiilndelay in compliance with action points

of the previous RBI inspection reports; (iii) radherence to certain corporate governance norms including related
to analysis of 15ks by the board prior to tigps with fintech firms and analysis of root causes for increase in frauds
(iv) certaindeficiencies in our compliance function, including the holding of equity shares in physical form and our
Bank’”s 1 ow clnrelationtto the inspéction repoit for the financial year ended March 31, 2022 we are
yet to comply with certain observatioighile we have undertaken steps to comply with these observations and have
informed RBI regarding the status of our compliance gltan be no assurance that RBI will consider such steps to
be adequate and treat the observations as being duly complied with. In the event we are not able to comply with th
observations made by the RBI, we could be subject to supervisory actions wigitlavesa material adverse effect

on our reputation, financial condition and results of operations.

Our B a n lrisecured loan portfolio is not supported by any collateral that could help ensure repayment of the
loan, and in the event of nopayment by a bapwer of one of these loans, we may be unable to collect the unpaid
balance.

We offer unsecured personal loans to the retail customer segment, including salaried individualseamol gt
professionals. In addition, we offer unsecured loans to cogmraitnall businesses and individual businessmen. As

of March 31, 2023, 15.14% of our Bank's loans were unsecured. Unsecured loans are at higher credit risk for us tha
our secured loan portfolio because they may not be supported by realizable collatecalutt help ensure an
adequate source of repayment for the loan. Although we may obtain direct debit instructionsdatgebshecks

from our customers for our unsecured loan products, we may be unable to collect in part or at all in the event of non
payment by a borrower. Further, any increase in delinquency in our unsecured loan portfolio could require us to
increase our provision for credit losses, which would decrease our earnings. Further, we could be subject to chang<
in laws and regulations whic may ti ghten RBI’s mnorms in respect o
increase in risk weights on unseRctShﬁa(EtorlBl-fil“ﬁmgmg)lawsYulesloan
and regulations and legal uncertainties, including adverse application of tax laws and regulations, across the
multiple jurisdictions we operate in may materially adversely affect our business and financial perfofmance.
page6l.

Our contingent liabilities could adversely affect our financial condition.

As of March 31, 2023, we had total ¢ ebalandersheet fiabilitidsi a b
consist of, among other things, liability on account of forwardharge and derivative contracts, guarantees,
acceptances, endorsements and other obligations and claims not acknowledged as debts. In case of derivati
contracts, we face potential losses if counterparties default due to adverse market movementst thesg/ o
contingent liabilities materialize, our business, financial condition and results of operations may be materially and
adversely affected.

We may breach thireparty intellectual property rights.

We may be subject to claims by third parties, bo#fide and outside India, if we breach their intellectual property
rights by using slogans, names, designs, software or other such rights that are of a similar nature to the intellectu:
property these third parties may have registered or are using. We atép be in breach of such thipdrty
intellectual property rights due to accidental or purposeful actions by our employees where we may also be subjecte
to claims by such third parties.
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Any legal proceedings that result in a finding thatwe havebread t hi rd parties’ intell
settlements concerning such claims, may require us to provide financial compensation to such third parties or sto
using the relevant intellectual property (including by way of temporary or permapemtdtion) or make changes to

our marketing strategies or to the brand names of our products, any of which may have a material adverse effect ¢
our business, prospects, reputation, results of operations and financial condition.

Actuarial valuations of reiral benefits are carried out by an independent actuary and if such valuations are
incorrect, it could have an adverse effect on our financial condition.

We operate defined benefit schemes such as gratuity and pension for eligible employees. Undeethieehefit

plans, there is an obligation to pay defined future benefits from the time of retirement. The calculation of the net
obligation is based on valuations made by external actuaries who are qualified to do such valuations and estimation
These vhuations rely on assumptions about a number of variables, including discount rate and mortality rates and
salary increases. We and our auditors rely on the valuations done by actuaries. Actuarial risk arises as estimate
value of the defined benefit scheifigbilities may increase due to changes in actuarial assumptions.

Changes in our pension liabilities and obligations could have a materially adverse effect on us.

We operate a defined benefit pension scheme in respect of certain eligible employeesnsitre foed is
administered by the board of trustees and managed by a life insurance company. Should the value of assets
liabilities in respect of the defined benefit scheme operated by us record a deficit, due to either a reduction in the
value of the pnsion fund assets (depending on the performance of financial markets) and/or an increase in the
pension fund liabilities due to changes in legislation, mortality assumptions, discount rate assumptions, inflation, the
expected rate of return on scheme ®&sser other factors, this could result in us having to make increased
contributions to reduce or satisfy the deficits which would divert resources from use in other areas of our busines:
and reduce our capital resources.

Potential employee strikes couldhtie a materially adverse effect on our business and operations.

Some of our workforce is currently unionized. From time to time, the labor unions for the banking employees
organize strikes, as a result of which, we have been and may in the future ledldffestrikes, work stoppages or
other labor disputes. We have had past instances of induisteystrikes by the unions which affected all banks and

we have also had past instances of strikes which only affected our Bank. In the event of a labopdsraded
negotiations and strike action may impair our ability to carry on outalaiay operations, which could materially

and adversely affect our business, future financial performance and results of operations.

We may not successfully implement our sustainability strategies or satisfy our ESG commitments, or our
performance mayot meet investor or other stakeholder expectations or standards, which could adversely impact
our reputation, access to capital, busireeand financial condition.

Customers are increasingly favoring companies that are committed to addressing the social and environmente
challenges we face as a society, and we seek to ensure that customers are aware of our commitment to ESG initiativ
in our business strategy by developing products and services aligned with these new standards and goals. As a prive
sector bank in India with a focus on ESG, our practices and commitments are subject to scrutiny by all our
stakeholders.

If we are not succefid in implementing our ESG and other sustainability initiatives and commitments, or if we fail

to satisfy investor or other stakeholder expectations or standards in the execution of our sustainability strategies
including as the result efon-successfuinvestments in new technologies, changes in customer behavior and
preferences with respect to sustainability, uncertainty about market signals with respect to sustainability matter:
including climate change and negative feedback on our sustainabiliggétstour business, results of operations,
financial condition and prospects, access to capital and our reputation may be adversely affected.

Our Unsecured Basel lll compliantTied I Subor di nat e Bonds (“Subordinate
are sibject to rules and regulations with respect to such listed Subordinate Bonds. If we fail to comply with such
rules and regulations, we may be subject to certain penal actions, which may have an adverse effect on our
business, results of operations, finamticondition and cash flows. Further, the trading in our NCDs has been

and may continue to be limited or sporadic, which may affect our ability to raise debt financing in the future.

Our Subordinate Bonds are listed on the debt segment of NSE, two &f arkicated AA/Stable, and one of which

is rated AA/Positive by India Rating and Research Private Ltd. We are required to comply with various applicable
rules and regulations, including the Securities and Exchange Board of India (Issue and ListingCoihhenrtible
Securities) Regulations, 2021, as amended, and applicable provisions of the SEBI Listing Regulations, in terms o
our listed Subordinate Bonds, and the listing agreement entered into therein. If we fail to comply with such rules anc
regulations,we may be subject to certain penal actions, including, without limitation, restrictions on the further
issuance of nowonvertible securities by us or our Promoter and the freezing of transfers of securities, which may
have an adverse effect on our busB)gesults of operations, financial condition and cash flows.
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Trading in our Subordinate Bonds has been limited and we cannot assure you that the Subordinate Bonds will b
frequently traded on the NSE or that there would be any market for the SuboBtindse Further, we cannot predict

if and to what extent a secondary market may develop for the Subordinate Bonds or at what price the Subordinat
Bonds will trade in the secondary market or whether such market will be liquid or illiquid.

Additional capitd requirementsof our Associates and Subsidiaries or our inability to monetize a part of our
shareholding in them may adversely impact our business and the trading prices of our equity shares.

As of March 31, 2023, we owned 26.00% of the shares of ouranee associate, Ageas Federal Life Insurance
Company Limited and 19.79% of our investment banking associate, Equirus Capital Private Limited. Additionally,
as of March 31, 2023, we owned 73.21% of our subsidiary, Fedbank Financial Services Limited @@% tHthe
shares of our Subsidiary, Federal Operations and Services Limited.

Additional capital may be required to support the business which may, among other reasons, arise due to regulator
requirements or increased opportunities for growth or chaingless experience and actuarial assumptions. Our
Associates and Subsidiaries may also explore mergers and acquisitions which may lead to issuance of equity share

Issuance of additional equity shares for the aforementioned or other reasons wouleuediegeholding, unless

we invest additional capital in these businesses. Our ability to invest additional capital in these businesses is subje
to RBI regulations on capital adequacy and its guidelines on financial services provided by banks thz [masscr

for our aggregate investment in financial sector enterprises. All such investments require prior approval of the RBI.
The RBI has announced a review of the guidelines pertaining to ownership, governance and corporate structure ¢
private sectobanks in India and has set up an internal working group to consider, among other things, holding of
financial subsidiaries through a roperative financial holding company. In November 2020, RBI released the report

of the Internal Working Group to revietlie extant ownership and corporate structure guidelines for Indian private
sector banks and sought feedback on the recommendations by January 15, 2021. In November 2021, the RBI accep
few recommendations made by the internal working group includinghaperative financial holding company
structure for all new licenses issued for universal banks. The outcome of this report may result in changes to ou
group structure, the nature and impact of which we cannot currently predict, including a potentidlampar
investment in the businesses of our Associates and Subsidiaries. These changes, including if arising on account
mergers and acquisitions, may impact our shareholding in our Subsidiaries and Associates resulting in a reductio
of our shareholdig below the current level. There is no assurance that we will be able to undertake a monetization
of our investments in our associate, through public offering or otherwise, or of the level of valuation of the Associates
at which such monetization may tgace and the resultant impact on our net income and shareholders' equity.

Any additional capital requirements of our Associates and Subsidiaries, restrictions on our ability to capitalize them
and a requirement that we reduce our shareholding subdtactald adversely impact their growth, our future
capital adequacy, our financial performance and the prices of our equity shares.

The financial results of our insurance associate could be materially adversely affected by the occurrence of a
catastrophe.

Portions of our general insurance business may cover losses from unpredictable events such as hurricane
windstorms, epidemics, monsoons, earthquakes, fires, industrial explosions, floods, riots and otinadenan

natural disasters, including actstefrorism, and epidemics or pandemics such as the Ca¥lpandemic. The
incidence and severity of these catastrophes in any given period are inherently unpredictable. Although reserves a
established after an assessment of potential losses relating$tragghes covered, there is no assurance that such
reserves would be sufficient to pay for all related claims.

]

In addition, our insurance associate’s operations a
or pandemics, such as tl@OVID-19 pandemic, due to increased mortality and morbidity claims of affected
customers. In addition, catastrophes could result in losses in the investment portfolios of our life insurance associat
due to, among other reasons, the failure of its copatées to perform their obligations or significant volatility or
disruption in the financial markets.

Although our insurance associate monitors its overall exposure to catastrophes and epidemics and other unpredictat
events in each geographic region aedermine their underwriting limits related to insurance coverage for losses
from such events, the insurance associate generally seek to reduce its exposure through the purchase of reinsurar
selective underwriting practices and by monitoring risk acdation. Claims relating to catastrophes and epidemics

or pandemics may result in unusually high levels of losses and may require additional capital to maintain solvency
margins. This could have a material adverse effect on the profits recorded atteiliotabir investment in our
insurance associates, and accordingly, our financial position and results of operations.

We are subject to risks related to our ESG activities and disclosures, and our reputation could be harmed if we
fail to meet our public sustinability targets and goals.
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We have a target of installing-tmouse solar power generation capacity of 500 KW by March 2025, having achieved
a capacity of 300 KW as of March 31, 2023, and a target of ensuring that at least 10% of all our bragcbes are

certified by March 2028. See For furt h eQur Businéss-r ma t
Environment, Social and ”Gomdb@Bmagrce ( “ESG”) Initiatdi

While our sustainability strategy and practices and the level of tnarspawith which we are approaching them
are foundational to our business, they expose us to several risks, including:

. that we may fail or be unable to fully achieve one or more of our targets due to a range of factors within or
beyond our control, ahat we may adjust or modify our stated goals in light of new information, adjusted
projections, or a change in business strategy, any of which could negatively impact our brand, reputation,
and business;

. that achieving our targets may require us to expguificant resources, which could divert the attention
of our senior management and key personnel, negatively impact profitability, harm us competitively, or
otherwise limit our ability to make investments in our growth;

o that our disclosures related t8& may result in heightened scrutiny from stakeholders or other third parties
of our ESG performance, activities, and decisions;

. that a failure to, or perception of a failure to, disclose metrics and set goals that are rigorous enough or in
an acceptableofmat, make appropriate disclosures angaoritize the "correct or most material ESG
goals, could negatively impact our brand, reputation, and business;

) that certain metrics watilize receive limited assurance from and/or verification by third partiesy
involve a less rigorous review process than assurance sought in connection with more traditional audits, anc
such a review process may not identify errors and may not protect us from potential liability under the
securities laws; and

) that the ESG osustainability standards, norms, or metrics, which are constantly evolving, change in a
manner that impacts us negatively or requires us to change the content or manner of our disclosures, an
our stakeholders or third parties view such change(s) negatiwelare unable to adequately explain such
changes, or we are required to expend significant resources to update our disclosures, any of which coul
negatively impact our brand, reputation, and business.

For the reasons mentioned above, any failuradto anticipate, identify or respond adequately or quickly enough

to our stakeholder concerns surrounding our ESG activities and disclosures or our inability to implement or achieve
our ESG goals and targets, could have a material adverse effect opuation, business, financial condition,
results of operations and future prospects.

Our ability to pay dividends in the future will depend on our future cash flows, working capital requirements,
capital expenditures and financial condition.

In its circulas dated Aprill7, 2020 and Decembér 2020, the RBI notified banks that they should continue to
conserve capital to support the economy and absorb any potential losses and, accordingly, directed banks to not ma
any further dividend payouts from the fite pertaining to fiscal year ended Margh, 2020. Accordingly, we have

not declared any dividend for fiscal year 2020. We cannot guarantee that we will not be subject to similar restrictions
in the future. On Aprik2, 2021, the RBI permitted commerdinks to again pay dividends relating to the profits

for fiscal year 2021, subject to the quantum of the dividend not exceeding fifty percent of the amount determined in
accordance with the dividend payout ratio prescribed by the RBI. The RBI has atdedi&ll banks to ensure they
continue to meet the applicable minimum regulatory capital requirements following any dividend payments. When
declaring the dividend, the board of directors of the bank is required to consider the current and projedted capita
position of the bank compared to the applicable capital requirements and the adequacy of provisions, taking intc
account the economic environment and the outlook for profitabHityther, the amount of our future dividend
payments, if any, will deperah our future earnings, capital requirements, cash flows, financial condition, working
capital requirements, capital expenditures, applicable Indian legal restrictions and other factors. There can be n
assurance that we will pay dividends. We may deadetain all of our earnings to finance the development and
expansion of our business and, therefore, may not declare dividends on our Equity Shares. Additionally, in the future
we may be restricted by the terms of our financing agreements in makingrhypdyments unless otherwise agreed

with our lenders.

Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and
International Financial Reporting Standards (IFRS), which investors may be more familiar withdamay
consider material to their assessment of our financial condition.

Our financial statements are prepared and presented in conformity with Indian GAAP. No attempt has been made t
reconcile any of the information given in this document to any otheciptées or to base it on any other standards.
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Indian GAAP differs in certain significant respects from IFRS, U.S. GAAP and other accounting principles with
which prospective investors may be familiar in other countries. If our financial statements Wwerprapared in
accordance with such other accounting principles, our results of operations, cash flows and financial position may
be substantially different. Prospective investors should review the accounting policies applied in the preparation o
our financial statements ancbnsult their own professional advisers for an understanding of the differences between
these accounting principles and those with which they may be more familiar.

We have presented certain supplemental information of our performannd hquidity which is not prepared
under or required under Indian GAAP

This Placement Document includes dNmn-GAAP Measuresand certain other industry measures related to our
operations and financial performance, which are supplemental measures of our performance and liquidity and ar
not required by, or presented in accordance Wiittian GAAR, IFRS or US GAAP.

Further, thes NonGAAP Measures and industry measures are not a measurement of our financial performance or
liquidity underindian GAAPR, IND-AS, IFRS or US GAAP and should not be considered in isolation or construed
as an alternative to cash flows, profit/ (loss)tfue years/ period or any other measure of financial performance or

as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating, investing
or financing activities derived in accordance witidian GAAPR, IND-AS, IFRS or US GAAP. In addition, such
Non-GAAP Measures and industry measures are not standardized terms and may vary from any standar
methodology that is applicable across the Indian banking industry, and therefore may not be comparable witt
financial orindustry related statistical information of similar nomenclature computed and presented by other
companies, and hence a direct comparison of these®®AP Measures and industry measures between companies
may not be possible. Other companies may calcthatse NorGAAP Measures and industry measures differently
from us, limiting its usefulness as a comparative measure. Although sucleAl®R Measures and industry
measures are not a measure of performance calculated in accordance with applicable astandémds, our
management believes that they are useful to an investor in evaluating us as they are widely used measures to evalu
a company’s operating performance.

In addition, certain statistical information included in this Placement Document tlasemoprepared in accordance

with the requirements specified under thhé&. Securities Act, which requires average balances to be prepared on the
basis of daily averages or, in limited circumstances, monthly averages. Certain average balances f20Fiscals
2022 and 2023 are calculated basedjoarterly averages, i.e., the simple average of all four quarter balance sheet
figures in the respective Fiscals e Seletted Statistical Informatidn o n 69y.d he preparation of the average
balance sheebformation appearing elsewhere in this document impacts important statistical information including
return on average equity, return on average assets, average yield, average cost, return on equity, cost to avere
assets, average net worth to total averasgets, consolidated yield, consolidated cost of funds and consolidated net
interest margin. Accordingly, you should not place undue importance on small changes from year to year or on
statistical information based on average balances.

Annualizedfinancial data contained in this placement document may not reflect our future performance.

We present RoA, RoE, RORWA, NIM, risk adjusted NIM, credit costs and cost of deposits on an annualized basis
( Annualized FinancialData” ) i n t hi s P 1 hhese calulationsdlo notitakecinio account seasonality
factors or any other factor which could impact quastequarter or periogbn-period variations, and may not reflect

our actual performance for the period presented. The presentation of Anndafiaadial Data has limitations as
analytical tools and should not be considered in isolation or as a substitute for analysis of our operating results
Annualized Financial Data are not standard measures under the Indian GAAP and should not be camsidered i
isolation or construed as alternatives to net income/loss, cash flow or any other measure of financial performance c
as indicators of our operating performance, liquidity, profitability or cash flows generated by operating, investing or
financing activiies. Annualized Financial Data presented herein may not be comparable to similarly titled measures
presented by other companies.

Statistical and industry data in this document may be incomplete or unreliable.

Neither we nor the Book Running Lead Managemsany person related to this offering have independently verified
data obtained from industry publications and other industry sources referred to in this document and therefore, while
we believe such data to be true, we cannot assure you that such datgplete or reliable. Such data may also be
produced on different bases from those used in the industry publications we have referenced. Therefore, discussiol
of matters relating to India, its economy and the industries in which we currently operatébpact to the caveat

that the statistical and other data upon which such discussions are based may be incomplete or unreliable ar
prospective investors are advis e dndustyyOvetvieWw pd m @48a gien d u

Risks Rehting to Regulations

We operate in a highly regulated environment and there are numerous laws and regulations impacting many aspects of ol
operations, including our capital maintenance, lending limits and the types of business in which we can ersyeije wes
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are exposed to a number of risks relating to regulations, including these detailed below. Any change to the existing legz
framework or enactment of stricter laws will require us to allocate additional resources, which may increase our regulatory
compliance costs and divert management attention.

It may also impact our ability to undertake certain types of businesses, which may impact our growth and profits.
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We operate in a highly regulated environment

We operate in a highly regulated environmentinich we are regulated by SEBI, RBI, and other domestic and
international regulators. Accordingly, legal and regulatory risks are inherent and substantial in our businesses. As w
operate under licenses or registrations obtained from appropriate regulegoare subject to actions that may be
taken by such regulators in the event of any-ocompliance with any applicable policies, guidelines, circular,
notifications and regulations issued by the relevant regulators.

Being regulated, we are subject to regular scrutiny and supervision by their respective regulators, such as regul:
inspections that may be conducted by the RBI. The requirements imposed by regulators are designed to ensure t
integrity of the financial rarkets and to protect investors and depositors. Anycoampliance with regulatory
guidelines and directions may result in substantial penalties and reputational impact, which may affect the price o
our Equity Shares. Among other things, in the evenegidfound norcompliant, we could be fined or prohibited
from engaging in certain business activities. For i
on our Bank for noitompliance with the Reserve Bank of India (Financial Senpoegded by Banks) Directions,

2016 in respect of, among others, certain failures to ensure that incentives were not paid to our staff engaged i
insurance broking and corporate agency services.

In addition, we are also exposed to the risk of us or &muoDirectors, senior managementemployees being
non-compliant with insider trading rules or engaging in front running in securities markets. For example, in 2017,
one of our employees was found to have executed certain transactions in the serfpanikownithout the necessary
precl earance and disclosures, and the employee was
Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015. Further, the RBI made observations in
certan of its past inspection reports in relation to multiple instances of buying and selling of illiquid assets in respect
of OTC, CSGL transactions e nt e rhaddalsdssuedeautionaBy fetiekstonineC S G
of our employees foriglations of the provisions of the Prohibition of the Insider Trading Code. In the event of any
other such violations, regulators could take regulatory actions, including financial penalties against us and the
concerned employees. This could have a mdleddverse financial and reputational impact on us.

Any change to the existing legal or regulatory framework will require us to allocate additional resources, which may
increase our regulatory compliance costs and direct management attention and ctipseftpetrour business.

For more information, seé R i s k 6F &£hanging laws, rules and regulations and legal uncertainties, including
adverse application of tax laws and regulations, across the multiple jurisdictions we operate in may materially
adve s el y affect our bus i nenspageddand/ Rigk Factara4dNomdomphiance fvithr ma n
RBI inspection/observations may have a material adverse effect on our business, financial condition or results of
operation” on 5% a ge

We have preiously been subject to penalties imposed by the RBI. Any regulatory investigations, fines, sanctions,
and requirements relating to conduct of business and financial crime could negatively affect our business and
financial results, or cause serious reputahal harm across our businesses

The RBI is empowered under the Banking Regulation Act, to impose penalties on banks for any failure by the bank:
to comply with the applicable regulatory requirements. For example, in 2022, RBI imposed a moeesdtyy of
T57.2 million occomphkance witB tha Resefve BanknobIndia (Financial Services provided by
Banks) Directions, 2016 in respect of, among others, certain failures to ensure that incentives were not paid to ou
staff engaged in insance broking and corporate agency services. We have also previously been subject to penalties
imposed by the RBI for nereplenishment of cash in automated teller machines and failure to detect fake bank notes
and for failure to exchange soiled bank sot®ur Bank has been levied penalties and fines of amounts totaling
R64.42 million over the past t RiskeFactorS58 s Risk$s Relating tos .
Regulations- We operate in a highly regulated environnieo pagetOa n disk‘Factors67— Risks Relating to
Regulations- Any noncompliance with mandatory Anti Money Laundering and Know Your Customer policies could
expose us to additional [ iabi bnpag®oband harm our bus.i

We cannot predict the initi@n or outcome of any further investigations by other authorities or different
investigations by the RBI. Any penalty imposed by the RBI may generate adverse publicity for our business. Such
adverse publicity, or any future scrutiny, investigation, ingpecor audit which could result in fines, public
reprimands, damage to our reputation, significant time and attention from our management, costs for investigation:
and remediation of affected customers, may materially adversely affect our businesaragidlfiasults. For details

of penalties i mpos dehalPrgcecRiBjF om768sge see also

60



60.

61.

Foreign investment may be restricted due to regulat
paid-up equity share capital.

Our Bank may become a "foreign owned" company as per the Consolidated FDli$%iexy by the Department of
Industial Policy and Promotion, Ministry of Commerce and Industrgonsolidated FDI Policy’ ) and an
investment by our Bank in its Subsidiaries may be subject to Indian foreign investment laws. Indian companies,
which are owned or controlled by noesident erities, are subject to certain downstream investment restrictions
specified in the Consolidated FDI Policy. Under the Consolidated FDI Policy, an Indian company is considered to
be “ o wn e d-fesideng entity if 6@00% or more of its equity interedigseficially owned by nonesident

entities. If the nofresident shareholding in our Bank, reaches or exceeds 50.00%, our Bank would be considered as
being “ o wnresidént emtjies undar the Consolidated FDI Policy. In such an event, any dawnstre
investment by our Bank may, subject to applicable regulations, be considered as indirect foreign investment and sha
be subject to various requirements specified under the Consolidated FDI Policy for downstream investments
including sectoral investménestrictions, approval or operating requirements and pricing guidelines.

As of March 31, 2023, foreign investment in our Bank constituted 32.49% of thepaiapital of our Bank. The
restrictions on the purchas e souroabilitydouvattractBfaraigh mwestolsqgand t y
negatively affect the price of our Bank’s shares an
the market. These limitations and any consequent regulatory actions may also nedatively)at o ur Ban k”’
raise additional capital to meet its capital adequacy requirements or to fund future growth through future issuance:
of additional equity shares, which could have a material adverse effect on our business and financial results.

Changing laws, rules and regulations and legal uncertainties, including adverse application of tax laws and
regulations, across the multiple jurisdictions we operate in may materially adversely affect our business and
financial performance.

Our businessral financial performance could be materially adversely affected by changes in the laws, rules,
regulations or directions applicable to us and our business, or the interpretations of such existing laws, rules an
regulations, or the promulgation of new lawsles and regulations, in India or in the other jurisdictions we operate

in.

The governmental and regulatory bodies in India and other jurisdictions where we operate may notify new regulations
and/or policies, which may require us to obtain approvalsliaedses from the government and other regulatory
bodies, or impose onerous requirements and conditions on our operations, in addition to those which we are
undertaking currently. Any such changes and the related uncertainties with respect to the itaptenmainew
regulations may have a material adverse effect on our business, financial condition and results of operations.

Banking Regulations

We operate in a highly regulated environment in which the RBI extensively supervises and regulates &lupanks.
business could be directly affected by any changes in policies for banks in respect of unsecured lending, directe
lending, reserve requirements, provisioning and other areas. For example, the RBI could change its methods c
enforcing directed lendingtandards so as to require more lending to certain sectors, which could require us to change
certain aspects of our business. In addition, we could be subject to other changes in laws and regulations, such
those affecting the extent to which we can gggim specific businesses or those that reduce our margins through a
cap on either fees or interest rates chargeable to our customers or those affecting foreign investment or ownersh
requirements in the banking industry, as well as changes in othengw@al policies and enforcement decisions,
income tax laws, foreign investment laws and accounting principles. Laws and regulations governing the banking
sector may change in the future and any changes may materially adversely affect our businesse dimahuial
performance and the price of our equity shares.

The global financial regulations and guidelines developed by bodies such as the Basel Committee on Banking
Super vBCBSo)n Wo‘ul d be implemented in 1 nafion.arheiRBl maymlso R B I
bring in other prudent regulations as it may deem fit from time to time, for compliance by banks in India. Such
regulations may involve higher compliance costs and require banks to maintain higher capital ratios, prescribe
maintenane of capital to cover those risks that are hitherto not linked to capital requirements, increase capital
coverage for those risks covered at present and other prudential measures, the inability to cover which may result i
the RBI placing restrictions odistribution of profits and expansion of business. This may impact our ability to
achieve planned growth and impact our profitability.

Cash ResefERR)RanidoSLR requirement:s

Under the Reserve Bank of India (Cash Reserve Ratio (CRR) and Statutory Liquidity Reserve Ratio (SLR))
Directions, 2021 dated July 20, 2021 and the notifications issued by the RBI, we are subject to a CRR requiremer
under which we are currently requiredkeep 4.50% of our net demand and time liabilities in current account with
the RBI. We do not earn interest on cash reserves maintained with the RBI. The RBI may further increase the CRF
requirement as a monetary policy measure and has done so on nuotesasisns in the past. Increases in the CRR
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requirement could materially and adversely affect our business, net interest income, results of operations, an
financial condition. I n addition, under trdgeiremem, 1 ° s
according to which 18.00% of our net demand and time liabilities need to be invested in government securities,
treasury bills and other securities approved by the RBI from time to time.

Further, the RBI requires banks to maintain a SLR dda%, effective from April 11, 202Cor fiscal year 2023,
the majority of Government securities held by us comprised fixed rate instrutmeats.environment of rising
interest rates, the value of Government securities and other fixed income secuaitieepneciate. Our large
portfolio of Government securities may limit our ability to deploy funds into higher yielding investments.

Further, a decline in the valuation of our trading book as a result of rising interest rates may adversely affect oul
finandal condition and results of operations. As a result of the statutory requirements imposed on us, we may be
more structurally exposed to interest rate risk as compared to banks in other countries.

Further, the RBI may increase the CRR and SLR requirent@higher proportions as a monetary policy measure.

Any increases in the CRR from the current levels could affect our ability to deploy our funds or make investments,
which could in turn have a negative impact on our results of operations. We are alsedetpthe risk of the RBI
increasing the applicable risk weight requirement for different asset classes from time to time. If we are unable tc
meet the reserve requirements of the RBI, the RBI may impose penal interest or prohibit us from receiving any
further fresh deposits, which may have a material adverse effect on our business, financial condition and results ¢
operations.

Tax

The application of various Indian and international sales, vadigeed and other tax laws, rules and regulations to

our servges, currently or in the future, may be subject to interpretation by applicable authorities, and if amended/
notified, could result in an increase in our tax payments (prospectively or retrospectively) and/or subject us to
penalties, which could affect obusiness operations. Further, we have incomplete income tax assessments for the
previous years and we run the risk of the Income Tax Department assessing our tax liability that may be materially
different from the provision that we carry in our bookstfar past periods.

Tax and other levies imposed by the central and state governments in India that affect our tax liability include centra
and state taxes and other levies, income tax, turnover tax, goods and service tax, stamp duty and other special tay
and surcharges which are introduced on a temporary or permanent basis from time to time. The final determinatiol
of our tax liabilities involves the interpretation of local tax laws and related regulations in each jurisdiction as well
as the significantse of estimates and assumptions regarding the scope of future operations and results achieved an
the timing and nature of income earned and expenditures incurred. Moreover, the central and state tax scheme
India is extensive and subject to change ftone to time.

Further, as goo@SSM )anids siemplicemsnttadck, (t‘here can be no
to comply with additional procedures or obtain additional approvals and licenses from the government and other
regulatory bodies or that they will not impose onerous requirements and conditions on our operations. With the
implementation of GST, we are obligated to pass on any benefits accruing to us as result of the transition to GST t
the consumer thereby limignour benefits. In order for us to utilize input credit under GST, the entire value chain
has to be GST compliant, including us. While we are and will continue to adhere to the GST rules and regulations
there can be no assurance that our suppliers anersl@all do so.

Further, the Government of India Budget@02% y gdptothsudlni o
the Finance Bill 2023 has proposed various amendments. The Finance Bill 2023 has received assent from th
President of India oMarch 30, 2023 and has been enacted as the Finance Act 2023. We have not fully determined
the impact of these recent and proposed laws and regulations on our business. We cannot predict whether at
amendments made pursuant to the Finance Act 2023 willdraadverse effect on our business, financial condition

and results of operations.

In addition, many laws and regulations relating to privacy and the collection, storing, sharing, use, disclosure, anc
protection of certain types of data are subject toimgrglegrees of enforcement and new and changing interpretations

by courts or regulators. Several jurisdictions have implemented new data protection regulations and others ar
considering imposing additional restrictions or regulations. The Indian Goverimagieen mooting a legislation
governing norpersonal data. On November 18, 2022, the Ministry of Electronics & Information Technology

( Meity” ) issued the draft Di git al DPPE’r)s, o nwahli cIha twaa s P roopte
consultatiortill December 17, 2022. Earlier on August 4, 2022, MeitY withdrew the Data Protection Bill, 2021 on
the premise that the joint committee had recommended substantial amendments to the original draft, highlighting the
need for developing a "comprehensivegal framework that is aligned with contemporary privacy laws and
constantly evolving nuances of the digital ecosystem. DPDB will apply to (i) the processing of digital personal data
subject to exemptions (material scope), (ii) undertaken within Indiainaoertain cases, those carried outside of
India. Once enacted as law, DPDB is proposed to be implemented in phases. The RBI has also issued a circular
the procedure of storage of payment systems data, to ensure that data, relating to paymentpeystech®y us is
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stored only in India. Changes in laws or regulations relating to privacy, data protection, and information security,
particularly any new or modified laws or regulations, or changes to the interpretation or enforcement of such laws ol
reguations, that require enhanced protection of certain types of data or new obligations with regard to data retention
transfer, or disclosure, could require us to modify our existing systems or invest in new technologies to ensure
compliance with such appkble laws, which may require us to incur additional expenses.

Labor Laws

As of March 31, 2023, we have a total of 13,457 employees. Ottiriidlemployees are employed by us and are
entitled to statutory employment benefits, such as the employees'gbfidd scheme or the new pension scheme

and the employees' pension scheme, among others. In addition to our employees, we empanel agencies for o
outsourcing requirements and also engage persons on a contractual basis.

We are subject to various labowisand regulations governing our relationships with our employees and contractors,
including in relation to minimum wages, working hours, overtime, working conditions, hiring and terminating the
contracts of employees and contractors, contract labor aridpgomits.

A change of law that requires us to increase the benefits to the employees from the benefits now being provided me
create potentially liability for us. Such benefits could also include provisions which reduce the number of hours an
employee may work forrancrease in number of mandatory casual leaves, which all can affect the productivity of
theemployeessor exampl e, the Government of IndiWagds&odd ) nt r
(b) the Code on SocaliSecuritySod&® v v i (¢,) 2020 Oc¢upational ¢
Conditions Code, 2020; and (d) the Industrial Relations Code, 2020 which consolidate, subsume and replac
numerous existing central labor legislations. The rules for the implementation of thesehawdesot been
announced, and as such, the full impact of such laws on our business, operations and growth prospects, rema
uncertain. For example, the Social Security Code aims to provide uniformity in providing social security benefits to
employees whic were previously segregated under different acts and had different applicability and coverage.

A change of law that requires us to treat and extend benefits to our outsourced personnel, and personnel retained
a contractual basis, as being ftithe empoyees may create potentially liability for us. If we fail to comply with
current and future health and safety and labor laws and regulations at all times, including obtaining relevant statutor
and regulatory approvals, this could materially and adveedédgt our business, future financial performance and
results of operations.

Currently, some of our workforce is unionized and it is possible that future calls for work stoppages or other similar
actions could have a material adverse impact on outadgly operations, until disputes are resolved. Any changes

or amendments in the industry wide settlement or periodical wage revisions may materially and adversely affect ou
business, future financial performance and results of operations.

We depend on varigs licenses issued by domestic and foreign regulators for our banking and other operations

We are also required to maintain various licenses issued by domestic regulators and foreign regulators for our bankin
and other operations. Domestically, we madmtaur licenses with the RBI, and SEBVe also maintain our licenses

with the Central Bank of the UAE for our activities in UAE. Any license we have obtained may be revoked if we
fail to comply with any of the terms or conditions relating to such licemsegstrictions may be placed on our
operations. Any such failure to obtain, renew or maintain any required approvals, permits or licenses, may result ir
the interruption of all or some of our operations, which could materially and adversely affecsioesb@nd results

of operations.

In the future, we may be required to obtain new reg.i
or Associates’ existing business, as a r passiond strategyf ¢ h
or diversification into additional business lines or new financial products. There can be no assurance that the relevar
authorities will issue any permits or approvals required by us in a timely manner, or at all, and/or on favorsble term
and conditions. If we fail to obtain any applicable approvals, licenses, registrations or consents in a timely manner
we may not be able to undertake certain operations of our business which may affect our business or results c
operations. The RBI isgs instructions and guidelines to banks on branch authorization from time to time. With the
objective of liberalizing and rationalizing the branch licensing process, the RBI, effective May 18, 2017, granted
general permission to domestic banks to opendm@sin Tier 1 to Tier 6 centers. If we are unable to perform in a
manner satisfactory to the RBI in any of the above areas, it may have an impact on the number of branches we wi
be able to open and would in turn have an impact on our future growthagnalso result in the imposition of penal
measures by the RBI.

Our Bank is required to undertake directed lending under RBI guidelines, which may require us to invest in
lower-yielding deposits, which could impact our profitability.

The Reserve Bank of Inal (Priority Sector Lending Targets and Classification) Directions, 2020 dated September
4, 2 @®P3LMRequldtions ) sets out the broad policy in relatio
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apply to all commercial banks licensed to openatindia by the RBI. In terms of the PSL Regulations, the sectors
categorized as priority sectors are MSME” )c,uldxupert o
education, housing, social infrastructure, renewable energy and other seatbes, flue PSL Regulations stipulate

that domestic commercial banks will have to allocate 40.00% of the adjusted net bank credit to priority sector lending
(PSL”) or c¢redi t-balance sheehexposures, whichewer i higher. Further, foukigré sector,
micro-enterprises and advance to weaker sections, the targets are 18.00%, 7.50% and 12.00% of the adjusted r
bank credit or credit equivalent of dffilance sheet exposures, whichever is higher, respectively. It has also
prescribed sullargets for small and marginal farmers, mieuaterprises and weaker sectio@r Bank has not

always been able to meet the lending targets of certaitasgéts of the priority sector lending scheme in the past
and may not be able to meet the overall jityarector lending target or certain stasgets in the future. For example,

as of March 31, 2023 oBank had a shortfall in lending to small and marginal farmers, whereby our lending was
9.78% as compared to a target of 13.78%. The RBI nudxdervations in certain of its past inspection reports in
relation to our-coBpliankewith RBlguidelines oniptiogty sectonlending, despite observations

in previous inspection reports. Furthermore, the RBI can make changes togbeftypans that qualify under the

PSL scheme or the RBI can change thetanfet requirements. Changes that reduce the types of loans that can
qualify toward meeting our PSL targets could increase shortfalls under the overall target or under caaegetsub

In the case of neachievement of priority sector lending targets, includingtaupets, we are required to invest in

t he Rural I nfrastr ucRIDF?)ecestablishedt with NABARD and wthed Fugd$ with
NHB/SIDBI/MUDRA Limited, as dealed by the Reserve Bank of India from time to time. The amount to be
deposited, interest rates on such deposits and periods of deposits, and other terms, are determined by the RBI frc
time to time. The priority sector guidelines do not lay down any pefiad interest rate for priority sector loans.

The interest rates on such deposits are lower than the interest rates which we would have obtained by investing the
funds at its discretion. As of Mar c¢ch the RBIin3ueh2dadpositso u r
were 2131,167.87 million. Adchievementofprotitysectonlending tanget & 1
subrtargets will be taken into account by the RBI when granting regulatory clearances/approvals for vari@es purpo

Our Bank may experience a higher level of NPAs in our directed lending portfolio, particularly in loans to the
agricultural sector, small enterprises and weaker sections, where we are less able to control the portfolio quality an
where economic diitulties are likely to affect our borrowers more severely. Our Bank's gross NPAs in PSL sectors
as a percentage to gross loans were 3.76% as of March 31, 2023 (as compared to gross NPAs in PSL of 4.16% as
March 31, 2022 and 4.13% as of March 31, 20Bujther expansion of the PSL scheme could result in an increase

of NPAs due to our limited ability to control the portfolio quality under the directed lending requirements.

In addition to the directed lending requirements, the RBI has encouraged bamkia ito lhave a financial inclusion

plan for expanding banking services to rural and unbanked centers and to customers who currently do not have acce
to banking services. The expansion into these markets involves significant investments and recusrifidneost
profitability of these operations depends on our ability to generate business volumes in these centers and from the:
customers. Future changes by the RBI in the directed lending norms may result in our inability to meet the priority
sector lendingequirements as well as require us to increase our lending to relatively more risky segments and may
result in an increase in ngrerforming loans.

We face restrictions on lending to large borrowers, which may have a material adverse effect on our business
financial condition and results of operations.

In August 2016, the RBI released the Guidelines on Enhancing Credit Supply for Large Borrowers through Market
Mechanism. It was stated that corporate loans beyond the limit determined for a borrowerthasgpételines,

would attract additional provisions and higher capital. Further, the RBI has also aligned its limits on single and group
borrowers to the Basel Ill standards. From April 2019, our limits for single and group borrowers are 20.0% and
25.0% ofour Tier 1 Capital funds as against the previous norm undévigiséer Circular on Exposure Norms for
Financial Institutions in July 201& 15.00% and 40.00% of the Total Capital funds. These limits may be subjected
to further changes and revisions ituie. In addition, the RBI has also issued guidelines on enhancing credit supply
for large exposures through market mechanism, which is effective from April 1, 2017. As per the guidelines, from
201718, incremental exposure of the banking system to a figmediorrower beyond the Normally Permitted
Lending NRLE”m)i ts h(a“l 1 be deemed to carry higher risks
provisioning and higher risk weights. These regulations may have a material adverse effect on ag, finsineal
condition and results of operations.

RBI guidelines relating to ownership in private banks and foreign ownership restrictions in private banks and its
downstream companies could discourage or prevent acquisition of a majority stake or atkerdss combination
involving us.

On January 16, 2023, RBI issued the RBI (Acquisition and Holding of Shares of Voting in Banking Companies)
Direct i on Direction®2)3 r(etahde wi t bnAcqghisition@andiHadlding of Shares or Voting Rights

in Banking C®udgelinesi,esr adet dgether wMastér Dirediians” Pi r éldite i
Guidelines prescribe limits on ownership for all shareholders in the long run based on categaizdtareholders

under two broad categories: (1) in case of-poymoters: (a)10% of the paith share capital or voting rights of the
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banking company in case of natural persons fimancial institutions, financial institutions directly or indirectly
connected with large industrial houses and financial institutions that are owned to the extent of 50% or more or
controlled by individuals (including the relatives and persons acting in concert); abs%gbdf the paielp share

capital or voting rights ofhe banking company in case of certain financial institutions, supranational institutions,
public sector undertaking and central/state government; (2) in case of promoters, 26% of tipespaick capital or

voting rights of the banking company after tt@mpletion of 15 years from commencement of business of the
banking company. The RBI may, subject to certain conditions, permit higher percentage of holding stakes by the
promoters or nofpromoters on case-case basis under circumstances including ralsignent by existing
promoters, reconstruction/restructuring of banks or any other actions in the interest of the bank and its depositors. |
a transaction results in any person acquiring or agreeing to acquire, directly or indirectly, by itself @m aoticgrt

with any other person, shares of a banking company or voting rights therein which taken together with shares an
voting rights, 1f any, held by such person or such
Regulation At) or person acting in concert with such person, results in such person(s) holding at least 5.0% of the
paid-up share capital of a banking company or entitles such person(s) to exercise at least 5.0% of a banking compan
voting rights, RBI's approval igquired prior to such a transaction.

The RBI, when considering whether to grant an approval, may take into account all matters that it considers relevan
to the application, including ensuring that shareholders whose aggregate holdings are above gpestiields
meet fit and proper criteria.

There are also foreign ownership restrictions in a private bank which may impact an acquirer's ability to acquire a
majority of our shares or ac quRigkFactorabnRoreignlinvestmenttmay s .
be restricted due to regulations gov e-upredquityghawe gapithle g a ¢
on page6l. The implementation of such restrictions could discourage or prevent a change in control, merger,
consolidatbn, takeover or other business combination involving us, which might be beneficial to our shareholders.

Any substantial stake in us could discourage or prevent another entity from exploring the possibility of a combination
with us. Any such obstacles totpatially synergistic business combinations could negatively impact our share price
and have a material adverse effect on our ability to compete effectively with other large banks and, consequently
our ability to maintain and improve our financial conatiti

RBI guidelines relating to prompt corrective action could materially and adversely affect our business, future
financial performance and results of operations

On November 2, 2021, the RBI RCAV) sferda mdchedulel cofimpetcial C o r
banks. The new PCA framework has stipulated thresholds for capital ratios, NPAs, profitability and leverage for
banks. When the PCA framework is triggered, the RBI would have a range of discretionary actions it can take to
address theutstanding issues. These discretionary actions include conducting supervisory meetings, conducting
reviews, advising banks’ boards for altering busine
removing of managerial persons asuperseding our Board. If we are covered under the PCA framework, it could
materially and adversely affect our business, future financial performance and results of operations.

Any non-compliance with mandatory Anti Money Laundering and Know YdDustomer policies could expose us
to additional liability and harm our business and reputation.

In accordance with the requirements applicable to banks, we are mandated to comply with applicable AML and KYC
regulations in India. These laws and regulatiegiire us, among other things, to adopt and enforce AML and KYC
policies and procedures. While we have adopted policies and procedures aimed at collecting and maintaining a
AML and KYC related information from our customers in order to detect and prénemse of our banking networks

for illegal moneylaundering activities, there may be instances where we may be used by other parties in attempts tc
engage in monelaundering and other illegal or improper activities.

Although we believe that we haveeagliate internal policies, processes and controls in place to prevent and detect
AML activity and ensure KYC compliance, and have taken necessary corrective measures, there can be no assuran
that we will be able to fully control instances of any potendiahttempted violation by other parties and may
accordingly be subject to regulatory actions including imposition of fines and other penalties by the relevant
government agencies to whom we report, includingMigstry of Finance, Department of Revend&nancial
Intelligence Unit- India. Our business and reputation could suffer if any such parties use or attempt to use us for
moneylaundering or illegal or improper purposes and such attempts are not detected or reported to the appropriat
authorities m compliance with applicable regulatory requirements. Further, the RBI made observations in certain of
its past inspection reports that there wagéciencies in capturing key customer information in our KYC database.

S e degdl Proceedings on 768a g e
Our customers may engage in certain transactions in or with countries or persons that are subject to U.S. and

other sanctions.
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U.S. law generally prohibits U.S. persons from directly or indirectly investing or otherwise doing business in or with
certain caintries (such as Iran, Myanmar, North Korea Sudan, Syria and the Crimea region) and with certain persons
or businesses that have been specially designated by the OFAC or other U.S. government agencies. Oth
governments and international or regional orgatibns also administer similar economic sanctions.

We provide transfer, settlement and other services to our customers, who may be doing business with, or located il
countries to which certain OFA@dministered and other sanctions apply, such as Irémudh we believe we have
compliance systems in place that are sufficient to block prohibited transactions, there can be no assurance that v
will be able to fully monitor all of our transactions for any potential violation. The RBI observed in ceiitaipast
inspection reports thatompliance to sanction conditions had been due since fiscal yeair2fdspect of certain
accounts with c¢credit 1Although we dg not kelieeerthattwd aren in Robation ahany 1 i
applicable sanctius, if it were determined that transactions in which we participate violate U.S. or other sanctions,
we could be subject to U.S. or other penalties, and our reputation and future business prospects in the United Stat
or with U.S. persons, or in other isdictions, could be adversely affected. We rely on our staff to fie-dpte and

aware of the latest sanctions in place. Further, investors in the equity shares could incur reputational or other risks ¢
the result of our c uosintriesmewithspersodscthatiaie thg subjectiof UdSr sanetionts.h ¢

RBI may remove any employee, managerial person or may supersede our Board of Directors in certain
circumstances.

The Banking Regulation Act confers powers on the RBI to remove from officediaggtors, chairman, chief
executive officer or other officers or employees of a bank in certain circumstances. RBI also has the powers tc
supersede the board of directors of a bank and appoint an administrator to manage the bank for a period of up to !
months in certain circumstances. The RBI may exercise powers of supersession where it is satisfied, in consultatio
with the Central Government that it is in the public interest to do so, to prevent the affairs of any bank from being
conducted in a mannérat is detrimental to the interest of the depositors, or for securing the proper management of
any bank. Should any of the steps as explained herein are taken by RBI, our business, results of operations al
financial conditions would be materially and adsely affected.

Adoption of a different basis of accounting or new accounting standards may result in changes in our reported
financial position and results of operations for future and prior periods.

The financial statements and other financial information included or incorporated by reference in this Placement
Document are based on our standalone and consolidated financial statements under Indiahh@ AdiRistry of
Corporate Affairs, in its presglease dated Janudt8, 2016, had issued a roadmap for implementation of Indian
Accounting Standardé IND-AS” ywhich largelyconverges with International Financial Reporting Standards as
issued by the Intermnati ofR®1) Awektancanv@utsifar scileduled cbramertial B o
banks, insurance companies aohb a n ki ng f i nan ¢ Raallmapg’og mp alrthii s R(otaldema ‘p
institutions to prepartND-AS-basedinancial statements for the accounting periods commencing oritesr a

April 1, 2018, and to prepare comparative financial information for accounting periods beginnint, 2pfil7 and
thereafter. The RBI, in its circular dated Februkty 2016, required all scheduled commercial banks to comply
with IND-AS for financid statements for the same periods stated above. The RBI did not permit banks tblBdopt

AS earlier than the above timelines. The RBI circular also stated that the RBI will issue instructions, guidance and
clarifications, as and when required, on thevate aspects of the implementationldD-AS. In April 2018, the

RBI deferred the effective date for implementationNID-AS by one year, by which point the necessary legislative
amendments were expected to have been completed. The legislative amenetnentgended by the RBI are under
consideration by the Government of India. Accordingly, the RBI, in its circular dated 22y&919, deferred the
implementation ofND-AS until further notice.

The new accounting standards are expected to change, ammrgttihgs, our methodologies for estimating
allowances for probable loan losses and classifying and valuing our investment portfolio, as well as our revenue
recognition policy. It is possible that our financial condition, results of operations and chamges har e hol de r
may appear materially different und&iD-AS than under Indian GAAP. Further, during the transition to reporting
under the new standard, we may encounter difficulties in the implementation of the new standards and developmer
of our management information systems. Given the increased competition for the small number@ipEREhced
accounting personnel in India, it may be difficult for us to employ the appropriate accounting personnel to assist us
in preparindND-AS financial $atements. Moreover, there is no significant body of established practice from which
we may draw when forming judgments regarding the application of the new accounting standards. There can be n
assurance that our Bank’ ectieinthese cirtumstamaesior that acmateridl weakness w
in internal control over financial reporting will not occur. Further, failure to successfully BdDpAS or IFRS
could adversely affect our Bank’satbns.si nes s, financi

Risks Relating to India

71.

India’s existing credit information infrastructure
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The majority of our Bank’s business is located in I
problems andifficulties in running a robust credit check on our borrowers. We may also face difficulties in the due
diligence process relating to our customers or to any security or collateral we take in relation to our loans. We may
not be able to run comprehenssarches relating to the security and there are no assurances that any searches we
undertake will be accurate or reliable. Hence, our overall credit analysis could be less robust as compared to simile
transactions in more developed economies. Any inghditindertake a fulsome due diligence or credit check might
result in an increase in our NPAs and we may have to increase our provisions correspondingly. Any of the foregoing
may have a material adverse effect on our business, financial condition dislotsperations.

Financial instability in other countries may cause increased volatility in Indian financial markets.

The Indian market and the Indian economy are influenced by economic and market conditions in other countries
particularly emerging masgt countries in Asia. Although economic conditions are different in each country,
investors’ reactions to developments in one country
countries, including India. A loss of investor confiderircehe financial systems of other emerging markets may
cause increased volatility in Indian financial markets and, indirectly, in the Indian economy in general. Any
worldwide financial instability could also have a negative impact on the Indian econragcial disruptions may

occur again and could harm our business, our future financial performance and the prices of the equity shares.

Any adverse change in India’s credit rating by an |
our business and profitability.

Our outstanding debt is mostly domestic and we are rated only by domestic rating agencies. For further details, se
“Risk Factor 9 - Our Unsecured Basel lll compliant Tiér/ Su bor di nat e Bonds ( “Subo
on NSE and we are subject to rules and regulations with respect to such listed Subordinate Bonds. If we fail to
comply with such rules and regulations, we may be subject to certain penal actions, which may have an advers
effect on our business, results okagtions, financial condition and cash flows. Further, the trading in our NCDs

has been and may continue to be limited or sporadic, which may affect our ability to raise debt financing in the
future” on 56 a ge

Our borrowing costs and our access to tbbtaapital markets depend significantly on the credit ratings of India.
India’s sovereign rating improved from Baa3 with a
in September 2022 and improved fromBBBvi t h “negati veWwi oht feokbt oe” BBBt I
June 2022. DBRS confirmed India’s rating as BBB “1o
with a “stable” outlook. Any further advers tdebtlyvi s i
international rating agencies may adversely impact our ability to raise additional financing and the interest rates an
other commercial terms at which such financing is available, including raising any overseas additional financing. A
downgradigr of India’s c¢credit ratings may occur, for ex:
which are outside our control. This could have an adverse effect on our ability to fund our growth on favorable terms
or at all, and consequently adveysaffect our business, cash flows and financial performance and the price of the
Equity Shares.

Any wvolatility in exchange rates may |l ead to a decl
and interest rates in the Indian economyhieh could adversely impact us.

Foreign inflows into India have remained extremely volatile responding to concerns about the domestic
macroeconomic landscape and changes in the global risk environment.

Further, there remains a possibility of interventianthe foreign exchange market to control volatility of the
exchange rate. The need to intervene may result in a decline in India's foreign exchange reserves and subsequen
reduce the amount of liquidity in the domestic financial system. This in tuld cause domestic interest rates to

rise.

Further, increased volatility in foreign flows may also affect monetary policy decision making. For instance, a period
of net capital outflows might force the RBI to keep monetary policy tighter than optimal td ggainst any
abnormal currency depreciation.

Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries would
negatively affect the Indian market where our shares trade and lead to a loss of confidence and itrgyel,
which could reduce our customers’ appetite for our

Terrorist attacks and other acts of violence or war may negatively affect the Indian markets on which our Equity
Shares trade and also materially adversely affect theldlobacial markets. These acts may also result in a loss of
business confidence, make travel and other services more difficult and as a result ultimately materially adversely
affect our business. In addition, any deterioration in relations between htits aeighbors might result in investor
concern about stability in the region, which could materially adversely affect the price of our equity shares.
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India has also witnessed civil disturbances in recent years and future civil unrest asotledir aslverse social,
economic and political events in India could have an adverse impact on us. Such incidents also create a great
perception that investment in Indian companies involves a higher degree of risk, which could have an adverse impax
on ourbusiness and the price of our Equity Shares.

We are subject to regulatory, economic and social and political uncertainties and other factors beyond our control.

We are incorporated in India and we conduct our corporate affairs and our busimeka. i@ur Equity Shares are
listed on the BSE and the NSE. Consequently, our business, operations, financial performance and the market pric
of our equity shares will be affected by the following external risks, should any of them materialize:

1. changes irexchange rates and controls;

2. macroeconomic factors and central bank regulation, including in relation to interest rates movements which
may in turn adversely impact our access to capital and increase our borrowing costs;

3. decline in I n ddraséreeswhichnay affect liquidity In sthe Ipdian economy;

4, political instability, resulting from a change in government or in economic and fiscal policies;

5. civil unrest, acts of violence, regional conflicts or situations or war may adversely affeéaheidl
markets;

6. changes in government policies, including taxation policies, social and civil unrest and other political, social

and economic developments in or affecting India;
7. pandemics or epidemics, such as the CO¥fpandemic; or
8. natural calamitieand force majeure events.

The Government of India has exercised and continues to exercise significant influence over many aspects of th
Indian economy. Indian governments have generally pursued policies of economic liberalization and financial sectol
reforms, including by relaxing restrictions on the private sector. Nevertheless, the role of the Indian central and stats
governments in the Indian economy as producers, consumers and regulators has remained significant and we canr
assure you that such libpea 1 i zation policies willdl continue. A s
liberalization and deregulation or any social or political uncertainties could adversely affect business and economic
conditions in India generally and our business andgects.

India has in the past experienced community disturbances, strikes, riots, epidemics and natural disasters. India hi
also experienced natural calamities such as earthquakes, tsunamis, floods and drought in the past few years. F
example, the cyone that hit Chennai on December 13, 2016 disrupted the functioning of various branches in and
around Chennai City. In addition, in August 2018, Kerala experienced severe floodings and landslides and oul
operations were temporarily disrupted for one ddere can be no assurance that we will not be affected by natural

or manmade disasters in India or elsewhere in the future. These acts and occurrences could have an adverse effe
on the financial markets and the economy of India and of other countwesby resulting in a loss of business
confidence and a suspension of our operations, which could have a material adverse effect on our business, financ
condition, results of operations and prospects.

Investors may have difficulty enforcing foreign jushgents in India against us or our management.

Our Bank and our Subsidiaries and Associates are constituted in India. All of our Directors and Senior Managemen
and the majority for Subsidiaries and for Associates are residents of India and a substdisimbpourB a n k ° s
assets and such persons and all of our Subsidiaries and Associates are located in India. As a result, it may not
possible for investors outside of India to effect service of process on us or such persons from their respective
jurisdictions outside of India, or to enforce against them judgments obtained in courts outside of India predicated
upon our civil liabilities or such directors and executive officers under laws other than Indian Law.

For more information on the enforcement oficiv. 1 i a b i 1 i tEnfereemantnof Qivih ldabiliti€es o @ae p4 g
14.

A slowdown in economic growth in India would cause us to experience slower growth in our asset portfolio and
deterioration in the quality of our assets.

Our performance and the difa and growth of our assets are necessarily dependent on the health of the overall
Indian economy, which in turn is linked to global economic conditions. Bélemd global growth may adversely

affect the growth prospects of the Indian economy. Thisdcadersely affect our business, including our ability to
grow our asset portfolio, the quality of our assets and our ability to implement our strategy. The Indian economy may
be adversely affected by vol at iledoilfoiitsengrgyneedsdnflatianaryw e n
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pressures and weather conditions adversely affecting the Indian agricultural market or other factors. This may hav
a cascading impact on our asset portfolio. In addition, the Indian economy is in a statetafrirdri® share of the
services sector of the economy is rising, while that of the industrial, manufacturing and agricultural sectors is
declining. Finally, India faces major challenges in sustaining its growth, which include the need for substantial
infrastructure development and improving access to healthcare and education. If the Indian economy deteriorate:
our asset base may erode, which would result in a material decrease in our net profits and total assets.

Risks Relating to the Equity Shares

79.

80.

81.
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Financial difficulty and other problems in certain financial institutions in India could materially adversely affect
our business and the price of our equity shares.

We are exposed to the risks of the Indian financial system by being a part of the ystdmancial difficulties

faced by certain Indian financial institutions because the commercial soundness of many financial institutions may
be closely related as a result of c¢credit, trdalyng,
adversely affect financial intermediaries, such as clearing agencies, banks, securities firms and exchanges with whic
we interact on a daily basis. Any such difficulties or instability of the Indian financial system in general could create
an advese market perception about Indian financial institutions and banks and materially adversely affect our
business. Our transactions with these financial institutions expose us to various risks in the event of default by :
counterparty, which can be exacedzhtiuring periods of market illiquidity.

An investor will not be able to sell any of the equity shares subscribed in this Issue other than across a recognized
Indian stock exchange for a period of 12 months from the date of the issue of the equity shares.

bl

An investor’s ability to acquire and sell Equity Sh
and transfer restrictions set forth in this Placement Document. In particular, pursuant to the SEBI ICDR Regulations
for a periodof 12 months from the date of the issue of the Equity Shares in this Issue, Eligible QIBs subscribing to
the Equity Shares may only sell their Equity Shares on the NSE or the BSE and may not enter intonanketbff
trading in respect of these equity sksmrWe cannot be certain that these restrictions will not have an impact on the
price of the equity shares. Furt WGFs’,) aalnldo tAdetnetrsn antaid
FundAFs”’()* in the 1Issue ar ¢ ationsthgtareapplicable tothem, ineludingeirsrelatian d

to lock-in requirements. This may affect the liquidity of the equity shares purchased by investors and it is uncertain
whether these restrictions will adversely impact the market price of the egaitys purchased by investors.

Future issuances or sales of the Equity Shares may dilute your shareholding and could significantly affect the
trading price of the Equity Shares.

The future issuance of shares by us, including a primary offering of shares, convertible securities or securities linkec
to shares, or the disposal of shares by any of our major shareholders, or the perception that such issuance or sa
may occur, may lehto the dilution of your shareholding in our Bank and could significantly affect the trading price

of the Equity Shares. For instance, our Bank has intimated to the Stock Exchanges through its intimation dated Jul
18, 2023 for the proposal to issequity shares to the IFC Investoubject to receipt of necessary approvals, on a
preferential basis S e sk Fatt®dl5— Risks Relating to our Busines©ur Bank may undertake a preferential

issue of Equity Shares after completion of the Issue which is subject to the corporate approvals and other
considerations ” o n44. ghere €an be no assurance that we will natasfurther shares or that the major
shareholders will not dispose of, pledge or otherwise encumber their shares.

Investors may be subject to Indian taxes arising out of capital gains on the sale of the equity shares.

Under current Indian tax laws and régfions, capital gains arising from the sale of shares in an Indian company are
generally taxable in India. Any gain realized on the sale of listed equity shares on a stock exchange held for mort
than 12 months will not be subject to capital gains taxdiial if Securities Transaction Ta&X§TT") has been paid

on the transaction. STT will be levied on and collected by a domestic stock exchange on which the equity shares ar
sold. Any gain realized on the sale of equity shares held for more than 12 nmath#intian resident, which are

sold other than on a recognized stock exchange and on which no STT has been paid, will be subjetrio long
capital gains tax in India.

The FinanceFinancetAct2@® 2 0h4d& stipulated that the sale,
through exchanges, depositories or otherwise to be charged with stamp duty. The Finance Act 2020 also clarifie
that, in the absence of a specific provision under an agreemenighitigylto pay stamp duty in case of sale of
certain securities through stock exchanges will be on the buyer, while in other cases of transfer for consideratior
through a depository, the onus will be on the transferor. The stamp duty for transferiofssataities, other than
debentures, on a delivery basis is currently specified under the Finance Act 2020 at 0.015% anddwiizenpn

basis is specified at 0.003% of the consideration amount. These amendments have come into effect from July :
2020.Under the Finance Act 2020, any dividends paid by an Indian company is subject to tax in the hands of the
shareholders at applicable rates. Such taxes are to be withheld by the Indian company paying dividends. Further, tl
Finance Act, 2020, which followedemoved the requirement for DDT to be payable in respect of dividends declared,
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distributed or paid by a domestic company after March 31, 2020, and accordingly, such dividends would not be
exempt in the hands of the shareholders, both resident as welfrassident. Our Bank may grant the benefit of a

tax treaty (where applicable) to a nmsident shareholder for the purposes of deducting tax at source pursuant to
any corporate action including dividends subject to appropriate documentation provideathyorresident
shareholder. Investors are advised to consult their own tax advisors and to carefully consider the potential ta
consequences of owning Equity Shares.

The Government of India has announced the union budget 2023, pursuant to which thecFin B i Fihance 2 0 2 3
Bil”) has introduced various amendments. The Finance
31, 2023, and has been eHRnancaActd2028s) .t hleh eFien amsc en 0Accte,r t
of Finance Act 2023 on tax laws or other regulatio
condition, results of operations or on the industry in which we operate. Investors are advised to consult their own ta
advisors and to carefylconsider the potential tax consequences of owning Equity Shares.

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject t
shortterm capital gains tax in India. Capital gains arising frbmn sale of the equity shares will be exempt from
taxation in India in cases where the exemption from taxation in India is provided under a treaty between India anc
the country of which the seller is resident. Generally, Indian tax treaties do not limitlnds abi 1l ity t o
capital gains. As a result, residents of other countries may be liable for tax in India as well as in their own jurisdiction
on a gain upon the sale of the equity shares. Additionally, in view of the individual nature af ttemsequences

and the changing tax laws, each prospective investor is advised to consult their own tax consultant with respect t
the specific tax implications arising out of their participation in this Issue.

Rights of shareholders under Indian law maye more limited than under the laws of other jurisdictions.

Our Articles, the instructions issued by the RBI, and Indian law govern our corporate affairs. Legal principles relating
to these matters and the validaty dfitciespamnadtdipbod
rights may differ from those that would apply to a
rights under Indian law may not be as ¢ xcountriesior e a
jurisdictions. Investors may have more difficulty in asserting their rights as one of our shareholders than as a
shareholder of a bank or corporate entity in another jurisdiction.

The market value of the Equity Shares may fluctuate due te tolatility of the Indian securities markets.

Indian securities markets may be more volatile than and not comparable to, the securities markets in certain countrie
with more developed economies and capital markets than India. Indian stock exchangeshmapast, experienced
substantial fluctuations in the prices of listed securities. Indian stock exchanges (including the BSE and the NSE
have experienced problems which, if such or similar problems were to continue or recur, could affect the market
price and liquidity of the securities of Indian companies, including the Equity Shares. In addition, the governing
bodies of Indian stock exchanges have, from time to time, imposed restrictions on trading in certain securities,
limitations on price movemendéhd margin requirements. Further, from time to time, disputes have occurred between
listed companies, stock exchanges and other regulatory bodies, which in some cases may have a negative effect
market sentiment.

The price of our Equity Shares may fluate widely and rapidly, depending on many factors, some of which are
beyond our control, including:

1. perceived prospects for our business and operations and the banking industry in general;

2. announcements by us of strategic alliances or joint ventures;

3. acqusitions by us or our competitors;

4, announcements made by us or our competitors;

5. differences between our actual financial and operating results and those expected by investors and analyst
6. change in investors’ and an algarding ss’ androé theoinvestmend a t i

environment in Asia, including India;

7. our market capitalization not being indicative of the valuation of our business;

8. the depth and liquidity of the market for the Equity Shares;

9. changes in prices of equity securities afeign (particularly Asian) and emerging markets companies;

10. changes in general economic, social, political or market conditions in India and which generally affect the

Indian banking industry; and

70



85.

86.

87.

88.

11. broad stock market price fluctuations.

You will not,without prior RBI approval, be able to acquire Equity Shares if such acquisition would result in an
individual or group holding 5.00% or more of our share capital or voting rights; you may not be able to exercise
voting rights in excess of 10.00% of thetabvoting rights

The Banking Regulation Act, as amended, read with the Master Directguges any person who intends to make

an acquisition which is likely to result in the aggregate holding of 5% or more of theppaltare capital or voting

rights in a banking company to seek prior approval of the RBI. Such approval may be granted by the RBI if it is

satisfied that the applicant meets certain fithess and propriety tests. The RBI may require the proposed acquirer t
seek further RBI approvabf subsequent acquisitions. Further, the RBI may, by passing an order, restrict any person

holding more than 5.00% of our total voting rights from exercising voting rights in excess of 5.00%, if such person

is deemed to be not fit and proper by the RBI.

Pusuant to the Guidelines, permission of the RBI to acquire shares or voting rights in any banking company shall
be subject to the following restrictions: (1) in case of-poomoters: (a)10% of the paigh share capital or voting

rights of the banking congmy in case of natural persons, forancial institutions, financial institutions directly or
indirectly connected with large industrial houses and financial institutions that are owned to the extent of 50% or
more or controlled by individuals (includirige relatives and persons acting in concert); and%%) of the paieup

share capital or voting rights of the banking company in case of certain financial institutions, supranational
institutions, public sector undertaking and central/state governmerity ¢ase of promoters, 26% of the paig

share capital or voting rights of the banking company after the completion of 15 years from commencement of
business of the banking company.

Foreign Account Tax Compliance withholding may affect payments on theity shares.

Pursuant to certain provisions of the U.S. Internal
financial institution” may be r e q foieignepdssthriopaymentsh)h otlod
persons that fatb meet certain certification, reporting, or related requirements. A number of jurisdictions (including
India) have entered into, or have agreed in substance to, intergovernmental agreements with the United States
impl ement IGRAXT CA wh'i cthe wayandvhi€hyFATCA applies in their jurisdictions. Under the
provisions of IGAs as currently in effect, a foreign financial institution in an IGA jurisdiction would generally not
be required to withhold under FATCA or an IGA from payments that it m&keain aspects of the application of

the FATCA provisions and IGAs to instruments such as the Equity Shares, including whether withholding would
ever be required pursuant to FATCA or an IGA with respect to payments on instruments such as the Egsjty Shar
are uncertain and may be subject to change. Even if withholding would be required pursuant to FATCA or an IGA
with respect to payments on instruments such as the Equity Shares, such withholding would rigfappihe

date that is two years aftereth publ i cation of final U. S. Treasury r
p a y melnvestors should consult their own tax advisors regarding how these rules may apply to their investment
in the shares. In the event any withholding would beiredypursuant to FATCA or an IGA with respect to payments

on the Equity Shares, no person will be required to pay additional amounts as a result of the withholding.

Our Bank may be classified as a passive foreign investment company for U.S. federal inagrperposes, which
could result in materially adverse U.S. federal income tax consequences to U.S. Holders of the equity shares.

Based on the anticipated market price of the Equity Shares, and the composition of our income, assets and operatiol
wedomt expect to be treated as aPFC&ysifvoe fUoSei gre dien
purposes for the taxable year ended March 31, 2023, and do not expect to be a PFIC for the current taxable year
in the foreseeable future. Howevere tipplication of the PFIC rules is subject to uncertainty in several respects, and
we cannot assure investors that the U.S. Internal Revenue Service will not take a contrary position. Furthermore
PFIC status is a factual determination that can only beeraadually after the close of each taxable year, and our
PFIC status for each taxable year will depend on facts, including the composition of our income and assets and th
value of our assets (which may be determined in part by reference to the mar&eifithki Equity Shares) at such

time. Accordingly, there can be no assurance that we will not be a PFIC for the current or any future taxable year. i
we are a PFIC for any taxable ye Lertaidd.3$. Faderal nconi€axh a
Considerations o n 766p lplds the Equity Shares, certain materially adverse U.S. federal income tax
consequences could appCestaintU®. Federal incolie Tax Combiddradiendassivd e ¢
Foreign Investment Company Rules o n 766.a g e

Holders of Equity Shares could be restricted in their ability to exercise-@mgptive rights under Indian law and
could thereby suffer future dilution of their ownership position.

Under the Companies Act, a company having a share capite@rdorated in India must offer holders of its equity
shares pr&emptive rights to subscribe and pay for a proportionate number of equity shares to maintain their existing
ownership percentages prior to the issuance of any new equity shares, unlessithgtive rights have been waived

by the adoption of a special resolution by holders of thwaehs of the Equity Shares who have voted on such
resolution. However, if the laws of the jurisdiction that you are located in does not permit the exesaise e
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emptive rights without us filing an offering document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such-preptive rights unless we make such a filing. We may elect not

to file a regstration statement in relation to peenptive rights otherwise available by Indian law to you. To the extent
that you are unable to exercise q@raptive rights granted in respect of the Equity Shares, you may suffer future
dilution of your ownership pos@in and your proportional interests in us would be reduced.

QIBs and Nornlnstitutional Investors are not permitted to withdraw or lower their Bids (in terms of quantity of
Equity Shares or the Bid Amount) at any stage after submitting a.Bid

Pursuant to ta SEBI ICDR Regulations, QIBs and Namstitutional Investors are required to pay the Bid Amount

on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity of Equity Shares
or the Bid Amount) at any stage after mitting a Bid. Therefore, QIBs will not be able to withdraw or lower their
Bids following adverse developments in international or national monetary policy, financial, political or economic
conditions, our business, results of operations or otherwise atage after the submission of their Bids.
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MARKET PRICE INFORMATION

As on the date of this Placement Documerg49,967,147Equity Shares are issued share capital3848,641,85ZEquity

Shares are subscribed, and pajdshare capitallheEquity Shares have been listed and are available for trading on BSE and

NSE.

*Assuming Allotment of Equity Shares pursuant to the Issue

OnJuly 21, 2023 the closing price of the Equity Shares on BSE and NSE&&#.05and3134.15per EquityShare. Since

the Equity Shares are available for trading on BSE and NSE, the market price and other information for each of BSE and NS

has been given separately.

A. The following tables set out the reported high, low and average of the closing pricegqfityiShares on the NSE
and the BSE and number of Equity Shares traded on the days on which such high and low prices were recorded at
the total trading turnover for the Fiscals 2023, 2022 and 2021:

NSE
Fiscal | High | Date of No. of Total | Low | Date of No. of Total |Average| Total Total
®) High Equity |Turnove| (R) Low Equity | Turnove | price for | no. of | Turnover
Shares r of Shares r of the year | Equity | of Equity
traded on | Equity traded on | Equity ® Shares| Shares
date of high| Shares date of low| Shares traded | traded in
traded traded in the | the fiscal
on date on date fiscal ®in
of high of low R million)
®in in
million) million)
Fiscal | 140.316-Jan23 | 58,289,00( 8,187.%l 83.4519-May-22| 12,533,024 1,04665 116.553,309,24 387,500.
2023 8,325 3
Fiscal |104.4510-Feb22 | 30,117,307 3,12445| 71.212-Apr-21| 33,673,97¢ 2,437.8 88.594,802,45 427,471.4
2022 7,427 1
Fiscal 90.7/4-Mar-21 | 53,425,954 4,80705| 37.3922-May-20| 34,962,30¢ 1,327.63 59.248,605,87 503,973.5
2021 2,179 4
(Source:www.nseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. Inthe case of a year, average represents the average of the closing prices of all trading days of each year presented.
3. Incase of two days with the same highaoov price, the date with the higher turnover has been chosen.
BSE
Fiscal | High | Date of No. of Total |Low | Date of No. of Total | Average|Total no. of| Total
® High Equity |Turnover| }) Low Equity | Turnover |price for | Equity |Turnover
Shares |of Equity Shares | of Equity | the year| Shares |of Equity
traded on | Shares traded | Shares ®) traded in | Shares
date of | traded on date | traded on the fiscal |traded in
high on date of low | date of the fiscal
of high low R in ®in
in million) million)
million)
Fiscal|140.2916-Jan23| 2,965,05¢ 417.(8|83.4919-May-22 | 560,963 46.87 116.53159,377,88]18,664.0
2023
Fiscal| 104.410-Feb 2,291,35] 236.8(71.2512-Apr-21 |2,809,81} 203.44 88.59330,677,22{29,338.4
2022 22
Fiscal| 90.654-Mar-21| 3,752,711 335.9|37.3922-May-20 |1,534,934 58.34 59.24526,392,12|31,241.4
2021
(Source: www.bseindia.com)
1. High, low and average prices are based on the daily closing prices.
2. Inthe case of a year, average represents the average of the gloisieg of all trading days of each year presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.
B. The following tables set out the reported high and low closing prices of our Equity Sharesdemotde NSE and

the BSE and the number of Equity Shares traded on the days on which such high and low priceovdedtand
the turnover of Equity Shares traded in each of the last six months preceding this Placement Document:

NSE
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Month |High| Date of | No.of | Total | Low Date of No. of Total |Averag| Equity Shares traded

( | High Equity |Turnove| ( X Low Equity | Turnov | e price in the month
Shares r of Shares | erof |[forthe No. Turnover
traded on| Equity traded on | Equity | month (% i
date of | Shares date of low| Shares| ( X)) million)
high traded traded

on date on date

of high of low

(X (X

million) million)

June 2023127.35-Jun23 [10,321,92(1,315.3| 121.326-Jun23 5,930,251 719.9| 124.33210,747,67{ 26,18857|
May 2023)139.44-May-23 | 9,125,43(1,263.2| 123.2925May-23 | 15,655,8341,92727| 128.03301,244,35{ 38,693.2
April 13526-Apr-23| 8,575,3241,153.9 12710-Apr-23 | 8,949,314 1,137.2| 130.99155,399,86| 20,365.1
2023
March 135.98-Mar-23 | 7,830,0171,055.D| 125.4527-Mar-23 | 6,549,18¢ 826.M| 130.14180,350,32] 23,487.@
2023
February |133.43-Feb23 | 7,881,0341,04276| 125.222-Feb23 5,283,35] 66387| 129.66172,984,95] 22,447.8
2023
January |140.316-Jan23 |58,289,00(8,187.%}| 132.0427-Jar23 | 13,446,594 1,76529| 135.74350,521,81} 47,95168
2023
(Source: www.nseindia.com)

1. High, low and average prices are based on the daily closing prices.

2. Inthe case of a month, average represents the average of the closing prices of all trading days of egumeseateh.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

BSE
Month | High | Date of | No.of | Total | Low | Date of No. of Total |Averag| Equity Shares traded
( ] High Equity |Turnov | ( X Low Equity | Turnov | e price in the month

Shares | er of Shares er of |forthe No. Turnover
traded | Equity traded on | Equity | month (T i
on date | Shares date of low| Shares| ( ) million)
of high | traded traded

on date on date

of high of low

(3 (%

million) million)

June 2023 127.255-Jun23 905,921 115.4| 121.326-Jun23 496,549 6029 124.34 11,018,15¢ 1,371.83
May 2023 139.44-May-23| 276,987 3839 123.325May-23 697,55¢ 8585/ 128.03 13,162,58{ 1,691.9
April 13526-Apr-23| 213,12q 28.61 127/6-Apr-23 535,494 6846| 130.99 6,907,794 904.%4
2023
March 135.98-Mar-23 | 288,671 38.2| 125.427-Mar-23 199,947 25.24| 130.09 6,900,937 900.78
2023
February | 133.43-Feb23 | 445,040 58.8| 125.1922-Feb23 454,089 57.00| 129.64 6,653,595 86215
2023
January |140.2516-Janr23 (2,965,059 417.(| 132.0527-Jan23 748,747 98.24| 135.74 14,439,664 1,975.9%
2023
(Source: www.bseindia.com)

1. High, low and average prices are based on the daily closing prices.

2. Inthe case of aonth, average represents the average of the closing prices of all trading days of each month presented.
3. In case of two days with the same high or low price, the date with the higher turnover has been chosen.

The following table sets forth the market jge on the Stock Exchanges on July2022,the first working day
following the approval of our Board for the Issue:

BSE NSE
Open | High ( ¥ Low ( %|Close( ¥ Number | Turnove |Open( ¥ High ( ¥ Low ( | Close( ¥ Number | Turnove
(%) of Equity| r ( ¥ of Equity| r ( ¥
Shares | million) Shares | million)
traded traded
90.25 94.15 89.3C 93.60 7,59,23¢ 70.23 90.55 94.35 89.3(¢ 93.65 93.69 1,482.5

(Source:www.bseindia.corandwww.nseindia.coin

74


http://www.bseindia.com/
http://www.nseindia.com/

USE OF PROCEEDS
The total gross proceeds from the Isatea p p r o x i 3®,400.60hillion.<

The net proceeds from the Issue, after deducting fees, commissions and expenses of thedspug,are x i 29988.201 y 2
million. ( t WNet Proceeds ) .

Purpose of the Issue

Subject to compliance with applicable laws and regulations, our Bank intends to use the Net Proceeds for augmenting o
Bank’”s Tier I capital b aementstfor genecakcorporate requifements oreany othep putpaseés
as may be deemed appropriate by our Board (or duly constituted comniittiégsliscretion.

In accordance with applicable laws, we undertake to not utilize proceeds from the Issudllmti@ent is made and the
corresponding return of Allotment is filed with the RoC, and the final listing and trading approvals are received frdm each o
the Stock Exchanges, whichever is later.

Schedule of deployment of funds
Our Bank currently proposes to deploy the Net Proceeds in the aforesaid object i@@Ascal
Monitoring of utilization of funds

In terms of the proviso to Regulation 173A(1) of the SEBI ICDR Regulations, our Bank is not required to appoint a monitoring
agency for this Issue.

Other confirmation

None of our Directors are making any contribution either as part of the Issue or separately in furtherance of thetbbjects of
Issue. Further, neither our Directors, nor our Key Managerial Personnel or Seniageévteant Personnel shall receive any
proceeds from the Issue, whether directly or indirectly. Since the Issue is only made to Eligible QIBs, our Directans or seni
management are not eligible to subscribe in the Issue.

Since, the Net Proceeds of the Isatee proposed to be utilised towards the purposes set forth above, and not for implementing
any specific project, the following disclosure requirement under the SEBI Regulations are not applicable:(p bfezaist
of the project, (ii) means of finangrsuch project, and (iii) proposed deployment status of the proceeds at each stage
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CAPITALISATION STATEMENT

The following table sets forth our capitalisatislatemenas atlune 30, 2028erivedfrom the Unaudited InterinStandalone
FinancialStatementandas adjusted to give effect to the receipt of the gross proceeds of theTlssuble should be read

in conjunction wiMahn atgheemesn e ¢ ts1 dDnss cuist i od

Operation¥  a hirdncial Informatior”  pages507and9b, respectively

and Anal ysis

( i milligh)
Particulars Pre-Issue as atlune | As adjusted for the
30, 2023 proposed Issue*

Borrowings*
Borrowings in India (A) 182,625.74 182,625.74
- Reserve Bank of India - -
- Otherbanks 968.00 968.00
- Other institutions and agencies 181,657.79 181,657.79
Borrowings outside India (B) 29,151.56 29,151.56
Total Borrowings (C=A+B)* 211,777.34 211,777.39
Capital and Reserves and Surplus
Capital 4,236.03 4,696.99
Total Capital (D) 4,236.03 4,696.99
Reserves and surplus
- Statutory reserve 46,060.77 46,060.77
- Capital reserve 7,617.83 7,617.83
- Share premium account 61,856.7( 91,795.74
- Investment Fluctuation Reserve 1,906.89 1,906.89
- Other Reserves 39,683.11 39,683.11
- Balance in Surplus in Profit and Loss account 62,390.13 62,390.13
Total (E) 219,515.43 249,454.47
Total Capital & Reserves and Surplus (F=D+E) 223,751.44 254,151.44
Total Borrowings/ Total Capital & Reserves and Surplus (G = C/F) 0.95 0.83

* The figures for the respective line items under Post Issue column are derived after considering the impact ofAjiaiposedof Equity Shares pursuant
to the Issu@nd does not include any other transactions or movements for such financial statereetémb aftedune 30, 2023
#Borrowings indicated above do not include deposits accepted and outstanding as on AQ&3 ZOnounting tof2,224,955.01 million
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CAPITAL STRUCTURE

The share capital afur Bankas on the date of this Placement Document is set forth below:
(In ¥ million, except share data)

Particulars Aggregate value at face value (except for
securities premium account)

A AUTHORIZED SHARE CAPITAL

4,000, 000,000 Equity Shares of 2 8,000.0(
B ISSUED SHARE CAPITAL BEFORE THE ISSUE”

2, 119,489,513 Equity Shares of 22| 4,238.8
C SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE THE ISSUE

2,118,16421&& qui t y Shares of T2 each | 4,236.3
D PRESENT ISSUE IN TERMS OF THIS PLACEMENT DOCUMENT

230,477,63%£quity Shares f I ecac h | 460.96
E ISSUED SHARE CAPITAL AFTER THE ISSUE

2,349,967,14Equity Shares f I 22 each 4,699.93
F SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE ISSUE

2,348,641,85Equity Shares f 22 each | 4,697.24
F SECURITIES PREMIUM ACCOUNT

Before the Issu@ 61,86788

After the Issué® ¥ 91,806.92

"1,325,295 shares have currently been kept under abeyamseant to court order.
@ The Issue has been authorised by our Board pursuant to a resolutionJdaed0, 2022nd by our shareholders on July 27, 2022.
@ Assuming Allotment of Equity Shares pursuant to the Issue.
) As onthe date of this Placement Document.
@ Not adjusted fotssue expenses

Q) Equity Share Capital History of our Bank

The history of the Equity Share capitalafr Bankis set forth below:

Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)

19499 7,143 20 20 Cash 7,143
1959 6,455 20 20 Cash 13,598
1960 5,688 20 20 Cash 19,286
1962 5,714 20 20 Cash 25,000
January 27, 1965 1,659 20 20| Other than Cash 26,659
1973 26,659 20 20 Cash 53,318
1974 21,682 20 20 Cash 75,000
1975 49,500 20 20 Cash 124,500
1976 500 20 20 Cash 125,000
1977 375,000 20 20 Cash 500,000
1978 125,000 20 20 Cash 625,000
1979 69,286 20 20 Cash 694,286
1980 4,377 20 20 Cash 698,663
1986 464,598 20 20 Cash 1,163,261
1987 18,984 20 20 Cash 1,182,245
1989 317,420 20 20 Cash 1,499,665
1990 335 20 20 Cash 1,500,000
1990 Subdivision of the face value of Equity Shares frég0 to%10 30,00,000
1991 2,050,000 10 10 Cash 5,050,00d
June 12, 1993 2,669,918 10 35 Cash 7,719,913
June 12,1993 377,9812 10 35 Cash 8,097,894
June 12, 1993 2,667,000 10 60 Cash 10,764,894
June 12, 1993 333,000 10 60 Cash 11,097,894
May 18, 1994 3,718,100 10 90 Cash 14,815,994
July 4, 1994 250 10 35 Cash 14,816,244
March 16, 1996 7,353,24( 10 150 Cash 22,169,484
June 20, 1996 350 10 35 Cash 22,169,834
February 28, 2002 200 10 35 Cash 22,170,034
November 30, 2004 700 10 150 Cash 22,170,734
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
December 29, 2004 - - - - 21,867,989
December 29, 2004 43,627,49( 10 -| Other than Cash 65,495,479
March 31, 2005 107,288 10 -| Other than Cash 65,602,767
December 8, 2005 200 10 150 Cash 65,602,967
December 8, 2005 400 10 -| Other than Cash 65,603,367
January 31, 2006 18,000,006 10 US$3.97 Cash 83,603,367
February 6, 2006 2,000,006) 10 US$3.97 Cash 85,603,367
May 4, 2006 1009 10 150 Cash 85,603,467
May 4, 2006 2007 10 - NAS 85,603,667
February 1, 2008 85,429,763 10 250 Cash 171,033,43(
March 11, 2011 14,071 10 10 Cash 171,047,501
January 29, 2013 7,022 10 420.65 Cash 171,054,523
March 22, 2013 4,609 10 420.65 Cash 171,059,137
July 31, 2013 3,225 10 420.65 Cash 171,062,357
October 18, 2013 Subdivision of face value of Equity Shares fr@h0 to32 85,53,11,785
May 7, 2014 3,000 2 84.13 Cash 855,314,78"
June 16, 2014 30,855 2 84.13 Cash 855,349,704
4,065 2 94.80 Cash
July 2, 2014 42,645 2 84.13 Cash 855,399,40(
7,050 2 94.80 Cash
July 24, 2014 59,110 2 84.13 Cash 855,468,53(
10,020 2 94.80 Cash
August 25, 2014 49,990 2 84.13 Cash 8,555,28,054
9,535 2 94.80 Cash
August 28, 2014 3,000 2 50.00 Cash 855,531,054
September 17, 2014 36,985 2 84.13 Cash 855,574,154
3,795 2 94.80 Cash
2,320 2 57.25 Cash
October 21, 2014 59,245 2 84.13 Cash 855,678,514
8,735 2 94.80 Cash
36,380 2 57.25 Cash
November 20, 2014 120,385 2 84.13 Cash 855,863,221
19,850 2 94.80 Cash
44,475 2 57.25 Cash
December 15, 2014 160,520 2 84.13 Cash 856,099,054
38,399 2 94.80 Cash
36,910 2 57.25 Cash
January 24, 2015 118,105 2 84.13 Cash 856,285,774
35,315 2 94.80 Cash
33,300 2 57.25 Cash
February 19, 2015 86,486 2 84.13 Cash 856,410,084
17,955 2 94.80 Cash
19,870 2 57.25 Cash
March 27, 2015 179,552 2 84.13 Cash 856,655,191
40,955 2 94.80 Cash
24,605| 2 57.25 Cash
April 21, 2015 124,700 2 84.13 Cash 856,820,661
21,095 2 94.80 Cash
19,670 2 57.25 Cash
May 15, 2015 217,970 2 84.13 Cash 857,240,581
47,085 2 94.80 Cash
154,865 2 57.25 Cash
June 25, 2015 487,274 2 84.13 Cash 857,945,20¢
119,235 2 94.80 Cash
98,115 2 57.25 Cash
July 10, 2015 857,945,20¢ 2 - NA# 1,715,890,41
August 17, 2015 384,710 2 42.07 Cash 1,716,418,99
74,750 2 47.40 Cash
69,120 2 28.63 Cash
September 3, 2015 50,000 2 42.07 Cash 1,716,468,99
September 23, 2015 643,276 2 42.07 Cash 1,717,438,394
144,845 2 47.40 Cash
177,181 2 28.63 Cash
4,100 2 62.00 Cash
October 192015 179,355 2 42.07 Cash 1,717,793,024
35,310 2 47.40 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
123,715 2 28.63 Cash
16,250 2 62.00 Cash
November 9, 2015 21,500 2 42.07 Cash 1,717,814,524
November 25, 2015 240,795 2 42.07 Cash 1,718,350,344
91,615 2 47.40 Cash
198,010 2 28.63 Cash
5,400 2 62.00 Cash
January 2, 2016 142,550 2 42.07 Cash 1,718,611,55
53,765 2 47.40 Cash
63,975 2 28.63 Cash
925 2 62.00 Cash
January 22, 2016 55,110 2 42.07 Cash 1,718,753,684
19,395 2 47.40 Cash
66,820 2 28.63 Cash
800 2 62.00 Cash
February 24, 2016 64,460 2 42.07 Cash 1,718,889,45
17,000 2 47.40 Cash
54,315 2 28.63 Cash
March 28, 2016 23,480 2 42.07 Cash 1,718,946,844
10,230 2 47.40 Cash
22,275 2 28.63 Cash
1,400 2 62.00 Cash
April 18, 2016 128,500 2 42.07 Cash 1,719,075,344
May 18, 2016 38,900 2 42.07 Cash 1,719,211,69
9,935 2 47.40 Cash
86,020 2 28.63 Cash
1,500 2 62.00 Cash
June 17, 2016 55,930 2 42.07 Cash 1,719,375,534
17,870 2 47.40 Cash
89,335 2 28.63 Cash
700 2 62.00 Cash
July 27, 2016 119,225 2 42.07 Cash 1,719,646,70
59,420 2 47.40 Cash
88,130 2 28.63 Cash
4,400 2 62.00 Cash
August 20, 2016 131,560 2 42.07 Cash 1,719,858,65
34,125 2 47.40 Cash
43,515 2 28.63 Cash
2,750 2 62.00 Cash
September 22, 2016 379,225 2 42.07 Cash 1,720,481,60
99,755 2 47.40 Cash
126,420 2 28.63 Cash
17,550 2 62.00 Cash
October 24, 2016 289,476 2 42.07 Cash 1,721,131,97
157,965 2 47.40 Cash
165,925 2 28.63 Cash
37,000 2 62.00 Cash
November 18, 2016 291,210 2 42.07 Cash 1,721,651,62
110,190 2 47.40 Cash
97,150 2 28.63 Cash
21,100 2 62.00 Cash
December 20, 2016 289,290 2 42.07 Cash 1,722,142,60
86,920 2 47.40 Cash
98,595 2 28.63 Cash
16,175 2 62.00 Cash
January 17, 2017 196,280 2 42.07 Cash 1,722,454,15
51,445 2 47.40 Cash
50,935 2 28.63 Cash
12,885 2 62.00 Cash
February 22, 2017 283,405 2 42.07 Cash 1,722,946,96
107,050 2 47.40 Cash
84,138 2 28.63 Cash
18,225 2 62.00 Cash
March24, 2017 639,130 2 42.07 Cash 1,724,045,414
220,096 2 47.40 Cash
183,470 2 28.63 Cash

~
[(e}



Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
55,750 2 62.00 Cash
April 27, 2017 658,940 2 42.07 Cash 1,725,293,574
343,490 2 47.40 Cash
180,080 2 28.63 Cash
65,650 2 62.00 Cash
May 20, 2017 768,210 2 42.07 Cash 1,726,771,38
330,505 2 47.40 Cash
279,652 2 28.63 Cash
99,440 2 62.00 Cash
June 29, 2017 215517,241 2 116.00 Cash 1,942,288,62
July 1, 2017 894,970 2 42.07 Cash 1,944,041,60
427,730 2 47.40 Cash
314,510 2 28.63 Cash
115,775 2 62.00 Cash
July 29, 2017 917,380 2 42.07 Cash 1,945,602,54
320,895 2 47.40 Cash
231,710 2 28.63 Cash
90,955 2 62.00 Cash
August 11, 2017 218,000 2 42.07 Cash 1,945,820,54
August 31, 2017 1,327,835 2 42.07 Cash 1,949,857,61
1,040,993 2 47.40 Cash
552,610 2 28.63 Cash
1,000,000 2 44.97 Cash
115,630 2 62.00 Cash
September 27, 2017 4,713,000 2 42.07 Cash 1,954,570,61
October 5, 2017 1,410,429 2 42.07 Cash 1,957,967,25
870,085 2 28.63 Cash
279,050 2 62.00 Cash
56,250 2 66.55 Cash
300,000 2 45.47 Cash
480,824 2 47.40 Cash
November 10, 2017 3,332,520 2 42.07 Cash 1,964,063,004
872,105 2 47.40 Cash
1,482,650 2 28.63 Cash
408,476 2 62.00 Cash
December 7, 2017 466,450 2 42.07 Cash 1,966,356,22
703,400 2 47.40 Cash
883,759 2 28.63 Cash
239,612 2 62.00 Cash
December 14, 2017 4,750 2 50.00 Cash 1,966,360,97
January 5, 2018 308,175 2 42.07 Cash 1,968,010,39
552,000 2 47.40 Cash
608,920 2 28.63 Cash
180,325 2 62.00 Cash
February 2, 2018 207,065 2 42.07 Cash 1,969,168,32
435,255 2 47.40 Cash
403,035 2 28.63 Cash
112,570 2 62.00 Cash
March 2, 2018 219,425 2 42.07 Cash 1,970,730,77
590,264 2 47.40 Cash
575,770 2 28.63 Cash
177,000 2 62.00 Cash
March 28, 2018 156,215 2 42.07 Cash 1,972,144,43
485,328 2 47.40 Cash
677,595 2 28.63 Cash
94,522, 2 62.00 Cash
April 25, 2018 109,440 2 42.07 Cash 1,972,815,72
247,725 2 47.40 Cash
251,050 2 28.63 Cash
63,075 2 62.00 Cash
May 29, 2018 286,945 2 42.07 Cash 1,974,097,424
460,225 2 47.40 Cash
345,600 2 28.63 Cash
100,000 2 45.47 Cash
88,925 2 62.00 Cash
June 7, 2018 1,282,75(Q 2 47.40 Cash 1,977,624,991
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
1,282,750 2 28.63 Cash
962,070 2 62.00 Cash
July 11, 2018 614,425 2 42.07 Cash 1,979,410,404
592,495 2 47.40 Cash
470,115 2 28.63 Cash
108,375 2 62.00 Cash
July 26, 2018 57,305 2 42.07 Cash 1,980,096,11
305,881 2 47.40 Cash
241,475 2 28.63 Cash
81,050 2 62.00 Cash
September 5, 2018 54,910 2 42.07| Cash 1,980,602,90
191,607 2 47.40 Cash
190,980 2 28.63 Cash
69,295 2 62.00 Cash
October 4, 2018 38,580 2 42.07 Cash 1,981,163,47
255,760 2 47.40 Cash
209,850 2 28.63 Cash
56,375 2 62.00 Cash
October 25, 2018 36,990 2 42.07 Cash 1,981,665,93
277,715 2 47.40 Cash
158,675 2 28.63 Cash
29,080 2 62.00 Cash
December 3, 2018 37,120 2 42.07 Cash 1,983,599,43
1,467,565 2 47.40 Cash
369,268 2 28.63 Cash
59,550 2 62.00 Cash
December 24, 2018 9,320 2 42.07 Cash 1,983,905,29
178,005 2 47.40 Cash
85,235 2 28.63 Cash
33,300 2 62.00 Cash
January 25, 2019 54,235 2 42.07 Cash 1,984,260,09
115,843 2 47.40 Cash
132,720 2 28.63 Cash
52,000 2 62.00 Cash
February 28, 2019 33,435 2 42.07] Cash 1,984,740,26
97,770 2 47.40 Cash
191,800 2 28.63 Cash
57,170 2 62.00 Cash
100,000 2 45.47 Cash
March 14, 2019 2,425 2 116.85 Cash 1,984,742,69
March 26, 2019 39,070 2 42.07 Cash 1,985,050,20
92,760 2 47.40 Cash
104,955 2 28.63 Cash
70,725 2 62.00 Cash
April 29, 2019 26,150 2 42.07 Cash 1,985,330,23
88,600 2 47.40 Cash
105,505 2 28.63 Cash
59,775 2 62.00 Cash
June 10, 2019 186,380 2 42.07 Cash 1,985,842,10
86,730 2 47.40 Cash
168,057 2 28.63 Cash
65,550 2 62.00 Cash
5,150 2 66.55 Cash
June 19, 2019 1,500 2 50.00 Cash 1,985,843,60
June 27, 2019 8,962 2 116.85 Cash 1,985,983,56
93,500 2 82.25 Cash
37,500 2 82.60 Cash
July 17, 2019 520,130 2 42.07 Cash 1,987,277,63
229,695 2 47.40 Cash
319,205 2 28.63 Cash
225,045 2 62.00 Cash
July 17, 2019 33,233 2 82.25 Cash 1,987,310,87
August 27, 2019 45,830 2 42.07 Cash
182,890 2 47.40 Cash 1,988,119,75
361,615 2 28.63 Cash
118,950 2 62.00 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
3,500 2 116.85 Cash
96,100 2 82.25 Cash
October 9, 2019 64,280 2 42.07 Cash
274,560 2 47.40 Cash 1,990,422,65
1,759,563 2 28.63 Cash
142,318 2 62.00 Cash
1,375 2 116.85 Cash
60,800 2 82.25 Cash
November 2, 2019 13,850 2 42.07 Cash 1,990,978,83
308,520 2 47.40 Cash
165,445 2 28.63 Cash
38,575 2 62.00 Cash
29,797 2 82.25 Cash
December 4, 2019 27,860 2 42.07 Cash 1,992,136,89
829,074 2 47.40 Cash
166,375 2 28.63 Cash
93,370 2 62.00 Cash
700 2 116.85 Cash
36,675 2 82.25 Cash
4,000 2 81.20 Cash
December 23, 2019 15,540 2 42.07 Cash 1,992,277,93
50,680 2 47.40 Cash
36,320 2 28.63 Cash
12,450 2 62.00 Cash
26,050 2 82.25 Cash
January 222020 8,600 2 42.07 Cash 1,992,383,33
41,170 2 47.40 Cash
26,655 2 28.63 Cash
13,800 2 62.00 Cash
15,175 2 82.25 Cash
February 20, 2020 23,860 2 42.07 Cash 1,992,664,57
35,250 2 47.40 Cash
39,880 2 28.63 Cash
34,450 2 62.00 Cash
105,900 2 66.55 Cash
36,900 2 82.25 Cash
5,000 2 80.85 Cash
April 27, 2020 54,980 2 42.07 Cash 1,993,104,27
77,710 2 47.40 Cash
163,635 2 28.63 Cash
91,755 2 62.00 Cash
42,625 2 82.25 Cash
9,000 2 81.20 Cash
May 27, 2020 59,165 2 42.07 Cash 1,993,359,72
48,255 2 47.40 Cash
139,895 2 28.63 Cash
6,730 2 62.00 Cash
1,000 2 116.85 Cash
400 2 82.25 Cash
June 30, 2020 148,290 2 42.07 Cash 1,993,744,50
21,430 2 47.40 Cash
111,435 2 28.63 Cash
3,100 2 62.00 Cash
100,000 2 45.47 Cash
525 2 82.25 Cash
August 12, 2020 32,170 2 47.40 Cash 1,993,863,53
79,960 2 28.63 Cash
6,900 2 62.00 Cash
September 25, 2020 107,330 2 47.40 Cash 1,994,674,95
690,920 2 28.63 Cash
13,175 2 62.00 Cash
October 23, 2020 27,935 2 47.40 Cash 1,994,862,14
154,251 2 28.63 Cash
5,000 2 62.00 Cash
November 20, 2020 653,415 2 47.40 Cash 1,995,725,55
200,195 2 28.63 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)

9,800 2 62.00 Cash

December 22, 2020 59,160 2 47.40 Cash 1,995,855,23
43,995 2 28.63 Cash
26,525 2 62.00 Cash

January 5, 2021 11,420 2 47.40 Cash 1,995,897,46
14,610 2 28.63 Cash
16,200 2 62.00 Cash

January 25, 2021 6,520 2 47.40 Cash 1,995,915,27
4,690 2 28.63 Cash
6,600 2 62.00 Cash

February 8, 2021 14,800 2 47.40 Cash 1,995,969,23
19,315 2 28.63 Cash
19,850 2 62.00 Cash

February 26, 2021 29,600 2 47.40 Cash 1,996,061,90¢
27,350 2 28.63 Cash
26,150 2 62.00 Cash
9,570 2 82.25 Cash

March 10, 2021 7,230 2 47.40 Cash 1,996,109,04
27,760 2 28.63 Cash
12,150 2 62.00 Cash

March 30, 2021 14,460 2 47.40 Cash 1,996,152,74
16,840 2 28.63 Cash
10,150 2 62.00 Cash
2,250 2 82.25 Cash

April 21, 2021 55,260 2 47.40 Cash 1,996,244,76
29,010 2 28.63 Cash
7,750 2 62.00 Cash

May 5, 2021 7,015 2 47.40 Cash 1,996,269,23
8,350 2 28.63 Cash
9,100 2 62.00 Cash

May 24, 2021 4,765 2 47.40 Cash 1,996,283,73
5,840 2 28.63 Cash
3,900 2 62.00 Cash

July 23, 2021 104,846,394 2 87.39 Cash 2,101,130,13

August 3, 2021 23,750 2 47.40 Cash 2,101,297,42
71,770 2 28.63 Cash
41,525 2 62.00 Cash
30,245 2 82.25 Cash

August 12, 2021 13,530 2 47.40 Cash 2,101,365,38
17,170 2 28.63 Cash
18,200 2 62.00 Cash
19,065 2 82.25 Cash

August 25, 2021 10,750 2 47.40 Cash 2,101,421,58
14,760 2 28.63 Cash
18,300 2 62.00 Cash
12,386 2 82.25 Cash

September 7, 2021 11,850 2 47.40 Cash 2,101,466,88
16,040 2 28.63 Cash
12,000 2 62.00 Cash
5,415 2 82.25 Cash

September 23, 2021 8,340 2 47.40 Cash 2,101,513,47
11,710 2 28.63 Cash
19,100 2 62.00 Cash
7,440 2 82.25 Cash

October 8, 2021 8,530 2 47.40 Cash 2,101,555,94
21,440 2 28.63 Cash
12,500 2 62.00 Cash

October 25, 2021 2,550 2 47.40 Cash 2,101,580,85
7,540 2 28.63 Cash
11,100 2 62.00 Cash
3,385, 2 82.25 Cash
330 2 98.70 Cash

November 5, 2021 9,320 2 47.40 Cash 2,101,770,55
11,230 2 28.63 Cash
13,700 2 62.00 Cash
46,500 2 82.25 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
3,950 2 98.70 Cash
105000 2 81.95 Cash
November 19, 2021 7,600 2 47.40 Cash 2,101,914,81
19,480 2 28.63 Cash
24,250 2 62.00 Cash
87,185 2 82.25 Cash
5,748 2 98.70 Cash
December 2, 2021 2,470 2 47.40 Cash 2,101,968,67
11,340 2 28.63 Cash
16,525 2 62.00 Cash
21,540 2 82.25 Cash
1,988 2 98.70 Cash
December 8, 2021 4,330 2 47.40 Cash 2,102,006,09
11,620 2 28.63 Cash
7,100 2 62.00 Cash
13,700 2 82.25 Cash
668 2 98.70 Cash
December 17, 2021 500 2 28.63 Cash 2,102,016,50
3,750 2 62.00 Cash
6,155 2 82.25 Cash
December 24, 2021 3,740 2 28.63 Cash 2,102,028,44
5,800 2 62.00 Cash
2,400 2 82.25 Cash
January 10, 2022 9,170 2 47.40 Cash 2,102,094,53
16,575 2 28.63 Cash
18,550 2 62.00 Cash
21,800 2 82.25 Cash
January 142022 1,840 2 47.40 Cash 2,102,115,70
11,700 2 28.63 Cash
4,800 2 62.00 Cash
2,830 2 82.25 Cash
January 20, 2022 1,390 2 47.40 Cash 2,102,145,19¢
2,470 2 28.63 Cash
6,700 2 62.00 Cash
16,215 2 82.25 Cash
2,712 2 98.70 Cash
January 28, 2022 1,590 2 47.40 Cash 2,102,167,65
1,480 2 28.63 Cash
3,200 2 62.00 Cash
15,925 2 82.25 Cash
264 2 98.70 Cash
February 3, 2022 600 2 62.00 Cash 2,102,175,02
6,775 2 82.25 Cash
February 10, 2022 810 2 47.40 Cash 2,102,208,97
2,230 2 28.63 Cash
2,800 2 62.00 Cash
25,911 2 82.25 Cash
2,194 2 98.70 Cash
February 17, 2022 3,520 2 47.40 Cash 2,102,247,85
9,351 2 28.63 Cash
2,700 2 62.00 Cash
21,990 2 82.25 Cash
1,323 2 98.70 Cash
February 24, 2022 6,990 2 47.40 Cash 2,102,331,09
9,280 2 28.63 Cash
28,800 2 62.00 Cash
37,290 2 82.25 Cash
882 2 98.70 Cash
March 4, 2022 11,490 2 47.40 Cash 2,102,413,00
4,360 2 28.63 Cash
21,550 2 62.00 Cash
38,280 2 82.25 Cash
6,228 2 98.70 Cash
March 11, 2022 7,440 2 47.40 Cash 2,102,491,03
26,836 2 28.63 Cash
15,925 2 62.00 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
27,024 2 82.25 Cash
800 2 98.70 Cash
March 18, 2022 2,890 2 47.40 Cash 2,102,544,37
12,560 2 28.63 Cash
10,250 2 62.00 Cash
27,245 2 82.25 Cash
396 2 98.70 Cash
March 24, 2022 2,000 2 28.63 Cash 2,102,546,37
April 11, 2022 15,010 2 47.40 Cash 2,102,772,30
20,890 2 28.63 Cash
26,800 2 62.00 Cash
99,366 2 82.25 Cash
11,163 2 98.70 Cash
52,701 2 38.30 Cash
April 19, 2022 9,020 2 47.40 Cash 2,102,870,01
8,355 2 28.63 Cash
6,125 2 62.00 Cash
51,320 2 82.25 Cash
1,027 2 98.70 Cash
21,865 2 38.30 Cash
April 25, 2022 3,135 2 47.40 Cash 2,102,967,97
18,500 2 28.63 Cash
30,625 2 62.00 Cash
32,388 2 82.25 Cash
330 2 98.70 Cash
12,977 2 38.30 Cash
April 30, 2022 2,630 2 47.40 Cash 2,103,017,67
3,360 2 28.63 Cash
6,600 2 62.00 Cash
18,495 2 82.25 Cash
1,464 2 98.70 Cash
17,154 2 38.30 Cash
May 7, 2022 555 2 47.40 Cash 2,103,073,35
14,440 2 28.63 Cash
8,625 2 62.00 Cash
14,830 2 82.25 Cash
17,234 2 38.30 Cash
May 16, 2022 6,810 2 47.40 Cash 2,103,148,82
25,488 2 28.63 Cash
10,700 2 62.00 Cash
16,860 2 82.25 Cash
264 2 98.70 Cash
15,346 2 38.30 Cash
May 23, 2022 111,550 2 47.40 Cash 2,103,416,66
119,190 2 28.63 Cash
9,200 2 62.00 Cash
12,388 2 82.25 Cash
907 2 98.70 Cash
14,609 2 38.30 Cash
May 30, 2022 5,425 2 47.40 Cash 2,103,453,22
5,325 2 28.63 Cash
8,200 2 62.00 Cash
7,885 2 82.25 Cash
9,723 2 38.30 Cash
June 3, 2022 2,200 2 47.40 Cash 2,103,491,86
11,855 2 28.63 Cash
12,100 2 62.00 Cash
4,285 2 82.25 Cash
8,198 2 38.30 Cash
June 8, 20229 17,500 2 50.00 Cash 2,103,509,36
July 2, 2022 9,410 2 47.40 Cash 2,103,619,09
27,745 2 28.63 Cash
37,180 2 62.00 Cash
13,225 2 82.25 Cash
564 2 98.70 Cash
21,604 2 38.30 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
July 7, 2022 1,330 2 47.40 Cash 2,103,650,25
7,305 2 28.63 Cash
6,000 2 62.00 Cash
7,175 2 82.25 Cash
577 2 98.70 Cash
7,526 2 38.30 Cash
1,250 2 52.90 Cash
July 15, 2022 1,890 2 47.40 Cash 2,103,683,76
4,670 2 28.63 Cash
10,020 2 62.00 Cash
8,850 2 82.25 Cash
1,074 2 98.70 Cash
7,001 2 38.30 Cash
July 25, 2022 5,530 2 47.40 Cash 2,103,825,88
15,710 2 28.63 Cash
11,400 2 62.00 Cash
79,520 2 82.25 Cash
10,325 2 98.70 Cash
19,642 2 38.30 Cash
August 1, 2022 13,320 2 47.40 Cash 2,104,251,59
11,340 2 28.63 Cash
24,300 2 62.00 Cash
312,500 2 60.35 Cash
40,350 2 82.25 Cash
7,895 2 98.70 Cash
16,002 2 38.30 Cash
August 9, 2022 21,360 2 47.40 Cash 2,104,624,77
66,220 2 28.63 Cash
69,370 2 62.00 Cash
651 2 116.85 Cash
123,340 2 82.25 Cash
25,181 2 98.70 Cash
67,058 2 38.30 Cash
August 16, 2022 26,330 2 47.40 Cash 2,105,073,99
61,490 2 28.63 Cash
69,470 2 62.00 Cash
10,800 2 116.85 Cash
135,045 2 82.25 Cash
41,129 2 98.70 Cash
37,255 2 38.30 Cash
67,696 2 42.95 Cash
August 22, 2022 13,095 2 47.40 Cash 2,105,389,42
51,310 2 28.63 Cash
57,750 2 62.00 Cash
3,675 2 116.85 Cash
69,477 2 82.25 Cash
36,529 2 98.70 Cash
34,319 2 38.30 Cash
49,278 2 42.95 Cash
August 29, 2022 21,720 2 47.40 Cash 2,105,846,26
92,265 2 28.63 Cash
96,900 2 62.00 Cash
625 2 116.85 Cash
117,166 2 82.25 Cash
56,733 2 98.70 Cash
33,079 2 38.30 Cash
38,352, 2 42.95 Cash
September 5, 2022 33,320 2 47.40 Cash 2,106,559,38
168,949 2 28.63 Cash
225,825 2 62.00 Cash
8,300 2 116.85 Cash
142,835 2 82.25 Cash
42,745 2 98.70 Cash
46,561 2 38.30 Cash
44,587 2 42.95 Cash
September 13, 2022 41,150 2 47.40 Cash 2,108,558,23
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
728,719 2 28.63 Cash
806,192 2 62.00 Cash
26,303 2 116.85 Cash
205,724 2 82.25 Cash
82,646 2 98.70 Cash
50,687 2 38.30 Cash
57,429 2 42.95 Cash
September 20, 2022 20,465 2 47.40 Cash 2,109,285,38
56,730 2 28.63 Cash
82,150 2 62.00 Cash
44,325 2 116.85 Cash
184,231 2 82.25 Cash
175,000 2 80.85 Cash
86,409 2 98.70 Cash
39,175 2 38.30 Cash
38,663 2 42.95 Cash
September 27, 2022 13,440 2 47.40 Cash 2,109,552,90§
5,220 2 28.63 Cash
7,450 2 62.00 Cash
19,901 2 116.85 Cash
116,507 2 82.25 Cash
65,456 2 98.70 Cash
20,817 2 38.30 Cash
18,734 2 42.95 Cash
October 1, 2022 28,185 2 47.40 Cash 2,109,829,28
500 2 28.63 Cash
5,200 2 62.00 Cash
1,704 2 116.85 Cash
133,860 2 82.25 Cash
43,484 2 98.70 Cash
33,041 2 38.30 Cash
29,156 2 42.95 Cash
1,250 2 47.70 Cash
October 10, 2022 16,140 2 47.40 Cash 2,109,879,04
3,000 2 62.00 Cash
5,174 2 116.85 Cash
21,420 2 82.25 Cash
2,036 2 98.70 Cash
1,363 2 38.30 Cash
625 2 42.95 Cash
October 17, 2022 39,660 2 47.40 Cash 2,110,195,42
4,650 2 62.00 Cash
28,283 2 116.85 Cash
107,190 2 82.25 Cash
29,000 2 80.85 Cash
73,011 2 98.70 Cash
15,477 2 38.30 Cash
19,104 2 42.95 Cash
October 25, 2022 47,320 2 47.40 Cash 2,110,995,31
12,650 2 62.00 Cash
1,450 2 66.55 Cash
75,000 2 72.45 Cash
50,000 2 75.00 Cash
80,589 2 116.85 Cash
298,415 2 82.25 Cash
48,000 2 80.85 Cash
115,324 2 98.70 Cash
35,925 2 38.30 Cash
35,219 2 42.95 Cash
October 31, 2022 93,235 2 47.40 Cash 2,111,583,16
7,600 2 62.00 Cash
200,000 2 53.70 Cash
60,000 2 79.45 Cash
47,950 2 116.85 Cash
92,739 2 82.25 Cash
61,937 2 98.70 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
12,797 2 38.30 Cash
11,595 2 42.95 Cash
November 8, 2022 462,470 2 47.40 Cash 2,112,390,85
7,350 2 62.00 Cash
73,578 2 116.85 Cash
113,321 2 82.25 Cash
25,000 2 80.85 Cash
79,052 2 98.70 Cash
24,277 2 38.30 Cash
22,644 2 42.95 Cash
November 15, 2022 34,680 2 47.40 Cash 2,112,872,69
3,150 2 62.00 Cash
95,978 2 116.85 Cash
203,682 2 82.25 Cash
96,823 2 98.70 Cash
22,569 2 38.30 Cash
24,956 2 42.95 Cash
November 21, 2022 250 2 47.40 Cash 2,113,174,39
3,000 2 62.00 Cash
67,989 2 116.85 Cash
124,606 2 82.25 Cash
30,000 2 80.85 Cash
42,306 2 98.70 Cash
16,178 2 38.30 Cash
17,374 2 42.95 Cash
December 2, 2022 1,510 2 47.40 Cash 2,113,542,064
4,500 2 62.00 Cash
58,825 2 116.85 Cash
143,741 2 82.25 Cash
13,000 2 80.85 Cash
101,128 2 98.70 Cash
23,947 2 38.30 Cash
21,014 2 42.95 Cash
December 9, 2022 2,300 2 62.00 Cash 2,113,874,37
83,826 2 116.85 Cash
104,549 2 82.25 Cash
44,780 2 98.70 Cash
18,556 2 38.30 Cash
13,345 2 42.95 Cash
64,956 2 66.00 Cash
December 17, 2022 250 2 47.40 Cash 2,114,202,03
550 2 62.00 Cash
57,163 2 116.85 Cash
101,635 2 82.25 Cash
44,208] 2 98.70 Cash
15,945 2 38.30 Cash
16,172 2 42.95 Cash
41,739 2 66.00 Cash
50,000 2 105.65 Cash
December 23, 2022 300 2 62.00 Cash 2,114,371,04
35,025 2 116.85 Cash
52,276 2 82.25 Cash
38,160 2 98.70 Cash
7,736 2 38.30 Cash
8,985, 2 42.95 Cash
26,528 2 66.00 Cash
December 31, 2022 5,750 2 62.00 Cash 2,114,570,36
35,146 2 116.85 Cash
51,820 2 82.25 Cash
38,423 2 98.70 Cash
10,249 2 38.30 Cash
12,279 2 42.95 Cash
30,653 2 66.00 Cash
15,000 2 105.65 Cash
January 6, 2023 2,000 2 62.00 Cash 2,114,752,23
33,438 2 116.85 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
75,382 2 82.25 Cash
30,840 2 98.70 Cash
10,073 2 38.30 Cash
10,406 2 42.95 Cash
19,729 2 66.00 Cash
January 14, 2023 1,400 2 62.00 Cash 2,114,935,72
39,338 2 116.85 Cash
75,648 2 82.25 Cash
30,299 2 98.70 Cash
6,743 2 38.30 Cash
6,465 2 42.95 Cash
23,596 2 66.00 Cash
January 22, 2023 1,000 2 62.00 Cash 2,115,160,53
42,345 2 116.85 Cash
63,159 2 82.25 Cash
37,614 2 98.70 Cash
8,215 2 38.30 Cash
9,688 2 42.95 Cash
22,787 2 66.00 Cash
40,000 2 105.65 Cash
January 31, 2023 5,750 2 62.00 Cash 2,115,318,24
29,969 2 116.85 Cash
39,210 2 82.25 Cash
29,852 2 98.70 Cash
6,243 2 38.30 Cash
7,785 2 42.95 Cash
18,901 2 66.00 Cash
20,000 2 105.65 Cash
February 4, 2023 7,250 2 62.00 Cash 2,115,469,45
14,788 2 116.85 Cash
44,880 2 82.25 Cash
30,429 2 98.70 Cash
5,814 2 38.30 Cash
6,119 2 42.95 Cash
16,929 2 66.00 Cash
25,000 2 105.65 Cash
February 13, 2023 13,275 2 116.85 Cash 2,115,554,74
28,175 2 82.25 Cash
6,300 2 80.85 Cash
17,527 2 98.70 Cash
6,071 2 38.30 Cash
3,789 2 42.95 Cash
10,153 2 66.00 Cash
February 22, 2023 48,988 2 116.85 Cash 2,115,715,02
47,139 2 82.25 Cash
10,467 2 98.70 Cash
7,103 2 38.30 Cash
7,170 2 42 .95 Cash
9,419 2 66.00 Cash
30,000 2 105.65 Cash
February 27, 2023 3,650 2 62.00 Cash 2,115,793,21
5,250 2 116.85 Cash
35,795 2 82.25 Cash
13,776 2 98.70 Cash
6,270 2 38.30 Cash
5,095 2 42.95 Cash
8,355, 2 66.00 Cash
March 4, 2023 5,250 2 62.00 Cash 2,115,931,50
27,601 2 116.85 Cash
43,752, 2 82.25 Cash
30,508 2 98.70 Cash
8,152 2 38.30 Cash
6,079 2 42.95 Cash
16,945 2 66.00 Cash
March 13, 2023 1,250 2 62.00 Cash 2,116,058,18
38,902 2 116.85 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
42,010 2 82.25 Cash
20,453 2 98.70 Cash
4,320 2 38.30 Cash
4,675 2 42.95 Cash
15,073 2 66.00 Cash
March 20, 2023 1,400 2 62.00 Cash 2,116,201,14
26,969 2 116.85 Cash
64,720 2 82.25 Cash
10,000 2 81.20 Cash
17,932 2 98.70 Cash
5,762 2 38.30 Cash
6,910 2 42.95 Cash
9,261 2 66.00 Cash
April 7, 2023 1,000 2 62.00 Cash 2,116,333,01
20,087 2 116.85 Cash
17,860 2 82.25 Cash
22,855 2 98.70 Cash
55,385 2 38.30 Cash
4,804 2 42.95 Cash
9,884 2 66.00 Cash
April 13, 2023 3,300 2 62.00 Cash 2,116,494,384
30,748 2 116.85 Cash
49,972 2 82.25 Cash
19,539 2 98.70 Cash
43,325 2 38.30 Cash
5,515 2 42.95 Cash
8,967 2 66.00 Cash
April 26, 2023 750 2 62.00 Cash 2,116,593,69
23,054 2 116.85 Cash
22,244 2 82.25 Cash
10,945 2 98.70 Cash
30,887 2 38.30 Cash
3,710 2 42.95 Cash
7,716 2 66.00 Cash
April 29, 2023 20,338 2 116.85 Cash 2,116,691,01
19,151 2 82.25 Cash
21,069 2 98.70 Cash
26,024 2 38.30 Cash
3,008 2 42.95 Cash
5,239 2 66.00 Cash
2,500 2 62.00 Cash
May 4, 2023 24,362 2 116.85 Cash 2,116,777,52
16,043 2 82.25 Cash
11,560 2 98.70 Cash
24,888 2 38.30 Cash
3,100 2 42.95 Cash
6,553 2 66.00 Cash
May 11, 2023 5,300 2 62.00 Cash 2,117,052,70
126,277 2 116.85 Cash
48,543 2 82.25 Cash
33,354 2 98.70 Cash
43,779 2 38.30 Cash
4,980 2 42.95 Cash
12,944 2 66.00 Cash
May 22, 2023 6,150 2 62.00 Cash 2,117,237,72
22,867 2 116.85 Cash
62,212 2 82.25 Cash
36,604 2 98.70 Cash
36,069 2 38.30 Cash
7,042 2 42.95 Cash
14,074 2 66.00 Cash
May 31, 2023 4,250 2 62.00 Cash 2,117,338,20
11,660 2 116.85 Cash
26,630 2 82.25 Cash
10,902 2 98.70 Cash
30,583 2 38.30 Cash
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Date of allotment# | Number of Equity | Face value | Issue price per Nature of Cumulative number of
Shares allotted per Equity | Equity Share consideration Equity Shares
Share (%)
(%)
6,760 2 42.95 Cash
9,697 2 66.00 Cash
June 6, 2023 9,700 2 62.00 Cash 2,117,516,45
39,592 2 116.85 Cash
52,185 2 82.25 Cash
27,617 2 98.70 Cash
30,429 2 38.30 Cash
4,920 2 42.95 Cash
13,807 2 66.00 Cash
June 12, 2023 9,000 2 62.00 Cash 2,117,759,22
50,073 2 116.85 Cash
90,580 2 82.25 Cash
25,049 2 98.70 Cash
41,829 2 38.30 Cash
1,250 2 52.90 Cash
8,165 2 42.95 Cash
15,197 2 66.00 Cash
1,625 2 55.70 Cash
June 17, 2023 1,400 2 62.00 Cash 2,117,898,58
31,212, 2 116.85 Cash
50,914 2 82.25 Cash
15,474 2 98.70 Cash
24,577 2 38.30 Cash
4,375 2 42.95 Cash
8,911 2 66.00 Cash
2,500 2 86.20 Cash
June 27, 2023 3,000 2 62.00 Cash 2,118,016,26
11,122 2 116.85 Cash
50,221 2 82.25 Cash
500 2 80.85 Cash
10,389 2 98.70 Cash
21,778 2 38.30 Cash
5,770 2 42.95 Cash
11,150 2 66.00 Cash
3,750 2 86.20 Cash
July 6, 2023 3,375 2 62.00 Cash 2,118,164,21
41,453 2 82.25 Cash
14,852 2 98.70 Cash
34,386 2 38.30 Cash
30,960 2 116.85 Cash
6,179 2 42.95 Cash
12,300 2 66.00 Cash
4,450 2 86.20 Cash

$Allotment pursuant to bonus issuance kept under abeyance and released pursuant to court order.

#Allotment pursuant to bonus issuance.

Equity Shares issued pursuant to the rights entittérkept under abeyance and released pursuant to court order.
Equity Shares issued pursuant to Bmus issuanckept under abeyance and released pursuant to court order.
Equity Shares issued pursuant to the rights entittement kept under abeyanceeasdd-@ursuant to court order.

Equity Shares issued pursuant to the rights entittement kept under abeyance and released pursuant to court order

1.
2.
Equity Shares renounced by the employees were allotthd txisting shareholders of our Bank
3. Forfeiture of 302,745 Equity Shares as calls in arrears
4. Equity Shares issued pursuant to issue of GDRs
5. Equity Shares issued pursuant to overallotment under GDRs
6.
7.
8.
9.
1

Our Bank has not been able to trace the corporate records in relation to the allotments made prior to 2006. For fisrther deta
F3a Certainrofsour historical corporate records in connection with the allotment of our Equity Shares are

see“ Ri s k
not tr aonpageR! e .

i)

Except as disclosed below, Our Bank has not made any allotment of Equity Shares in the one year immediately preceding t

date of filing of this Placement Document

Federal Bank- ESOS 2010

91

Our Bank was incorporated on April 23, 1931 as a joint stock company and subsequently in 1949 became a company limé®d by sha
Consisted of an offering of 2,525,000 Equity Shares in the issue 1: 2 to the exiafielgoiders of our Bank and 525,000 Equity Shares to the
employees of our Bank. Of the above 377,981 Equity Shares were allotted to employees of our BaiK),@48 Equity Shares which included

0. Equity Shares issued pursuant to the rights entittement kept under abeyance and released pursuant torcourt orde




As on the date of thiBlacement Document, our Bank has a subsisting employees' stock option scheme, the Federal Bank
Employee Stock OESQS2010Sc h©O®me BaA@h&, (Pursuant to the reso
29, 2010 and Shareholders on December2®40, adopted the ESOS 2010. The ESOS 2010 is in compliance with the
Securities and Exchange Board of India (Share Based Employee Benefits and Sweat Equity) Regulatiorise Ba2ik

may grant an aggregate number of up to 82,811,799 employee stocisaptier the ESOS 2010. Upon exercise and payment

of the exercise pricéhe option holder will be entitled to be allottedeEquity Share per employee stock optidacordingly,

the number of Equity Shares that may be issued und&34 Plan 2010 shadot exceed 82,811,799 Equity Shares

The details of the stock options outstanding under the ESOS 2010 as of the date of the Placement Document are as follow

Details Number of Stock Options
Options granted 104,075,20(
Options vested 1,510,145
Options exercised 75,59,810
Options lapsed/forfeited 7,857,685
Options cancelled 13,580,010
Total options outstanding 7,039,695

Federal Bank- ESOS 2017

As on the date of this Placement Document, our Bank has a subsisting employeegtstockcheme, the Federal Bank
Employee Stock OpESOS2017Yc h Oma Bhhk,( pursuant to the r1es
28, 2017 and Shareholders on July 14, 2017, adopted the ESOS 2017.The ESOS 2017 is in compliance with the Securit
and Exchange Board of India (Share Based Employee Benefits andERég) Regulations, 202The Bank may grant an
aggregate number of up to 86,202,270 employee stock options under the ESOS 2017. Upon exercise and payment of 1
exercise pricethe option holder will be entitled to be allottede Equity Share per empjee stock optionAccordingly, the

number of Equity Shares that may be issued undde &@P Plan 2013hall not exceef6,202,27Equity Shares

The details of the stock options outstanding under the ESOS 2017 as of the date of the Placement Doasieliiase

Details Number of Stock Options
Options granted 115,25425
Options vested 46450,693
Options exercised 11698013
Options lapsed/forfeited -
Options cancelled 33,203,134
Total options outstanding 70324278

Federal Bank- ES0S2023

As on the date of this Placement Document, our Board vide resolution dated July 21, 2023, subject to the approval of ot
Shareholders, has adopted the employees' stock option scheme, The Federal BanlEhiplitgde Stock Option Scheme

202 ESOS2@23" ) . The ESOS 2023 is in compliance with the S
Employee Benefits and Sweat Equity) Regulations, 2Q&f&. Bank may grant an aggregate number of up to 15,025,025
employee stock options (being 0.71% of tlaédpup capital of our Bank as on March 31, 2023), as adjusted for any changes
in the capital structure of the Bank, under the ESOS 2023. Upon exercise and payment of the exertiseqmiice holder

will be entitled to be allottedne Equity Share peemployee stock optiorAccordingly, the number of Equity Shares that

may be issued under tlESOS 2023 shall not exceed 15,025,025 Equity Shares, as adjusted for any changes in the capita
structure of the BanlAs on the date of this Placement Documeat,Bank has not granted any employee stock options under
ESOS 2023.

Federal Bank- ESIS 2023

As on the date of this Placement Document, our Board vide resolution dated July 21, 2023, subject to the approval of ot
Shareholders, has adopted ¢#meployees' stock option scheme, The Federal Bank Lirgitggoloyee Stock Incentive Scheme

2 02 ESI§ 2023 ) . The ESIS 2023 1is in compliance with the S
Employee Benefits and Sweat Equity) Regulations, 2@2fr. Bank may grant an aggregate number of up to 6,348,603
employee stock options (being 0.30% of the paid up capital of our Bank as on March 31, 2023), as adjusted for any chang
in the capital structure of the Bank, under the ESIS 2023. Upon exercipayandnt of the exercise priddge option holder

will be entitled to be allottedne Equity Share per employee stock optidwcordingly, the number of Equity Shares that

may be issued under tHeSIS 2023 shall not exceed 6,348,603 Equity Shares, adeatifas any changes in the capital
structure of the BanlAs on the date of this Placement Document, our Bank has not granted any employee stock options unde
ESIS 2023.

Proposed Allottees in the Issue
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In compliance with the requirements of Chapter Vihef SEBI ICDR Regulations, Allotment shall be made by our Bank, in
consultation with the Book Running Lead Managers, to Eligible QIBs only, on a discretionary basis. For further details, see
“Proposed Allotte€s o n 7#ha g e

Pre-Issue and postlssue shareholding pattern

The prelssue and podssue shareholding pattern of our Bank is set forth below

S. No. Category Pre-Issue” PostIssuer $@
No. of Equity Shares % of No. of Equity % of
held shareholding | Shares held | shareholding
1. Promoter’s holding
1. Indian
Individual N.A. N.A. NA NA
Bodies corporate N.A. N.A. NA NA
Sub-total N.A. N.A. NA NA
2. Foreign N.A. N.A. NA NA
Sub-total (A) N.A. N.A. NA NA
2. Non-Promoter’s holding
1. Institutional Investors 1,479346,409 69.831,709,824,043.G 72.80
2. NonInstitutional Investors N.A. N.A. NA NA
Private corporate bodies 32,104,114 1.53 32,104,114 1.37
Directors and relatives 1,375,594 0.06 1,375,591 0.06
Indian public 471,848,974 22.28 471,848,97 20.09
Others including Nowesident Indians (NRIs) 133489,124 6.30 133,489,122 5.68
Sub-total (B) 2,118164,218 100.002,348,641,852.0 100.0(
Grand Total (A+B) 2,118164,214 100.002,348,641,852.0 100.0q

n Based on beneficiary position data of our Bank asuip 18, 2023

Based on beneficiary position data of our Bank asuip 21, 2023

The table for the podssue shareholding pattern of our Bank reflects the shareholding of the institutional investors categalylp2bf 2023

adjusted for the Allocation in the Issue, and reflects the shareholding of all other categories of skased®tuly 21, 2023.

@ The figures for the respective line items under Post Issue column are derived after considering the impact of propoisequiggishares and does not
include any other transactions or movements for such financial statelineritems after December 31, 2020

* &4

Other confirmations

Our Equity Shares have been listed for a period of at least one year prior to the date of issuance of notice date2RJuly 5, 20
to the Shareholders for approval of this Issue.

Our Bank shall not mee any subsequent qualified institutions placement until the expiry of two weeks from the date of this
Issue.

There will be no change of control of our Bank pursuant to the Issue.

Our Bank has not made any allotments for consideration other than cabhb, lastt one year preceding the date of this
Placement Document.

Except employee stock options granted pursuant to ESOS 2010 and ESOSi@@kfe no outstanding warrants, options
or rights to convert debentures, loans or other instruments convertibtbénEquity Shares as on the date of this Placement
Document.

Pursuant to the Board resolution dated July 21, 2023 and on the basi®fféthetter dated July 18, 2023, our Board has
approved @ r ¢ f e r e n Preferdntialilssue’yiof up ¢o*72,682,048 Equity Shares aggregatipg o X9, 587 . 49
to IFC Investors, as per the applicable provisions of the Companies Act 2013, SEBI ICDR Regulations and applicable law
The Preferential Issue is proposed to be undertaken at an rssei@f@ 131.91 per Equity Shar@he Preferential Issue is
subject to approval by our Shareholders at the ensuing annual general meeting on August 18, 2023, execution of releve
agreements and receipt of regulatory approvals (including approval frorRBhe We cannot assure you that our
Shareholdersand RBwill accord their approval for the Preferential Issue and that our Bank will be able to raise funds through
the Preferential Issue in a timely manner or at all due to market conditions and olideaions. Also seRisk Factor 15

“Our Bank may undertake a preferential allotment of Equity Shares after completion of the Issue which is subject to the
corporate approvals-anpagedd.t her considerations”’
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DIVIDENDS

The declaration and paymestt dividends will be recommended loyr Board and approved byur Shareholdersat their
discretion, subject to the provisions of the Banking Regulation Act and regulations made thereunder, the RBI Act anc
regulations and guidelines made thereunder (dicyRBI circular DBOD.NO.BP.BC. 88 / 21.02.067 / 2008l dated May

4, 2 ORBISDjvidand ' Circular” ) , t he Articles of Association and ot hece
2013. Our Board has approved and adopted a formal dividend distnitpdlicy in terms of Regulation 43A of the SEBI
Listing Regulations . Dé&soriptionfofitheEdquityi'Shatea © o 758 Dubsequently, amendmehts

to the dividend distribution policy were approved and adopted by our Bodvtharh 18, 2023The dividend, if any, will

depend orvariousinternalfactors, including but not limited tbusiness growth plans, future capital requirements etc. The
decision of our Board regarding dividend shall be final. The dividend payout dedisionBank will also depend on certain
external factors such as the state of the economy of the country, compliance with Companies Act 2013 and its rules, oth
statutory and regulatory provisions, shareholder expectations including individual sharehaidergulations including the
treatment of deferred tax assets etc. as may be applicable at the time of declaration of the dividend

RBI, pursuant to a circular DOR.BP.BC.N0.64/21.02.067/2209 dated April 17, 2020 read with circular
DOR.BP.BC.N0.29/202.067/202€e21 dated Decembdr, 2020, has directed that banks shall not make any dividend payment
on equity shares from the profits pertaining to fiseal ended March 31, 2020 in order to conserve capital to retain their
capacity to support the econorayd absorb losses in an environment of heightanedrtaintycausedy COVID-19. Further,

vide a circular DOR.ACC.REC.7/21.02.067/2622 dated April 22, 2021, RBI partially modified the instructions contained

in the RBIDividend Circular, allowing the lvks topay dividend on equity shares from the profits forfibeal ended March

31, 2021, subject to the quantum of dividend being not more than fifty percent of the amount determined as per the dividen
payout ratio prescribed in the RBI Dividend Ciraula

OurBank has not declared any dividemaigaidon Equity Sharefom July 1, 2023 till the date of this Placement Document

The details of dividend paid by our Baakeset out in the following table:

Three month
period ended June
30,2023

Particulars Fiscal 2023 Fiscal 2022 Fiscal 2021

No. of Equity Shares*

?)

Face value per Equity Share (in

Aggregate Dividend (in )

Dividend per Equity Share (in %)

Rate of dividend (%)

Dividend Distribution Tax (%)

Dividend Distribution Tax (in %)

No dividend was
declared during the
period

2,116,201,143

2,102,546,373

2.00

2.00

3,786,630,319.80

1,397,395,641.60

1.80 0.70
90.00 35.00
N.A. N.A.
N.A. N.A.

No dividend was
declared during
the year

* Number ofequity shares, subscribed called up and paid up as at 31 March of respective years.
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OPERATIONS

You should read the following discussion and analysis of our financial condition and results of operations together with ot
Financial Statements for the years ended Ma3d, 2021, 2022 and 2023 included in this Placement Document. Please also
UHIHU WR WKH VHFWLRQV 36HOBG® HGH)XLIQPWIHGDOW IMWRYVWLWDRQ QIRUPDW
Document.Unless otherwise specified, references herein3toH~ 3RXU"~ 3XV™ DQG WKH 3*URXS”™ DUI
consolidated basis. All financial figures presented in this section aredb@s®ur consolidated financial statements unless
otherwise specified.

We prepare our financial statements in accordance with Indian GAAP. Our financial statements reflect applicable statutor
requirements and regulatory guidelines and accounting praciickglia, including the Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Paragraph 7 of the Comffsadesnt$ Rules, 2014, and Companies
(Accounting Standards) Amendment Rules, 2016, in so far as they apply,i@elthgs issued by the Reserve Bank of India

RBI". )RU WKH SXUSRVHV RI D FRPSDUDWLYH DQDO\WLY LQ WKH GLVFXVVLRQ
regrouped wherever necessary.

Our fiscal year ends oMarch 31, of each year. Acadingly, all references to a particular fiscal year are to them@nth

period ended on March 31, of that yedinless otherwise specified, all information regarding cost, yield and average balances
LV EDVHG RQ WKH GDLO\ DY HU Dadriding tluRng thede@wamn fafioE&taimrQicANP meadukes\are
presented in this section are a supplemental measure of our business, performance and liquidity that are not required by,
presented in accordance with, Indian GAAP, or IFRS. Further, thegg5AAP measures are not a measurement of our
financial performance or liquidity under Indian GAAP, or IFRS and should not be considered in isolation or construed as al
alternative to cash flows, profit/ (loss) for the year/ period or any other meastirancial performance or as an indicator of

our operating performance, liquidity, profitability or cash flows generated by operating, investing or financing activities
derived in accordance with Indian GAAP, or IFRS. In addition, theseG®WAP measureare not standardized terms and
hence a direct comparison of similarly titled RGRAAP measures between companies may not be possible. Other companies
may calculate the ne@AAP measures differently from us, limiting their usefulness as a comparative eneasur

This discussion contains forwatdoking statements and reflects our current views with respect to future events and financial
performance. Actual results may differ materially from those anticipated in these felowkidg statements as a result of
ceUWDLQ IDFWRUV LQFOXGLQJ WKRVH V/HRWNRYWN EWOUNCHRE3 QMK \VFHFRBDRRED
JDFWRUV’™ B7an& Bisekhere in this Placement Document. Certain portions of the following discussion include
informationpublicly available from the RBI and other sources.

Overview

Our Bank is a leading private sector bank in India in Fiscal 2023, based on its net advances as of MarciS3iyr2e28BlI,
Statistical Tables Relating to Banks in India: Liabilities and Ase€6CBs, 2022022; Company filings for Fiscal 2023pur
%DQN ZDV RULJLQDOO\ LQFRUSRUDWHG LQ DV WKH 37UDYDQFRUH )H
Companies Regulation. On December 2, 1949, its name was changed to The FedetainBedkin 1959, our Bank was
licensed under the Banking Regulation Act, 1949, and thereafter our Bank became a scheduled commercial bank under
Second Schedule of Reserve Bank of India Act, 1934.

Our Bank offers a wide range of products and servioafly through its retail banking and wholesale banking business units.
Our Bank offers several products and services to its retail customers, such as deposits (including term deposits,sauings acc
and current accounts), banking services for-remiG HQ W , Q\NRIs D Qousirig loans and tegps, loans against property

tAP° DXWRPRELOH ORDQV UHWDLO JROG ORDQV SHUVRQDO ORDQV FDLl
loans and commercial vehicles / constructidm X L S PGV(TW~ 30 R Th@s¥ products are offered with certain variations
DV FXVWRPL]J]HG SURGXFWV WR FHUWDLQ WDUJHW JURXSY VXFK DV V& QLRI
banking business unit provides several commerdalpN LCpB" 3 DQG FRUSRUDWH LQOIBNLWSXYRGRRWD Y
services such as working capital, term loans, documentary letters of credit, bank guarantees, supply chain finance and for
exchange services. In addition, our Bank markets wealttagement products and services in collaboration with its associate,
(TXLUXV &DSLWDO Bduirus Tapikdl 7 Ldathvddh@Guakfunds. Our Bank has also entered into bancassurance
partnerships with various insurance companiesfier different types of insurance products, such as life insurance, general
LQVXUDQFH DQG KHDOWK LQVXUDQFH )RU IXUWKHU GHW Dse€&@VHR F RIX3W%b R ¢
RXU %DQNTV %DQNbQRape2@HUDWLRQV”

As of March 31, 2023, ouBank had 1,355 bank branches, 1,916 ATMs (including cash recyclers and mobile ATMs), 941
UHODWLRQVKLS PDQDJHUV DQGBCSEXYQ QH/ZLAWRBQHWRSRIQBBQW VG LVWULE X
WKURXJK GLUHMS8AY D O DG dEALIBY idividuals or entities who identify potential customers for our Bank.
2XU %DONPWYWRIOME. GLVWULEXWLRQ DSSURDFK LQYROYHYV D pOLWH EUDAQ
alternate distribution channels. Our Bank adop®y¢dK H pnOLWH EUDQFK KHDY\ GLVWULEXWLRQT
PRGHO RXU %DQNYV EUDQFKHY KDYH D OHDQ HPSOR\HH VWUXFWXUH ZL\
EUDQFKHV KDYH EHHQ LQWHJUD W ia@Zrinedvorkk XX)U Y0DmN ¥V UHFROEDXW VR G VY K IVH |
complemented by its international footpritur Bank isdeveloping its international presence by building a network outside
India to cater to the NRI market, with representative offices in Dubahbndhabi.Our Bank haslso opened an international
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banking unit in the Gujarat International Finance -Cec t GIFT(City” )Our Bank’s physical di
complemented by its digital initiatives that enable our Bank to provide its customers with accedsrttaod banking services.
OurBankhas also invested in innovative vebides asiadistributisnplatiorma s

( BaaP’ ) , wherein our Bank wuses buses to boost i1its footpr
and these buses have, among other things, cash recyclers antunatitinal kiosks to help theuplic to carry out several
routine banking transactions. Our Bank’s ot hleased sblutipn t a |
available on android platforms and a form of “MsURII e
transactions on their mobile phones without the need of additional hardwaré Bredd Mi ” | a technol o
microlending. For further details 1 nDerseclraitpitoino nt oo fo uoru rk

Operations- Multi-Pronged Distribution Approach Digital initiativesS” o n 68d.a g e

In addition, due to itgigital readiness and robust information technology infrastructure that supports an open banking
ecosystem, our Bank has been able to onboard multipletiictaborators including Paisabazaar Marketing and Consulting

Private Raisabazaa® ¢ , ( One Cons umer Ser vOneGorsume@ir)i vgfer Limst ¢
application), Di gi vriddhiDGVI ¢ ¢ h nMalsohgrieceddlashieeki) vPaSt&p { Lfii mi Tt eec
Private Hpfimiteflor “its “Fi” platfor m) and Ami c alJuditéerh anc
application) as of March 31,2020.ur Bank’s fintech collaborators hatthas s e
specialized skills and capabilities for risk management, and our Bank has a strong technology stack to support its finte
partners. Our Bank’s f i n-sellingloppertanitiésaebable accessamcustomersnthatrare thew toc
banking, including customers with an existing credit history and digitally native customers. Our Bank generates higher retu
on asRoA™)s t(h‘rough customers accessing high mar gi dintdck nd i

collaborations, as the cost of acquisition of these cu
fintech collaborations further help it to establish its presence in markets at a faster pace and expand its distriptition foot
in India without requiring a physical presence. For f

“Description of our B MultiProngedDistribution ApprOack Fintechicallaberationd on p a g
686.

Our Bank has had a sustained business growth in the 1 a s
21,72644480mi 1 1 i on as of March 31, 2021, t o T 132,%33,860.30tlibn a6 m
of March 31,2023, atao mpound annu@AGRgY owf hl t at2%( “Our Bank’s total
minus the provision held for ngmerforming assets, have grown frott,318,786.01 million as of March 31, 2021, to
%1,449,283.25nillion as of March 31, 2022, and ¥d,744,468.85 million as of March 31, 2023, at a CAGR of 15.01%. As of
March 31, 2023, our Bank’s gross retail advances acdcScoun
and its gross whosale advances accounted for the remaining 46.00% of those total gross advances.

For further details, se€ Ou r B w €V a e v0n pagd364.

Factors Affecting our Results of Operations

Numerous factors affect our results of operations and financiditamm The following factors are of particular importance:
India’s Macroeconomic Environment

As most of our operations are conducted in India, we are significantly affected by the general macroeconomic environment
India. A favorablenacroeconomic environment is generally characterized by, among other factors, high gross domestic prodt
( GDP” ) g radequatk liquid and efficient capital markédsv inflation, a high level of business and investor confidence
stable political and @mnomic conditionsand strong business earnings. Unfavorable or uncertain economic condiigns
result fromconflict or war, pandemicsleclines in economic growth, business activity or investor confiddéintigations on

the availability or increasen the cost of credit and capitaicreases in inflation, interest rates, exchange rate volatility, default
rates or the price of basic commodities, capital controls or limits on the remittance of divateandembination of thesend/

or other factors.

We believe that somef the key macroeconomic growth drivers in India are growing GDP per capita, rising urbanization,
changing demographics, growing adoption of digital payments and rising financial inclusion:

GDP per capita

The Indian economy isoneeth 1 ar gest economies in the world with GDP .
2023. (Source: International Monetary Fund, World Economic Outlook, April 20&8%ording to the National Statistical

Of f iNS®” )(,“ India’s real GDP wa s estimated to grow from X
and to RR160. 06 t(Sourctel NSO, ProvisionalfEstisnatés)tordih@y? rdal GDP on a per capita basis grew
from T 1In0 OEi9s8clali 2021 to 109,060 in Fiscal 2022 and %1
( CAGR” ) o f (Sburce:N3Q, Provisional Estimates, CAGR calculated based on data in the NSO Provisional Estimates
Indiaattracted foreign direchive s t Bl )Y ¢ f USD 70. 97 (Boutcé: FasctiBheet on FBliIndlawdrom 2 0
April 2000 to March 2023, Ministry oGOl” L &FagtiSheetc).efhedastigh! n d 1
years have seen further liberalizatiorpoficy towards foreign investors, with most sectors now open for 100% FDI under the
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automatic route and this has resulted in a structural shift in the gross FDI flows t¢3odiae: Ministry of Finance, Economic
Survey 2023)

Rising urbanization andmanging demographics

As per the United Nations, India’s population was expe
populous countryf S o ur c e : UN, Depart ment of Ecomnomic a BW2038,600i a !
million people are expected to be living in cities in In(ource:Wo r I d Ban k, “Financing Ind

N e e ) According to World Bank, India is estimated to need over USD 840 billion in investments in urban projects over the
next 15years or an average of USD 55 billion per annum to effectively meet the needs ofgtewdag population(Source:
World Bank, Financing [ ndRurthérindiathashaanedian agg of 2756 tyeans asron July 1, 2021e
(Source: Unied Nations, World Population Prospects 2022, https://population.un.org/wpp/https://population.un.org/wpp/)
With a total population of 1Q2 million, of which more than 50%s below the age of 35 years, India has one of the largest
bases of younger popuiat in the world.(Source: United Nations,% of population below the age of 35 calculated based on
population distribution by age group data)

Growing adoption of digital payments

During the last five years, various convenient modes of digital paymentas@ttarat Interface for Mondynified Payments

I nt e r BHIM-BPI”()“, I mmediate IMPS’me nta nSde rNvaitcieo n(a‘l E INETG” 1) o nhiacv e
registered substantial growth and have transformed the digital payment ecosystem by inpeesshtgp ¢ r s R2R’ )( “a n d
personto-me r ¢ h R2MY ) ( §§ a y(Mirisiry of Electronics & IT, Digital Transactions in India, February 2023)e
volume of digital payment transactioinsreasedignificantly from 14.59 billion in Fiscal 2018 to 113.98ibn in Fiscal 2023

at a CAGR of 50.8% (Source: RBI, Annual Reports 202023 & 20192020 CAGR calculated based on data in the RBI
annual report}

Rising financial inclusion

Numerous digital public goods such as digital verificatiofkK{eC), digital signature, digital repositories (Digilocker) and
digital payments (UPI) have supported financial inclusion by improving access to formal financial services and reducin
transaction cost¢Source: Ministry of Finance, Gol, Economic Survey 20023)The pgulation covered with bank accounts
increased from 53% in Fiscal 2016 to 78% in Fiscals 2020 and 2B&drce:Ministry of Finance, Gol, Economic Survey
20222023 Greater financial inclusion and access to credit incentivize higher consumption and investment, leading to high
economic growth(Source: Ministry of Finance, Gol, Economic Survey 20023)

Food and energy insecurity, financial stability concerns &sid rof debt distress postownside risks to the outlook for
emerging market and developing econom{&ource: RBI, Monetary Policy Report, April 2023)e persistence of inflation
at elevated levels across economies, continuing geopolitical uncertaartébsightening financial conditions are affecting
global economic activity(Source: RBI, Monetary Policy Report, April 20E}pectations of furthemonetary tightening by
the US Federal Reserve has also led to an outflow of portfolio investmentsidan{Source: RBI, Monetary Policy Report,
April 2023)In Fiscal 2023, the Indian rupee depreciatieeh-vis the US dollar, exerting pressure on the ru(aurce: RBI,
Monetary Policy Report, April2023) I ndi a’ s c¢ur rGARt) akl a ddwntitRDeedmberi2@22 due to higher
global prices for crude oil, edible oils and fertiliz&ource: Ministry of Finance, Gol, Maceconomic Framework Statement,
2023)Adverse supply shocks and the ps®ugh of inputs costs to output prices impadestained upward pressures on the
consumer pECPI”c)e iinnfdleaxt i(on i n t h e(Sosreec RBh MonétaxylPélicydRéporE Apsil 2G23 2
)The COVID-19 pandemic induced unprecedented economic and fiscal crisis across thenglobég in India (Source:
Ministry of Finance, Gol, Macrd&conomic Framework Statement, 2028 Gol raised the level of fiscal deficit to 9.2% of
GDP in Fiscal 2021 as against 3.5% of GDP estimateludgeted estimat&020-2021, and fiscal deficiell to 6.7% of GDP

in Fiscal 2022 and is budgeted to decline to 6.4% of GDBviised estimate®0222023.(Source: Ministry of Finance, Gol,
Macro-Economic Framework Statement, 20B8)netheless, the Indian banking sector remained resilient in Fisi2@sahd
2023, as banks witnessed healthy balance sheet growth onrb@sed acceleration in crediSource: RBI Report on Trend
and Progress of Banking in India 202D22) Deposit growth moderated from the COVID induced precautionary surge
(Source: RBReport on Trend and Progress of Banking in India 22022

Strong economic growth tends to positively impact our results of operations, since it can cause businesses to plan and in
more confidently, in turn driving stronger demand for bank cresdit@ll as other banking products and services that we offer.
Strong economic growth also generally increases the demand for the loans we offer and increase the interest income tha
are able to generate. Economic growth also tends to improve the aweditivorthiness of our customers reducing our
exposure to noperforming loansHowever, adverse macroeconomic conditions in India, regionally or globally, which may be
characterized by higher unemployment, lower household income, lower corporate gémniagbusiness investments, higher
inflation, increase in interest rates and lower consumer spending, could negatively impact our results of ojdtatiiomary
pressures also affect the interest rates at which we are able to lend to our cushenexest rates at which we raise funds
and the ability of our customers to repay loans.

Health of the Indian banking sector
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The Indian banking sector is highly regulated and monitored, which contributes to its relative stability during uncertai

economic periods. For further details, seeactors affecting results of operationg n di a s macr oe ¢c’o nwomd c
“Industy  Ov e rom page®08and648 respectively.

During Fiscal 2023, the banking system continued the efforts to augment capital and improve asse{Spality.RBI,
Annual Report 2022023)The asset quality afcheduled commercial ban&sntinued tdmprove, with gross neperforming

as s eGNRA”()“ ratiopaeandoment NMRARL 3y seasi ¢ “declining, PRCR’) psrtoevaids
increasing and the quarterly slippage ratio cooling @burce: RBI, Annual Report 202023) For further details, see

“I ndust ryon@ag®480ur standalon&NPAas a percentage of standalone gross advances stood at 3.80%

and 2.36%as ofMarch 31, 2021, March 31, 2022, and March 31, 2088pectively Our standalone NNPA as a percentage

of standalone net advances stood at 1,10%6% and 0.69%s ofMarch 31, 2021, March 31, 2022, and March 31, 2023
respectivelyOur standalon€®®CR wa$5.14, 6554 and 70.02 in Fiscals 2021, 2022 and 2023, respectively, asthadalone
slippage ratio was 1.55, 1.39 and 1.16 in Fiscals 2021, 2022 and 2023, respectively.

Regulatory intervention

The banking industry in India is subject to extensigpilation by Governmental organizations and regulatory bodies such as the
RBI and Securities anSEBPE)x.c hhlnegsee Broeag uwll aotfi dmsdicao e&'r var i
investments, deposits, risk management, foreign investroergorate governance and market conduct, customer protection,
foreign exchange management, capital adequacy, margin requirementsydunogustomer and anthoney laundering, and
provisioning for NPAs. The RBI also prescribes required levels of lending “pr i ority sectors” s uc
expose us to higher levels of risk than we may otherwise face.

Anoutbreak of COVID1 9 was recognized as a pandemMHO” pyon hMa Wohl 81
response to the COVHR9 outbreak the governments of several countries, including India, had taken and may continue to tak
preventive or protective actions, such as imposing counttg lockdowns, restrictions on travel and besis operations and
advising or requiring individuals to limit their time outside of their homes. Temporary closures of businesses wereaariered,
numerous other businesses were temporarily closed on a voluntary basis as well. A resurgence df306Wida in April

2021 led to further lockdowns in various regions of India and several businesses were temporarily closed. While lockdow
wereprogressively relaxedhe RBI prescribed a number of measures aimed at reducing the economic and humanitactan imp
of COVID-19 pandemic and the disruptions caused by the lockdown. RBI took several measures, including:

. the RBI by way of its notification dated M&@, 2020, reduced the policy repo rate by 40 basis points to 4.00% from
4.40% and the MSF rate and bamake to 4.25% from 4.65%. Simultaneously, the reverse repo rate was reduced to
3.35% from 3.75%;

. the LCR was reduced to &% from 10000%. For further details, seeFactors affecting our results of operations
— Capital requirements, reserveratiosahd g u i di t y owopagdhly ge rati o”

. CRR was reduced by 100 bps from@®of net demand time liabilities to 3. For further details, seéFactors
affecting our results of operationsCapital requirements, reserve ratios and liquidity coveragevratin pages11.

Further, inAugust2022 the RBI adopted an inflation target4.00% (with an upper limit of 6.00% and lower limit of 2.00%)

as the mediunterm targetunder its monetary policy frameworklonetary policy is heavily influenced by tieendition of the

Indian economy, and changes in the monetary policy affect the interest rates of our advances and deposits. The RBI sets int
rates in an effort to keep inflation within the target range, and Indian banks generally follow the dokrttterest rates set

by the RBI and adjust both their deposit rates and lending rates upwards or downwards accAndiagétary policy designed

to combat inflation typically results in an increase in RBI lending r&msinstance, RBI raised the repate by 250 bps to
6.50% in Fiscal 2023 to control inflation. It was due to, among other things, a sharpoasentodity prices in 2022 because

of disruptions caused by the Rusbl& r ai ne c¢risis, which kept he alitof®¥%fori nf 1l
the majority of Fiscal 2023.

The following table sets forth the RBI’s bank rate, the

Cashreserverato | RBI’s ban| Reversereporate | Repo rate
(in %)
As of March31, 2021 3.00% 4.25% 3.35% 4.00%
As of March 31, 2022 4.00% 4.25% 3.35% 4.00%
As of March 31, 2023 4.50% 6.75% 3.35% 6.50%

(Source: RBI)
Provisioning

Indian banks are required to comply with RBI guidelines on recognition and provisionmgrfperforming assets NPAS” .)
Provisions are created by a charge to expense and represent our estimate for loan losses and risks inherent in tiodi@redit por
At a minimum, we make provisions in accordance with RBI guidelines, though wpmmagie in excess of RBI requirements

to reflect our internal estimates of actual losses.
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The level of our noiperforming loans is affected by, among other things, the general level of economic growth in India, the
difficulties inherent in restructuring plblem loans, the amount of ngerforming loans writtetff and our credit approval and
monitoring policies. Other factors include a rise in unemployment, prolonged recessionary conditions, decline in househc
savings and 1income méntancréview of ouel@an porfalie a sharp andssustained rise in interest rates,
refinance risks due to sledown in lending by notbanking financial companies, housing finance companies and other financial
intermediaries, movements in global commoditsrkets and exchange rates, each of which could cause a further increase in
the level of NPAs. An increase in the volume of our NPAs may require us to increase our provisions against advanc
investments and the related recovery and litigation costth&@ extent that we are required to make additional provisions on
account of ouNPAs such provisions are charged to our profit and loss account and decrease our profitability.

Pursuant to the revised “PrudentiBdnkGuuiamrd i hiesa mmi aRkle st
the RBI on May 30, 2013, provisioning requirements on all new standard restructured assets increased to 5.00% with eff
from June 1, 2013. This increased requirement for existing restructured standard adsets lggadually implemented, from
provisioning of 3.5% with effect from March 31, 2014, to provisioning of 4.25% with effect from March 31, 2015 and to
provisioning of 5.00% with effect from March 31, 2016. These provisions will apply for two years frerdate of
restructuring and in case of moratorium on payment of interest and principal after restructuring, such advances will attre
provisions for the moratorium period and two years thereafter. In addition, NPAs when upgraded to standard atieact a hig
provision in the first year of being upgradeéd.addition, the RBI in its circular dated April 18, 2017 prescribed additional
provisions for standard advances higher than prescribed rates based on evaluation of risk and stress in various sectors
placed a policy in this regard before the risk management committee of the Board and we have been following the norms si
2017.0ur standalonaet restructured asset considered standard as of March 31, 20238)2&1.92 million equivalent to
1.60% ofour standalongross advances.

Our asset quality metrics improved between Fiscals 2021 and 2023, thus leading to a reduction in our NFR3uratios.
standaloneGNPA as a percentage of standalone gross advances stood at 2.-80% and 2.36%s ofMarch 31, 2021,
March 31, 2022, and Mainc31, 2023 respectively Our standalone NNPA as a percentage of standalone net advances stooc
at 1.19% 0.96% and 0.69%s ofMarch 31, 2021, March 31, 2022, and March 31, 2088pectively

Capital Requirements, Reserve Ratios and Liquidity Coverage Rais

The RBI imposes several compulsory deposit and capital adequacy requirements on banks and financial institutions &
mechanism to control the liquidity and stability of the Indian financial system. The RBI has issued guidelines fol
implementation oBasel 11l from April 1, 2013 in a phased manner wherein Indian banks are required to improve the quality
and consistency of their capital base, enhance risk coverage and supplementtasedsgapital requirement with a leverage
ratio.

Cash reserve rat o CRR™ ) A bank is required to maintain a specified percentage of its net demand and time liabilities,
excluding interbank deposits, by way of cash reserve with itself and by way of balance in current account witixbe ®BI.

the outbreak of COVIEL9 pandemicin March 2020, th&BI reduced the CRR requirement from @0 to 300% of net
demand and time liabilities. This was gradually restored @4 i@ a phased manner with banks required to maintain the cash
reserve ratio at 3o of their netdemand and time liabilities effective from the fortnight beginning March 27, 2021 and at
4.00% effective from fortnight beginning May 22, 2021. In May 2022, the RBI increased the CRR% d@f. Biet demand and

time liabilities, effective from the reportirfgrtnight beginning May 21, 2022. As on the date of this Placement Document, the
RBI requires a CRR 44 of our net demand and time liabilities. In February 2021, the RBI permitted banks to deduct the
amount equivalent to credit disbursed tonew miatoagsl 1| and me d IMBME” e n tbeorr rroiwseer s( (. wh o
credit from the banking system as on January 1, 2021) from their net demand and time liabilities for calculation of CRR. Tt
exemption was available only up ¥@.50 million per borrowerdisbursed up to the fortnight ending October 1, 2021, for a
period of one year from the date of origination of the loan or the tenure of the loan, whichever is earlier. In May 2021, tt
exemption timeline was extended until December 31, 2021.

The RBI hashe authority to prescribe CRR without any ceiling limits and it does not pay any interest on CRR balances. Th
CRR has to be maintained on an average basis for a fortnightly period. The daily cash reserve requirement on any day of
fortnight has to be @®00% of the requirement. Following the outbreak of COMI® pandemic, th&BI India reduced
theminimum daily maintenance of the cash reserve ratio fro090.of the requirement to 8% effective from March 28,

2020. This was a ontime dispensation ailable up to September 25, 2020. Our CRR as of March 31, 2023, was 106.59% of
our requirement of our net demand and time liabilities.

Statut ory [SLR"wIndddition to thee GRR,ca bankK'is required to maintain SLR, which is a specifiezhfzaye

of its net demand and time liabilities by way of liquid assets like cash, gold or approved unencumbered securities. As on-
date of this Placement Document, RBI requires a SLR of 18.00% effective since April 2020. Although SLR is intended to be
measure to maintain our liquidity, it has adverse implications on our ability to expand our credit. Changes in theateterest r
also impact the valuation of our SLR portfolio and thereby affect our profitability.

Liqgquidity ¢ bGRE ylmlipeewith therBasel Il framework, banks in India are required to maintain a minimum

LCR, which is a ratio of the stock of higduality liquid assets to total net cash outflows over the next 30 calendar days under
certain prescribed stressed conditions. TGR is designed to ensure that a bank maintains an adequate level of unencumbere
high quality liquid assets to meet any acute liquidity requirements over a hypothetical stressed period lasting 30hdays and
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requirement was phased in over time. A minimu@R requirement of 100.00% has been required since January 1, 2019.
Following the outbreak of the COVHD9 pandemic, theCR to be maintained by banks was lowered from 100.00% to 80.00%
until September 30, 2020 and was subsequently increased to 90.06f¢ stam October 1, 2020 and further to 100.00%
from April 1, 2021.As on March 31, 2023, ostandalone average LCR was 128.12%, which is above the current requirement
of 100.00%.

More stringent compulsory deposit requirements and capital adequatgnegts tend to negatively impdbeb a n ks > ¢ a |
position, thus requiringhe banks to commit additional capital in order to meet such increased requirements. This tends t
decrease overall liquidity in the financial system and decrease the amooapit available for deployment in credit
transactions or highgrelding investments, which negatively impatieb a n k s ’ -edrning asset@\sytincreases in the

CRR requirements or capital adequacy requirements could affect our profitabilimitgdithe amount that is available for
commercial credit transactions or for investment in highelding securities, thus restricting our ability to grow our business.
We may also be compelled to dispose of certain of our assets and/or take otheesnigastgler to meet more stringent
requirements, which may adversely affect our results of operations and financial condition.

Interest Rates

Interest rate changes have a significant impact on our profitability. Interest rates are sensitive to manynfeatting the
RBI ’ s monetary policy, deregulation of the financial
conditions and other factors.

Changes in lending and deposit interest rates directly affect our financial condigaits rof operations and cash flows.
Generally, an increase in interest rates tends to increase our interest income as a result of higher yield on our l@ans; howe
such an increase can also adversely affect our interest income as a result of a tletireas#dume of loans due to reduced
overall demand for loans. In addition, an increase in interest rates may affect our funding costs, particularly termartgposits
interbank deposits, and can adversely affect our profitability if we are unable torpass increased funding costs to our
clientsin a timely manner or at all, thereby impacting our net interest mdtially, higher interest rates can increase the risk

of default by our clients.

Conversely, a decrease in interest rates can reducatergst income as a result of lower yields on our loans. This reduction
in interest income may eventually be offset by an increase in the volume of loans that we make due to increased demanc
loans and/or a decrease in our funding costs.

Floating rate dans generally allow us to pass on, in most cases, any changes in interest rates to our customers and bro:
maintain our margins. Prior to April 2016, bank loans in India were priced by reference to a base rate. With effect from Apt
1, 2016, RBI guidéhes replaced the base rditegked loan pricing with a new regime based on the marginal cost of-fuasks
lendi nMCLRd}) e A€cordingly, Rupee advances sanctioned or
reference to MCLR oflifferent maturities. Commercial banks must review and publish their MCLR of different maturities
every month.

The RBI issued a circular on September 4, 2019 making it mandatattyefoanks to link all floating rate personal or retail

loans and floatingate loans to micro and small enterprise borrowers to an external benchmark with effect from October 1
2019. The banks are free to choose one of the several benchmarks indicated in the circular. The banks are also free to cf
their spread over the bemmark rate, subject to the condition that the credit risk premium may undergo change only wher
borrower’s credit assessment undergoes a substantial cl
circular on February 22020 malng it mandatory for banks to link all floating rate loans extended to medium enterprises to

an external benchmark with effect from April 1, 2020.

The table below sets forth distribution of our standalone advances mix by rate type at the dates indicated:

As of March 31,
2021 | 2022 | 2023
% of advance mix by rate type mix

Floating rate 67.29% 72.43% 72.33%
Of which
e MCLR linked 26.81% 18.60% 13.61%
e Foreign currency linked 1.30% 2.06% 1.74%
e Base rate linked 3.05% 1.78% 1.06%
e  Bank primelending ratdinked 0.05% 0.04% 0.03%
e Repo linked 27.00% 42.43% 49.20%
e Financial Benchmarks India Limitetteasury 4.69% 2.45% 0.98%

bill linked
e Government security linked 0.24% 0.15% 0.08%
e Assignment, inter bank participating 2.62% 3.77% 3.88%

certificates factoring etc.
e International Banking Unit 1.53% 1.15% 1.75%
Fixed rate 32.71% 27.57% 27.67%
Total 100.00% 100.00% 100.00%

612



As of March 31, 2023, 10126 of our loans were linked to the-h2onth MCLR rate, while 2.15% were linked to the-sionth
MCLR rate, 0.97% were linked to the thremnth MCLR rate an®.28% were linked to the ommonth MCLR rate As of
March 31, 2023, 27.67% of our loans have fixates. We may not be able to reprice our fixed rate loans in a timely manner
to pass on changes in interest rate.

Changes in interest rates can also affect the value of our securities portfolio, and theweforancial condition and results
of operaions. However, the effect of these fluctuations may be limited by our use of derivative hedging instruments. For hed
transactions, we identify the hedged item at the inception of the transaction itself.

Sources and Cost of Funding

Our primary interesbearing liabilities are our deposit base, subordinated debt instryrR&itsinterbank borrowings and
borrowings from other financial institution&n increase in the cost of our interé&aring liabilities generally tends to increase

our interest expenses. Conversely, a decrease in the cost of our-inéen@sg liabilities generally tends to decrease our interest
expensesThe cost of our interébearing liabilities depends on many external factors, including competitive factors and
developments in the Indian credit markets and, in particular, interest rate movements and the existence of adequate liquidit
the interbank markets. Internal famts that can impact our cost of funds include changes in our credit ratings, available credit
limits and our ability to mobilize loveost deposits, particularly from retail customers and balances in current accounts.

We currently enjoy a relatively lowod deposit base achieved through our distribution network, our innovative products, our
digital capabilities, our relationship approach, and our customer stickiness to deposits, largely driven by multiple produ
propositions. Our total standalone depokése increased at a CAGR of. 1% from31,726,444.80nillion in Fiscal 2021 to
%2,133,860.38nillion in Fiscal 2023. Our market share of atlheduled commercidlank deposits in India increased from
1.09% as of March 26, 2021 to 1.13% as of March 243202

In addition, we have a strong NRI franchi®ur NRI franchise has contributed to our development in our deposits and current
or demand and CASAT hgsataceoufhe d&posits from NRIs cons
standalone deposits in the corresponding periods of Fiscals 2021, 2022 and 2023, respectively. To continue to-sostrce low
funding through deposits, we must, among otherghiproviding a convenient banking experience to customers, and offering
differentiated products and solutions to meet the specific needs of particular customer demodtapleesr, the increasing
sophistication of customers, competition for funding,ine a s i ng i nterest rates and c¢han
requirements may increase the rates we pay on our deposits.

While the cost of deposits has largely been driven by interest rate moggthergverage cost of deposits is also impabted
stable share of CASA in relation to total depositdone The
deposits in Fiscals 2021, 2022 and 2023 wa8®0, 91.8%6 and 8403%,respectively. In Fiscal 2023, there was an increase

in the rate for term deposits and as a result, many retail investors placed a portion of their CASA funds in term deposits. A
result, there was a decrease in CASA and resulting a ¢
standlone deposits in Fiscal 2023.

Other sources of funding on which we rely are subordinated debt instruments, RBiaimtdyorrowings and borrowings from
other financial institutions.

Customer relationships

Growth of our loan portfolio is one of the mairivers to increase our revenue. The expansion of our loan portfolio is dependent
on the number of customer relationshipghile maintaining quality for credit exposure. For our wholesale banking business
unit, growth of our loan book al s o deThenurberobcustomersrwe aetve 1 i
depends on the success of our relationship masathe reach and strength of our distribution network, and the demand for,
and competitiveness of, our products and servitks.Indian banking industry is very competitive.. Our ability to compete
effectively will depend, in part, on our ability to effa diverse product mix and expand our distribution networkh¥ve
invested in expanding our network across channels and added lite brarehasirbrancheghat have a lean employee
structure with a strong focus on fintech collaboratj@oss mliiple markets, increased the total number of relationship
managers and enhanced productivity through specialization and collaborated with BC partners for penetrating rural and url
locations. As a result, we have expanded our distribution network frdf2 hank branches, 1,957 ATMs (including cash
recyclers and mobile ATMs),58 relationship managerand four BCsas of March 31, 2021 to 1,355 bank branches, 1,916
ATMs (including cash recyclers and mobile ATM8)1relationship manageend11 BCs as oMarch 31, 2023. For further
details in relation to our bank branches, ATMs (including cash recyclers and mobile ATMSs), relationship managers, BCs a
DSAs and connectors in Fiscals 2021, 2022 and 2023;3eer B u soni pages64 We have also magnifieour reach
through alternate channels such aderaingthrough our fintech collaborationdigital marketing and telsales, which are
outsourced througbther entities, includingedServin addition, we engage digital marketingcampaigndo target'new to
banking customersThese alternate channels enable us to leverage the distribution capabilities of our collaborators, distribu
and crosssell multiple products, including our high margin lending products, diversify risk and optimize our castaher

2 The market share has been calculated based on March 26, 2021, and March 24, 2023, data of (i) our standalone depasisniExbark deposits),
and (ii) RBI fortnightly data for scheduled commercial banks outstanding deposits.
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acquisitionIf we are not successful in developing new customer relationships, or retaining existing customer relatitugships,
to, among other things, our distribution network and / or competitiveness of our products and smivieamingsnay be
adversely affected.

Employee cost

Employee cost is a large component of our total cost. In Fiscals 2021, 2022 and 2023, our payments to, and provisions
employees were 21,720.18 milli on respclively, tohstitutingdss5.7%,154.69% n
and 46.83% of our operating expenses, respectively. The Indian financial services sector is highly competitive, and it can
difficult and expensive to hire and assimilate talented and experienced employedsitirerate of our employees in Fiscals
2021, 2022 and 2023 was 1.46%,8@and 45%%, respectively. For further details in relation to the risks associated with
attracting and retaining employees, SeR i s k Z7a Qur suecass depends, in largetpapon our management team and
skilled personnel and on our anipaghd.t y o attract and 71 e't

Components of Income and Expenditure
Interest Earned

Interest earned consists of interest /discount on advances / bills, incanvestments, interest on balances with RBI and other
inter-bank funds and other interest earned from debtors and other sources. Income on investments consists of interes
government securities, interest on other investments and income by way of dividemdother companies other than
subsidiaries, associates and/or joint ventures. Other interest earned includes interest on deposits placed with Nafional Banl
Agricultural and Rural DevelopmeatNABARD” ,)Small Industries Development Bank of Indialafational Housing Bank

and interest on, among other things, collateralized borrowing and lending obligations and income tax refunds. Our securit
portfolio consists primarily of government securities, debentures and bonds, shares, mutual fundtifitédesef deposit,
commercial paper, security receipts, venture capital funds andhpasgh certificates. On the balances that we maintain with
RBI to meet our cash reserve requirements, we do not receive any interest..

Other Income

Our noninterestincome consists principally of (i) commission, exchange and brokerage, (ii) netgorinfiison the sale of
investments, (iii) net profit or loss on the revaluation of investments; (iv) net profit or loss on the sale of landysbaiidin
other assets(v) net profitor losson foreign exchange and derivative transactions; and (vi) miscellaneous income, which
primarily includes recoveries in assets written off. Commission, exchange and brokerage income includes fee income fr
corporate banking, portfaimanagement services and distribution of various-bamrty products.

Interest Expended

Our interest expended consists of interest on deposits, interest on RBI aftshitkdyorrowings and other interest such as
interest on subordinated debt and othemowings from other financial institutions.

Operating Expenses

Our operating expenses consist principally of (i) payments to and provision for employees, (ii) rent, taxes and lighting, (ii
printing and stationery, (iv) advertisement and publicity d@preciationomurpr operty, (vi ) directo
expenses, (vii) auditors’ fees and expenses (including
telegrams, telephones, etc., (x) repairs and maintenancesxignce and (xii) other expenditure, which includes expenditure
on corporate social responsibility, payment of service charge to service providers and channel transaction related payme
made to card networks.

Provisions and Contingencies
Our provisiors and contingencies consist of (i) provision towards NPAs and contingencies (includingfisritest of
recoveries), (ii) provision for neperforming investments, (iii) provision for standard assets, being the provision, that RBI

requires all banks andB¥Cs to maintain on standard assets, (iv) provision for income tax, and (v) provision towards presen
value of sacrifice on restructuring, other contingencies, etc.

Minority interest

Minority interest consists of that part of the net results of operatibasSubsidiary Fedbank Financial Services Limited,
attributable to interests which are not owned by the Bank, directly or indirectly through such Subsidiary.

Share in profit of associates

Our share in profit of the associates is accounteddiog equity method as per AS 23 Accounting for Investments in Associates
in Consolidated Financial Statements.

Fiscal 2023 compared to Fiscal 2022
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Summary of Performance

Fiscal
2023 2022 % Increase/
(Decreasg
(_& millions, exceppercentages

Income

Interest earned 178,117.77 143,815.34 23.85%
Other income 24,362.38 21,209.39 14.87%
Total 202,480.15 165,024.65 22.70%
Expenditure

Interest expended 99,752.39 79,593.79 25.33%
Operating expenses 52,112.06 45,921.47 13.48%
Provisions and contingencies 18,858.07 19,855.43 (5.02)%)
Total 170,722.57 145,370.6¢ 17.44%
Net profit for the year 31,757.63 19,653.96 61.58%
Less: minority interest 451.04 266.39 69.32%
Add: share in profit of Associates 340.60 310.28 9.77%
Consolidated net profit for the year 31,647.19 19,697.85 60.66%

Net Interest Income

Our net interest income increased by 22.02% from2®R3%4, 2
Our net inerest margin increased fronB3% in Fiscal 2022 to 39% in Fiscal 2023, primarily due to a higher increase in yield

on alvances as compared ttte increase in the cost of deposits. The following table sets out the components of net interes
income:

Fiscal
2023 2022 % Increase/
(Decreasg
(& millions, except percentages

Interest earned

Interest Mdiscount on advances / bills 145,078.87 115,643.11 25.45%
Income on investments 27,818.77 23,164.92 20.09%
Interest on balances with RBI and other ifiank funds 2,062.52 2,202.67 (6.36)%
Others 3,157.66 2,804.62 12.59%)
Total interest earned 178,117.71 143,815.37 23.85%
Interest expended

Interest on deposits 86,127.81 73,322.89 17.46%
Interest on RBI / intebank borrowings 906.54 358.48 152.88%
Others 12,718.04 5,912.42 115.11%
Total interest expended 99,752.39 79,593.79 25.33%
Net Interest Income 78,365.39 64,221.53 22.02%

Interest earned

Our total interest earned increased by 23.85% Fiscala023% 14 3
The increase in interest earned was primarily due to an increase in interest and discounts on advances and bills loyr25.45%
R 115, 643 . 1Hiscal2i0l212i otno folrd 5, #igc8l20833 Thiminctedse was prifharily due to:

. an increae inour standalone averagetal advance by 17.22% primarily attributable to an increase in the scale of
our operations due to a wider network coverag@bseasing the number oflationship managerandentering into
new fintechcollaborationsOur fintech collaborationsavegeneratd furthercrossselling opportunitiesindprovided
access to customers that anew to banking including customers with an existing credit history and digitally native
customersFor further details in relation to owelationship managers and fintech collaborations,s@eu s i-n e s s
Descriptionof our Banking OperationsMulti-P r o n g e d Di s t r i brupagebedn s Approach”

. an increase iour standalone yield on advances dyldps primarily due to an increase the volume ohigh margin
lending products offered in Fiscal 2023; and

. repricing ofourrepo linked loan book pursuant to repo rate increases announced by RBI in Fiscal 2023.

Contributing to the increase in total interesh r ned was an increase 1in 1ncome on

millioninFiscal2 0 22 t o T2 7, Fiscél20237 Thimincrehse was primarily due to:

. an increase in the average investment and composition of high yielding investmierasiyp attributable to an
increase in investment opportunities in Gol securities, equities and corporate bonds; and

o an increase in market interest rate primarily due to an increase in the repo rate by the RBI.
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Interest Expended

Ourtotal interestexpene d i ncreased by 25.33% from 79, 593.79 milli«
This increase was primarily due to an increase of 17. 4
86, 127. 81 mD2A3 piimarnily aftributablé te:c a 1 2

. an increase imur standalondotal average deposit by 11.15% primarily due to an increase in our total number of
branches, nefintechpartnerships, deeper penetration of existing clients and onboarding of new to banking customer
through our relationship managers;

o an increase irour standaloneaveragecost of deposits by 25 bpes a result of repricing of existings well as
incrementhdepositsat a higher interest rat@he repricing was primarily due to an increase in market interest rate
primarily due to and repo ratéike by the RBI

Contributing to the increase in interest expended was an increase in other interest expénded byl 1 % fr om I5, 9

in Fiscal 2022 to RR12,718.04 million 1in Fiscal 2023, pr

. an increase in repo raby the RBI andanincrease in borrowings order to fund the increase in higher growth of
advancesand

. to a lesser extendnincremental higkcost borrowing raised during Fiscal 2023 through, among other things, issuance

of Tier Il bonds and additional unsecured borrowings.
Other Income

The following table sets out the components of other income:

Fiscal
2023 2022 % Increase/
(Decreasg
( & millions, except percentages
Commission, exchange and brokerage 18,678.01 13,228.65 41.19%
Profit on sale of investments (Net) 902.44 3,886.88 (76.78)%
Profit / (Loss) on revaluation of investments (Net) (474.31) (813.50) (41.70)%
Profit / (Loss) on sale of land, buildings and other assets (Net) 8.29 53.30 (84.43)%
Profit on foreign exchange / derivative transactions (Net) 2,971.39 2,420.16 22.78%
Miscellaneous income 2,276.55 2,433.84 (6.46)%
Recoveries in assets written off (part of miscellaneous income) 1,407.34 1,791.35 (21.44)%
Total other income 24,362.31 21,209.33 14.87%

Our total other income increased by 14.87% fRom 1 , 2 rdilflon i& Biscal 2022 t&24,362.37illion in Fiscal 2023. This

was primarily attributable to an increase 1in commissior
2022 to RR18,678.01 million in Fis c sflom@ahaddadvancegnerat serviael t
charge income, channel transaction related income from card netaratkemmission income from bancassurance services.
This increase was primarily attributable to an increasiibusiness volumes, introduction of new avenues of feergtoe

and an increase in fee rat@is increase was partially offset by a decrease of 76.78% in profit on sale of investments (net
from %3,886.88 million in Fiscal 2022 &902.44 million in Fiscal 2023, as a result of a decrease in profit from ssdewfties

primarily attributable to unfavorable market conditions

Operating Expenses

The following table sets out the components of operating expenses:

Fiscal
2023 2022 % Increase/
(Decreasg
( & millions, except percentages

Payments to angrovision for employees 24,402.44 25,116.60 (2.84)%
Rent, taxes and lighting 4,302.50 3,655.87 17.69%
Printing and stationery 533.20 294.40 81.11%
Advertisement and publicity 409.29 121.70 236.31%
Depreciation on our property 1,821.77 1,388.98 31.16%
Directors' fees, allowances and expenses 38.05 31.81 19.62%
Auditors' fees and expenses (in 63.19 78.28 (19.28)%
Law charges 544.43 316.51] 72.01%
Postage, telegrams, telephone etc. 1,256.73 912.63 37.70%
Repairs and maintenance 1,152.57 858.13 34.31%
Insurance 2,318.90 2,145.71 8.07%
Other expenditure 15,268.99 11,000.85 38.80%
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Fiscal
2023 2022 % Increase/
(Decreasg
(_# millions, except percentages
Expenditure on corporate social responsibility (part of other expenditu 452.44 407.40 11.06%
Total operating expenses 52,112.08 45,921.47 13.48%

Our total operating expenses increased by 13.48%3rdnd , 9 rillion i Fiscal 20220352,112.05million in Fiscal 2023.
This increase was primarily due to:

. an increase in other expenditure by 38.80% fRorh 1 , 0 million B Fiscal 2022 t& 1 5 , 38 milon th Fiscal
2023 due to an increase in, among other things, channel transactions related payments made to card networks, sel
charge payments to varigisupport service providers, payments to direct selling agents and advertising expenditure
The increase in payments to card networks was primarily attributable to higher volume of transactions and an incree
in payments to direct selling agents was aukigther volume of sale of our products;

. repairs and maintenance increased by 34.31% from I8

due to renovation of our branches and offices; and
Fisc

. depreciation on our property increasedby81%4 fr om 21, 388. 98 million in

2023.
Provisions and Contingencies

Provisions and contingencies decreased by 5.02%3%rdn® , 8 million i Biscal 2022 t&18,858.07million in Fiscal 2023.

This decrease was primarily due to a decrease in provision for standard assets by 80. 784 &4®3 million in Fiscal 2022

to 1, 175.63 million. This was primarily duedputswanttoRBIv i s
Resolution Framework for COVHQ9 related stress. This was partially offset by an increase in provision for taxation by 59.67%
from T6, 808. 81 million in Fiscal 2022 to R10, 8tableto7™an mi
increase in provision forincometax ur rent tax from ¥8,452.50 million in F
due to an increase in our business operations.

Net Profit

As a result of the above, our net profit for the yeardased by 61.58% frodn 1 9 , 6 milion ®ré-iscal2022tRk 3 1, 757 .
million for Fiscal2023.

Minority interest

Our minority interest increased by 69.32% from 2266. 309

due to an increase in the reported profits ofsiasidiaries.
Share in profit of associates
million fo

Our share in profit of associates¢ r eased by 9. 77% from ¥310. 28

primarily due to an increase in the reported profits ofasgociates.

Consolidated net profit

As a result of the above, our consolidated net profit increasédlby 6 6 % from 219, 69 7. 85 6414191 1 i o
million in Fiscal 2023.
Fiscal 2022 Compared to Fiscal 2021
Summary of Performance
Fiscal
2022 2021 % Increase/
(Decreasg
(i millions, except percentages
Income
Interestearned 143,815.37 143,140.75 0.47%
Other income 21,209.33 19,716.54 7.57%)|
Total 165,024.65 162,857.2¢ 1.33%
Expenditure
Interest expended 79,593.79 84,349.58 (5.64)%
Operating expenses 45,921.41 38,986.64 17.79%
Provisions andontingencies 19,855.43 23,049.01 (13.86)%
Total 145,370.69 146,385.23 (0.69)%
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Fiscal
2022 2021 % Increase/
(Decreasg
(_# millions, except percentages

Net profit for the year 19,653.96 16,472.0€ 19.32%
Less: minority interest 266.39 152.36 74.84%
Add: share in profit of Associates 310.28 323.64 (4.13)%
Consolidated net profit for the year 19,697.85 16,643.34 18.35%

Net Interest Income

Our net interest income increased by 9.24% f&&8,791.17 millioninFiscal2 0 2 1 t o R 6 4, Fidchl20223 Oumi 1 1
net interest margin increased fron3@% in Fiscal2021 to 337% in Fiscal2022, primarily due to an increase in net interest
income. The following table sets out the components of net interest income:

Fiscal
2022 2021 % Increase/
(Decreasg
(_# millions, except percentages

Interest Earned

Interest / discount on advances / bills 115,643.11 113,531.37% 1.86%
Income on investments 23,164.92 23,382.86 (0.93)%
Interest on balances with RBI and otireer-bank funds 2,202.67 3,681.64 (40.17)%
Others 2,804.62 2,544.89 10.21%
Total interest earned 143,815.32 143,140.75 0.47%
Interest expended

Interest on deposits 73,322.89 78,045.4( (6.05)%
Interest on RBI / intebank borrowings 358.48 419.65 (14.58)%
Others 5,912.42 5,884.53 0.47%
Total interest expended 79,593.79 84,349.58 (5.64)%
Net Interest Income 64,221.53 58,791.17 9.24%

Interest Earned

Our total interest earned increased by 0.47% fHsecald022 1 4 3
The increase in total interest earned was primarily on account of an increase in interest and discounts on advand®s and bil
1.86% from R113,531.37 million 1in Fiscal 2021 to Rahl 5,
increase in our standalone average advahge.03% primarily attributable tan increase in our branches, a wider network
coverage by our relationship managers and new fintech partnerships as well as introduction of new products

Partially offsettingthe increase in total interest earned was a decrease inincom@ e st ment s by 0. 93 Y%
million in Fiscal2 0 2 1 t o X2 3, 1Hsdal2022. Thisidéctease was primarily due to a reduction in the interest

received on debentures anohliols as well as dividend income. There was also a decrease in the interest on balances with Rl
and otherinteb ank funds by 40.17% from R3,681.64 million in F

Interest Expended

Our total interestexpendedd r eased by 5. 64% from ¥84,349.58 million i
The decrease in interest expended was primarily dud0 to
million in Fi s.8milionin(Fidchl 2022.Thig wa3 pritnarily attributable to:

. a decrease in the standalone cost of deposit by 67 bps due to repricing of deposit at lower interest rate; and

. incremental deposit raised at lower cost primarily attributable to a fall iméinket interest rate due taeduction in
interest ratesetby the RBI and an increase in the market liquidity as a result of several COdAEyulatory packages
announced by the Gol and the RBI.

Further, there was a decrease in the interest oraRBIntetb a nk borrowings by 14.58%, fro
to ¥358.48 million in Fiscal 2022, pr i ma reduttigninapolicyrintetest t a t

rates by the RBI and an increase in the marketdity as a result of several COWAI® regulatory packages announced by the
Gol and the RBI.

Other Income

The following table sets out the components of other income:
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Fiscal
2022 2021 % Increase/
(Decreasg
(& millions, exceppercentages
Commission, exchange and brokerage 13,228.65 10,494.55 26.05%
Profit on sale of investments (Net) 3,886.88 6,108.19 (36.37)%
Profit / (Loss) on revaluation of investments (Net) (813.50) 137.94 (689.75)%
Profit / (Loss) on sale dénd, buildings and other assets (Net) 53.30 17.99 196.28%
Profit on foreign exchange / derivative transactions (Net) 2,420.14 1,939.99 24.75%
Miscellaneous income 2,433.84 1,017.88 139.11%
Recoveries in assets written off (pariibcellaneous income) 1,791.35 810.11 121.12%
Total other income 21,209.33 19,716.54 7.57%

Our total other income 1incr e abkissal 0b2yl 7t.o05 7R% If, rXeideal 2023 heii 11 61
increase in other income was primarily due to an increase in commission, exchange and brokerage by 2630%°4 %56
million in Fiscal 2021 to RR13,228.65 million in Hhgfee al
from loans and advances, general service charge income, channel transaction related income from card networks
commission income from bancassurance services. This increase was primarily due to an increase in business volume,
products being lanch and new arrangements being entered into. Contributing to the increase in our other income was
increase in miscellaneous incoriscalb 2 11 300 13I %, 4 FiscahB0ZR,1 mD 1
largely due to recoveries on asspteviously written off.Partially offsetting these increases was a loss on revaluation of
investments (net) ®&813.50 million in Fiscal 2022 as compared to a profit on revaluation of investments (Ré87094

million in Fiscal 2021. The loss on revalion of investments was primarily attributable to a rise in yield of government
securities from 6.16% in Fiscal 2021 to 6.83% in Fiscal 2022.

Operating Expenses

The following table sets out the components of operating expenses:

Fiscal
2022 2021 % Increase/
(Decreasg
( i millions, except percentages

Payments to and provision for employees 25,116.60 21,720.18 15.64%
Rent, taxes and lighting 3,655.87 3,190.46 14.59%
Printing and stationery 294.40 259.67 13.37%
Advertisement angublicity 121.70 96.76 25.78%
Depreciation on Group's property 1,388.98 1,149.20 20.86%)
Directors' fees, allowances and expenses 31.81 23.85 33.38%
Auditors' fees and expenses (in 78.28 85.02 (7.93)%
Law charges 316.5]] 194.30 62.90%
Postage, telegrams, telephones etc. 912.63 819.00 11.43%
Repairs and maintenance 858.13 700.50 22.50%
Insurance 2,145.71 1,929.06 11.23%
Other expenditure 11,000.85 8,818.64 24.75%
Expenditure on corporatsocial responsibility (part of other expenditure 407.40 362.80 12.29%
Total Operating Expenses 45,921.47 38,986.64 17.79%

Our total operating inchiscal2 828 by IFS5 7 FiscalA022% mmR

This increase was primarily due to:

expens«es

o an increase in payments to, and provision for, employees by 15.64%R#&Hm20.18 million inFiscal 2021 to
%25,116.60 million in Fiscal 2022. The payments to, and provision for, employees contributed 54.69% of tota
operating expensesifiscal2 0 22 and increased primarily as a resul!t
million recagnized on account of revision in family pension for employees covered undeftBgattite Settlement
and Joint Note da tBipdartitSetttenen¥ ¢ 11, 2020 ( “

. an increase in other expenditure byI24, 06%. §5 omi RB:
2022. This was primarily attributable to channel transaction related expenses to card networks, service char
payments to various support service providers and payments to direct selling agents. This increase was primat
attributable to an increase in business volumes, introduction of new avenues of fee generation and an increase in
rates; and

. an increase 1in the rents, taxes and lighting by 14.
Fiscal 202, primarily due to addition of new branches and increase in goods and service tax expenses.

Provisions and Contingencies
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Provisions and contingencies decrhseaakdd® 1by ol .14 %Fistat o B
2022. This decrse was primarily due to a decrease in provisions for NPAs by 57.24% 14 0.40 million in Fiscal 2021

to ¥6,615.44 million in Fiscal 2022, largely as a leesu
to overalllower slppages as well as focused collection and recovery efforts that led to upgradatiomprovement in credit

from NPA to noaNPA status by collecting the entire arrears outstanding from the bormawgerepayment of NPAs. This was
partially offset by anncrease in provision for standard assets by 307.07%%m9 9 . 50 mi 1 1 i on in Fis
million in Fiscal 2022 largely as a result of provision created for accounts restructured pursuant to the RBI resolutior
framework for COVID19 relatel stress.

Net Profit

As a result of the above, our net profit for the y&ar i
million in Fiscal 2022.

Minority interest

Our minority interest increased byX27646 .834% nhirlolm Rnl 5f20 13 6F
due to an increase in the reported profits of our Subsidiaries.

Share in profit of associates

Our share in profit of associates decreased by 412022,% f 1
primarily due to an increase in the reported profits of our Associates.

Consolidated net profit

As a result of the above, our consolidated net Figgal202li t
to 19, 69 7F&dl2022i 11 i on 1in

Financial Condition
Assets

The following table sets forth the principal components of our assets as of March 31, 2023, 2022 and 2021:

As of March 31,
2023 2022 2021
Cash and balances with the RBI 126,042.36 160,661.111% 113,545.114
Balances with banks and money at call and short notice 51,996.93 50,699.95% 84,612.25%
Investments 487,022.38 390,651.93 367,316.74
Advances 1,819,567.44 1,499,514.61 1,355,144.11
Fixed assets 9,717.11 6,721.03 5,174.87
Other assets 185,694.3( 154,161.8] 123,872.18
Total 2,680,040.57 2,262,410.44 2,049,665.27

*Previous year figures have been regrouped / reclassified to conform to Fiscal 2023 accounting classification.

Our t ot al assets i 2,26248045millibn as gf March 314 2022 ®f2r, 06n8 0IMillidn @s of March
31, 2023. This increaseas primarily due to:

. an increase in advances by 21.34%, fR#"99,514.62 million as of March 31, 2022Rt1819,567.49 million as of
March 31, 2023. For further details in relation to our advances;-Basancial Condition- Advance$ on pages21;

. anincrease 1in investments by 24.67% from 2390, 651. 9
March 31, 2023. For further details in relation to our investments;-@@ancial Condition-7 n v e s tom page s
621

. an increase in other assets by 20.45% from X154, 161

March 31, 2023. This was primarily attributable to an increase in priority sector shortfall deposits by 19.31% from
R109, 941. 41 anriclhl i30ln, a2022f tM X131, 167.87 million as
of withdrawal in Fiscal 2023 of the undrawn portion frtire Rural Infrastructure Development Fund established by

N A B A R IRIDF™ and other fund allocations made in firevious years, along withithdrawal of the allocations
made in Fiscal 2023;

. an increase 1n interest accrued by 34.20% from 212,
March 31, 2023, largely as result of an increase in inteeesivable on advances and investments pursuant to an
increase in the advances and investments;

se in balances with banks and money at cal
to 51, 966,2023;andi 1 1ion as of March 31
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. an increase in fixed assets by 44.58% from 26, 721.0

31, 2023.
This was partially offset by a decrease in cash amd b
R126,042.36 million as of March 31, 2023.

Our total assets i 3049665 XMmillidnas ¢f Mardh 313 B024 tdf 2r, 02n6 2Imillidn @&s of March
31, 2022. This increase was primarily due to:

. advances increas e d2148.32 milién.asof March 31 ,2024%d,499,513.62 illion as of March
31, 2022. For further details in relation to our advances;$é@eancial Condition- Advances on pages21;

. investments increased by 6.35% from 2367,316. 74 mil
31, 2022. For further details in relation to our investments;‘déiaancial Condition-7 n v e s tom pageb2d; ”

. other assetsincreasedby2 45 % from 2123, 872.18 million as of Mar
31, 2022. This was primarily attributable to an 1nc

million as of Mar ch idnlasof®Mdrch 31, 2022. TRid wWa¥ largely ds.a dedult ahanlintrease
in RIDF and other fund allocations for Fiscal 2022 aitthdrawal of those allocations. Further, there was an increase
in deferred t8ax massadtonf racm o¥6184milliohas &f March3D, 2022, largely &s
result of an increase in provisions for standard assets. In addition, there was an increase in security deposits fr
R1,574.87 million as of March 31, 2021 to R2,354.95

. aninc ease in cash and balances miilthi RBIadbyofd IMSOEh ¥k
million as of March 31, 2022;

. balances with banks and money at call and short not
2021t o 250, 699.95 million as of March 31, 2022; and

. fixed assets increased by 29.88% from 25, 174. 87 mi !l
2022.
Advances

The following table sets forth a breakdown of our advances as of March 31, 2023, 2022 and 2021:

As of March 31,
2023 2022 2021
Gross advances 1,849,277.2 1,526,952.24 1,385,210.9¢
NPA provisions 29,709.71 27,437.63 30,066.84
Net advances 1,819,567.44 1,499,514.67 1,355,144.17

Our gross advances increased by 21.11% from 1,526, 952
March 31, 2023. The increase was primarily due to an increase in our business operations.

Our gross advances 1 n385,a2sle0d. 9b6y mliOl.12i30% farso mo fR IMar ch 31
March 31, 2022. The increase was primarily due to an increase in our business operations.

Investments
The following table sets forth a breakdown of our investments as of March 31,28223and 2021:

(in I mil

As of March 31,
2023 2022 2021

Investments in India

Government securities 426,889.67 352,689.97 327,826.47
Securities pledged for availmeat fund transfer facility, clearing facilit 95,151.63 77,383.9C 91,902.03
and margin requirements (part of government securities)

Shares 5,585.18 4,562.52 4,418.46
Cost of investment in associate (part of shares) 346.28 309.71 226.86
Goodwill (part of shares) 150.18 150.18 146.71
Debentures and bonds 21,197.65 13,543.39 19,607.86
Joint venture 2,963.03 2,738.50 2,763.62
Others 29,037.11 16,517.25 11,855.4(
Pass through certificates (part of others) 25,761.61 5,596.81 3,319.13
Certificate of deposits (part of others) 1,340.61 5,323.43 4,998.67
Commercial paper (part of others) 492.52 2,481.33 484.08
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As of March 31,
2023 2022 2021

Venture capital funds (part of others) 1,242.38 1,141.68 1,102.91
Security receipts (part of others) - 694.07 1,600.62
Mutual fund (part of others) 199.99 1,279.93 349.99
Total investments in India 485,672.64 390,051.57 366,471.77
Investments outside India

Government securities (including local authorities) 24.53 439.30 840.73
Debentures and bonds 504.50 151.74 -
Shares 10.10 9.32 4.24
Others (certificate of deposit) 810.61 - -
Total investments outside India 1,349.74 600.36 844.97
Total net investments 487,022.38 390,651.93 367,316.74

Our total net investments increased by 24.67% from 239
March 31, 2023, primarily as a result of increase in 1ir
millionaso f Mar ch 31, 2022 to R426,889.67 million as of Mar
in our business operations, which in turn increased our net demand and time liabilities. Further, there was an increase
investmentinpas t hrough certificates from ¥5,596.81 million a
2023.

Our t ot al net invest me304346.74mi cl rl ei aosne da sb yo f6 .Masr% hf r3olm 2 0 2 |
March 31, 2022, primagl a s a resul't of increase in investment in g
million as of March 31, 2021 to R352,689.97 million as
in our business operations, iwh in turn increased our net demand and time liabilities. Further, there was an increase in
investment in commercial papers from ¥484.08 million a:
was partially offset by a decreaseindny t ment s in debentures and bonds in In
2021 to R13,543.33 million as of March 31, 2022.

Liabilities
The following table sets forth the principal components of our liabilities as of March 31, 2023, 2022 and 2021.:

(in I mil

As of March 31,
2023 2022 2021
Deposits 2,129,885.0] 1,816,775.2] 1,721,861.04
Borrowings 258,619.79 195,873.86 122,706.01
Other liabilities and provisions 66,791.94 54,152.8§ 37,888.35
Total 2,455,296.7¢ 2,066,801.94 1,882,455.4

Our liabilities increased by 18.80% fram2 , 0 6 6 miflidn &s oPMarch 31, 202202 , 4 5 5 miflich &s offMarch 31,
2023. The increase was primarily on account of growth in our deposits and borrowings.

Our liabilities increased by 9.79% frorn1 , 8 8 2 milidn &s ofiMarch 31, 2021 2 , 0 6 6 miflidn hs op March 31,
2022. The increase warimarily on account of growth in our deposits and borrowings.

Deposits

The following table sets forth a breakdown of our deposits, as well as the percentage of total deposits that eachoiteées contri
as of March 31, 2023, 2022 and 2021:

As of March 31,
2023 | 2022 | 2021
(_# millions, except percentages
Demand deposits 153,908.14 7.23%| 143,699.54 7.91%| 117,904.2§ 6.85%)
Savings bank deposits 543,369.91 25.51% 530,826.74 29.22%| 468,522.89 27.21%
Term deposits 1,432,606.91 67.26% 1,142,248.93 62.87% 1,135,433.81 65.94%
Total deposits 2,129,885.0] 100.00%| 1,816,775.21 100.00%) 1,721,861.04 100.00%

An important part of our deposit base are the deposits that we receive fromCNR&tandalon&lR1 depositas a percentage
of our total standalone depositere35.80%as of March 31, 20239.98%as of March 31, 2022 arg9.44%as of March 31,
2021. Dgosits from NRIs include a mix of demand deposits, savings deposits and term deposits.

Our deposits increased by 17.23% frdm , 8 1 6 millioh &s ofMarch 31, 202210 2 , 1 2 9 mifliéh &s of March 31,
2023. Demand deposits, savings deposits and term deposits increased by 7.10%, 2.36% and 25.42%, respectively, primari
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a result of an increase in our geographical coverage, onboarding new to banking customers, an incredsd rateg on
deposits and an increase in the existing customers wallet share.

Our deposits increased by 5.51% fram , 7 2 1 miflién Bs of March 31, 2021 td 1 , 8 1 6 million &As of March 31,
2022. Demand deposits, savings deposits and termitkepwseased by 21.88%, 13.30%, and 0.60%, respectively, mainly as
a result of onboarding new to banking customers, and an increase in the existing customers wallet share.

Borrowings

Our borrowings increased by 32.03% fr@ 9 5 , 8nillidn. a8 &f March31, 2022t 2 5 8 , 6émlllien. a3 &f March 31,
2023. The increase was primarily on account of borrowings in India to support lending activities, as well as borrowdiegs outsi
India to support the functioning of our international banking unit in GIFT.City

Our borrowings increased by 59.63% f rle58738anklidn,agd March 31, mi |
2022. The increase was primarily on account of borrowings in India to support lending activities.

Other liabilities and provisions

Other liabilities and provisions increased by 23.34% fRoh 4 , 1 rhillion & ®f March 31, 2022t 6 6 , 7 Million &s ®f
March 31, 2023. The increase was primarily on account of interest accrued.

Other liabilities and provisions increased by 42.93%nfRo3 7 , 8 rRilion &s®f March 31, 2021t 5 4 , 1 rhilllon &s &f

March 31, 2022. The increase was primarily on account of an increase in the provision for standard asset created tluring Fi
2022 and an additional liability provided by our Bank, parg to the revision in family pension payable to our employees
covered under the Bipartite Settlement.

Segmental information
Business segments

Our business is divided into four segments, i.e., treasury, corporate or wholesale bankingamkiaj and other banking
operations:

o Treasury operations include trading and investments in government securities and corporate debt instruments, eq
and mutual funds, derivate trading and foreign exchange operations on proprietary account arzhiersust

. Corporate or wholesale banking segment consists of lending of funds, acceptance of deposits and other bank
services to corporates, trusts, partnership firms, statutory bodies which are not considered under retail banki
segment;

. Retail banking onstitutes lending of funds, acceptance of deposits and other banking services to any legal persc

including small business customers, on the basis of the status of the borrower, nature of the product and granularity
the exposure and quantum thereof.pis the RBI Circular dated April 7, 2022 on establishment of digital banking
unit, digital banking has been identified as a-sagment of the existing retail banking with effect from Fiscal 2023;

. Other banking operations includes banking operationscongred under any of the above segments such as para
banking operations.

All items that are reckoned at enterprise level and cannot be allocated to reportable segments are included in undittated po
The following table sets forth, for the years irated, the business segment results:

March 31, 2023

(amount in <3
Business Segments Treasury Corporate/ Retall Other Banking Total
Wholesale Banking” Operations
Banking

Revenue 25,355.5( 52,070.4( 122,871.0( 2,122.50 202,419.4(
Result (net oprovisions) 5,246.00 9,433.5(¢ 26,153.8( 1,581.7(¢ 42,415.0(
Unallocated income / (expense) - - - - 214.40
Operating profit (PBT) - - - - 42,629.4C
Income taxes - - - - (10,871.77
Share in profit of associates - - - - 340.60
Minority interest - - - - (451.04)
Extraordinary profit/(loss) - - - - -
Net profit - - - - 31,647.19
Other Information

Segment assets | 520,692.3¢ 967,272.84 1,125,696.4] 131.31] 2,613,792.9]
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Business Segments Treasury Corporate/ Retail Other Banking Total
Wholesale Banking” Operations
Banking
Unallocated assets 66,247.6(
Total assets 2,680,040.51
Segmentiabilities 294,209.24 241,407.99 1,892,889.2( 29.40, 2,428,535.8¢
Unallocated liabilities 26,760.92
Total liabilities 2,455,296.7¢

# Sub segments included in retail banking are as follows:

(amount i

Sub Segment Revenue Result (Net of provisions) Segment Assets |  Segment liabilities
Digital Banking 9,035.04 1,135.90 41,659.22 120,372.0(
Other Retail Banking 113,835.9¢ 25,017.9( 1,084,037.1¢ 1,772,517.2
March 31, 2022

(amount i
Business Segments Treasury Corporate/ Retail Other Banking Total
Wholesale Banking® Operations
Banking

Revenue 23,132.66 42,230.70 97,815.51 1,483.70 164,662.57
Result (net of provisions) 6,272.24 5,411.3613,343.33 1,073.82  26,100.75
Unallocated income(expense) - - - - 362.03
Operating profit (PBT) - - - - 26,462.78
Income taxes - - - - (6,808.82
Share in profit of associates - - - - 310.28
Minority interest - - - - (266.39)
Extraordinary profit/(loss) - - - - -
Net profit - - - - 19,697.85
Other Information
Segment assets 476,376.36 780,846.54 937,825.51 40.10 2,195,088.5
Unallocated assets - - - - 67,321.93
Total assets - - - - 2,262,410.44
Segment liabilities 185,958.41 187,736.6(  1,668,410.8 36.40] 2,042,142.2]
Unallocated liabilities - - - - 24,659.74
Total liabilities - - - - 2,066,801.9"

# Sub segments included in retail banking are as follows:

(amount i

Sub Segment Revenue Result (Net of provisions) Segment Assets | Segmentliabilities

Digital Banking 5,677.20 688.00 20,434.60 62,756.40
Other Retail Banking 92,138.31 12,655.33 917,390.91 1,605,654.40
March 31, 2021

(amoumnt i
Business Segments Treasury Corporate/ | Retail Banking | Other Banking Total
Wholesale Operations
Banking

Revenue 27,451.37 45,190.671 89,370.85 820.00 162,832.8¢
Result (net of provisions) 7,222.6(Q 2,154.7(Q 11,986.94 697.00 22,061.27
Unallocated income / (expense) - - - - 24.40
Operating profit (PBT) - - - - 22,085.62
Incometaxes - - - - (5,613.56
Share in profit of associates - - - - 323.64
Minority interest - - - - (152.36)
Extraordinary profit/(loss) - - - - -
Net profit - - - - 16,643.34
Other Information - - - - -
Segment assets 447,965.74 708,395.92 828,256.2"1 - 1,984,617.9]
Unallocated assets - - - - 65,047.36
Total assets - - - - 2,049,665.21
Segment liabilities 140,327.67 160,995.97 1,561,170.2] - 1,862,493.8¢
Unallocated liabilities - - - - 19,961.54
Total liabilities - - - -11,882,455.40

Retail banking

Fiscal 2023 compared to Fiscal 2022
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Segment result (net of provision) for the retail bankirt
to T¥26, 153.80 million f @imarliyiatribuiable t@ an indrease Thiravenueifrancretail danking w
segment from 297, 815.51 million in Fiscal 2022 to X122,
was primarily attributable to growth in our retail bankingreegt and reduction in loan loss provisions.

Fiscal 2022 compared to Fiscal 2021

Segment result (net of provision) for the retail bankirt
to T13,343.33 million for Fiscal 2022. Thi s increas W
i 5

(5]
segmat from ¥89,370.85 million in Fiscal 2021 to 97, 81
was primarily attributable to growth in our retail banking segment.

Corporate/wholesale banking
Fiscal 2023 compared to Fiscal 2022

Segnent result (net of provision) for the ¢ or pidiendorFKstalvh ol
2022 t o 29,433.50 million for Fiscal 2023. Thi s incr
corporate/wholesale anking segment from ¥42,230.70 million in Fi
increase in the segmental revenue was primarily attributable to growth in our corporate/wholesale banking segment ¢
reduction in loan loss provisions.

Fiscal 2022 compared to Fiscal 2021

Segment result (net of provision) for the corporate/ whc
2021 to 5,411.36 million for Fiscal 2 0 ihan logslprovisions,nwvbiche a s
was partially offset due to a decrease in revenue from
2021 to 42,230.70 million for Fiscal 2022.

Treasury

Fiscal 2023 compared to Fiscal 2022

Segment result (net of provision) for the treasury seg
5,246. 00 million for Fiscal 2023. This decrease wiBss p
frod 8386. 80 million in Fiscal 2022 to R 902.44 million

from treasury segment from 23, 132.66 million in Fisca
segmental reverguwas primarily attributable to an increase in our investment portfolio.

Fiscal 2022 compared to Fiscal 2021

Segment result (net of provision) for the retail banki:
t o 6, 272orFidcal 2022l This dearease was primarily attributable to a decrease in revenue from treasury segme
from R27,451.37 million in Fiscal 2021 to 23,132.66 n
primarily attributable to a redtion in profit on sale of our investments.

Other banking operations
Fiscal 2023 compared to Fiscal 2022

Segment result (net of provision) for the other bankin
Fiscal 2022 llioendorRistal Z20X31Thig ifcrease was primarily attributable to an increase in revenue from other
banking operations segment from R1,483.70 million in F
segmental revenue was primarditributable to an increase in the volume of other banking operations.

Fiscal 2022 compared to Fiscal 2021

gment result (net of provision) for the other banlking
21 t o X lionférFisScal 8022. This ihcrease was primarily attributable to an increase in revenue from other banking
operations segment from ¥820.00 million in Fiscal 2021
revenue was primarily atbutable to an increase in the volume of other banking operations.

Retail banking— segment assets
Our segment assets for our retail banking segment 1incr

million as of M2560641 tillign as200 Mazch 31,02023. IThis increase was primarily attributable to a
growth in retail banking advances.
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Corporate / wholesale banking segment assets

Our segment assets for our corporate/ wholesale banking
R780,846. 54 million as of March 31, 2022 to 2967,27&. 89
to a gowth in our corporate/wholesale banking advances.

Treasury— segment assets
Our segment set

a S S
as of March 31, 202
our investment portfolio.

for our treasury segment increased f
2 t o 3%,203. ThisInereaseavasmpiiniardilyi attributable to an fincrédaerinc

Other banking operations- segment assets

our other banking operatioasef s e,

Our segment assets for
131.31 million as of March 31, e 2 3 .

March 31, 2022 to X
of our parabanking product.

Retail banking— segment liabilities

Our segment liabilities for our retail banking segmen
R1,668,410. 80 million as of March 31, 2022 to RT1, 892, ¢
attributable to a groth in our retail deposits.

Corporate / wholesale banking segment liabilities

Our segment liabilities for our corporate / wholesale
187, 736.60 million as 8millionvsafMdich 31,12023.2rfis2inereaseowaplirdadily attributablé
to a growth in our corporate/wholesale deposits.

Treasury— segment liabilities

sur s e2glmetnd I m& X,

Our segment liabilities r our treasury
t o 294, 209.28 million as

f o
million as of March 31, 2022
increase in our borrowings.

Other banking operations- segment liabilities

Our segment liabilities for our otherb& i ng operations segment increased fron
of March 31, 2022. The increase was primarily attributable to an increase in the volume of our other banking ojterations.
subsequently dnilion asofsMardh 31, 302Fpeindarilydlie to a decrease in the volumerafther banking
operations.

Geographical segments

Our operations are largely concentrated in India and for the purpose of segment reporting, we only operate in the dome
segmen though we have operations in the IFSC banking unit in GIFT city. This business is considered as a part of the Indi
operations.

Liquidity and capital resources

The purpose of the liquidity management function is to ensure that we have funds avaitattént loans to our customers
across our various products, to repay principal and interest on our borrowings and to fund our working capital requirements

We believe we have sufficient sources of funding to meet our business requirements for thermanth$2and in the longer
term.We manage our liquidity position by raising funds periodicdily. Fiscal 2023, our cash and cash equivalents at the end
of the year was RR178,039.29 million.

As of March 31, 2023, our contractual obligations in respect of line of credit giveleaning Corporation of India Limited
andNational Payments Corporation of Indéx5,000.00 million and@1,000.00 million, respectively.

We regularly monitothe maket liquidity and other macroeconomic environments, as walasunding levels to ensure that
we are able to satisfy the requirements for loan disbursements and maturity of our liabilities. Our liquidity manageyent poli
includes several reports for mitoring and assessing our liquidity risk..

For further details in relation to our capital adequacy, reserve ratios and liquidity coverageSsed e ¢ t ed St

I n f o r man &aotors’Affecting our Results of Operatie@apital Requirements, ReserRatios and Liquidity Coverage
R a t dbnopdge$97and61l, respectively.
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Cash Flows

The following table sets forth our cash flows for Fiscals 2023, 2022 and 2021:

Fiscals
2023 | 2022 | 2021
(2 in million)
Net cash flow from / (used) ioperating activities 4,893.00 (77,736.52 111,790.34%
Net cash flow from / (used) in investing activities (98,437.44 9,077.3(Q (39,149.10
Net cash flow from / (used in) financing activities 60,381.27 81,926.39 (2,076.06
Effect of exchange fluctuation translation reserve (158.60) (63.47) 19.09
Net increase / (decrease) in cash and cash equivalents (33,321.77 13,203.7¢ 70,584.21
Cash and cash equivalents at the beginning of the year 211,361.0€ 198,157.36 127,573.09
Cash andtash equivalents at the end of the year 178,039.24 211,361.0€ 198,157.36

*Previous year figures have been regrouped / reclassified to conform to Fiscal 2023 accounting classification.
Cash flows from / (used) in operating activities

Net cash flows from operating activities were T4,8d3.00
to T42,518.96 million with a dperformingmacvances @p552.8thmillion,lamortifation p r
ofpremium on held to maturity investments of I1,744. 60 1
million and depreciation on our property of X21,821.77m
increase n advances of 2326, 605. 68million and increase in d

Net cash flows used in operating activities W&@3,736.52 million in Fiscal 2022. Net profit before taxes in Fiscal 2022
amounted to 26, 506. 671 marrlilliyord owi tplr oavd jsu otnmefmtrs sgrandar

million, provisionfornorp e r f or mi ng advances of 26, 615.44 million, am
0f1,692.23 million and depreciation on our property,888.98 million. The main working capital adjustments in Fiscal 2022
included, increase 1in advances of 150, 985.93 million &

Net cash flows from operating act i vi prdfitebeforewtaxes inRFisdall20219 0
amounted to ¥22,256.90 million, w-parférming ddvanses @fl5,436.80 milion; ma r
provision for standard assets and contingenci€4 @74.32 million, amortization of premium @eld to maturity investments
of %1,421.89 million and depreciation on our propert¥f149.20 million.The main working capital adjustments in Fiscal
2021 included, increase in depositdf9 9, 341 . 97 million and incioRase in adva

Cash flows from / (used) in investing activities

Net cash flow u

sed 1in i nmillionsin Fisaak2028,ptimanlyidueitceincreaseanin held 9 hatuity 7 .
investments of 93

,627.90 mill domilionand purchase of fixec

Net cash flow from i nv enilioniimFiscah2022,ipsimatilyi deesto deerease ? heldotd MatuBtyd
investments of X11,959.14 million. T WRi2s, 9wdaSs. 2planritlilailolny. ¢

Net cash flow used in investing activities was 2I39tyl49
investments 0%37,891.13 million and purchase of fixed asset$19299.31 million.

Cash flows from / (usedin financing activities

Net cash flow from financing activities was Y60, 381.27
(excluding subordinate debt) of 52, 795. 93 100 rilioh,avihicha n d
was partially offset by dividend paid of I3, 786. 63 mill

Net cash flow from financing activities was I81,926.39
(excluding subordinate odedbdst )fodmIHharied Ip 8Smi dthi omgt po D
million and proceeds from issue of subordinate debt 0
1,397.40 million.

Net cash flow used i,076.86milianindiscal 2024, pritnarily ontacceunt ofwecreas& iz borrowings
(excluding subordinate debt) of T2,571.19 million.

Capital adequacy requirements

We are a banking company within the meaning of the Indian Banking Regulation Act, 1949. Afpsteead with and subject

to supervision by the RBI. Basel Ill Capital Regulations are being implemented in India with effect from April 1, 2013 in &
phased manner, which we have complied with. For further details;-Baetors affecting our results ofperations” and
“Selected Statistical Informatidion page 607and697, respectively

Our regulatory capital and capital adequacy ratios calculated under Basel Il as of March 31, 2023 are as follows:
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Basel Ill - March 31, 2023

Solo | Consolidated

( in millions, except percentages
Tier 1 capital 204,313.54 214,210.26
Tier 2 capital 28,131.44 31,191.75
Total capital 232,444.98 245,402.01
Total risk weighted assets and contingents 1,569,155.69| 1,609,839.13
Capital ratios ofthe Group
Tier 1 CRAR 13.02% 13.31%
Total CRAR 14.81% 15.24%
Minimum capital ratios required by the RBI: 11.50% 11.50%
Tier 1 including capital conservation buffer 204,313.54 214,210.26
Total capital 232,444.98 245,402.01

Capital Expenditure

Our capital expenditure consists principally of expenditure relating to branch network expansion as well as investment
technology and communication infrastructure, in each case principally in Indi&igeabs 2021, 2022 and 2023, we spent
T 1444.62 million, T 2797.52 million andZ 4148 million on capital expenditures, respectively.

Our planned future capital expenditure relates primarily to branch expansion, branch renovation, office space expansi
maintenance and investments in technology and communication infrastructure. We do not consider our current capi
expenditure plans tbe material in amount, given the size, scope and nature of our business. However, our actual capit
expenditure may be higher or lower than our current expectations and could be material in amount. Moreover, we may in
capital expenditure for purposether than above, depending on, among other factors, the business environment prevailing &
the time and any change in our business plans.

Contingent Liabilities, Financial Instruments and Cross Border Exposures

Contingent Liabilities

Our contingent liabdity primarily relates to:

1.

Claims not acknowledged as debts.

These represent claims filed against us in the normal course of business relating to various legal cases currently
progress. These also include demands raised by income tax and otherystaittiiorities and disputed by us.

Liability on account of forward exchange and derivative contracts.

We enter into forward exchange contracts and interest rate swaps with interbank counterparties and custome
Forward exchange contracts are commitments to buy or sell foreign currency at a future date at the contracted re
Interest rate swaps are comménts to exchange fixed and floating interest rate cash flows in the same currency base
on fixed rates or benchmark reference.

Guarantees given on behalf of constituents

As a part of our banking activities, we issue guarantees on behalf of our cisstormahance their credit standing.
Guarantees represent irrevocable assurances that we will make payments in the event of the customer failing to fu
its financial or performance obligations.

Acceptances, endorsements and other obligations.

These mclude documentary credit issued by us on behalf of our customers and bills drawn by our customers that &
accepted or endorsed by us.

Other items for which we are contingently liable.

Includes capital commitments and amounts transferred to RBI umel@dpositor Education and Awareness Fund
(DEAF).

The following table presents our contingent liabilities:

As of March 31,
2023 | 2022 | 2021
(T in million)

Claims against the Bank not acknowledged as debts 18,470.24 16,878.5( 17,445.14
Liability on account of outstanding forward exchange contracts 610,661.76 266,022.36 260,669.14
Guarantees given on behalf of constitueimsndia 107,735.5§ 78,761.94 67,442.29

628



As of March 31,
2023 | 2022 | 2021
(X in million)
Acceptances, endorsements and other obligations 25,350.14 22,885.85 14,349.42
Other items for which the Bank is contingently liable 3,842.03 4,766.37 4,364.09
Total 766,059.73 389,315.04 364,270.04

Financial Instruments

Our foreign exchange and derivative product offerings to our customers cover a ranguets, including foreign exchange

and interest rate transactions and hedging solutions, such as spot and forward foreign exchange contracts, forward
agreements, currency swaps, currency options and interest rate derivatives. These transadéans enstomers to transfer,
modify or reduce their foreign exchange and interest rate risks. A specified group of foreign exchange dealers andprelations
managers from our treasury front office works on such product offerings jointly with the réi@tionanagers across our
various customer groups. Our bank has a foreign exchange and derivatives policy as well as the market risk management po

We also enter into forward exchange contracts, currency options, forward rate agreements, currency swaps and rupee ints
rate swaps with intelbank participants, to support our activities with our clients. We also trade, to a more limited extent, for

or own account . In addition, we also use these 1nstrume
position was 2363.21 million as on March 3 lyrrenzytaddinterest f ¢
rate cerivativesa s on Mar ch 31, 2023 is r e @0miliened, our exposure Ww

We earn profit on customer transactions by way of a margin as auparker the intebank exchange or interest rate. We
earn profit on intebank transactions by way afdifferential between the purchase rate and the sale rate. These profits are
recorded as income from foreign exchange and derivative transactions. The RBI imposes limits on our ability to hold overnic
positions in foreign exchange and derivatives, amdmaintain our overnight positions within the limits as per our risk
management policies approved by our Board within the RBI framework.

Cross Border Exposures

The RBI requires banks in India to implement RBI prescribed guidelines on country risk managemsspect of those
countries where a bank has net funded exposure in excess of a prescribed percentage of its total assets. In the nofmal cou
business, we have both direct and indirect exposure to risks related to counter parties and dotitigs ioountries. We
monitor such crosborder exposures on an ongoing basis. Our aggregate country risk exposure was 0.99% of our total ass
as of March 31, 2023.

Qualifications, Reservations and Adverse Remarks

There are no reservations, qualifications or adverse remarks highlighted by the auditors in their reports to our financ
statements as of and for théscab ended March 31, 2022, 2021, 2020 and 2019. The auditors have included the following
matter of emhasis in the audit reports fBiscak ended March 31, 2022, 2021 and 2020:

Standalone audited financial statements

Financial Year Matter of Emphasis
2020 As more fully described in Note 1.4.6.¢(B)to the standalone financial statements,akint to
which the COVIB1 9 pandemic will have an 1impact

dependent on future developments, which are highly uncertain. Our opinion is not modi
respect of this matter

2021 We draw attention to Note No. 1.4.6(B of Schedule 18 to the Standalone financial statem
regarding the impactof COVHID 9 pandemi ¢ on the Bank’s op
will depend on various uncertain aspects including actions taken to mitigate the same ar
regubktory measures. Our opinion is not modified in respect of this matter

2022 We draw attention to Note No. 3.14 of Schedule 18 to the Standalone financial statements r¢
the impact of COVIBD19 pandemic. As stated therein, in view of continuing unicei¢s, the exten
of impact of the pandemic on the Bank’ s (
factors including actions taken to mitigate its impact and other regulatory measures. Our o
not modified in respect of this matter

Consolidated audited financial statements

| Financial Year | Matter of Emphasis
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As at and for the year ended Mar
31, 2020

As more fully described in Note 1.13 (e) to the Consolidated Financial Statements, the e
which the COVID19 pandemic will have impact on the Bank's financial performance is depe
on future developments which are highly uncertain Our opinion on the consolidated fin
statements is not modified in respect of the above matters.

As at and for the year endbftirch
31, 2021

We draw attention to Note No. 1.13 (e) of Schedule 18 to the consolidated financial stat
regarding the impactof COVHID 9 pandemi ¢ on the Bank’s op
will depend on various uncertain aspects inclgdactions taken to mitigate the same and o
regulatory measures. Our opinion on the consolidated financial statements is not modified in
of this matter

As at and for the year ended Mar
31, 2022

We draw attention to Note No. 1.21%¢hedule 18 to the consolidated financial statements rega
the impact of COVIB19 pandemic. As stated therein, in view of continuing uncertainties, the ¢
of impact of the pandemic on the Gr oup Vesal

factors including actions taken to mitigate its impact and other regulatory measures. Our opi

the consolidated financial statements is not modified in respect of this matter.

Critical Accounting Estimates

Our financial statements are prepared in accordance with Indian GAAP as applicable to banks. The preparation of our finan
statements requires us to make estimates and judgements that affect the reported amounts of assets, liabilities, income
expengs as well as the disclosure of contingent liabilities. The notes to the financial statements contain a summary of ¢
significant accounting policies. Certain of these policies are critical to the portrayal of our financial conditionegineguine

management to make subjective judgements, some of which may relate to matters that are inherently uncertain.

As on March 31, 2023, there are no critical accounting estimates.

Changes in Accounting Policies

There are no changes in the accounting policfesir Bank during the Fiscals 2021, 2022, 2023 and three months ended June

30, 2023, except as disclosed below:

Employee Stock Option Schemes as per the guidelines issued by the Se
and Exchange Board of India (SEB
Shareb a s ed Payme nt snstitute ofsChastered Bocountahts
India (ICAl).

On August 30, 2021, the Reserve Bank of India, pursuant to its clarificati
Guidelines on Compensation of Whole Time Directors / Chief Execy
Officer / Material Risk Takers and Control Functiomf§tadvised all private
sector banks and foreign banks operating in India that the fair value of §
linked instruments on the date of grant should be recognized as an e
beginning with the accounting period for which approval has been grante
all sharelinked instruments granted after the accounting period ending M
31, 2021.

Accordingly, our Bank changed its accounting policy from the intrinsic v
method to the fair value method for all stock options granted to the materiz
takersafter March 31, 2021. The fair value of the sthelsed compensation

estimated on the date of grant using Bi&dholes model and is recognized

employee compensation expense over the vesting period.

Financial Changes in accounting policy Effect on profits and reserves of
Year/ Bank

Period

2022 Our Bank was following the ‘Int|Decrease in prof

million, and no impact on reserves.

Interest coverage ratio

The following tables set forth our interest coverage ratio for Fiscals 2021, 2022 and 2023

Fiscal 2021
(2 in
Particulars For the year ended March 31, 2021:
(A) Net Profit for the year 16,643.34
Add:
(B) Provision for tax 5,613.56
(C) Depreciation 1,149.20
(D) Finance costs * 6,304.18
(E) Earnings before Interest, Tax and Depreciation (A+B+C+D) 29,710.28
(F) Interest coverage Rat{&/D) 4.71

*Finance cost excludes a) interest expense on deposits accepted and b) premium amortized upon acquisition of investments.
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Fiscal 2022

Particulars For the year ended March 31, 2022

(A) Net Profit for the year 19,697.85

Add:

(B) Provision for tax 6,808.81

(C) Depreciation 1,388.98

(D) Finance costs * 6,270.90

(E) Earnings before Interest, Tax and Depreciation (A+B+C+D) 34,166.54

(F) Interest Coverage Rat{g/D) 5.45
*Finance cost excludes a) interest expense on deposits accepted and b) premium amortized upon acquisition of investments.
Fiscal 2023

(2 in mil

Particulars For the year ended March 31, 2023

(A) Net Profit for the year 31,647.19

Add:

(B) Provision for tax 10,871.77

(C) Depreciation 1,821.77

(D) Finance costs * 13,624.58

(E) Earnings before Interest, Tax and Depreciation (A+B+C+D) 57,965.31

(F) Interest Coverage Rat{g/D) 4.25

*Finance cost excludes a) interest expense on deposits accepted and b) premium amortized upon acquisition of investments

Related Party Transactions

We enter into various transactions with related parties in the ordinary course of business. These transactions prinapally inclt
deposits, advances, investment in shares, interest paid, interest received, income from services rendered, receiables, dire
sitting fee, remuneration paid, dividend paid, divided received, share capital received on exercise of Employee Stock Opt
S ¢ he ne8SOST ), number of options granted wunder ES @6rfudherd n
informationrelat n g t o our r el at eknancialinformatiorirbeginBingon paigedn s , s ee

Qualitative Disclosure about Risks and Risk Management

We are exposed to various risks that are an inherent part of any banking business, with the major riskslibeisig onarket
risk, liquidity risk and operational risk. We have various policies and procedures in place to measure, manage andes®nitor th
risks systematically across all its portfolios.

For further information about the types of risks and ourmisgkn a g e me nt  Pur BusinesseRisk Mamnagemeitt o n
page690.

Unusual or infrequent events or transactions

There have been no unusual or infrequent events or transactions that have in the past or may in the future affectsour busi
operations or future financial performance.

Known trends or uncertainties

Our business has been subject, and we expect it tthaerto be subject, to significant economic changes arising from the
trends i de ntFadoisdffectingour FirancialilConditions and Results of Operationsas b o ve and t he
d e s cr iRisk Factdrsn o‘n 37pExgept as disclesl in this Placement Document, there are no known factors which we
expect to have a material impact on our income or revenue.

New Products or Business Segments

Ot her than as discl os664and pioduct®that weBnneunce in the drdinanncouysse @f business, we
have not announced and do not expect to announce in the near future any new products or business segments.

Competitive conditions

We operate 1in a compet i tRisk&actorsh MnddstyyOueeviewt . a Dut Business oaf pnr g
37, 648and664, respectively, for further information on our industry and competition.

Significant developments after March31, 2023
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On July 13, 2023, we disclosed our quarterly condensed standalone and consolidated unaudited results, accompanied by lir
review reports issued by the Statutory Auditors, for the quarter ended June 30, 2023, to the Stock Exchanges. Faaifsirther det
see“Recent De onephgedsdme nt s ~

Our Bank may undertake a preferential issue of Equity Shares after completion of the Issue which is subject to the corpot
approvals and other considerations. For further details; g&e s & 5« ©ur Banksmg undertake a preferential issue of
Equity Shares after completion of the [Issue whiorpagelds s

Except as discussed above and as otherwise stated in this Placement Document, to oigkmanwda@dumstances have arisen

since March 31, 2023, which may materially and adversely affect or is likely to affect, our profitability, or the value of ou
assets or our ability to pay our liabilities.
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RECENT DEVELOPMENTS

The discussion below mayrdain forwardlooking statements and reflects our current views with respect to future events
and financial performance. You s houl d13for adiscussior of theFrisks w a
and uncertainties related t o t hos3fovardisaussiancofcertain taetals that! s c
may affect our business, financial condition and results of operations. Our actual results may difealiggrom those
anticipated in these forwartboking statements.

The manner in which some of the operational and financial performance indicators are calculated and presented, and tl
assumptions and estimates used in such calculations, may vary liasa tised by other banks in India and other
jurisdictions. Our fiscal year ends on March 31 of every year, so all references to a particular fiscal are to the twelve
month period ended March 31 of that year. The following information is qualified in tit®tynby, and show be read
together with, the more detailed financial and other information included in this Placement Document, including the
information contained iNfOurBu s i ness ” “Ri sk Factors ", “I'nmdustry O%erv
of Financial Condition and Results of @phe3ir, 548 i607and 95 an
respectively.

Certain nonGAAP measures arpresented in this section are a supplemental measure of our business, performance an
liquidity that are not required by, or presented in accordance with, Indian GAAP, or IFRS. Further, thesAABrmeasures

are not a measurement of our financial performance or liquidity under Indian GAAP or IFRS and should not be considered
isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other measure of financia
performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating,
investing or fimncing activities derived in accordance with Indian GAAP or IFRS. In addition, thes&AAR measures are

not standardied termsandhence a direct comparison of similarly titled RGRAAP measures between companies may not be
possible. Other companies ynealculate the noiAAP measures differently from us, limitihgir usefulness as a comparative
measure.

Certain key quarterly data for Fiscal 2023 is summarized in this section. The sum of these quarterly results may diféer from
annual results premnted in our financial statements for Fiscal 2023. The quarterly data summarized in this seetibedra
prepared by our management aaek unaudited. References to quar@rg u a r Q©O-Q” ) “gr owt h are t o
March 31, 2023 and June 30, ZYReferences to yeany ¢ a ¥-o-Y’9) growt h are to growth b
June 30, 2023. In addition, certain financial data presented in the tables below have been presented on an annualized basi
the following manner: reported figure miplied by number of days in a Fiscal divided by number of days in a qu&tieh
presentation has limitations as an analytical tool and should not be considered in isolation or as a substitute forcdnalysis
our historic, audited, operating results discu e d i n “Management s Discussion an
Results of Operat i 0607s0OUr unaudited standalonegand«cansofdated dinancial statements as of and
for three months ended June 30, 2023 are not necessarily fiveicd the results to be expected for the full year.

Unl es s stated ot her wise, referemnces t o “t he Bank” or “
References herein to “we 7, “our ”, “alidatéd basisd t h e “Group”
I BUSINESS

Financial performance

The following table sets forth key highlights of our Be

For the three months ending,
Particular June 30, 2022| September 30, 2022] December 31, 2022] March 31, 2023 | June 30, 2023
( i milligh, except percentages)
Return on Assety 0.27% 0.30% 0.33% 0.36% 0.329
( RoA” Y {1.10%}* {1.21%}* {1.33%}* {1.45%}* {1.30%}*
Return on equity| 3.17% 3.62% 4.01% 4.31% 3.919
( RoE” 3 {12.70%}* {14.36%}* {15.91%}* {17.48%}* {15.73%)*
Return on risk 0.52% 0.57% 0.62% 0.65% 0.599
weighted  asset: {2.10%}* {2.27%}* {2.47%)* {2.66%}* {2.36%)*
( RORWA” 3
NIM*4 0.80% 0.83% 0.88% 0.82% 0.78%
{3.22%}* {3.30%}* {3.49%}* {3.31%}* {3.15%}*

Risk adjusted 0.73% 0.74% 0.81% 0.78% 0.71%
NIMS {2.92%}* {2.92%}* {3.21%}* {3.17%}* {2.85%}*
Cost to income 52.68% 48.88% 48.84% 49.51% 50.87%
ratic®
Gross NPA 2.69% 2.46% 2.43% 2.36% 2.38%
Net NPA 0.94% 0.78% 0.73% 0.69% 0.69%
Net interest 16,045.10 17,618.29 19.565.31 19,092.92 19,185.87
incomé
Interest income 36,288.57, 40,207.76 44,332.49 47,207.43 50,245.28
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For the three months ending,
Particular June 30, 2022| September 30, 2022] December 31, 2022] March 31,2023 | June 30, 2023
( i milligh, except percentages)
Interest expenses 20,243.48, 22,589.47 24,767.18 28,114.52 31,059.41
Fee incom# 4,414.30 5,401.79 5,426.94 5,419.52 5,354.10
Loan processing 1,033.79 1,249.72 1,285.52 1,317.96 1,583.40
fee
Cardg? 961.70 1,164.24 1,279.80 1,371.12 1,529.20
Para banking? 207.47 368.40 406.40 452.72 265.90
Banking 589.29 668.75 554.76 920.53 655.13
commissions an(
exchange's
General service 987.89 1,007.40 1,097.22 1,096.80 1,020.26
charge$*
Net profit on 634.15 943.28 803.25 260.38 300.21
foreign exchange
transactions
Net profit on the 78.06 225.57 73.57 398.14 328.59
sale of
investments
Recovery from 33.91 467.81 (160.56) 1,520.97 1,641.42
written off assets
profit/loss on
revaluation of
investment  and
other receipts
Other income 4,526.25 6,095.23 5,339.98 7,338.61 7,324.12
Operating expens 10,837.62 11,591.13 12,163.24 13,085.76 13,486.50
Total income 40,814.82 46,302.99 49,672.47 54,546.04 57,569.40
Total expense 31,081.10 34,180.60 36,930.42 41,200.27 44,545.91
Operating profit® 9,733.72 12,122.39 12,742.05 13,345.75 13,023.49
Total provisions 3,727.12 5,085.32 4,705.95 4,319.63 4,486.05
including tax
Net profit' 6,006.61 7,037.07 8,036.10 9,026.12 8,5637.43
Provision 65.03% 67.41% 69.19% 70.02% 70.02%
coverage ratig
( PCR” Y
Fresh slippagé&
Retail banking 2,045.20 1,226.60 1,810.42 1,425.68 2,535.84
Agricultural 888.10 982.53 663.34 1,395.11 998.41
banking
Business banking 1,070.88 769.57 546.87 910.21 1,013.95
CVICE 17.69 75.18 89.88 47.66 42.06
CoB 417.12 699.05 805.92 581.89 364.89
CIB 0 0 59.16 0 0
Total fresh 4,438.99 3,752.93 3,975.59 4,360.55 4,955.15
slippages
Slippage rat¥
Retail 1.99% 1.44% 1.39% 1.67% 1.92%
Wholesale 0.25% 0.39% 0.46% 0.30% 0.18%
Overall 1.20% 0.96% 0.96% 1.04% 1.12%
Credit cost¥ 0.10% 0.13% 0.10% 0.05% 0.10%
{0.41%}* {0.53%}* {0.38%}* {0.19%}* {0.41%}*
CASA plus 92.08% 91.95% 88.00% 84.03% 82.28%
deposits less tha
orequalt’®k 2 0
million (as % of
total deposits)

* Certain financial data, including RoA, RoE, RORWA, NIM, risk adjusted NIM and credit costs, presented in this PlacenmebhtDwve been presented
on an annualized bas{in brackets}. This financial data has been calculated on an annualized basis in the following manner: reported figurednmyitip
number of days in a Fiscal divided by number of days in a quarter. The calculation does not take into account seastonglity dny other factors which
could impact periogbn-period variations and may not reflect our actual performance for Fiscals 2023 and 2024. The presentation of annualizad financ
data has limitations as an analytical tool and should not be considerisolation or as a substitute for analysis of our operating results. Annualized financial
data are not standard measures under the Indian GAAP and should not be considered in isolation or construed as altensttivesrhe/loss, cash flow

or any dher measure of financial performance or as indicators of our operating performance, liquidity, profitability or casheftereted by operating,
investing or financing activities. Annualized financial data presented herein may not be comparablautly sitheitl measures presented by other companies.
1 RoA is calculated ate ratio of the net profit after tax the monthly average of total assets.

2 ROE is calculated athe ratio of the net profit after tax to the average net worth (capital plusvesereated out of profit plus securities premium minus
intangibles).

3 RORWA is calculated @se ratio of the net profit after tax to the average market and credit risk weighted assets

4 NIM is calculated athe difference between interest earned mterest expended divided by the daily average interasting assets

5 Risk adjusted NIM is calculated as tla¢io of post loan loss provision net interest income to the average earnings assets.

6 Cost to income ratio is calculated asatio of operaing expenses divided by total operating income (total of net interest income airdarest income).
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7 Gross NPA is calculated by dividing nparforming assets by the total loans.
8 Net NPA is calculated as Gross NPA minus the provisions.
9 Netinterest income is calculated as interest earned minus interest expended.
10 Fee income is calculated as income earned on services provided.

11Fee income from cards and payment services includes all interchange / commissions and fees received frdpayane ats.

12 Para banking includes u r

Bank’

S

i ncome

13Includes bancassurance and wealth management.

14 General service charges constitute administrative and atharges.
15 Operating profit is calculated as total income minus total expenditure.
16 Net profit is calculated as total income minus expenditure.
17 PCR is calculated athe ratio of total loan loss provision held as a percentage of Gross NPA

18 Fresh sippages are the amount of assets classified as standard which have been classified into NPAs in the given period.
19 Slippage rate is calculated as Fresh NPAs/Standard Advances at the beginning of the period

20 Credit costs is calculated asratio of lcan provision as a percentage of corresponding previous quarters gross advance

from bancassurance,

wealt h

management

a

a |

The following table sets forth-Q-Q and Y-o-Y growthforo ur Bank’s historical financi
Q-0-Q Y-0-Y

Net interest income 0.49% 19.57%
Interest income 6.44% 38.46%
Interest expenses 10.47% 53.43%
Other income (0.20)% 61.81%
Operating expenses 3.06% 24.44%
Total income 5.54% 41.05%
Total expense 8.12% 43.32%
Total provisions including tax 3.85% 20.36%
Fee income (1.21)% 21.29%
Loanprocessing fee 20.14% 53.16%
Cards 11.53% 59.01%
Para banking (41.27)% 28.16%
Banking commissions and excharfge (28.83)% 11.17%
General service chargés (6.98)% 3.28%
Net profit on foreign exchang 15.30% (52.66)%
transactions
Net profit on thesale of investments (17.47)% 320.96%
Recovery from written off assety 7.92% 4,741.22%
profittloss on  revaluation o0
investment and other receipts
Net profif (5.41)% 42.13%
Gross NPA 2bps (31)bps
Net NPA - (25)bps
PCR - 499bps
Operatingprofit® (2.41)% 33.80%
Cost to income rati§ 136bps (181)bps
Deposits 4.27% 21.35%
CASA plus deposits less than or eq| 2.10% 8.48%
to 2 20.00 milli
Other deposits 15.69% 171.40%

Para banking

© ® N o U wN e

includes

- Includes bancassurance and wealth management
- General service charges constitute administrative and other charges.
- Net profit is calculated sxttotal income minus expenditure.
- Gross NPA is calculated by dividing nperforming assets by the total loans.
Net NPA is calculated as Gross NPA minus the provisions.
- PCRis calculated as the ratio of total loan loss provision held as a percentagessf KuPé\.
- Operating profit is calculated as total income minus total expenditure.

our

Bank s

income

- Fee income from cards and payment services includést@ithange / commissions and fees received from card and payments.

from bancassurance,

wealt h

10 Cost to income ratio is calculated as a ratio of operating expenses divided by total operating income (total of nehduer@sind notinterest income).

The following talh ¢ s et s

forth

t he

breakdown

a vertical basis, on a quarterly basis for the periods indicated:

of our Bank”’

S

ot her

For the three months ending,
June 30, 2022 September 30, 2022| December 31, 2022 March 31, 2023 June 30, 2023
as as as as as

_Other Amount (in percentag| Amount |percentagg Amount |percentage Amount | percentage Amount |percentage

income 7 omil of total (in of total (in of total (in of total (i ny oftotal

other million) other million) other million) other million) other

income income income income income
Retail 3,274.9{ 72.36% 4,103.62| 67.33%| 4,083.94| 76.48%| 4,847.06 66.05%| 4,852.6 66.269
Wholesale 1,001.5] 22.13% 1,169.72| 19.19%| 1,181.23| 22.12%| 1,659.33 22.61%| 1,608.2 21.969
Treasury 245.5] 5.42% 803.94| 13.19% 63.22 1.18% 817.28 11.14% 849.0( 11.599
Others 4.25 0.09Y% 1795 0.29% 11.71 0.22% 14.% 0.20% 14.23 0.199
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For the three months ending,
June 30, 2022 September 30, 2022| December 31, 2022 March 31, 2023 June 30, 2023
as as as as as
.Other Amount (in percentag] Amount |percentagg Amount |percentage Amount | percentage Amount |percentage
income 7 omil of total (in of total (in of total (in of total (i ni oftotal
other million) other million) other million) other million) other
income income income income income
Total
other 4,526.5 100.00% 6,09523 | 100.00% | 5,339.98| 100.00% | 7,338.4 | 100.00% | 7,324.1] 100.009
income
The following table sets forth the breakdown of our
an itembasis, on a quarterly basis for the periods indicated:
For the three months ending,
June 30, 2022 September 30, 2022| December 31, 2022 March 31, 2023 June 30, 2023
as as as as as
Other Amount |percentagq Amount |percentage Amount |percentag Amount | percentage Amount |percentage
income (i n | oftotal (in of total (in of total (in of total (i n | oftotal
million) other million) other million) other million) other million) other
income income income income income
Cards 961.7 21.259 1,164.24| 19.10%| 1,279.80| 23.97%| 1,371.12| 18.68%| 1,529.2 20.889
Para banking 207.4] 4.589 368.4 6.04% 406.40 7.61% 452.72 6.17% 265.9 3.639
Banking,
commissions 589.2¢ 13.029 668.75| 10.97% 554.76| 10.39%| 920.53 12.54% 655.11 8.949
& exchanges
Processing
fee & 1,033.7 22.849 1,249.72| 20.50%| 1,285.52| 24.07%| 1,317.96 17.96%| 1,583.4 21.629
charges on
loans
General
service 987.8¢ 21.839 1,007.40| 16.53%| 1,097.22| 20.55%| 1,096.80 14.95%| 1,020.2 13.939
charge$
Profit ~ on ; o o o o o
forex 634.1 14.01 943.28 15.48% 803.25 15.04% 260.38 3.55% 300.2] 4.10
Net profit on
sale of 78.0€ 1.729 225.57 3.70% 73.57 1.38% 398.14 5.43% 3285 4.499
investments
Recovery
from written
off assets,
P/L on
revaluation 33.9] 0.759 467.81 7.68% | (160.56)| (3.01)% | 1,520.97 20.73%| 1,641.4 22.419
of
investment
& other
receipts
Total other
income 4,526.2] 100.00% 6,095.23| 100.00% | 5,339.98| 100.00% | 7,338.61| 100.00% | 7,324.1] 100.009

1 General service charges constitute administrative and other charges.

Capital position

The following
Bank’s capital
—Capital

table sets

forth a

b r e a k [obavdatailed &£xplanation oBaum k ’

pos it i oStatisticaldnformatipn- € apg i n @ I va o Btatistiealtipfoymatior e

op pages 10 and 711, respectively.

June 30, 2023

(¢ in millions, excep
Risk weighted assets 1,627,420.65
Credit risk 1,421,308.20
Market risk 56,192.28
Operational risk 149,920.18
Capital funds 232,420.62
Tier 1 capital funds 204,092.93
Tier 2 capital funds 28,327.69
CRAR 14.28%
Tier 1 12.54%
Tier 2 1.74%
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Asset quality

The following table sets forth the movement in our Ban
2023:
R in million

Gross NPA as of March 31, 2023 41,837.69

Add fresh slippage 4,955.15

Add increase in balancesénisting NPA 63.76

Deduct recoveries / upgrades/ reduction in existing NPA / sd 2,453.94

ARC (%)

Deduct written off 54.92

Gross NPA as of June 30, 2023 44,347.74

1 Fresh slippages are the amount of assets classified as standard which have been classified into NPAs in the given period.

The following table sets forth the composition of our [
For three months ending,
Gross NFA March 31, 2023 June 30, 2023

Retail 11,809.92 13,655.90*
Agricultural 9,771.44 9,766.36
Business banking 9,356.33 9,884.23

CVICE 304.44 339.29

CoB 6,660.87 6,791.24

CiB 3,934.69 3,910.71

Total 41,837.69 44,347.74

*This increase was primarily due to the expiry of theratoriumprovided pursuant to the RBI Resolution Framework for COWDelated stress, thereby
leading to an increase in slippages.

Our Bank had netmiNPIAs o o 588 rhildohas Bf Iunad 30, 202and June 30, 2023, respectively.

The amount of our Bank’ desstremdardd frreosmt RB3t, w15 & dt da5 dIvudasd, d6al8so
million as of June 30, 2023 due to closure of restructured accounts and slippage tONRA. Bank’s net se
decr e as &xb.62fmilliomas df June 30, 202 nil as of June 30, 2023 as a result of provisions made by us and
redemptions from security receipts book.

As of June 30, 2023, our Ban k *%s3 4t,00t5a31. 6rle sntirlulcitounr e(do fb owohl
made up of bonds), comprised of a st a8Bdiliondvashmadeamot konds) f
and a net NPA balance of ¥8,371.98 million (of which 3~
security receipts was 24, an8d. 32, MbKB1l D6nmaid3l o bnMaschbf3I];
Provisions and contingencies
The following tables set forth details of our Bank’ s pr
Three months ended June 30, 2023
(¢ in million)

Total recoveries and upgradatiéns 2453.94

Total provisions 1,555.75

loss from loans 1,815.00

loss from investments 15.75

other purposes 10.00

less standard accounts 285.00
1Upgradations is improvement in credit from NPA to4NfPA status by collecting the entire arreangtstanding from the borrower
Advances
The following table sets forth our Bank’s gross advance

June 30, 2022 June 30, 2023 Y-0-Y growth Q-0-Q growth

Gross advances 15,43,914.9¢ 18,65,927.45 20.86% 5.20%

Netadvances 15,16,894.93 18,34,874.12 20.96% 5.18%

Yield on advances 7.94% 9.21% 15.99% 0.88%

637



As of June

30,

gross advances, respectively.

The foll owi

n g

2023

table

our

sets

Bank’ s

forth

retail

t he

banking

and

wh ol

breakdawk’ef whwid eBai
advances portfolio, as a percentage of our total gross advances as of June 30, 2023:

from |

As a percentage of total gross advances
Total retail banking advances 54.18%
Retail 31.31%
Agricultural 13.46%
Business bankirig 8.09%
CVICE 1.32%
Total wholesale banking advances 45.82%
CoP? 9.84%
CIiB 35.98%
Total gross advances 100.00%
Ydvances from “Business bankin are included in our advances
Advances from “CoB” are includ in our advances from MSME
Retailbanking advances
The following table sets forth a breakdown of our atBhink’
As of June 30,
2022 2023
Retail banking Amount (% of Amount (% of Y-o0-Y Q-0-Q
(in T million) Sl (in T million) ek EpILR growth
Advances) Advances) (%) (in%)
Retail 498,568.82 32.29% 584,214.94 31.31% 17.18% 4.27%
I. Housing loans 221,084.20 14.32% 255,284.50 13.68% 15.47% 1.72%
and topups
i. LAP 87,618.56 5.68% 103,894.08 5.57% 18.58% 4.06%
- @:trﬁ’sr""b"e 44,472.08 2.88% 57,699.18 3.09% 29.74% 5.91%
iv. Personal loans 17,265.76 1.12% 28,024.20 1.50% 62.31% 17.11%
v. Otherg 128,128.22 8.30% 139,312.98 7.47% 8.73% 6.29%
Agriculture 199,880.78 12.95% 251,121.28 13.46% 25.64% 7.52%
Business bankirfg 128,136.92 8.30% 150,975.41 8.09% 17.82% 6.17%
CVICE 14,246.16 0.92% 24,565.35 1.32% 72.43% 12.35%
Total retall 840,832.68 |  54.46% 1,010,876.97 |  54.18% 20.22% 5.53%
banking advances

1. Includesretail gold loans, cards and payment serviGjances received from advances against deposits, advances against shares, education loans,
retail assignments, staff loans, credit cards and retail gold.

2. Advances from “Busi neousadvancestramMMSME. ar e i ncl uded i n
The following table sets forth the breakdown of our Bar
Retail banking advances As a percentage of total retail banking advances
Retail 57.79%
Agricultural 24.84%
Business bankirig 14.94%
CVICE 2.43%
Total retail banking advances 100.00%
1. Advances from “Business banking” are included in our advances f
Wholesale banking advances
CoBand CIB constituted 21.48% and 78.52% of our Bank’s
following table sets forth a breakdown of our Bankttds ad
As of June 30,
2022 2023
Wholesalebanking Amount (% of Gross Amount (% of Gross Y-o0-Y Q-0-Q
(L Advances) (s Advances) EOTiLT T
million) million) (%) (%)
CoB! 153,494.94 9.94% 183,653.10 9.84% 19.65% 6.30%
CiB 549,587.23 35.60% 671,397.17 35.98% 22.16% 4.40%
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As of June 30,
2022 2023
Wholesalebanking Amount (% of Gross An_10unt (% of Gross Y-0-Y Q-0-Q
(L% Advances) (<2 Advances) EIOTIL i
million) million) (%) (%)
Total ~ wholesale  banking | 743 455 17 45.54% | 855,050.27 45.82% | 21.61% 4.80%
advances
1. A4dvances from “CoB” are included in our advances from MSME.
Deposits

Our Bank’s resident savings a ¢ ¢ o u monthsleaded Jurie 3@, 2022d June 30,s e d
2023.

Our B a nrksident tarma deposits increased by 10.76% between three months ended June aadzng# 30, 2023.
As of June 30, 2023, our Bank’ s core deposits, i.e., 1
Bank’s deposits, as compared to 98.79% as of Marchin3 1,

interbank deposits.

The number of our Bank’s deposit accounts offered 2hr ouv
1.3, 1.3 and 1.4 timeas of June 30, 2022, September 30, 2022, December 31, 2022, March 3hn202Ae 3QR023.

Our Bank’s CASA baifdred throwgh theser finteck collalorationsreased by 1.0, 1.3, 1.6, 1.7 and 2.3
times as of June 30, 2022, September 30, 2022, December 31, 2022, March 3an@d2de 30, 2023.

The following tablesets or t h key metrics in relation to our Bank’s ¢

. As of June 30, 2022 | As of June 30, 2023 | Q-0-Q growth | Y-0-Y growth
Particulars - : ;

(in T million, except percent (
Deposits 1,833,552.92 2,224,955.01 4.27% 21.35%
CASA deposits 675,395.55 708,545.23 1.60% 4.91%
Current account 112,974.02 141,821.58 (0.75)% 25.53%
Savings account 522,419.53 566,723.65 2.20% 0.77%
CASA ratio 36.84% 31.85% (83)bps (499)bps
Non-resident deposits 677,530.48 708,025.61 0.33% 4.50%
Cost of deposits {4.20%}* {5.32%}* 20bps 112bps

* Certain financial data, including cost of deposits, presented in this Placement Document have been presented on an basisdlizédackets}. This
financial data has been calculated on an annualized basis in the following manner: reported figupkeahblyi number of days in a Fiscal divided by number
of days in a quarter.

The calculation does not take into account seasonality factors or any other factors which could impaetrppendd variations and may not reflect our
actualperformance for Fiscals 2023 and 2024. The presentation of annualized financial data has limitations as an analyticbshmaildmot be considered

in isolation or as a substitute for analysis of our operating results. Annualized financial data atemddrd measures under the Indian GAAP and should
not be considered in isolation or construed as alternatives to net income/loss, cash flow or any other measure ofédirfiarmih@e or as indicators of our
operating performance, liquidity, profitalty or cash flows generated by operating, investing or financing activities. Annualized financial data presented
herein may not be comparable to similarly titled measures presented by other companies.

High margin lending product portfolio

Our Ba n lofgross advanaes from its high margin yielding products increased by 126bps from 32.66% in June 30, 202
to 33.92% June 30, 2023. Our Bank’s s ha-interesbirfcome,droneits high . i
margin yielding prodcts decreased bylbps from 30.44% to 29.90% over the same period primarily due to the slowdown in
growth rate of total gold 1 oans a sonyear hasiscombihedwith aseductiorBra n |
the yield of g¢d loans on agaron-year basis.

Credit cards

Our Bank’s gross advances fry@m70kt s bd0m0abdilion asafduhe 30,2028f o 1 i
18,771.04mi 1 1 1 on as of June 30, 2 0-Branded drddit cardmsuadthraugh dsf fintechn r ]
collaborations increased Hy0, 2.0, 3.1, 4.0 and 4.9 times as of June 30, 2022, September 30, 2022, December 31, 202
March 31, 2023and June 30, 2023, with spends on these cards increasing by 1.0, 2.7, 5.2, 8.2 and 11.7 times over the s
period.

The total spendsonora nk t e dit cards were X870.53 million, 1, 194.

22, 02 idllionlas of dune 30, 2022, September 30, 2022, December 31, 2022, March 31, 2023 and June 30, 2023. T
represented a higher-a-Y growth compared to the total spendsonBurn led it cards, which wer
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14,881.25 m2l midd,jodaldI13#5890.00 million and T14, 688.
December 31, 2022, March 31, 2028d June 30, 2023.

Personal loans

The number of personal loan accounts thatBur n kustemers held through its fintech ledlorations with Paisabaazar and
Fiincreased by.00, 9.44, 42.70 and 73.86 times in the three months ending September 30, 2022, December 31, 2022, Ma
31, 2023, and June 30, 2023. The balances held bB aun kustemers under personal loans alsodéased by 1.00, 8.30,
32.65 and 56.60 times over the same periadof June 30, 2023, our Bank disbursed 714 personal loans through our fintech
collaborations with Paisabazaar and Fi.

MSME

Our Bank’ s advances from 1its MEME p2B1f6B1090 nmibthsed
334, 628.46 million as of June 30, 2023. A's of June 3
customers.

CVICE

As on June 30, 2023, our Bank had more than 14,000 outstanding accoutst€i/CE portfolio, and 69.29% of its CV/CE
loans were to the priority lending sector. Our Banks di s
ending June 30, 2023. Our Bank’s CAOMlidhadodunesS80,2083d an a v e

Gold loans

Our Bank’s advances from its gold loans, i.e., t heans ot a
and gold loans to employeésn c r e ased by 13.25% f rJounm eX 13804,, 728032.25 9t omi1210i9¢
June 30, 2023. Our Bank’ s adb4R onasQo-Q basisAs af Juse 3@, @30R3Jur Banka n s
had 1.35 million accounts for its gold loans, and its gold loan book constituted 55 @Jtéukis of gold. As of June 30, 2023,
its LTV was 70.96% and the yield was 1 0weed343, Ou4. Bha nki’
June 30, 2023.

MFI

Our Bank’s advances from its M5 282.5bmilienfasof June 30,20220 ¢ £d 8d 2 5 |
million as of June 30, 2023. Our Bank’s a-0QhbasisAsofJufel8® m i
2023, our Bank 494,000 outstanding accounts for its MFI portfolio, and addes$éFI customers in 11 states and 1 union
territory, through a network of 11 BC partners and 380 BC branches. As of June 30, 2023, over 99% of its microfinan
customers are women.

Multi -pronged distribution approach

The following table sets forththeu mber of our Bank’s branches, ATMs (inc
relationship managers as of June 30, 2022, and June 30, 2023:
June 30, 2022 June 30, 2023
Bank branches 1,291 1,366
ATMs (including cash recyclers an 1,860 1,920
mobile ATMs)
Relationship managers 946 1,604

Thef ol 1 owing table sets forth a geographical breakdown o

State/ Union Territory Nbliamntz:irec;f
East India 94
West Bengal 33
Orissa 25
Bihar 8
Jharkhand 9
Assam 13
Meghalaya 2
Tripura 1
Mizoram 1
Nagaland 2
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State/ Union Territory Nblﬁamnt:;re?sf
North India 135
Delhi 26
Punjab 29
Uttar Pradesh 25
Rajasthan 10
Haryana 23
Madhya Pradesh 13
Chhattisgarh 3
Uttarakhand 1
Jammu & Kashmir 1
Chandigarh 3
HimachalPradesh 1
South India 973
Karnataka 111
Andhra Pradesh 32
Telangana 28
Tamil Nadu 202
Kerala 597
Puducherry 3
West India 164
Maharashtra 102
Guijarat 54
Goa 6
Dadra & Nagar Haveli 1
Daman & Diu 1
Total Bank Branches* 1,366

* Total bank branches does not include extension counters and the Gift City branch.

The table below sets forth a percent ag e-urthan, eutallaréas and overfeaso u
as of June 30, 2023:

As of June 30, 2023
Metro 16.55%
Urban 18.74%
Semiurban 51.83%
Rural 12.88%
Overseas NA*
Total 100.00%

*Does not include Gift City branch, which is separately reported as an overseas branch

Digital channels

As of June 30, 2023, 91.82% of our Bank’s total retail
wholesale transactions serviced digitally. Our Bank recei@8d,422.29nillion of corporatedigital applications (applications
received in our Bank’s corporate digital products) Hhrom
of June,20230ur Bank’s digital assistant, Feddy answered 0.1
Bankhad 290 RPA processes running and 484 APIs have been
have increased by 38.90% between June 30,,202RJune 30, 2023.

Our Bank’”s mobile banking tr an7s64nilionaswon June 80n 20281145 milienas d 1
on June 30, 2023. The volume of our Bank’s retail bank
2170, 9milibn fer the month ending June 30, 2023, with approximately 1.B®mactive FedMobile users as of June

30, 2023. As of June 30, 2023, our Bank onboarded 275 educational institutions to its fee collection solution Careeshook, wh
allows these institutions to digitally manage fee payments for admissions, examstrarstudent management activity.

The following table sets f or t hasafJuber3@, 20221 Septeamber 30, 2022; DeBemhbek °
31, 2022, March 31, 202and June 30, 2023.
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As of,

June 30, 2022 |

September 30, 2022]

December 31, 2022]

March 31, 2023

June 30, 2023

(in million, unless indicated otherwise)

Volume of
transactions
through

branch

1.2¢

1.23

1.28

1.40

1.13

Volume of
transactions
through
digital
channe

9.14

9.74

10.87

12.60

12.73

Volume of
transactions
through
digital
channels
(%)

87.739

88.80%

89.48%

90.00%

91.809

Volume of
mobile
banking (in
value)

136,13(

133,680

136,320

180,180

170,91

Mobile
banking
transaction
count

7.65

7.99

8.85

8.98

10.45

Number  of
nonretail
customers
transacting
using digital
products

FedCorp

25,82

26,097

15,413

32,189

33,17¢

Corporate
FedNet

690

664

639

626

572

Paylite

737

728

715

730

711

FedeBiz

3,058

3,794

4,096

4,505

4,742

Corporate
transaction
volume

FedCorp

35,060.0

24,960.00

16,350.00

42,740.00

38,690.0

Corporate
FedNet

26,720.0

22,490.00

22,190.00

25,030.00

21,890.0

Paylite

18,950.0f

13,120.00

15,790.00

17,870.00

12,770.0

FedeBiz

381,960.0

226,490.00

241,320.00

287,580.00

261,070.0

BYOM
digital
personal
loans

Number  of
loans

90,761.0f

95,044.00

80,557.00

87,922.00

91,790.0

Bal an c|

14,800.0f

25,860.00

23,650.00

26,190.00

27,830.0

The

share

of

2023, respectively.

Customers and employees

fintech

(based

o n persoralulcans, issuance df is creédit cabds ansl ¢
incremental growth of its savings accounts increased by 52.81%, 77.39% and 61.00% Batwee20, 2022 and June 30,

As of June 30, 2023, our Bank had 16.72 million customers and 13,357 employees (of which 41% were women).

ESG

The

following

table

sets

forth our

Bank’ s

ESG perfor mart

As of June 30, 2023

policy).

“Coreldted sulpr oj ect

e x pined inow ESMS

1.74% of our gross advancg
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Green loan financing book 35.84 billi-o-qQgrowthi
Solar power capacity at our branches and offices 310 KW
Water conservation capacity 84,000 liters
Women entrepreneufinanced 473,000
Women representation 42%

10ut of 473,000 women entrepreneurg3,000 were financed through our BC channel during the three months ending June 30, 2023.

Rating distribution

The external rating of our advances from our Bank?’s
Rating June 30, 2023
A & Above 74.49%
BBB 8.51%
< BBB 2.24%
Others 14.76%
Our internal rating for our externallyunratedd vances from our Bank’s CIB wunit
above)as of June 30, 2023 is set forth in the table below.
Rating June 30, 2023
FBR1 6.70%
FBR2/FBR3 11.55%
FBR4 11.97%
Below FBR4 and unrated advandéxluding interbanking 69.78%
participating certificates and exempted category advar
such as loans against liquid security)

Our internal rating for ou

T

aoflJunge 80¢ 2023 is set forth in thé tabde below.r

Rating June 30, 2023

FBR1 4.92%

FBR2/FBR3 17.67%

FBR4 17.03%

FBR5/FBR6 29.89%

Others 30.49%

Capital position
The following table sets forth a breakdown of our capital position as of June 30, 2023.
June 30, 2023
(T in millions, excep

Risk weighted assets 1,666,302.28
Credit risk 1,460,189.83
Market risk 56,192.28
Operational risk 149,920.18
Capital funds 245,309.83
Tier 1 capital funds 213,993.29
Tier 2 capital funds 31,316.54
CRAR 14.72%
Tier 1 12.84%
Tier 2 1.88%

Shareholder value

CI1

(1

Bank

The following table sets forth a breakdown of our shareholder value (i.e., our book value and our earnings per share) o
quarterly basis for ththree months ending June 30, 2022, September 30, 2022, December 31, 2022, March 31, 2023, a

June 30, 2023.
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Shareholder For the three months ending,
Valle June 30, 2022  September 30, 2022] Decer(nb_er 31, 5322 | March 31,2023 |  June 30, 2023
l n
Book value (per 91.59 93.00 96.74 101.22 105.04
share)
Earnings pe 2.86 3.34 3.80 4.27 4.03
share {11.46}* {13.26} {15.09)* {17.30}* {16.22)

* Certain financial data, including earnings per share, presented in this Placement Document have been presented orizad &asisa{in brackets}. This
financial data has been calculated on an annualtzasis in the following manner: reported figure multiplied by number of days in a Fiscal divided by number
of days in a quarter. The calculation does not take into account seasonality factors or any other factors which coybeiingactperiod variatims and

may not reflect our actual performance for Fiscals 2023 and 2024. The presentation of annualized financial data hasdiastatioanalytical tool and
should not be considered in isolation or as a substitute for analysis of our operating résoliglized financial data are not standard measures under the
Indian GAAP and should not be considered in isolation or construed as alternatives to net income/loss, cash flow onaegsottecof financial performance

or as indicators of our operatingerformance, liquidity, profitability or cash flows generated by operating, investing or financing activities. Annualized
financial data presented herein may not be comparable to similarly titted measures presented by other companies.

I. MA N A GE ME S DISCUSSON AND ANALYSIS ON FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

All financial figures presented in this sglaction are based on our consolidated unaudited financial statements for June 30,
2022 and June 30, 2023 unless otherwise specified.

Three months ended June 30, 2028ompared to three months June 30, 2022

Summary of performance

For three months ended June 30,
Particulars 2023 | 2022 | % Increase/ (Decreasg
(& millions, except percentages
Income
Interest earned 53,497.69 38,430.89 39.20%
Other income 7,413.09 4,750.80 56.04%
Total 60,910.78 43,181.69 41.06%
Expenditure
Interest expended 32,545.10 21,037.56 54.70%
Operating expenses 14,694.35 11,758.04 24.97%
Provisions and contingencies 4,753.93 3,956.11 20.17%
Total 51,993.37 36,751.71 41.47%
Net profit for the year 8,917.41 6,429.98 38.68%
Less: minority interest 137.77 110.39 24.81%
Add: share in profit of Associates 21.59 22.57 (4.32)%
Consolidated net profit for the year 8,801.23 6,342.16 38.77%
Total income

Our total income increased by 41.06% fromtd4F360891697 i
three months ended June 30, 2023. The increase in total income was primarily due to an increase in interest earned and
income.

Interest earned

Our interest earned increased by S3kRdedJon®%30f2022m T 383, 490 . 8¢
in three months ended June 30, 2023. The increase in interest earned was primarily due to an increase in interest&nd disc
on advances and bills by 40.55% fro30,2022t1lg 03423 02 MiI4 imir
months ended June 30, 2023. This increase was primarily attributable to an increase in our average advances and our o\
yield on advances.

Other income

Our ot her income 1incr eas kodinthree norths entled Juhe 39,3022 4 X753 6@ .180 0 @i
three months ended June 30, 2023. The increase in other income was primarily due to an increase in commission, exchang
brokerage by 32.80% from T3, Gn@30,2022 omi<5l,ilo8n4 .i0nl tnhirlelei omo n
June 30, 2023. This increase was primarily attributable tm@ease in processing fees from loans and advances, general
service charge income, channel transaction related income from card neswdrkemmission income from bancassurance
services.

Total expenditure
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Our total expenditure increased by 41.47% ftroom® 533 60,9735 13.°
in three months ended June 30, 2023. The increase in total expenditure was primarily due to an increase in interest expen
operating expenses and provisions and contingencies.

Interest expended

Ourinterestexpendedincrea¢ed 54 . 70% from 21, 037. 56 mil [tioo ® 3i2n, 5t4h5r.elel
in three months ended June 30, 2023. The increase in interest expended was primarily due to an increase in interést on dej
by 50.20% fr om % thee ntohiths.erdéd Juné 301202®dn %28, 038. 68 million in
30, 2023. The increase in interest on deposits was primarily attributable to an increase in averagam®posttof deposit

Operating expenses

Our operatingexpes es increased by 24.97% from 11, 758.04 milli

million in three months ended June 30, 2023. The increase in operating expenses was primarily due to an increase in payn
to and provisions foremployebsy 24 . 16 % from 5, 583. 74 mill jtoon Ti6n, 9t3h2r.e5¢6
in three months ended June 30, 2023. The increase in payments to and provisions for employees was primarily attributabl
an increase in the number of employees,aizlrelated costs and increments given to our employees.

Provisions and contingencies

Our provisions and contingencies increased by 20.17%
R4,753.93 million in three months ended June 30, etddan2 3.
increase in provision for t airthreeimonths éngeddufe 30,2028 fr o3m 10 72., (2
in three months ended June 30, 2023.

Net profit

As a result of the above, our net profit for the period increase8dby8 8 % from 26, 429. 98 millio
30, 2022 to T8,917.38 million in three months ended Jur

Minority interest

Our minority interest increased by 24.81% fr om milionlfar. 39
three months ended June 30, 2023, primarily due to an increase in the reported profits of our subsidiaries.

Share in profit of Associates

Our share in profit of associates decreased ,by204822349% f
million for three months ended June 30, 2023, primarily due to a decrease in the reported profits of our associates.

Consolidated net profit for the period

As a

resu f he bove, our consolidated net profit
30, 2022 8 01 3

It 0 t a
to I8, 8 2 million in three months ended Jur

Financial Condition
Assets

The following table sets forth ¢hprincipal components of our assets as of June 30, 2023 and 2022:
(in T mil

As of June 30,
2023 2022
Cash and balances with the RBI 136,084.34 131,781.19
Balances with banks and money at call and short notice 59,533.77 28,842.61
Investments 518,789.49 410,633.47
Advances 1,910,084.20 1,571,909.58
Fixed assets 9,772.23 7,042.44
Other assets 188,448.11 160,884.61
Total 2,822,712.15 2,311,093.90

Our total assets increased by 220142%0%Z20moI322382209B29
2023. This increase was primarily due to:
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e An increase in advances by 21.51% from 1,571, 909. 58
30, 2023. Our gross advances increased by 24.4¥ r om 1, 599, 250. 90 million as
million as of June 30, 2023. The increase was primarily due to an increase in our business operations;

e An increase in our investments by 26td343O fF&,0Mm8 X.44D , mi3
30, 2023, primarily as a result of our normal business growth;

e An increase in other assets by 17.13% from X160, 884. 6
2023, primarily as a result of intetexccrued;

e An increase in cash and balances with the RBI by 3.2
million as of June 30, 2023;

e An 1ncrease in balances with Dbanks and mo nueng 3002022 ¢0a | 1
59,533.77 million as of June 30, 2023; and

e An increase in fixed assets by 38.76% from X7, 042. 44

Liabilities

The following table sets forth the principal componentsiwofliabilities as of June 30, 2028nd June 30, 2022:

Particulars As of June 30,

2023 2022
Deposits 2,224,698.69 1,833,155.60
Borrowings 279,323.16 205,479.47
Other liabilities and provisions 84,855.30 70,416.24
Total 2,588,877.16 2,109,051.31

Our liabilities 1 n2dG905.8milion asyofJanz 3072022 o2,588,877.&million as of June 30,
2023. The increase was primarily attributable to:

e An increase in deposits by 21.36% from X 1,833, 155. 6(
30, 2023, primarily due to normal business growth;

e Anincreasée n borrowings by 35.94% from ID0OX24PD93273B.thi6l Imii d 1
2023, primarily onaccount of borrowings in India to support lending activities, as well as borrowings outside India to
support the functioning ajur international banking unit in GIFT City; and

e An increase in other liabilities and provi stioon¥8 4b,y8 52
million as of June 30, 2023, primarily on account of interest accrued.

Cash flows

Thefollowing table sets forth our cash flows for three months ended June 30a2@2Bune 30, 2022:

Three months ended June 30,
Particulars 2023 | 2022
(X in million)

Net cash flow from / (used) in operating activities 14,974.53 (27,814.92)
Net cash flow from / (used) in investing activities (18,385.20) (32,617.65)
Net cash flow from / (used in) financing activities 20,985.40 9,768.49
Effect of exchange fluctuation translation reserve 4.11 (73.17)
Net increase / (decrease) in cash and egsivalents 17,578.83 (50,737.25)
Cash and cash equivalents at the beginning of the year 178,039.29 211,361.05
Cash and cash equivalents at the end of the year 195,618.12 160,623.80

Cash flows from / (used) in operating activities

Net cash flows from op e3milionimtigreemonths ended Jures30, 2023c khe ajustmerstsivére :
made to net profit before taxes in three months ended June 3Q,20&&rily for provision for norperforming advances,
amortization of premium on held to maturity investments and depreciation on our property. The main working capite
adjustments in three months ended June 30,,20@8ded, increase in deposits and increase of aéganc

Net cash flows wused in operating activities were 327, 81
made to net profit before taxes in three months ended June 3Q,20@&rily for provision for norperforming advances,
amatization of premium on held to maturity investments and depreciation on our property. The main working capita
adjustments in three months ended June 30,,20@12ded, increase in advances.

Cash flows from / (used) in investing activities

Netcashfloom s ed in investing activities was 218,385.20 milldi
in held to maturity investments and purchase of fixed assets.
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Net cash flow used in investing thsendedJdunet3Q, 202, priraasily dugtd inckedsd .
in held to maturity investments and purchase of fixed assets.

Cash flows from / (used) in financing activities

Net cash flow from financing activiti e s2028apimarly2of acéo@nfaf 4 0
increase in borrowings (excluding subordinate debt) and proceeds from issue of subordinate debt.

Net cash flow from financing activities was ¥9,768.49
increase in borrowings (excluding subordinate debt) and increase in minority interest.

Interest coverage ratio
The following tables set forth our interest coverage ratio for three months ended June 38n@@2®e 30, 2022:

For the quarter ended Jurg®, 2023:
(2 in mill

Particulars For the quarter ended June 30, 2023
(A) Net Profit for the period 8,801.23

Add:

(B) Provision for tax 3,107.05

(C) Depreciation 541.23

(D) Finance costs * 4,506.42

(E) Earnings beforénterest, Tax and Depreciation (A+B+C+D) 16,955.93
(F) Interest Coverage Ratio (E/D) 3.76

*Finance Cost excludes a) interest expense on deposits accepted and b) premium amortized upon acquisition of investments

For the quarter ended June 32022:
(2 in mill

Particulars For the quarter ended June 30, 2022
(A) Net Profit for the period 6,342.16

Add:

(B) Provision for tax 2,204.01

(C) Depreciation 390.97

(D) Finance costs * 2,370.09

(E) Earnings before Interest, Tax abdpreciation (A+B+C+D) 11,307.23
(F) Interest Coverage Ratio (E/D) 4.77

*Finance Cost excludes a) interest expense on deposits accepted and b) premium amortized upon acdni¢@stments
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INDUSTRY OVERVIEW

The information in this section has been extracted from publicly available documents from various sourcesy oféiielty
prepared materials from the Government and its various
been prepared or independently verified by us, any of the Book Running Lead Managers or any of their affiliates®r adviso
Wherever we have relied on figures pubRBI§Shedl byert het Won
FundMF( ) and Ministry of FMaeFRip¢e unGesasrsmanedopt hediva s
BankDat abas e, RBI ’ s-mohthlyNonetary Raligy &Statements, Reports on Trend and Progress of Banking in
India, Financial Stability Report s, IMFMWE®” ) MFFiss dVowlr | Mo iEic to
Economic Survey 2022 0 2 EcofiothicSurvey ) and Mo F’' s Macr o EconomiFtamawork me w
Statement ) , as applicable. The accuracy, compl et eness of t
underlying assumptions on which such sourcab@ublications are based, are not guaranteed and their relialméitynot be
assured and, accordingly, investment decisions should not be based on such information.

Statements n ¢t his section that are not st-hoememgssodt dmenitos
looking statements are subject to various risks, assumptions and uncertainties, and certain factors cowddtaalsssults
or outcomes to differ materially.

1. Economic Overview:
1.1. Global Setting

As per IMF, the globatconomy is facing cumulative effects of the past three years of adverse smogksnotably, the
COVID-19 pandemic and Rus s (Saufca IMF WEQ)he rapid rise fin inttkest saies and the
anticipated slowdown of economic activity tput inflation as a downward path, together with supervisory and regulatory
gaps and the materialization of the bapecific risks, contributed to stress in parts of the financial system, raising financial
stability concerngSource: IMF WEOAccordingbIMF,b anks’ generally strong 1iqui
that they would be able to absorb the effects of monetary policy tightening and adapt sn{Sotnige: IMF WEQ)
However, the unexpected failures of two specialized regional bantke iunited States in milarch 2023 and the
collapse of confidence in Credit Suissa globally significant bank, have roiled the financial mark&surce: IMF WEOQ)

According to IMF, the United States of America, Japan, Germany, the United Kingdameef-China, India, and Brazil
represent eight major global economies. These five largest advanced economies, along with the three largest emert
market and developing economies approximately cover 70% of the global (SBi#ce: IMF WEQO)The National
SatisticdNBOQPffiMieni@cEtry of StatisticMoSPi’nd ikr oMarya m2mlk2 31
India’s real gr &GBR )damesctonstpmedpeti ce$ to have gr own
inFiscal 2022( Sour ce: NSO, MoSPI, P r oNSO Provisional/Estifiatels ) mat es May

The resilience that global economic activity exhibited earlier this year is expected tSaulee: World Bank, Global
Economic Prospects, June 20Z3)owth in several major economies was stronger than envisaged at the beginning of the
year, with fastethanexpected economic reopening in China and resilient consumption in the United Ratese:

World Bank, Global Economic Prospects, June 2028)ever, for 2023 as a whole, global activity is projected to slow
down, with a pronounced decelerationaiivanced economiegSource: World Bank, Global Economic Prospects, June
2023)Asia and the Pacific is a relative bright spot ami
(Source: I MF, “Asia Poised BowsbreidvdyGIChl amla’ K Cliraendie an i
India together are forecast to generate about half of global growth thisy8as. u r ¢ e : [ MF, “As i a Po
Economic Growth, Boosted b jinflatibh presaures pesRj and phe drag orggtowth fiomy
the ongoing monetary tightening to restore price stability is expected to peak in 2023 in many major ec(aumEs.

World Bank, Global Economic Prospects, June 2@2&)e inflation in many countries remains elevated| iaflation is
expected to continue to be above its-pamdemic level beyond 202@&ource: World Bank, Global Economic Prospects,
June 2023)

1.2. Indian economy

The Indian economy is one of the largest economies 1in
Fiscal 2023(Source: IMF, World Economic Outlook Database, April20B3) e I MF projects I ndi a
2023 to have growat 6.8%(Source: IMF, World Economic Outlook, April2023) The I MF projects 1
grow by 5.9% and 6.3% in Fiscals 2024 a@al” )2 0e2s5t irneastpees
GDP grew by 7.2% in Fiscal 202Bource:MoSPI, Gol, Press Note dated May 31, 2023)

India attracted foFDI€)gmwfdiUSdDct7 0i ® Ve dbti fbduicehact Sheet anlFBl F i
Inflow from April 2000 to March 2 0RBadtSheadliAccosding tp theoFAct C o |
Sheetthe services sector, including financial and banking, computer software and hardware trading, accounted for a ma
share of FDI equity in India during Fiscal 2023.

The last eight years have seen further liberalization otypadtiwards foreign investors, with most sectors now open for
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100% FDI under the automatic route and this has resulted in a visible structural shift in the gross FDI flows to Indiz
(Source: Economic Survey)

Trend of FDI Inflow in India

Years Total FDI (USD billion)
Fiscal 2018 60.97
Fiscal 2019 62.00
Fiscal 2020 74.39
Fiscal 2021 81.97
Fiscal 2022 84.84
Fiscal 2023 70.97

Source: Fact Sheet

After recovering fully to prepandemic levels by thérst half of Fiscal 2022, inwardemittances to India recorded a
sequential rise and stood at USD 83.8 billion during April to December 2022 and USD 30.8 billion during the third quarte
of Fiscal 2024 $ource: RBI, Annual Report 20220 2 RBIAR2023’) The rise in India’s 1
a host of factors, including elevated crude oil prices, fiscal stimulus packages benefitting Indian migrants in the advanc
economies and peglandemic wage hikeg¢Source: RBI AR 2023)loreover, the rolloveof vaccinations and easing of
travel restrictions helped Indian migrants in the Middle East to return to their workplaces and resume work in 2022, whic
also positively impacted remittance flows to Indi@ource: RBI AR 2023) e d e r a | B a n k dfsall foneign k ¢ t

inward remittances was 18.20%, 21.10% and 19.30% for Fiscals 2021, 2022 and 2023, res3pectively

Increasing trend of private transfer receipts (mainly representing remittances by Indians employed overseas) to India

| S I PE T P
= LA

IS0 hillion
e =

h

Q1 Q2 Q3 Q42 QI Q2 Q3 Q42 Q1 Q2 Q3 Q42 QI Q2 Q3 Q4

" e .
* > 4 r ol

FY20 Fy21 Fy22 FY23
Source: RBIQuarterly Balance of Payments, 262023

Economic developments in Fiscal 2023 increased volatility in the capital markets around théSwearide: Framework
StatementHowever, domestic capital markets displayed some encouraging t(€odsce: Framewd StatementYhe
primary equity markets witnessed participation from all segments, especially with increased Small and Medium Enterpris
contributions, while primary debt markets saw a growth in placements and resource mobiljZativne: Framework
Statement)nFiscal2 023, India witnessed the largest IPO”)nofitlsn
listed on the stock exchanges, making the IPO the sixth largest globally of(2022ce: Framework Statemejhile
secondary capital market indices of the Nifty50 and the S&P BSE Sensex were not immune to the volatility of the Foreic
Portfolio Investment flows, they performed better between April 2022 and December 2022 than their pé€gosiatie.:
Framework $&atement)rhe indices have displayed a decreasing trend in volatility as measured by the India Volatility Index
over this period(Source: Framework Statement)

Real GDP growth for India and peer countries

3The marketsharehase e n cal cul at ed based on data for Fiscals 2021, 20Quartetlynd 20
Balance of Payments.
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Favorable Macroeconomic and Demographic Trends:
2.1. Growing GDP per Capita

According to the NSO, India’s real GDP was estimated
Fiscal 2022 and to R [(Sowrce:INSO Provisidnal Estimaté®)ia traffsiatesctaaalgrottoir? raal
GDPonape capita basis from 100,981 in Fiscal 2 0Solrcet o X
NSO Provisional Estimate€, AGR calculated based on data in the NSO Provisional Estiinates

2.2. Rising Urbanization

As per the United Nations, India’s population was eXf
populous countrySource: UN, Department of Economic and Social Affairs, Policy Brief No.lda8i@)n cities contribute

to about60% of he country’s GDP despit e (Souce:WNiFlyAayng Citiesias Engidesoof o f
Growth, May 2022By 2036, 600 million people are expected to be living in cities in In@aurce:World Bank,
“Financing India’ Ne &)Acebndingltor\VWorlduBankIndia is estineated to need over USD 840
billion in investments in urban projects over the next 15 years or an average of USD 55 billion per annum to effectivel
meet the needs of the fagtowing population(Source: WorldB a n k , “Financing India’s Ur.

2.3. Changing Demographics

India has a median age of 27.6 years as of July 1, 288drce: United Nations, World Population Prospects, 20%2h

a total population of 1,402 million, oflhich more than 50% is below the age of 35, India has one of the largest bases of
younger population in the worl@Source: United Nations, World Population Prospects, 2022f population below the

age of 35 calculated based on population distributiormdpy group datp

2.4. Growing Digital Adoption

The volume of digital payment transactions increased significantly from 14.59 billion in Fiscal 2018 to 113.95 billion in
Fiscal 2023 at a CAGR of 50.8%&ource: RBI AR 2023 and RBI Annual Report 20020, CAGRealculated based on

data in the NSO Provisional EstimateBuring the last five years, various easy and convenient modes of digital payments
such as Bharat Interface for Monbyified Payments Interfacéd, mme di at e Pa ylMRSHi ) , Sendi Na
Electronic ToNETC Col havce¢ iowvrgistered substantial growth
ecosystem by increasing persiwAperson and perseio-merchant paymentgSource: Ministry of Electronics & IT,
Digital Tramnsact i on sMEITDigitAldr@dnsactionsFle)b r uary 2023 ( “

Digital payments across India are secure as multiple levels of authentication are required for making transactions in cont
to recipients of cash payments, who often need to travel considerable distances and are vulnerab{€dorttefEIT

Digital Transactions)ndia emerged stronger and more resilient from the CG18pandemic, partly due to the wave of
digital transformation(Source: RBI AR 2023)

Change in value of Digital Payments over the years
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Digital Payments

Volume (billion) Value (T tril
Payment Systems

FY 202223 | Y-0-Y % FY 202223 | Y-0-Y %
| Financial Market Infrastructures (FMIs)
1 Credit Transfers - RTGS 0.24 16.7% 1,499.46 16.5%
Il Retall
2 Credit Transfers - Retail 98.37 70.3% 550.12 28.8%
2.1 AePS (Fund Transfers) 0.00 -39.5% 0.00 -38.0%
2.2 APBS 1.79 45.5% 2.48 86.1%
2.3 IMPS 5.65 21.2% 55.85 33.9%
2.4 NACH Cr 1.93 2.9% 15.44 21.0%
2.5 NEFT 5.28 30.8% 337.20 17.4%
2.6 UPI 83.71 82.2% 139.15 65.3%
3 Debit Transfers and Direct Debits 1.53 25.5% 12.89 24.2%
3.1 BHIM Aadhaar Pay 0.02 -5.9% 0.07 11.1%
3.2 NACH Dr 1.35 25.2% 12.80 24.2%
3.3 NETC (linked to bank account) 0.16 34.7% 0.03 53.9%
4 Card Payments 6.33 2.5% 21.52 26.5%
4.1 Credit Cards 2.91 30.1% 14.32 47.4%
4.2 Debit Cards 3.42 -13.2% 7.20 -1.4%
5 Prepaid Payment Instruments 7.47 13.5% 2.87 -2.2%
5.1 Wallets 5.91 12.2% 2.22 -2.1%
5.2 Cards 1.56 18.5% 0.65 -2.7%
6 Paper-based Instruments 0.71 1.3% 71.63 7.7%
Total - Retail Payments (2+3+4+5+6) 114.41 57.9% 659.04 25.8%
Total Payments (1+2+3+4+5+6) 114.66 57.8% 2,158.50 19.2%
Total Digital Payments (1+2+3+4+5) 113.95 58.4% 2,086.87 19.7%

Source: RBIMonthly Payment System Indicators, March 2022 & March 2023;YY% calculated based on volume and value data

2.5. Rising Financial Inclusion

With the pillars of Aadhar, linking bank accounts with Bish Dhan Yojana, and the penetration of mobile phones (JAM
Trinity), India has witnessed significant progress in financial inclusion in recent ySargce: Economic Survefhe
population coveredvith bank accounts increased from 53% in Fiscal 2016 to 78% between Fiscal 2019 and Fiscal 202
(Source:Economic Survey)

Numerous digital public goods such as digital verificatioK¥eC), digital signature, digital repositories (Digilocker), and
digital payments (UPI) have supported financial inclusion by improving access to formal financial services and reducir
transaction costs(Source: Economic SurveyGreater financial inclusion and access to credit incentivize higher
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consumption and investmeii¢ading to higher economic growttSource: Economic Survey)
Notable institutions enabling credit in India

3.1. Reserve Bank of India

India’s central bank, the RBI was established on Apri
India Act, 1934(Source: RBI websitdjhe RBI is fully owned by the Go(Source: RBI websitdhe preamble of the RBI
describes i1ts basic functions as: “to regulate the i

monetary stabilityn India and generally to operate the currency and credit system of the country to its advantage; to hay
a modern monetary policy framework to meet the challenge of an increasingly complex economy, to maintain price stabili
while keeping in mind the objc t i v e o($ourger RBwnelisitd)he central office, i.e., where the Governor sits and
where policies are formulated, was initially established in Kolkata but was permanently moved to Mumbai in 1937
(Source: RBI website)

3.2. Scheduled Commercial Barkk

The Indian Banking system is divided into scheduled commercial banks arsdimettuled Banks. Scheduled commercial
bankSCB’()“ are those that are listed in the second sche
categorizedintopriat e sec PVWBY ) bapkbl { & PSB simad |1 b a1 ko SSKHEE Horeigrabarks (
(FB” y,egional RRB’31 aman lpsa yBB NSourteaRBIlk List of Stheduled Commercial Banks)

The RBI and the Gdiave made dedicated efforts in terms of calibrated policy measures like strengthening the regulator
and supervisory framework, implementation of 4R’s api
to clean and strengthen the balanoeestof the banking systerfSource: Economic Surveyhese continuous efforts over

the years have culminated in the enhancement of risk absorption capacity and a healthier banking system balance s
both in terms of asset quantity and quality over thergi€Source: Economic Survey)

3.3. Public Sector Banks

PSBs are SCBs with a significant Government shareholding. PSBs and make up the largest category in the Indian banl
system (excluding RRBs) by deposifSource:RBI, Statistical Tables Relating to Banks in India: Liabilities and Assets
of SCBs, 2022022) There are 12 scheduled PSBs in In@&ource: RBI, List of Scheduled Commercial Banks)

3.4. Regional Rural Banks

RRBswere set up as regional based and rural oriented institutions with capital contributed by the Gol, State Governme
and Sponsor Bank undéhe Regional Rural Banks Act, 1976.S o u r c e : Depar t ment of Fin
Performance of RRBs during FY 2020/ The basic objective of RRBs was to function as professionally managed
alternative channel for credit dispensation to smadlmarginal farmers, agricultural labourers, socioeconomically weaker
section of population for development of agriculture, trade, commerce, small scale industry and other productive activiti
inruralareas( Sour ce: Depart ment VviewofPeformance of RRBs Queing +Y 2020s There“ R e
are 43 scheduled RRBs in Ind{®ource: RBI, List of Scheduled Commercial Banks)

3.5. Private Sector Banks

In 1969, the Indian government nationalised most large banks in India, resulting in publichsetét®making up the
largest portion of Indian banking. The Gol maintained focus on public sector banks through the 1970s and 1980s. In 19
as part of the banking reform process and as a measure to induce comipetitiobanking sector, the RBI perteil the
private sector to enter the banking system, which resulted in the introduction of P$Bs.u r ¢ e = R B I , “Gu i
of New Private Sect dhere8re 2lischéduled P¥Bs indndi§ourck:9R8I3 Llist of Scheduled
CommerciaBanks)

3.6. Foreign Banks

In 2009, as part of the liberalization process that accompanied the second phase of the reform process that began in 2
the RBI began permitting FBs to operate more freely, subject to requirements largely similar to thoseompossektic
banks( Sour ce: RBI, “Road map [ or Thereare 44scheduled FBsfndndi@ourgen b a
RBI, List of Scheduled Commercial Banks)

3.7. Payments Bank

PBswere set up as niche entities to facilitate small savings aptbtdde payments and remittance services to migrant
labor, lowincome households, small businesses, and other unorganized sector ¢hities: RBI, Report on Trend and
Progress of Banking in India 20221 0 2 RBI Reéport on Trend’ ) At the end of Marcl2022, 6 PBs were operational, of
which only 3 managed to become profitable in their operat{@uurce: RBI Report on Trend)
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3.8. Small Finance Banks

The SFBs were set up in 2016 was to further financial inclusion through tailored deposit products emddioggcredit

to small business units, small and marginal farmers, micro and small industries and other unorganized sector entit
through technology led lowost operationgSource: RBI, Report on Trend} the end of March 2022, 12 SFBs with
5,677 danestic branches across the country were operati@mlrce: RBI, Report on Trend)

3.9. Co-operative Banks

Currently, the Urban Banks Department of the RBI is responsible for the supervision and regulation of primary urba
cooperative bankg. Sour ce: RBI webs it e, Tha/Nathonak Baikdot AgricultDre and Rurah e n
Development is empowered t@rauct inspection of state -@perative banks, district central cooperative banks and

regional ruralbankg. Sour ce: NABARD website, “Department of Supe

3.10.Non-Banking Financial Companies

Amonbanking finaMNBRCA] t » mp a teredfuddersthe €amgainies Act, 1956 engaged in the
business of loans and advances, acquisition of shares/ stocks/ bonds/ debentures/ securities issued by Government or
authority or other marketable securities of a like nature, leasing, hire purittsasance business, chit busingSource:

RBI website, “Fr e q ult does npt indludé any institutienswhase mrincipal business is that of
agriculture activity, industrial activity, purchase or sale of any goods (other than secaripegyiding any services and
sale/purchase/construction of immovable property.o u r c e - RBI webs it e, “Frequent|

3.11.Micro Finance Institutions

Mi cro FinancMFISI’ s tfiotrunt iaogrdup oftNBRCs.(Sourseu RBlwebsite,” Fr e quent | y
Qu e s t)iTheyseek to cater to the financing needs of rural households and small bus{Besses: Economic Survey)

3.12.Housing Finance Company

Housing FinanHFES Co p a mi e-gral &f noabanking financial comgnies(Source: RBI, Press
Rel eas e “Transfer of Regulation of Housing Finafhee C
various policy interventions by the Gol, includitusg “H
to the Housing Finance sect@@ource: Economic Surveyhe National Housing Bank was set up in 1988 to supervise the
activities of HFCs.f o u r ce: Nat i onal Ho us i nThe FBanee{Noun2y Acts 2019423 of 2019) o u
conferred certaimpowers for regulation of Housing Finance Companies with the R&lurce:RBI, Press Release
“Transfer of Regulation of Housing Finance )TheRBlaowi e s
treats HFCs as a category of NBFCs for regulatorp@ses by RBI(SourceR BI , Press Rel ease “T;
of Housing Finance Companies (HF(Qs) to Reserve Bank o

Banking Credit in India
4.1. Overview

Credit growth has been broddsed across all sectors, with retail credit driving the growth primarily owing to the rising
demand for home loanéSource: Economic Surveih increase in demand for housing induces greater investment, which
consequently setoff a virtuous cycle of growth, and investmg®ource: Economic Surveljdustrial credit growth has

been buoyed byapiekp in credit to micr o, MSMks”l)(Soutcel HconomiacdSurved) e n t
addition, the incremental creditdeposit ratio rose sharply at 122%oyy in Fiscal 2023(Source: Economic Survey)
Credit to MSMEs has seen a significant increase in part, assisted by the introduction of the Emergency Credit Lil
Guarantee Schemgource: Economic Survegjgnificant growth in nonfood credit for SCBs in the past few years is
evident from the chart below.

Change in noffood bank credit over the years
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Source: RBI AR 2023

The World Bank Database chart below shows the extent of yo@shatration of credit in India due tioe relatively lower
domestic credit to private sector as a percentage of GDP.

Domestic credit to private sector (percentage of GDP)
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Source: World Bank Database
4.2. Housing Sector

Housing is one of the basic necessities, along with food and clo{&iogtce: Economic Surveldousing prices provide
helpful information on the state of the economy through booms and busts in asset markets, which give rise to econor
imbalances(Source: Economic Survelonitoring house prices is essential for achievimgdbjectives of price stability,
financial stability, and growth(Source: Economic Surve¥ovement in housing prices affect consumption spending
through its effects on household wealth and consumer confid@wmece: Economic Surveylhe National Housing Bank
publishes two HoHhP{”i)n,g nParmecley Itnhdei c“etkP I( “a s sessment pric
Fiscal 2018 as the base yg&@ource: Economic Surveyhe overall increase in comgite HPI assessment and HPI market
prices indicates a revival in the housing finance sefEmurce: Economic SurveY¥he outstanding credit to the housing
sector by SCBs grew by 15.0%oyy, with bank credit outstanding to the housing sector (includiingity sector housing)
219.36 trillion (Souyrce:dRBI, MdathlycData @nSHectoral e&pbyment of Bank Credit, March 2023,
Statement 1)

Recovering Housing Market in India
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4.3. Micro, Small and MediumEnterprises

and

ER)

The Ministry of Micro, Small Medium Enterprises h
enterprises rendering services as MSMEs Dbas e dSourge: t he
Ministry of MSMESs, GolAs per revisions announced in the same in June 2020, the government now classifies MSMES &
follows:

Revised MSME Classification

Composite Criteria: Investment in Plant and Machinery or Equipment and Annual Turnover

Classification Micro Small Medium
Manufacturing and Investment < Investment < 3 Investment < 3
Services Turnover < T ] Turnover < X5 Turnover < X

Source: Ministry of MSMEs, Gol

With 99.8% of MSMEs being unregistered, they account for a sizeable share of the unorganised sector output a
empl oyment, with the MSME sector contributing about
(Source: RBIAR2023y he RBI expects the MSME s e c tGOVIDkevehindigcal2022 t ¢
by 25%.(Source: RBI AR 2023}he outstanding credit to the MSMEs by SCBs grew by 14.2% (December 2022 compared
to December 2021), withbanke dit t o MSMEs outstanding o f(So&IRBISAR t r
2023)

Bank Credit to MSMEs

(Number in millio
Micro Enterprises Small Enterprises Medium Enterprises  [MSMEs
: : JAmount Amount Amount Amount
SEREE 22 e 0 Outstandin e 01Outstandin N 0 Outstandin e 0 Outstandin
IAccounts IAccounts IAccounts IAccounts
202021 38.79 8.21 2.78 6.63 0.44 3.00 42.02 17.84
2021-22 23.96 8.83 2.19 7.22 0.32 4.06 26.47 20.11
5831')22 (endDecembe,, 41, 8.23 2.29 6.88 0.33 3.72 04.73 18.84
*
;833)23 (endDecembd, g 35 |9.79 1.68 7.34 0.32 4.38 137  P151

Note: *Data are provisional
Source: RBI AR 2023

4.4, Agricultural Loans

Agriculture as a sector continues to remain important as 44% of total employment in India is in agriculture, as of 202
(Source: World Bank Databas@he credit to the agriculture and allied activities by SCBs grew by 15:-4% from

Fiscal 2022 to Fiscal 202%ource: RBI AR 2023; RBI, Monthly Data on Sectoral Deployment of Bank Credit, March
out st aohMaich2d4, 2@23(So6arcesRBI, Manthly Daia emSectosal
Deployment of Bank Credit, March 2023, Statemeiithk) Kisan Credit Card provides adequate and timely bank credit to
farmers under a single window for cultivation, animal husbandry and fishiadkgjing for consumption, investment, and
insurance purposefSource: RBI AR 2023)

2023) with nonf o o

4.5. Retail Loans

I n recent

d

year s,

credit

Indian
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towards retail loangSource: RBI Repbon Trend)Personal loangrew by 20.6% yo-y from Fiscal 2022 to Fiscal 2023,
with personal loans out st an d(Souge:RBI Monthly Dataron SedtorabDeplaymsento
of Bank Credit, March 2023Retail loans include loantswards housing, vehicles, consumer durables, education loans,
among othergSource: RBI Report on Trend)

4.6. Credit Cards

During Fiscal 2023, the volume of credit card payments in Fiscal 2023 increased by 30.1% to 2,915 million as compar
to 2,240 millon payments in the previous yeésource: RBI AR 20233imilarly, the value of credit card payments in
Fiscal 2023 was R14.32 trillion as c¢ompar eod. (Souwce:RBl. 72
AR 2023)

Value of credit carghayments
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= >
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- >\
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- -20%

FY19 FY20 Fy21 FY22 FY23
mmCredit Card Paywmyoy% (T trilli.

Source: RBI AR 2023 and RBI Annual Report 2020 2 RBI AR 2021” ) -0-y % calculated based on Credit Card Payments data

4.7. Debit Cards

During Fiscal 2023, the volume and value of debit c
respectively(Source: RBI AR 2023)

o

PVBs in India ranked by their debit card spendsHizcal 2023 in the table below.

BRI
1 HDFC Bank 1,200 36.1%
2 ICICI Bank 730 22.0%
3 Axis Bank 494 14.9%
4 Kotak Mahindra Bank 196 5.9%
5 Federal Bank 163 4.9%
6 Indusind Bank 77 2.3%
7 IDBI Bank 74 2.2%
8 Karur Vysya Bank 61 1.8%
9 South Indian Bank 51 1.5%
10 Jammu And Kashmir Bank 50 1.5%
11 Yes Bank 47 1.4%
12 IDFC First Bank 47 1.4%
13 Karnataka Bank 38 1.1%
14 City Union Bank 24 0.7%
15 Bandhan Bank 24 0.7%

656



T e
16 Tamilnad Mercantile Bank 14 0.4%
17 RBL Bank 13 0.4%
18 DCB Bank 8 0.2%
19 CSB Bank 6 0.2%
20 Dhanalakshmi Bank 6 0.2%
21 Nainital Bank 1 0.0%
Source: Debit Card Spends and Market Share I ¢c ul at ed based on sum 2§23 weitom RBII

/
provisional data on ATM, Acceptance Infrastructure and Card Statistics

>

5. Performance of SCBs
5.1. Loan Growth

A fresh lending cycle underway since the first half of Fiscal 2022 gained momentum during Fiscal 2023, resulting in crec
growth reached double digits encompassing all sediSmirce: RBI AR 2028 CBs > total c¢credit
R136. 75astroifl IMaornch 24, 2023 compared to %11 8oyPrbwthhof i | 1
150%.( Source: RBI, Fortnightly data for Schedul ed Bank’
PVBs continued to record much highcredit growth than PSBs, 17.3% compared to 14.784yyas of March 2023.

(Source: RBI, Financial Stability Report, June20P3 d er al Bank’s mar ket share of g

as of March 26, 2021, to 1.25% as of March 24, 3023

Top 10 PVBs in India ranked by their standalone net advances as on March 31, 2023 in the table below.

Ne t Advances T billion
Rank | PVBs March 31, 2021 March(31, 2022 March)31, 2023
1 HDFC Bank 11,328 13,688 16,006
2 ICICI Bank 7,337 8,590 10,196
3 Axis Bank 6,144 7,077 8,453
4 Kotak Mahindra Bank 2,237 2,713 3,199
5 Indusind Bank 2,126 2,391 2,899
6 Yes Bank 1,669 1,811 2,033
7 Federal Bank 1,319 1,449 1,744
8 IDBI Bank 1,281 1,458 1,626
9 IDFC First Bank 1,006 1,179 1,518
10 Bandhan Bank 816 940 1,048

Source: RBI, Statistical Tables Relating to Banks in India: Liabilities and Assets of SCB20222 Company filings for Fiscal 2023
5.2. Asset Quality

During Fiscal 2023, the banking system continued the efforts to augment capital and improve assdiSguatis:. RBI

AR 2023)The asset quality of SCBs continued to improve, with grosspnenr f or mi GNPAZ 3 seasi 6“and
performing assets‘INPA” ) ratio declining and t he(SogreeaRBt ARr2D23)hes 1 i p
provision coverage ratio also steadily increag8durce: RBI AR 2023)

The movement of key asset quality parameters points to improved resilience in thmglsgskeém across the bank groups.
(Source: RBI AR 2023)he asset quality of SCBs improved durkigcal2023, with the GNPA ratio declining to 3.9% in
March 2023 from 5.9% in March 202gSource: RBI, Financial Stability Report, June 2023) of March 203, asset
quality of PVBs was superior to that of the PSBs as per the GNPA ratios of 2.2% and 5.2% for PVBs and PSBs respective
(Source: RBI, Financial Stability Report, June 2023)

Movement in Asset Quality over the years

Bank Group March March March March
2020 2021 2022 2023

PSBs

GNPA ratio | 10.8% 9.5% 7.6% 5.2%

4The market share has been calculated based on March 26, 2021 and March 24, 2023, data®fdiptite” s gr oss advances; and
scheduled commercial banks total advances.
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NNPA ratio | 4.0% 3.1% 2.3% 1.3%
PVBs

GNPA ratio | 5.1% 4.8% 3.7% 2.2%
NNPA ratio | 1.4% 1.5% 1.0% 0.6%
SCBs

GNPA ratio | 8.4% 7.5% 5.9% 3.9%
NNPA ratio | 2.9% 2.4% 1.7% 1.0%

Source: RBI, Financial Stability Report, June 2023, June 2022, July 2021
5.3. Deposit Growth

Aggregate deposits growth, which had undergone a slight moderation in Fiscal 2022 and in the first half of Fiscal 202
picked up pace to reach 11.8% as of June 2, Z&R&irce: RBI, Financial Stability Report, June 20Z8j)s growth was
mainly driven byPVBs.(Source: RBI, Financial Stability Report, June 20E8jhe rising interest rate cycle, term deposits
have garnered healthy accretions at the cost of current account and savings account (Bmposits.RBI, Financial
Stability Report, June 2023p t al deposits (other than from banks) hel
2023 compared to 2164. 65 tril l-e6-yognowth of 9.60(Sowkze:rR8BIhFortnifihtly 2 0 !
data for Schedul ed oBimindia, Marcll 2022rardMareh:202B)Bs c@rtiruedsta record much
higher deposit growth than PSBs, 14.8% compared to 8:0% @s of March 2023(Source: RBI, Financial Stability
Report, June 2023lon-resident deposits stood at USD 137.88 billiomfklarch 31, 2023, of which, Federal Bank had

a market share of 6.70%

Top 10 PVBs in India ranked by their deposits in the table below.

Deposits X billion

Rank | PVBs March 31, 2021 Marchp31, 2022 (March 31, 2023
1 HDFC Bank 13,351 15,592 18,834

2 ICICI Bank 9,325 10,646 11,808

3 Axis Bank 6,980 8,217 9,469

4 Kotak Mahindra Bank 2,801 3,117 3,631

5 Indusind Bank 2,562 2,937 3,364

6 IDBI Bank 2,309 2,331 2,555

7 Yes Bank 1,629 1,972 2,175

8 Federal Bank 1,726 1,817 2,134

9 IDFC First Bank 887 1,056 1,446

10 Jammu And Kashmir Bank 1,081 1,147 1,220

Source: RBI, Statistical Tables Relating to Banks in India: Liabilities and Assets of SCB2022@2 Company filings for Fiscal 2023
5.4. Income and Profitability

The netinterest margin for SCBs witnessed an improvement of 30 bps during Fiscal 2023 as transmission of moneta
policy tightening to deposit rates lagged the ghssugh to lending rate¢Source: RBI, Financial Stability Report, June
2023) Profit after tax fo SCBs grew 38.4%-p-y during Fiscal 2023, led by strong increase in net interest income and
lowering of provisions(Source: RBI, Financial Stability Report, June 2028)ddition, annualised yield on assets for
Fiscal 2023 stood at 7.7% for SCBs, whieriewas 8.4% for PVBs compared to 7.4% for PSE&urce: RBI, Financial
Stability Report, June 2023)

5.5. Mergers and Consolidations

The Gol has been facilitating consolidation of PSBs through mergers over the last fewSearse: RBI, Report on
TrendThe State BSBFKR ovfa sl mdiniad g@mated with 1its five assooc
State Bank of Mysore, State Bank of Travancore, State Bank of Patiala and State Bank of Hyderabad) and the Bhara
Mabhila Bank.(Source: Dep r t me nt o f Fi n an c iTdhd me§fers camedntoeffect ffofdprikl;, 20%7.” )
(Source: Department of FutheytheBank bf Bdreda was merged with‘\Bjaya Bankmargd ” )
Dena Bank, with effect from April 1, 2016BourceDe p ar t ment of Financial Service.

As per the preliminary information memorandum for expression of interest issued in October 2022, the Gol proposed
strategic disinvest mbPBl Bank’f) IthBlo uBahn ks all ie neduitfestlikeg(Sourcey n a
Gol, Preliminary information memorandum for expression of intdoesBtrategic Disinvestment of IDBI Bank, October

SThe

mavrket share has been cal cul at ed -residentlabiarvdeposits: and (i) RBI data fo? total desided a ¢ a

deposits.
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2022) The Gol and LIC together hold 94.72% of IDBI Bank
combined stake of 60.72%Source: Gol, Preliminary information memorandum for expression of intemeStrategic
Disinvestment of IDBI Bank, October 20B9nk of Baroda is also looking for a strategic partner in Nainital Bank Limited,
wherein it currery holds 98.57% as of March 202&ource: Gol, Preliminary information memorandum for expression
of interest, The Nainital Bank Limited, A Subsidiary of Bank of Baroda, December 2022)

5.6. Capital Adequacy

In Fiscal 2023, the capitaltisk-we i ght e d aCRAR’t)s amalt iTa e@“ 1 leverage rat.i
groups as they bolstered their capital base through capitalization of reserves due to increased profits as well as by rai
fresh capital(Source: RBI, Financiabtability Report, June 2023he capital adequacy of SCBs improved dufiigcal

2023, with the CRAR ratio increasing to 17.1% in March 2023 from 16.7% in March g8@@rce: RBI, Financial
Stability Report, June 2023 and June 2022)of March 2023, capal adequacy of PVBs was superior to that of the PSBs
as per the CRAR ratios of 18.6% and 15.5% for PVBs and PSBs respedBalyce: RBI, Financial Stability Report,
June 2023)

Notable Events witnessed by the Banking Industry in India
6.1. Rising Inflation and Tightening Monetary Policy:

Food and energy insecurity, financial stability concerns and risks of debt distress pose downside risks to the outlook |
emerging market and developing economi{@nource: RBI, Monetary Policy Report, April 20ZBhe persistence of
inflation at elevated levels across economies, continuing geopolitical uncertainties and tightening financial conditions a
affecting global economic activitySource: RBI, Monetary Policy Report, April 20E3pectations of furthemonetay
tightening by the US Federal Reserve has also led to an outflow of portfolio investments fromSadiae( RBI,
Monetary Policy Report, April 2023 Fiscal 2023, the Indian rupee depreciatesh-vis the US dollar(Source: RBI,
MonetaryPolicy Report, April2023) ndi a’s current account deficit widene
crude oil, edible oils and fertilize¢Source:Framework Statement

Inflation rate through the years
10% -
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= China France = (Germany = Brazil India
Indonesia Japan Singapore UK USA
Source: IMF, World Economic Outlookaabase, April 2023

Adverse supply shocks and the paw®ugh of inputs costs to output prices imparted sustained upward pressures on the
CPI inflation in the second half of Fiscal 20Z3ource: RBI, Monetary Policy Report, April 20233rvices sector and
infrastructure fims expected modest softening in the growth of input cost and selling prices in the first quarter of Fisca
2024, based on surveys conducted by the RBI between January to MarciiSti#8e: RBI, Monetary Policy Report,
April 2023)

Expectations for Costfdraw Materials/ Inputs and Selling Prices
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a. Manufacturing Firms b. Services Firms c. Infrastructure Firms
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Source: RBI, Monetary Policy Report, April 2023

As per survey conducted by RBI in March 2023, professional forecasters expected CPI inflation to moderate from 6.2%
the fourth quarter of Fiscal 2023 to 5.084the first quarter of Fiscal 2024, 5.3% in the second quarter, 5.5% in the third
quarter and 5.2% in the fourth quarter of Fiscal 20@durce: RBI, Monetary Policy Report, April 2028ng-run inflation
expectations, over five years and ten years gheadever remain unchanged at 5.0% and 4.5% respect{(8zyrce:

RBI, Monetary Policy Report, April 2023)

Inflation Expectations of Professional Forecasters

a: CPI Inflation Expectations : Short-run* b: CPI Inflation Expectations: Long-run
8 8 -
6.2
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51 s 52
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Actual —----- Median projection Survey Round

= = = = Five years ahead

Ten years ahead

*; Four quarters ahead expectations in March 2023,

Sources: Survey of Professional Forecasters. RBI; and NSO.

Source: RBI, Monetary Policy Report, April 2023

When the RBI’s Mone tMPE’y) Pmoelti ciyn CSoenpntietnmtbeeer (2022, CPI i
was projected to remain above the upper tolerance level of 6.0% through the first three quarters of Fis&d2023.

RBI, Monetary Policy Report, April 2023)he MPC felt further cdirated monetary policy action necessary to keep
inflation expectations anchore(Source: RBI, Monetary Policy Report, April 20283cordingly, the MPC raised the
policy repo rate by 50 bps to 5.9¢&ource: RBI, Monetary Policy Report, April 2023)

Similarly, in the December 2022 meeting of the MPC, it observed that the CPI inflation print in October 2022 was persistir
above the tolerance ban&ource: RBI, Monetary Policy Report, April 2028jainst the backdrop, the MPC increased

the policy repaate by 35 bps to 6.25%Source: RBI, Monetary Policy Report, April 2028)the runup to the February

2023 meeting, CPI inflation had eased to 5.7% in December 2022, driven by strong deflation in vegetable prices even
inflationary pressures becamecantuated across other food items in the core cate(®owurce: RBI, Monetary Policy
Report, April 2023)Therefore, to keep inflation expectations anchored, break core inflation persistence, and thereb
strengthen mediurterm growth prospects, the MPC irased the policy repo rate by 25 bps to 6.5% in the meeting in
February 2023(Source: RBI, Monetary Policy Report, April 2028 per the meeting held in June 2023, the policy repo
rate is unchanged at 6.5% with a unanimous {8turce: RBI, Monetarydticy Report, April 2023; RBI, Monetary Policy
Statement, June 2023)

6.2.SystemWi de NBFCs’ liquidity issues
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As per the Financial Stability Report, June 2023 published by the RBI, credit and liquidity risk stress tests for NBFCs ha
been performed under dime, medium and highisk scenarios.§ource: RBI, Financial Stability Report, June 2023)

Credit risk The methodology for assessing the resilience of the NBFC sector to shocks in credit risk had been revised
June 2022 in order to enhance the model’s accubourcey 1in
RBI, Financial Stability Bport, June 2023Based on the revised modehssets, advances to total assets r&#oning

before Provisioning and Tax¢sEEBPT” ) t o total assets ratio, risk weigh:
next oneyear period. $ource: RBI, Finacial Stability Report, June 2023hereafter, new slippages, provisions, EBPT,
risk weighted assets and capital were calculated for the baseline sceédauime{ RBI, Financial Stability Report, June
2023)

Liquidity risk: Stressed cash flows and misofatin liquidity position were calculated by assigning-gedined stress
percentage to the overall cash inflows and outflows in different time buckets over the next or8oyeee: RBI, Financial
Stability Report, June 202P8rojected outflows and infles as of March 2023 over the next one year were considered for
calculating the liquidity mismatch under baseline scena@mukce: RBI, Financial Stability Report, June 2023)
Cumulative liquidity mismatch due to such shocks were calculated as percenmofative outflows and NBFCs
presenting negative cumulative mismatch were identifi@dufce: RBI, Financial Stability Report, June 2023)

6.3. COVID-19 Pandemic

The COVID-19 pandemic induced unprecedented economic and fiscal crisis across the globe gintlundiia.(Source:
Framework Statemenfddressing the external debt problems of many countries after the pandemic requires cooperatio
among stakeholders, without which both creditor and borrower countries may suffer significant Bsgese:(MF,

Global Financial Stability Report, April 2023)

The COVID-19 pandemic produced a fusion of a bré$ed aggregate demand shock and a lockdiesiuced supply
shock. (Source: RBI AR 2021Jrade contracted precipitously, reflecting weak demand, thapsal in crosborder
tourism, supply dislocations and trade restrictig8surce: RBI AR 202Ihe response to the economic crisis unleashed
by the pandemic was rapid and extensii@ource:Framework StatemenfThe fiscal package announced by the Gol
initially focused on protecting lives and livelihoods of vulnerable sections of the population, and then on providing stimulu
measures to provide liquidity support to MSMEs, NBFCs, MFIs, HFCs and power distribution companies to keep ther
afloat.(Source:Framework StatemenThe Gol raised the level of fiscal deficit to 9.2% of GDP in Fiscal 2021 as against
3.5% of GDP estimated for budgeted estimates ZDAL.(Source:Framework StatemenFiscal deficit fell to 6.7% of

GDP in Fiscal 2022, and is budgeteddecline to 6.4% of GDP in revised estimates 2P@23.(Source: Framework
Statement

The Indian banking sector remained resilient in 2021and 20223 so far, as banks witnessed healthy balance sheet
growth on broa¢based acceleration in crediBouice: RBI Report on Trend)eposit growth moderated from the COVID

19 induced precautionary surgé&ource: RBI Report on Trenddugmented capital buffers, better asset quality and
enhanced profitability indicators reflected their robustngsurce: RBI, Bport on Trend)

6.4. Demonetisation and Goods and Services Tax Implementation

In late 2016, India enacted the demonetisation policy, where large currency notes were invalidated: (MF, Stacking

up the Benefits: Less on sil2p28)0While it wad disauptive, demogetisation ledtagreater e )
use of other forms of payment, including the Unified Payments Interfacarde: IMF, Stacking up the Benefits: Lessons
from India’s Digital Jourmney, April 2023)

Gi ven I ndi a’dvanthge mnd gnnhualpnaniinal GBP growth potential to be around 10% to 12% on average ir
the coming years fiscal parameters will continue to imprdseulce: Economic Surveyhe gross tax revenue registered

a y-0-y growth of 15.5% from Aprit November 202, driven by robust growth in the direct taxes and Goods and Services
T a x GST™*) Sourge: Economic Surveylhe GST has stabilised as a vital revenue source for central and state
governments, with the gross GST collections at 24.8%-o1y asis during fril — December 2022 Source: Economic
Survey)

Composition of tax profile of Union Government (FY23 budgeted estimates)
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Source: Union Budget FY23, O/o CGA

(Note: GST- Goods & services tax, CIT Corporation income tax, PIFT Taxes on income other than corporation income tax, UJED
Union excise duties)

Source: Economic Survey

Developments and Reforms in the Banking Sector
7.1. Implementation of Basel Il Capital Regulations

Basel ITI refor ms are the response BOBS )Batsoe | i nCpormonwi et t
industry’s capacity to absorb shocks resulting from f
risk of spill over from the financial sector to the real econo(®purce: RBI, Master Circular on Basel I@apital
Regulations, May 2023)uring the Pittsburgh summit in September 2009, the G20 leaders made a commitment to improvi
the overthe-counter derivatives market, strengthen the regulatory framework for banks and other financial firms, rais
capital stadards, implement strict international compensation standards aimed at ending practises that encourage exces
risk-taking, and to create more powerful tools to hold large global firms accountable for the risks thé§aalee: RBI,
Master Circular onBasel Il Capital Regulations, May 202Bpr all these reforms, the leaders established for themselves
strict and precise timetablesSdurce: RBI, Master Circular on Basel Il Capital Regulations, May 2028 a s e 1 1 I
global regulatory framework foronr ¢ r es i lient banks and banking systen
regulations, was consequently announced by the BCBS in December 20afce; RBI, Master Circular on Basel I
Capital Regulations, May 2028) India, the Basel Il gaital standards went into effect on April 1, 2013, and as of October

1, 2021, they had been fully implementeSoqrce: RBI, Master Circular on Basel Il Capital Regulations, May 2023)
Banks are required to adhere consistently to the Basel Ill capitdl stand s ° regul atory 1 imits
basis(Source: RBI, Master Circular on Basel Il Capital Regulations, May 2023)

7.2. Leverage Ratio Framework

The rise of excessive eand offbalance sheet leverage in the banking system served as ¢reeunfderlying causes of

the global financial crisis.Source: RBI, Master Circular on Basel Il Capital Regulations, May 2@&)ks built up

excessive leverage while apparently maintaining strongbidsled capital ratiosSéurce: RBI, Master Circular oBasel

Il Capital Regulations, May 2023Jhe market drove the banking industry to lower its leverage during the most severe

part of the crisis, which increased downward pressure on asset v8loesg; RBI, Master Circular on Basel 11l Capital

Regulations, May 2023)his deleveraging process worsened the feedback loop between losses, declining bank capital, al

a contraction in credit availabilitySpurce: RBI, Master Circular on Basel Il CagliiRegulations, May 2023s a result,

Basel Il has adopted a simple, transparent-ngiabased leverage ratioS¢urce: RBI, Master Circular on Basel Il

Capital Regulations, May 2023)he leverage ratio is calibrated to act as a credible supplemenéagure to the risk

based capital requirements, and is intended to achieve the following objectives:

a) Constrain the buildip of leverage in the banking sector to avoid destabilizing deleveraging processes which can
damage the broader financial system dreldéconomy; and

b) Reinforce the rislbased requirements with a simple,fioi s k b a s e d “ b (Beuica: RRI,Masteime a s ur
Circular on Basel Il Capital Regulations, May 2023)

7.3. Expected Credit Loss Framework

The exposures taken by banks are inheresuceptible to various risks, of which credit risk is of primary importance.
(Source: RBI, Introduction of Expected Credit Loss Framework for Provisioning by Banks, JanuaryCee@8)risk
represents the risk that the loans given by a bank will notiderptull i.e., the bank is likely to suffer some level of losses

on its exposuregSource: RBI, Introduction of Expected Credit Loss Framework for Provisioning by Banks, January 2023)
Standard approaches of regulating credit risk classify the losgdsatiikes may face on their credit portfolio broadly into
two categories- expected losses and unexpected logSmurce: RBI, Introduction of Expected Credit Loss Framework
for Provisioning by Banks, January 2028hile maintaining capital is to mitigatenexpected losses, pricing policies and
loan loss provisions are to mitigate expected logSmurce: RBI, Introduction of Expected Credit Loss Framework for
Provisioning by Banks, January 2028) India, presently, banks are required to make loan lossgwas based on an
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incurred loss” approach, whi ¢ h(Sousce RBI, insoduction of ExpectadCreditd a
Loss Framework for Provisioning by Banks, January 20083 gist of this approach is that banks need to peofad

losses that have occurred / incurrésiource: RBI, Introduction of Expected Credit Loss Framework for Provisioning by
Banks, January 2023n example in the Indian context is the requirement for banks to make provisions at the rate of 15%
in case ofkecured loans and 25% for unsecured loans when a loan exposure is classifiegexfonming asset (NPA).
(Source: RBI, Introduction of Expected Credit Loss Framework for Provisioning by Banks, January 2023)

The incurred loss approach for loan lossvisions is inconsistent with the fundamental principles of financial valuation

in which the value of an asset is arrived at as the summation of the stream of present value of cash flows expected ovel
lifetime of the asse(Source: RBI, Introduction dixpected Credit Loss Framework for Provisioning by Banks, January
2023)The approach is also inconsistent with the prudential separation of credit risk mitigation responsibilities assigned
capital and to provisiongSource: RBI, Introduction of Expect Credit Loss Framework for Provisioning by Banks,
January 2023)Thus, the expected credit loss approach to loan loss provisioning attempts to address the abo
shortcomings(Source: RBI, Introduction of Expected Credit Loss Framework for Provisioni@gbls, January 2023)

Indian Life Insurance Industry

Insurance Regulatory and DRDAIE]) g p mesnta Asuttahtoutioryy obfo dlyr
Parliament, i.e., Insurance Regulatory and Development Authority Act, 1999 for overall supervision and development
the Insurance sectorinIndi@.S o u r c e - I RDAI weTheskeyrolkjectives dive IRDAI inctudedprortigtion

of competition to enhance customer satisfaction through increased consumer choice and lower premiums, while ensur
the financial security of the insurance marketS o u r ce - I RDAI webs it e, “IRDAbIg ther i o n
regulator for both public sector and private sector life insufets.o u r ce: Depart ment of Fin,
Regul at ory & De v dlleremre23idife insdrers registereds with"the IRDAI LIC, the largest life insurer,
wentpublic in May 2022 in what wa s"biggest |PQ globallycof 2024FoRrée: i n
Framework Statement

The Indian 1ife insurance industry recor de(Bource: IRDAle mi u
Handbook on Indian Insurance Statistics 262022; IRDAI, Annual Report 2022022) The total premium underwritten

in the Indian life insurance sector grew by 10.16% in Fiscal Z&irce: IRDAI, Handbook on Indian Insurance Statistics
2021:2022; IRDAI, AnnualReport 20212022) Despite this, India continues to be an underpenetrated market in life
insurance, with a penetration of 3.2%Hiscal 2022, slightly above the global averag®ource: IRDAI, Handbook on
Indian Insurance Statistics 202022; IRDAI, Annal Report 20242022) The insurance density in India was low
compared to other developed and emerging market economies in(80R2ice: IRDAI, Handbook on Indian Insurance
Statistics 2022022; IRDAI, Annual Report 2022022)

Top 20 Life insurers in Indieanked by their New Business Premium for the Fiscal 2023 in the table below.

Rank Insurer New Business Premiums y-0y %
(¥ billions)

1 LIC of India 2,319 16.7%
2 SBI Life 296 16.2%
3 HDFC Life 289 18.8%
4 ICICI Prudential Life 169 12.5%
5 Bajaj Allianz Life 107 17.5%
6 Max Life 90 13.3%
7 Tata AlA Life 85 59.4%
8 Aditya Birla Sun Life 77 35.4%
9 Kotak Mahindra Life 77 24.8%
10 Canara HSBC OBC Life 37 31.6%
11 PNB MetLife 32 30.4%
12 Star Union Dailchi Life 31 61.9%
13 IndiaFirst Life 27 2.9%
14 Shriram Life 12 7.7%
15 Reliance Nippon Life 11 (12.2)%
16 Bharti AXA Life 10 8.8%
17 Ageas Federal Life 9 11.6%
18 Future Generali Life 7 52.9%
19 Pramerica Life 7 129.1%
20 Edelweiss Tokio Life 5 13.1%

Source: Life Insurance Council:q+y% calculated based on data for March 2023 available on Life Insurance Council website
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OUR BUSINESS

The discussion below may contain forwdodking statements and reflects our current views with respect to feuemts

and financial performance. You s houl d13foeadiscussioreof thefrisks w a |
and uncertainties related t o t hos3fovardisaussiancofcertain taetals that! s c
may affect our business, financial condition and results of operations. Our actual results may diégalty from those
anticipated in these forwartboking statements.

The manner in which some of the operational and financial performance indicators are calculated and presented, and tl
assumptions and estimates used in such calculations, may varytliasa used by other banks in India and other
jurisdictions. Our fiscal year ends on March 31 of every year, so all references to a particular fiscal are to the twelve
month period ended March 31 of that year. The following information is qualified anfteety by, and should be read
together with, the more detailed financial and other information included in this Placement Document, including the

information contained In “Risk Factors ", “I'ndusteca Ov
Condition and Results of Operat i d37, 648 607ana93, reSpEctively.n ¢ i al [

Certain information from this section includes extracts from publicly available information, data and statistics, and has
been derivedfrom a r i ous publications and industry RBlUpr.ceNei tima
Bank, nor the Book Running Lead Managers, nor any other person connected with the Issue has independently verif
such informationCertain nonGAAP measies arepresented in this section are a supplemental and useful measure of our
business, performance and liquidity that are not required by, or presented in accordance with, Indian GAAP, or IFRS. Furthe
these norGAAP measures are not a measurement ofinancial performance or liquidity under Indian GAAP, or IFRS and
should not be considered in isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ pesiadraran
measure of financial performance or as an indicatoroof operating performance, liquidity, profitability or cash flows
generated by operating, investing or financing activities derived in accordance with Indian GAAP, or IFRS. In addition, thes
nonGAAP measures are not standardised terms, hence a diregiacison of similarly titled nofGAAP measures between
companies may nhot be possible. Other companies may calculate teA#dd measures differently from us, limiting its
usefulness as a comparative measure.

Unl es s stated ot her vwki’ eor r“eofuerr eBnacneks” taor e tthoe TBhaen Fe de r al

I 2 I » I

References herein t o we 7, our us ” and t he “Group’
Overview

Our Bank is a leading private sector bank in India in Fiscal 2023, based on its net advances as of MarcliS3iyr2e28BlI,
Statistical Tables Relating to Banks in India: Liabilities and Assets of SCBs2P21 Company filings for Fiscal 2023pur
Bank was originally incorporated in 1931 as the “Trav
Companies Regulation. On December 2, 1949, its name was changed to The Federal Bank Limited. In 1959, our Bank \
licensed under the BankingeBulation Act, 1949, and thereafter our Bank became a scheduled commercial bank under th
Second Schedule of Reserve Bank of India Act, 1934.

Our Bank offers a wide range of products and services, mainly through its retail banking and wholesale bsinkisg) units.

Our Bank offers several products and services to its retail customers, such as deposits (including term deposits,@aumgs acc
and current accounts), banking services forr-nans i d e n t NRIsn)Housing loang and tepps, loans agast property

( LAP” ) automobile loans, retail gold loans, personal 1o
loans and commercial vehGQGWCE?)» I Thasepioducts arecoffered with eegtainat@nae n t
as customized products to certain target groups suceh as
banking business unit pro€iBlesanse¢veosnmporr»meE€lBitH tapl t aictla uncktn
services such as working capital, term loans, documentary letters of credit, bank guarantees, supply chain finance and for
exchange services. In addition, our Bank markets wealth management products and services in collaboration with its assoc
Equirus Capitalsuch asmutual funds. Our Bank has also entered into bancassurance partnerships with various insuranc
companies tmffer different types of insurance products, such as life insurance, general insurance and health insurance. |
furtherdet i 1 s of our Bank’s retaiste"PDadcwhpteonl of banki Pagnbf
page672

As of March 31, 2023, our Bank had 1,355 bank branches, 1,916 ATMs (including cash recyclers and mobile automated tel
machiATMS” )()“, 941 relationship mana@BEsSty. ahnl dddbusomesasu
products and servicesDSAF pougll ¢diomametctoakes iagents ndfvi

cusbmers forour BankOu r Ba n kp’rso nngueldt idi stribution approach invol v
that is complemented by alternate distribution channel:
2022andundr t his model, our Bank’s branches have a lean em

and our Bank’s branches have be énanagemetwerlg@ wmrt e Ba mvki 't sh roambru
across India is complemtd by its international footprinOur Bank isdeveloping its international presence by building a
network outside India to cater to the NRI market, with representative offices in Dubai and Abu@hd@ank haglso opened

an international banking unit the Gujarat International Finance T€a t @IFT(City” )Our Bank’s physic
network is complemented by its digital initiatives that enable our Bank to provide its customers with accedenarmh
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banking services. OurBartka s al so invested in innovative solutions
distribut iBaaP )p,] awheoren 1 “our Bank uses buses to boost it
branch preserg and these buses have, among other things, cash recyclers andimatiinal kiosks to help the public to

carry out several routine banking transactions. Outr Ba
based solutionavailabl on android platforms and a form of “Mobile
or UPI transactions on their mobile phones without the need of additional haralelieF e d Mi ” | a technol

our BanRéscoithmeiromdigfitatdr
on 6§ta g e

In addition, due to itgigital readiness and robust information technology infrastructure that supports an open banking
ecosystem, our Bank has been able to onboard multiple fintech collaborators including Paisabazaar Marketing and Consul
Private Paisabazaa® ¢ , C®ne u mer ServicesOndConsumeit)e (Lfiomri t ¢ ds ( °
application), Di givriddhiDGVI ¢ ¢ h nMalsohgriceddlashi®ek i) vPaStE&p { [fii mi Tt eec

microlending. For further detailsn r el ati on t o
Operations- Multi-Pronged Distribution Approach Digital initiatives”

Private Hpifimiteflor “its “Fi” platfor m) and Ami c alJudtérh anc
application)asofMarch31,2023ur Bank’s fintech collaborators are ser\V
skills and capabilities for riskha n a g e me n't , and our Bank has an APl gatew

fintech collaborations generate crassling opportunities, enable access to customers that are new to banking, including
customers with an existing credithistorydan d i gi t al ly native customers. @®oA") Ban
through customers accessing high margin lending produc:
the cost of acquisition of these customersisteli vel y 1 ower compared to branch cus
further help it to establish its presence in markets at a faster pace and expand its distribution footprint in Indi@euithiagt

a physical presence. For furtherdetailsin 1 at i on t o our BankDesftiritpedloncolfl ohe
Operations- Multi-Pronged Distribution Approach Fintech collaborations o n 686a g ¢

sustained busines total gepasitethave dgrawn ftome
31,726,44480nmi 1 1 i on as of March 31, 2021, t o T 132,833,860.30llilbon a& 6 m
of March 31, 2023, at aCAGR’mp ocoufn d la nln7wWa 1 Ogurr osyida hgrkssadvances “a 1
minus the provision held for ngperforming assets, have grown froti,318,786.01 million as of March 31, 2021, to
21,449,283.25 milli on Id’44,46885 nMlion as bf Mardh,31, 20832 a1 g CAGR af 15t018wmfA
March 31, 2023, our Bank’s gross retail advances accGcoun
and its gross wholesale advances accounted for the remaining 46.00% of those total gross advances.

Our Bank has had a

Our Bank’s diversified product and s e divenappsoackp kas endbled ititoo ,
ensure consistency in key financial performance metrics over the last three Fiscals.

The following table sets forth key highlg ht s of our Bank’s historical financia
As of and for the year ended March 31,
2021 2022 2023
Key Highlights (in & m (in & m Y—o—\g(ygo)romh (in & m Y-o-\((o/go)rowth
Standalone
Total assets 2,013,673.8§ 2,209,463.09 9.72% 2,603,418.29 17.83%
Profit after tax 15,902.97 18,898.22 18.83% 30,105.94 59.31%
Net interest margin 3.16% 3.20% 1.27% 3.31% 3.44%
Credit cost3 1.22% 0.45% (63.1)% 0.40% (11.11)%
Cost to income ratid 49.27% 53.32% 8.22% 49.86% (6.49)%
Return oRoEe)q ui 10.38% 10.87% 4.72% 15.02% 38.18%
(Rggg]vf:” r;)s" weighted assg 1.60% 1.78% 11.25% 2.37% 33.15%
RoAS 0.85% 0.94% 10.59% 1.28% 36.17%
?"fqtp'\‘A?,“g erforming Assets 1.19% 0.96% (19.33)% 0.69% (28.13)%
Net interest inconfe 55,337.06 59,619.51 7.74% 72,321.61 21.31%
Operating profit 38,006.90 37,578.51] (1.13)% 47,943.95 27.58%
Net profit° 15,902.97 18,898.22 18.83% 30,105.94 59.31%
Gross NPA/ gross advances 3.41% 2.80% (17.89)% 2.36% (15.71)%
Tier 1 capital ratio 13.85% 14.43% 4.19% 13.02% (9.77Y%
Tier 2 capital ratio 0.78% 1.34% 74.03% 1.79% 33.58%
gip'fa'ié‘)a?;'z,v;’e'ghted Asse 14.62% 15.77% 7.87% 14.81% (6.09)%
Consolidated
Total assets 2,049,665.27 2,262,410.44 10.38% 2,680,040.57 18.46%
Profit after tax 16,643.34 19,697.85 18.35% 31,647.19 60.66%
Net interest margin 3.30% 3.37% 2.12% 3.49% 3.56%
Credit cost3 1.22% 0.48% (60.66)% 0.43% (10.42)%
Cost to income ratio 49.66% 53.75% 8.24% 50.73% (5.62)%
RoE 10.64% 11.14% 4.70% 15.49% 39.05%
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As of and for the year ended March 31,
2021 2022 2023
Key Highlights (in ¢ m Pam 2o Y-o-\((o/go)rowth thn o Y-o-\(((yg[;))rowth
Standalone
RoRWA® 1.65% 1.51% (8.48)% 2.57% 70.20%
RoA® 0.86% 0.91% 5.81% 1.28% 40.66%
Net NPA 16,047.10 14,797.70 (7.79)% 13,234.40 (10.56)%
Net interest inconfe 58,791.17| 64,221.52 9.24% 78,365.39 22.02%
Operating profit 39,521.07| 39,509.40 (0.03)% 50,615.70 28.11%
Net profi'° 16,472.06 19,653.96 19.32% 31,757.63 61.58%
Gross NPA/ gross advances 3.35% 2.78% 17.01% 2.35% (15.47)%
Tier 1 capital ratio 14.20% 14.77% 4.01% 13.31% (9.88)%
Tier 2 capital ratio 0.99% 1.56% 57.58% 1.94% 24.36%
CRAR 15.19% 16.33% 7.50% 15.24% (6.67)%

1 Net interest margin is the difference between interest earned and interest expended divided by the daily ateraggeafning assets.

2 Credit costs is calculated as loan loss provision as a percentage of gross advances as on previous year.

3 Cost to income ratio is calculated asatio of operating expenses divided by total operating income (total of netsintezeme and noeimterest income).
4 RoEis calculated as the ratio of the net profit after tax to the average net worth (capital plus reserves created outphipseefiturities premium minus
intangibles).

5 RoRWA is calculated as the ratio of the net profit after tax to the average madkatedit risk weighted assets

6 ROA is calculated as the ratio of the net profit after tax to the average total assets.

7 Net NPA is calculated &ross NPA minus the provisions. Gross NPA is calculated by dividingerdorming assets by the total Iaan

8 Net interest income is calculatediaterest earned minus interest expended.

9 Operating profit is calculated as total income minus total expenditure.

10 Net profit is calculated as total income minus expenditure.

Our Bank’s prefviatatt €CAGRa»f 37.59% between Fiscals 20
2023. Our Bank’s net interest margin has consistenginly ¢
lending products such as creditcd s , personal l oans, l oans MSMEsie)d i uCnV,/ CsEmal
gold loans and microfinance products, and backed by its strong liability profile. A decline in slippagt® rate at which a
good loan becomes stressathng wth an increase in collection efficiencies and recoveries enabled our Bank to reduce its
credit costs between Fiscals 2021 and 2023. Our Bank has improved its cost to income ratio from Fiscal 2022 to Fiscal 2(
which is primarily driven by reduced costge to digitization initiatives and operating leverage, and increased income due to
expansion in net income margin and increase in fee incOmer B RaA kmproved over the last three Fiscals, largely by
growing its advanceanddeposits, increasing its net interest margin, increasing its fee income andatliogsby leveraging

data, maintaining asset quality with a prudent risk management frameworkyingp efficiency with a lite branch heavy
distribution model, and enhancing its yields wiStlengthd f oc
on pageb67.

As of the date of this Placement Document, our Bank has two subsidie s and t wo associates.
subsidiary, Federal Op FEedSewi,)pravides aperationdl and teéchrolegsienied servidestalour( «
Bank. Our Bank’s s ubSeividefa rmy ,tFeddinal b g a duite Bfiproductsdncluding housing loans
andtopu p s , s mall ticket retail LAP, medium ticket LAP, un s
Federal Life Insurance Company, pr oe, Eqlieus Capitalfprovidesinvastmenh c
banking, financial institutional, insurance broking, institutional equities, portfolio and wealth management services.

Over the years, our Bank has received several awards and recognitions such as the BYOM Top up Home Loans by Finnc
Awards (2023)and Top 0 (Large) of India’s Best Workplaces™ for Bu
Work® (2023)anrd our Bank was the only Indian Bank-2t0® 2f’e abtyu rGer ei
to Wor k. Further, i tCMOTChiwdn Malh&ettitmlge Of Futcernri ti ¢ CMO:
Pitch CMO Awards in Marc2023. For further details, s€é®e s c r i pt i on of our BRwardsS so mB ap &g
690.

The following table sets forth, as of the date o fdicatedi s
rating agencies:

Rating Agency Rating Outlook
CRISIL Al+ Fixed deposit (short term)
AA+ 21, 0 (Fixedl teposit
Al+ % 1 5, Ceriifiecate of deposit
India Ratings & Research Pvt Ltd | IND AA Tier 2 (capital) bonds
CARE CARE AA Tier 2 (capital) bonds

Ou r B fixedkdépesits (short term) and certificate of deposits holds the highest rating in their respective classes, as of
date of this Placement Document.

Strengths
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Our Bank’s key strengths are as follows:
Retail oriented with a strong liability profile

Our Bank has built a strong client deposit base, which has provided it with a low cost of funding and has been a source
strength for its liability port f.o2d3i % .17064d4.8Biliankn’Fiscal2@?t a |
to 21,817,005.87 million in Fi s3438,860.832i21 lainadn biyn 1F/i. sdcda%d |
market sharkof all scheduled commercial bank deposits increased from 1.09% asdi & 2021, to 1.13% as of March
24, 2023. A large part of our Bank’s deposit basevings 1
a lower concentration risk, thereby increasing the spread of its liability portfolionFortia n ¢ e , our Bank’s
contributed towards 5.19% of its deposits in Fiscal 2
(CASA” ) plus deposits less than or equal t2cand 228 wal 87.914, 1 1
91.89% and 84.03%, respectively, thereby, making its deposits granular. The decrease in this ratio in Fiscal 2023 lyas prime
due to an increase in term deposit rates due to higher interest rates for term deposits, therepyrreswidiral retail investors
placing a portion of CASA funds in term deposits. Our Bank believes it has been able to build a strong liability prtgile due
its distribution network, its innovative products, its digital capabilities, its relationshipagipand its customer stickiness to
deposits, largely driven by multiple product propositions.

In addition, our Bank has a strong NRI franchise. Qur 1
The deposits fr,8mM 2NRI5s mwdrdda oag8 K726, 369. 80 million and
2023, respectively, constituting 39.44%, 39.98% and 35.80% of its total deposits in the corresponding periods of Fiscals 20
2022 and 2023, respectively. Noesidentdeposits stood at USD 137.88 billion as of March 31, 2023, of which, our Bank had
a market share of 6.70%For further details, seé 7 n d u s t r j O n e64BaTigeecontribution towards the savings
accounts from NRIs was 44.12%, 42.43% and 39.56% in Fiscals 2021, 2022 and 2023, respectively. As of March 31, 2023,
Bank had arrangements with 90 remittance shareofalhfareign innard r o s
remittances in Indfawas 18.20%, 21.10% and 19.30% for Fiscals 2021, 2022 and 2023, respectively. For further details, s
“Industryon@age48Fioaw T urther details in relbBesaiomttonoaf B
Banking Operations Retail Banking- Non-resident banking o n 648a g ¢

Our Bank also has several debit card offerings, primarily targeted towards digitally native customers, through its finte
collaborations (such as through itdlaboration with Jupiter), which have enabled our Bank to attract a new set of customers.
For further details in relatiDenctvroéepoivnBoafkourdBRetad o a
Banking- Retail- Cards and paymenesviceS o n 674b éAgacresult, in Fiscal 2023, our Bank was the fifth largest private
sector bank based on debit card spends, with a 4.9% market share of total debit card spends among private sector bar
Indig®. For further detailsinrelatontour Bank’s rankingl/ mdds many’lo®pagdthne w, s e

Diversified advances portfolio with a focus towards ex]

Our Bank’s advances portfolio consists of a wide s fsect:
customers such as housing loans anduteg LAP, automobile loans, retail gold loans, personal loans, cards and payment
services, agricultural loans, business banking loans, CV/CE loans, CoB and CIB. For further details in relation to these produc
see“Description of our Bupageb7’72 Banking Operations”

Our Bank’ s t ot al net advances  riend&rle 8sl8d 7 &,649,A88.Z6iGrRando ¢ n ]
1,744, 468.85 million, in FiGucra Ba n2k0°2s1 , ma2rO0k2e2t asnhda r2e0 203f,
1.17% as of March 26, 2021, to 1.25% as of March 24,023

As of March 31,2 2 3 , our Bank’s retail banking amdS5SWwhoOllets B315¢ mh
815, 853. 41 mi conhstituted,54.00% ang 46d00% of its total gross advances, respectively. Further, our Banl
withessed ayeasny e a ¥-0-Y"“) growth (based on growth in asset value
2023 of its retail banking and wholesale banking products, respectively. The following table sets forth the percenbagedontri
by each retail product to the #btgross retail advances ofMarch 31, 2023, and the corresponding-¥ growth (based on
growth in asset value):

6 The market share has been calculated based on March 26, 2021, and March 24, 2023, data of (i) our standalone depasifsniexblank deposits), and
(ii) RBI fortnightly data for scheduled commercial banks outstanding deposits.
"The market share has been cal culated based on Mar c hlnahtesidentdeposits dat a

8The market share has been calculated based on Fi s calata,add)(i)RBI Quartery?2 an
Balance of Payments.

9 The ranking and market share calculated based on sum of 12 months datafinthec a /[ from RBI s mont hly provi:
Infrastructure and Card statistics for (i) our Bank; and (ii) private sector banks.

YThe market share has been calculated based o nosdadvancds, adddii RB? forthightly datas d |
for scheduled commercial banks total advances.
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As a percentage of total Y-0-Y growth
Retail product gross retail advancess of, Amount in Fiscal 2022 Amount in Fiscal 2023 between Fiscals 2027
March 31, 2023 and 2023
(in 2 million, except percen

Housing loans and tepps 26.20% 214,433.65 250,971.65 17.04%
LAP 10.42% 84,532.15 99,839.57 18.11%
Automobile loans 5.69% 42,289.36 54,478.42 28.82%
Personal loans 2.50% 17,503.34 23,929.07 36.71%
Agricultural loans (including
microfinance institutions 24.38% 192,379.67 233,562.76 21.41%
(MF1” ) )
Business banking loans 14.84% 124,778.10 142,200.18 13.96%
CV/CE loans 2.28% 12,746.01 21,864.47 71.54%
Other retail 13.68% 119,683.97 131,068.23 9.51%
Total gross retail advances 100.00% 808,346.25 957,914.35 18.50%

1 Other retail includes advances against deposits, advances against shares, education loans, credit cards and retail gold.

The following table sets forth the percentage contributed by each wholesale product to the total gross wholesalasadfances
March 31, 2023, and the corresponding-¥ growth (based on growth in asset value):

As a percentage of total
gross wholesale advancej Amount in Fiscal 2022 | Amount in Fiscal 2023
as ofMarch 31, 2023

Y-o-Y growth between

Wholesale product Fiscals 2022 and 2023

(in ¥ million, except percenta
CoB 21.18% 147,135.08 172,763.17 17.42%
CiB 78.82% 520,912.13 643,090.25 23.45%
Total 100.00% 668,047.22 815,853.41 -

Our Bank has built a granular loan book with a focus on increasing its high margin lending products, i.e., products that yie
higher interest income as compared to other products, such as credit cards, personal loans, MSME loans (includes busi
bankingf oans and commercial banking loans), CV/CE loans, g
from these high margin lending products has increased from 31.94% in Fiscal 2021 to 32.67% in Fiscal 2022 and 33.14%
Fiscal 2023. In additn, our Bank increased its share of revenue from high margin lending product26ré®o in Fiscal
2021 to 29.65% in Fiscal 2022 to 30.38% 1in FiDBesctptionaf02 3
our Bank s B asn'tnipage6720Que Bank:witnessed a-¥-Y growth (based on growth in asset value) of
450.50%, 36.66%, 15.70%, 71.45%, 14.58% and 222.52% between Fiscals 2022 and 2023 of its credit cards, personal lo
MSME (includes business banking loans and commleb@aking loans), CV/CE, gold loans and microfinance products,
respectively.

Data driven decision making and robust risk control framework leading to improvement in asset quality

Our Bank is focused on maintaining a high level of asset quality. AaoftvB1, 2023, 77.46% of its wholesale advances book
was rated ‘A’ and above (whichOpnepBankits g20©s%5 NWPAS nt
advances stood at 3.41%, 2.80% and 2.36% as of March 31, 2021, March 31, 2092r&@n@1, 2023, respectively. Our
Bankhad netNPAs &1 5, 692 . 80 million, 213, 92 6as df Marcim31] 2021 ,dMarch 33, 2022, X 1
and March 31, 2023, respectivend air net NPAs as a percentage of net advances stdo@i%, 0.96% and 0.69% for the
same period. Our Bank’s nelt, 6s0e0c. u6r2i tnyi lrleicoeni patss odfe cMaeracshe d
March 31, 2022, and to nil as of March 31, 2023, as a result of 100% provision created for seceiptg.Although the
number of our Bank’s standardlbpedB80DubfF7umedldl admanses i M
million as of March 31, 2022, pursuant to the RBI resolution framework for Ca&l@lieelated stress, the numhkercreased to
228,301.92 milliohnasddiftMangchodd, B2AR3s provision cove
31, 2021, to 65.54% as of March 31, 2022, and 70 which% a
a good loan becomes stressed, has improved from 1.55% in Fiscal 2021 to 1.39% in Fiscal 2022 and to 1.16% in Fiscal 2(
Our Bank’s risk adjusted net interest margin increasced
Fiscd 2023.

Our Bank revises its business architecture to endeavor to reduce risk and remain current and competitive. Our Bank relie:
analytics to maintain a robust risk control framework. Our Bank utilizes analytics for customer engagement, relationsh
management, asset underwriting, delinquency management, detecting fraud risk and optimizing its processes.. As a re:
analytics have empowered our Bank to makeswvell f or me d deci sions across various |
process is idependent of origination and underwriting functions. For underwriting, our Bank relies on multiple data points tha
have been captured through credit bureau data and its API stack. Our Bank uses several tools to predict the colleftion sco
the borrowes and their propensity to default. Our Bank has a robust recovery and collection mechanism that is operated b
team of 158 employees as of March 31, 2028r Bank has increased its collection efficiency, with total recoveries and

upgradations, i.e., impvement in credit from NPA to neNPA status by collecting the entire arrears outstanding from the

borrower, amounting to ¥12,970.74 million as of March :
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Multi -pronged distribution approach

Our Bank’s distribution model pl a erongedtdistebutionuapproach involves a i
‘lite branch heavy distribution’” model that is complem
distributio n ’ mo del in Fiscal 2022 and under this model, its

fintech collaborations, and its branches have been integrated with its relationship manager network. Under this model,
Bank has given empisis to digital channels and widespread distribution, without significantly increasing its physical
presence. Our Bank provides its products through various channels, such as its bank branches, digital channels, its B:
owned sales and relationship chalnmeC-led distribution and its DSAs and connectors. For further details in relation to our

Bank’ s-promounigteid distribufPdsoariapppromacdf, owr BaeMMulti-Pronggd n k i
Distribution Approacli o n 640a g ¢

Our Bank has invested in expanding its network across channels and added lite branches across multiple markets, incre
the total number of relationship managers and enhanced productivity through specialization and collaborated with BC partn
for penetating rural and urban locations. As a result, our Bank has expanded its distribution network from 1,272 ban
branches, 1,957 ATMs (including cash recyclers and mobile ATMs), 854 relationship managers, and four BCs as of Mar
31, 2021, to 1,355 bank brames, 1,916 ATMs (including cash recyclers and mobile ATMs), 941 relationship managers and
11 BCs as of March 31, 2023. For further details in relation to our bank branches, ATMs (including cash recyclers and mob
ATMs), relationship managers, BCs and xSénd connectors in Fiscals 2021, 2022 and 2023;-8anch network on
page682 Our Bank has a palmdia presence, and its branches are distributed across metro, urban, semi urban, and rur
locations. The c@xistence of branches and BCs providesithwaigher reach and visibility, garners leswost deposits and
higher yielding loans, and enables our Bank to adopt a scalable and variable cost model.

Our Bank’s digitization strategy QusBarkdasgmplemédd itadigitizatibre f
strategy across the origination function, servicing function and operations thereby driving digital migration, digital
transformation, and operational efficiencies. Our Bank upgraded its systems to ensure a smooth integratiotsbetisteg i
infrastructure and its new digital banking produddsu r Bank’ s ot her digital of feri
applicationrb a s ed solution available on android platforms and
cashc ar d, QR or UPI transactions on their mobile phones
that resolves customer -@gRherntd, wathl etffforcmenkyt apde ViFe
financiala c coun't services. Our Bank believes that these di
experience with us. Our Bank has also invested in inno-\
our Bank uses buses todst its footprint where our Bank does not have a significant branch presence, and these buses ha\
among other things, cash recyclers and rfultictional kiosks to help the public to carry out several routine banking
transactions wherein our Bank usesd®ito boost branch presence where our Bank does not have a significant presence, ar
these buses have, among other things, cash recyclers andunctitbnal kiosks to help the public to carry out several banking
functionalities. As of March 31, 2023, BB has been launched in Madurai and Luckrfew further details in relation to our
Bank’s digita“lDeiswirtiipatiiowe so,f soeuer B MultieProngedBDistribution Approgcke r a t
Digital initiatives” o n 68fda g e

Due t o o ugital r@agdimeks’and robust information technology infrastructure that supports open banking ecosysten
our Bank has been able to onboard several fintech collaborators including Paisabazaar, OneConsumer, DGV, Mashreq, E
and Jupiteras ofMarch 31,203.0ur Bank’s fintech collaborators are seryv
skills and capabilities for risk management, and our Bank has an API gateway to support its fintech collaborators. Our Ba
also has a comprehensive and opanling ecosystem that provides its fintech collaborators a smooth onboarding experience
In Fiscal 2023, the share of fintech (based on value) in the disbursement of personal loans, issuance of credit cards
incremental growth of savings accounts wa®8%, 81.05% and 33.05%, respectively. For further details in relation to our
Bank’s fintech Deeaslclraibpofriaotni conf's ,o0 usre eb MtdtikProngedDistriliution &pprégeke r a ¢
Fintech collaborations o n 686 a g e

Our Bank has also magnified its reach through alternate channels sueleadiog through its fintech collaborations, digital
marketing and telsales, which are outsourced through other entities, including FedServ. Our Bank also engages in digit:
markding campaigns to target new to banking customers. These alternate channels enable our Bank to leverage the distribu
capabilities of its collaborators, distribute and cresB multiple products, including its high margin lending products,
diversify risk and optimize its cost of customer acquisition.
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Highly granular fee income franchise

Our Bank’ s

million
income, respectively.
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The following table sets forth the breakdown of our
Fiscal
B . 2021 2022 2023
Amo unt % of total Amo unt % of total Amo unt % of total fee
million) fee income million) fee income million) income
Loan processing fee 3,238.41 27.47% 3,585.87 24.03% 4,886.99 23.65%
Exchanges, commission,
brokerage and othéee 7,148.44 60.63% 9,248.89 61.97% 13,134.50 63.57%
incomé
Net profit on forex 1,403.51 11.90% 2,090.48 14.00% 2,641.05 12.78%
transactions
Total 11,790.36 100% 14,925.24 100% 20,662.55 100%

YIncludes bancassurance and wealth management

For our Bank’s wealth management services, in collabor
such as mutual funds and our Bank has focused on building a sizeable revenue through a combination of digital and phys

models. O Bank’s fee income from wealth management service
to ¥211.01 million in Fiscal 2023,
Our Bank’s insurance fee business 1is driven by Bankihasa s s

developed customized underwriting models in conjunction with its partners and automated underwriting rules. Our Bank h
also introduced new distribution models t hr osaleslanddigitale r n
marketingF or further details in 1 ellhetsicorni pttoi otnh eosfe oaulrt eBrannakt’
Multi-Pronged Distribution Approach Alternate channels o n 6§baAgse a result of these i1
incomefrombancassurance increased by 33.05% from 2850. 52 mi

Group entities driving further value creation

Our Bank has two subsidiaries and two assocegedthe date of this Placement Document. These entities have driven further
value creation for wus. Our Bank’s wholly o warientedsewibesto d i e
our Bank. FedServ focuses on automation, processgimesring and application of artificial intelligence and machine learning.

It has helped our Bank drive efficiency by-emgineering various operational activities and implementing various process
i mprovements. As of Mar ch 3 tendopetatiofal activities such B20fd reoofd managementa 1
collateral release and document scanning have been migrated to FedServ. The migration of these activities to FedServ
enabled our Bank to reduce its costs and maintain the quality of its pg@ihutservices. FedServ is present in Vizag, Cochin
and Bengaluru. As of the date of this Placement Document, FedServ has received approval from RBI for additionally providil
collection management, sales management, project management and infrasgabholgy support to branches. Our Bank
intends to continue using FedServ to improve its governance and risk mitigation processes, centralize, standardize/eand imp
its existing operational activities and processes and be more cost effective. Far furthe t a i 1 s in relat
operational activities and processes,'See s c r i pt i on of our BQperaton§ BadPagge Oper

Our Bank’s subsidiary, FedFina, markets a -dps smabticketLAP; e t a
medium ticket LAP, unsecured business loans and gold loans, through its retail hubs established at major centers .across |
Our Bank has established a separate mechanism for the dedicated processing of retail loans soutcégdRinaglts net

loan book grew at 41.72%Y-0cY in Fiscal 2023 and % kughereits profitatter taxdncr&a3ed by9 9
74.11%f r om ¥ 1, 03 .n5 9Fimiclalli 20 2 2 Mindriscal 2Q23. The board of diredtors iofo-edFina at

its meeting held on July 17, 2023, proposed an initial public offering after receipt of consent from its shareholddrty subjec
market conditions, receipt of applicable approvals including SEBl andioth c ons i derati ons . Our
Federal Life Insurance Company, started selling life insurance products in March 2008 and currently distributes products st
as life insurance policies, through a muliannel network. Its new businesspremi a ggregated to 29, 1
2023 (Source: Life Insurance Council) and grew at 11.6386YY(Source: IRDAI disclosure of New Business Statement of

Life Insurers for the Period ended Mar chide$ investn?ent bahking,. (
financial institutional, insurance broking, institdtio
profit after tax in Fi’amadl T20 B3 5ebpestivselyd i o575. 97 million

Experienced management team with strong corporate governance culture

1 These numbers are based on audited financial results of FedFina that were prepared in accordance with Ind AS.
12 These numbers are based on financials preparedénradance with IGAAP and used in our consolidated financial statements.
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Our Bank’s Board of Directors consists of 10 experienc
Our Bank believes its experience is instrumental in driving its basisuccessfully through periods of global financial crisis
and economic downturn, as well as through periods of volatility in markets and interest rates. As of the date of the Placem
Document, 80% of its Directors are independent and 20% are women.

Our Bank has a committed senior management team driving its strategy and execution. Our Bank believes its team has hel
its growth and risk management strategies, through economic crises and slowdowns and volatile interest rate environment
India.OurBank believes its team’s focus on executing growth
setting measurable targets benchmarked to market leaders and monitoring performance against such targets, anticips
customer demand dradding new products and services, investing in technology and building its brand have contributed to it
growth in the last three Fiscals.

Our Bank has robust systems and practices which contribute to a high level of accountability and transparBaok laas
established an environmentESMS dngpodociyalt ombred geme¢nti ns pgt
ESMS activities are monitored by E&S Committee that is chaired by its Managing Director and CEO. Our Bank received gre
equity investment from the IFG{t)e rinna t I o(Sauetd: Ihtdradomak inan€eo r p
Corporation website, Press Release, “I'FC Equity Invest:
Finance for SmalleB u s i n eFsostre sf”y)rt her details in resledteifamritps iowr oBe
Banking Operations Environment, Social and Governance Initiatives o n 688a g ¢

Strateqy

The key elements of our Bank’s strategy are:
Focus on high margin lending products

Our Bank’s share of gross advances from its high margin
in Fiscal 2022 and 33.14% in Fiscal 2023. Our Bank intends to increase focus on high margin lending products such as cr
cards, prsonal loans, MSME loans (includes business banking loans and commercial banking loans), CV/CE loans, gold loz
and microfinance to enhance its yield. In addition, our Bank intends to increase its credit card offerings, throughr@nghanic g
and enterig into cebranded partnerships to target different customer segments.

Further enhance our Bank’s fee income profile

Our Bank’s fee income has steadily grown over the 1ast
was 1 1mi71910i. o3n6, 214,925.24 million, and 20, 662.55 mill
7.51%, 9.48% and 10.80% of its total income, respectively. Our Bank aims to grow its fee income by relying ort its multi
pronged distribution appach, utilizing its digital capabilities, analytics and CRM solutions to analyze customer purchase
patterns and to identify complimentary products and services that may be offered to its customers.

Continue to strengthen our Bank’s liability profile

Retail deposits in India are an important source of-tmst funding for our Bank and it believes that the Indian retail financial
services market will continue to experience growth. Our Bank aims to continue to expand its retail banking businesgby growi
its customer base by providing a convenient banking experience to customers and offering differentiated products and soluti
to meet the specific needs of particular customer demographics. Further, we have made the improvement of our net prom
score{NPS’), a measure of customer experience, a key perfor
increase its NPS as it believes that this will aid it in increasing its customer base. Our Bank believes these initiagigei wi

to cortinue to build a strong liability profile, which will expand its access to-¢ost funding. In addition, our Bank seeks to
leverage its position in the NRI segment by looking to expand its service offerings linked to remittances into IndiakOur Bar
seekdo also maintain its market position and increase its number of NRI customers. Further, our Bank seeks to grow its CA:!
deposit base through potential branch expansions, including a dedicated CASA sourcing channel in selected branches,
expanding itselationship manager networks.

Expand our Bank’s ge ogr apphgededisttibutioreapptonchus i ng i ts mul t i

Our Bank has a palmdia presence covering its target customers. Our Bank intends to continue developing its market share
India with the following multipronged strategy:

esExpand our Bank’s network through desadossvwselestfgeogiaphiesinr e

semiurban and rural areas in India, increasing the total number of relationship managers, DSAs and connectors, enhanc
its productivity through specialization and collaboration with BC partners;
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e Onboard more fintech daborators, thereby obtaining access to customers that are new to banking and customers wi
a credit history as well as digitally native customers. Our Bank believes that this approach will enable it to expand i
footprint in India at a faster pace, watlit significantly increasing its physical presence;

eProvide our Bank?’ s-friendlysdigitainexperiencevthat will alow it doeincrease its customer
engagement; and

elncrease the wusage and petaechnetogw 6] ouromMsankdish v
“BankOnThe Go ” .

Our Bank’s digitization strategy QusBarkdasgnmplemehted its digitization f
strategy across the origination function, servicing function apdrations thereby driving digital migration, digital
transformation, and operational efficiencies. For instance, our Bank has leveraged digital tools for sales planningassw busi
opportunities, partner management and incentives. Our Bank is continimugsting in technology as a means of improving
its customers’ experience, of fering them a range ot6 pr
interact with us. Our Bank believes additional investments in its technivlfsggtructure to further develop its digital strategy
willallowittocrosss e 11 a wider range of products on its digital
its relationship with its customers across a range of customer segr@air Bank believes a comprehensive digital strategy
will provide benefits in developing loAgrm customer relationships by allowing customers to interact with us, access and
operate their accounts online.

DESCRIPTI ON OF OUR BANK’S BANKING OPERATI ONS
Qverview

Our Bank’s principal Dbusiness activities are divided i
treasury operations. The presentation of our Ba gakiZaton b u s
of its operations, with each business unit comprising a distinct group of assets and operations engaged in providing prodt
and services that are subject to their own di s unitsdiffars s et
from that of its segments as prepared in accordance with the segment reporting guidelines issued by the RBI and disclose
“Management’ s Discussion and Anal ys i s”onpagebi Thasegmenaréping o n d -
guidelines issued by the RBI apply unilaterally across the financial sector in India for comparison purposes and ade disclo:
by our Bank for regulatory purposes. Accordingly, the
its operations, while the term “segment” refers to our
The following table sets forth a breakdown of our HRank?’
wholesale banking bugess unitsps of March 31, 2021, 2022 and 2023:

As of March 31,
Retail Banking and 2021 2022 2023
UinelEEElts EERNE (in Zmillion) (in Z million) Y'O'IO/%;O"‘"“ (in Z million) Y'O'\E(ygo)ro""th
Gross Advances 1,348,767.10 1,476,394.50 9.46% 1,773,765.30 20.14%
NPA provision 29,981.10 27,111.20 -9.57% 29,296.40 8.06%
Net Advances 1,318,786.01 1,449,283.25 9.90% 1,744,468.85 20.37%

The following table sets forth a breakdown of our total consolidated gross and net advances (comprising advances from
retail and wholesale banking business urdtspf March 31, 2021, 2022 and 2023:

As of March 31,
2021 2022 2023
(in Z million) (in Z million) Y-0-Y growth (%) (in Z million) Y-0-Y growth (%)
tha' Gross | 438521096 | 1,532,090.70 10.60% | 1,849,277.20 20.70%
vances
NPA provision 30,066.84 27,437.63 -8.74% 29,709.71 8.28%
Net Advances 1,355,144.12 1,499,514.62 10.65% 1,819,567.49 21.34%

Our Bank’s yield on advances for the three months endec

The following table sets forth our Bank’s total deposi:t

As of March 31,
Deposits 2021 | 2022 | 2023
(in ¥ million)
Demand Deposit 118,602.83 143,883.33 157,834.56
Savings Account 468,522.89 530,826.74 543,369.91
Term Deposit 1,139,319.08 1,142,295.78 1,432,655.92
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The following table sets forth our Bank’s CASA Deposit
31, 2023:

As of March 31,
Deposits 2021 | 2022 | 2023
(in ¥ million)
CASA Deposit 583,704.80) 671,212.21 697,409.86
NRE Deposit 639,588.44 674,162.50] 705,707.61

Our Bank’s CASA rat i oFistal2022 to32.68% iriScala0R3, griarily dugt@m increase in the
rate for term deposits, resulting in many retail investors placing a portion of their CASA fued® idepositinstead.

Demand deposits, savings deposits and term deposits increased by 21.32%, 13.30%, and 0.26%, respectively, from Fiscal .
to Fiscal 2022, mainly as a result of onboarding new to banking customers and an increase in the existingscuallet
share. As a result of the foregoi n gFjscal2dRtto I HAVkifFiscal202R.S A r

Business units

Retail Banking

Our Bank’s retail banking port f o Fiscals. The targegmarket identfieddon retdili c
loans are resident salaried, resident-seiployed and NRI salaried/ semployed. Our Bank categorizes its business under
this business unit based on the profile of its customers and the various prntlicsrvices our Bank offers under retail,
agriculture, business banking and CV/CE.

Liabilities portfolio

Our Bank’s liability pr ofomindividuals,bubinesseenterprises, tsusts, clubd anddassocihtions o
large public sectocorporations, other banks, and private sector companies. Our Bank takes Indian Rupee or foreign curren
denominated deposits and offer fixed interest rates. Our Bank also offers banking products and servieessidents)
including portfolioinvestant s cheme and remittance servidema) ®Oac o Bna n
customers to keep track of theirshafed e i nt erest rates on our deposits are
Commi tALCC” ) (.«

Deposits
Owr Bank’s retail deposit products include the followin

e Term depositsOur Bank accepts term deposits (also known as fixed deposits) giving a fixed return, for periods rangin
from 7 days to 10 years. For example, our Bank offers the Deposit Plusatiable term deposit for a minimum period of
12 months. Such deposits da@ withdrawn before maturity in accordance with applicable rates by paying penalties. Term
deposits include recurring deposits, which enable the customer to make deposits over a fixed term at regular intervals.
Bank also offers an overdraft facility @gst the term deposits to its customé&erm deposits provide our Bank with a cost
efficient and stable funding source and remain a key focus area for us.

e Savings account®©ur Bank offers savings accounts (including salary accounts), which are itteseistg ordemand
deposit accounts designed pri mar iHUF” )ssociationscldhbs,saciétiesand |,
trusts. Our Bank also offers products and services in relation to saving accounts, pursuant to its fintechticoléabor

e Current accountsOur Bank offers current accounts, which are -4vdrrestbearing accounts, designed primarily for
businessegCustomers have a choice of regular and premium product offerings with different minimum average quarterl
account balare requirements. Our Bank also offers personal current accounts, such as its Noor personal account, whict
an interesfree account.

In addition to our Bank’s conventional d ¢ padded produpts and u ¢
services, such as higher rate deposit accounts for senior cidrenspecial nomesident deposits with higher return, known

as Federal Rupee Plus. Our Bank also offers the Millionaire Federal Savings Fund, a recurring deposit scheme that allows
custaner to choose a certain tenure and instalment amount. Our Bank also offers cumulative deposit products in the form
cash certificates and recurring deposits, such as the Federal Savings Fund. In addition, our Bank offers the tax ssitings de
scheme fofive years, which offers income tax benefidss o f Mar ch 31, 2023, our Bank”’
excluding interbank deposits, constituted 98.79% of its total deposits.

Nonresident banking
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As of March 31, 2023, our Bank had an NRI customer bas
was 39.44%, 39.98% and 3688 of our Bank’”s total deposits for Fiscals
the followingdeposit programs to NRIs:

e Foreign currency norresident depositsOur Bank offers foreign currency deposits in ten currencies, including the
U.S.dollar, the Pound Sterling, the Euro, and the Japanese yen. The principal as well as the interest orotlitesis dep
fully repatriable outside of India and interest and principal are repaid in the currency of deposit. The terms of thitse depo:
range from a minimum of one year to a maximum of five years.

¢ Nonresident external fixed deposiiEhese deposits aestablished in Indian Rupees and are maintained for periods from
a minimum of one year to a maximum of ten years. The principal and interest from these accounts are fully repatriat
outside of India. Loans can be granted against these deposits fodQ4b tof the deposit amount.

o Nonresident ordinary fixed deposit§hese products are offered primarily to NRIs who also derive income from India.
These products are offered as savings deposits as well as fixed deposits, with varying interest rates appliepbsits
equal to or more thah 2 0  m.iWhile the principal is repatriable bona fidesituations, the interest paid is repatriable,
net of payment of Indian taxes.

¢ Nonresident external savings accountfiese deposits areaintained in Indian &oees. The balances in these accounts
are fully repatriable outside of India. Our Bank also offers zero interest bearing current accounts for NRI customers.

Further, pursuant to our ,Maasnhkr’esq ’cso 1cluddf@amopen swmasidenttetiesnaMa s |
CASA accounts with our Bank t hr o uwgrhBankialso bfiers getused aredibcartisdo b
nonresident customers. For further details in relation to these secaredicrt ¢ a £atds and paymeent Services on  p a g
675l n addition to our Bank’s banking products and ser vi

¢ Portfolio investment schemea3ur Bank offers NRI customers a portfolio invesirgervice through which NRIs are
allowed to open investment accounts at designated branches and the amounts deposited in these accounts are used by
NRIs to invest in Indian equities, where our Bank executes the investment instructions of such &lRéston
discretionary basis.

¢ Remittance service®ur Bank has established Nostro relationships with 20 banks and Vostro relationships with 90 banks
and exchange houses across the world as of March 31, 2023, which allows it to provide refadifitiesto NRIs. Our
Bank offers 73 Indian Rupedrawing arrangements from member states of the Gulf Cooperation Council, five from the
United States, three from the United Kingdom, two each from Canada, Malaysia and Singapore, and one each from Hor
Kong, Japan and New Zealand, as of March 31, 2023. Our Bank has also partnered wptrthireimittance service
providers to enable remittance from other geographies
businesses into new geographies

Demat accounts

Our Bank offers demat accounts for its customers to keep track of their shares and these provide for an immediate transfe
securities. Transmissions of securities are doraustomersdto ou't
correspond directly with companies.

Advances portfolio

Our Bank’s advances portfolio is divided into advances
Bank categorizes its advances portfddased on factors such as the-eisé of the product, the type of collateral taken and the
constitution of the borrower. Our Bank has identified the retail customer segment as one of its core growth areas and h
employed several marketing campaigns ofierlast three Fiscals to target this segment.

Retalil
e Housing loans and tepps

Our Bank provides housing loans with a maximum tenor of 30 years for the acquisition, construction, and payment |
residential properties. Our Bank offers variants of suchslidarcater to the needs of different customers. The maximum
loanto-v al ue LFVa’t)i of or“ such housing loans ranges from 75% t
return on equity for these loans is lower as compared to some other prétrittsg tenure of these loans helps maintain

a stable loan base and increases the opportunities tesaibssher products and services. Our Bank offers these housing
loansandtomps at different stages, i ndacquisiion @ thehouse glotas well ase

at the subsequent stages of repair and renovation of the house, with low processing fees.

e LAP

Our Bank extends loans against residential and commer
offered against residential premises, plots of land or commercial properties. The maximum tenor of LAP is 15 years, a
the LTV of such loans is 55%. These loans carry a higher interest rate in comparison to housing loanspsnd top
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Automobile loans

Or Bank offers loans for the purchase of new cars and
price. Our Bank also offers loans for used cars up to 85.00% of the lower of depreciated or retail or markavBark

has tieupswith multiple original equipment manufacturers. Our Bank has also introduced a digital platform for processing
auto loans in Fiscal 2021, which manages theterahd process, i.e., from loan origination to disbursal on the platform. If
acustomeriseligbl e, he or she may obtain such automobile 1o0a

Retail gold loans

Our Bank extends loans to its retail customers against godd. of Mar ch 31, 2023, our B
constituted 13,321.51 kilograms of golWhichwasvalued& 6 9, 724 . 81 million. As of Mar
million outstanding loan accounts aggregating to 243,
and the yield was 11.18%.

Personal loans

Our Bank offers unsecured personal loans, such as its FedPremia loans, at fixed rates to salarieérapibysslf
professionals, for maximum amounts of 2.50 million.
of approved compani¢si ncl uding high end salaried customer sPSE's) we
employees), and prapproved personal loans as part of continuous engagement of existing customers. Personal loans c
be used for a wide variety of eudessuch as medical, marriage, special occasions, travel, and small asset pu@irases.
Bank offers digital personal loans to customers through its BYOM (Be Your Own Master) digital platform. Our Bank obtain:
standardized credit bureau scores which helpritlact a more comprehensive risk assessment of its customers. Our Bank
also offers personal loans targeting digitally native salaried customers, through its fintech collaborations, suchi#ts those v
Paisabazaar and Epifi. These collaborations allow onk Bareach out to a wider potential customer base for their personal
loanrequirement®ur Bank also introduced a digital personal 1 ¢
for personal loans for straight through process@gr Bank ha disbursed 17,021.00 million personal loans (in 210,797
accounts) as of March 31, 2023.

Cards and payment services

Our Bank offers both debit and credit cards to custo
websiteand setupatsandi ng instrument or r e-nandateiguideling.a y ment unde

Debit cards Our Bank offers international debit cards to its customers. These debit cards provide customerheuith 24
access to their funds through, among others, its ATMgsacthe world. Our Bank also has several debit card offerings
through its fintech collaborations, and theswe tof fbearnik
customers with a credit history and digitally native custom@rs Bank alsmffers contactless debit cards to its resident
and norresident customers, such as Celesta and Imperio, Crown and its Fed First Card.

Credit cardsOur Bank offers credit cards to its customers such as Celesta, Imperio, and Signet credit cards. These cre
cards are intended to target different segments of customers, such as the-tfémtydel entry professionals, family
oriented and higimet woth individuals. Celesta cardholders also receive access to Federal Bank Conciergealts on
premium service dedicated to assisting customers in their travel, shopping, recreational engagements, or any other simn
requirements. Our credit cards arepiod e d al ongside an eEMIZt)e d amodt hlyy iwr
customers to convert their purchases into EMIs and allow them to spread payments over a flexible tenure ranging from th
to 24 months. As of March 31, 2023, our Bank hadentban 543,000 active credit cards issued and outstanding.

Our Bank has launched the Federal One Card,-accand credit card for ‘new to
collaboration with OneConsumertoprovidetd anded credit cards was designed
to manage sourcing and ussg credit cards to customers and handling all aspects of marketing and pro@otiddank

also offers its existing neresident customers a virtual credit card.

Others

Our Bank offers other retail products, including advances against deposits swmh BE€iredit, advances against demat
shares, education loans such as special vidya loans a
affordable interest rates and customers can apply for the loan by providing simple documenia8Bamk®ffers FedRise,

for any emergency funding requirements of existing deposit customers.

Agriculture

Our Bank provides financing solutions to the agriasstltur
of loans to individial farmers, groups of farmers and corporates. Our Bank extends crop loans to farmers to meet their financ
needs towards seasonal agricultural operations and also provides working capital loans for their allied activitiesisah as an
husbandry. Theraount of funding available is based on the land holding, the crops the farmer cultivates, cropping pattern ar
the area of operations.
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Apart from providing a good interest yield, our Bank?”’
obligations, where our Bank is required to lend 40% of its adjusted net bank credit or credit equivalent amoiatarfawf
sheet exposure, whichever is higher, towards priority sectors and 18% of its adjusted net bank credit or credit eqoivalent am
of off-balance sheet exposure, whichever is higher, towards agricdltare. Fi s cals 2021, 2022 and
agricultural credit to its net bank credit stood at 16.75%, 18.22% and 19.28%, respectively.

e Agrigold

Our Bank extends loan its retail customers having agricultural land against gold. Thaisador these loans is agricultural
purpose.

e MFI

Our Bank offers microfinance loans at an average 7r1ate
million. As of March3 1 , 2023, over 95% of our Bank’s microfinanec
Bank offers its microfinance products in 11 states and one union territory, through a network of 11 BC partners and 3
branches. As of March 31, 2023, our Barddhover 350,000 microfinancing accounts with an outstanding amount of

R14,346.58 million. Our Bank’s advances from microfin
2022 to R 14,331.36 million iitns Fmiscrad f i2n0a2n8.80n0on @siBfiacntks’
March 31, 2023.

Our Bank recentlgntered into an MFI etending tieups with an NBFCthereby expanding its microfinance portfolio
e Coreagri

Our Bank extends term loans for land development, mingatidn, farm mechanization, plantation sectoitgleh farming,

and allied activities. Our Bank’s agriculture port fol:
agricultural landpurchase loans, plantation development loanisnal husbandry loans, dairy loans and poultry loans. Our
Bank has deployed relationship managers across India in potential agricultural clusters. Further, in Fiscal 2022, our Be
started offering cattle loans to customers in collaboration with DGV

Busiress banking

All loans and advances of less tH&00.00 million that are not otherwise classified and categorized as retail, agricultural or
CV/CE loans constitute our Bank’s business bankinguport
Bank had 27,193 customers in its im@ss banking portfolicOur Bank has aeparate sales team for its business banking unit
to focus on increasing customer outreach for its business banking products and thereby, increasing its advancesifrom its r
banking unit.

CVICE

Our Bank financesingle unit owners, fleet operators and clients for their purchase of new and used commercial vehicles ar
construction equipmenD u r Bank’ s CV/ CE unit has collaboratiohhe wi
average ticket sizeof CV/ICElogn i s 2 .31 million as of March 31, 2023.
8,628 CV/CE loans aggregating to ¥21,138.84 million. (ORI
CVICE loansAs of March 31, 2023, 61.66%6 CV/CE products were offered to PSL, and the ratio of new to banking customers
to existing to banking customers was 1:5.

The following table sets forth a breakdown of our Bank?’
2022and 2023:

As of March 31,
2021 2022 2023
q . (% of (% of o (% of
Retail banking (in & Gross (inZ Gross Y-o-Y (inZ Gross Y-o-¥
o S growth S growt
million) Advanc million) Advance million) Advances
es) s) (%) ) h (%)
. 448,030.7 | 33.22% 478,442.47 32.41% 6.79% 560,286. 31.59% 17.11
Retall 0 94 %
Housing loans and | 188,231.8 | 13.96% 214,433.65 14.52% 13.92% | 250,971. 14.15% 17.04
top-ups 0 65 %
78,523.10 5.82% 84,532.15 5.73% 7.65% 99,839.5 5.63% 18.11
LAP 7 %
. 36,027.26 2.67% 42,289.36 2.86% 17.38% 54,478.4 3.07% 28.82
Automobile loans 2 %
. 57,301.24 | 4.25% 45,732.07 3.10% | (20.19) | 43,661.7 2.46% | (4.53
Retail gold loans % %
18,085.76 1.34% 17,503.34 1.19% | (3.22)% | 23,929.0 1.35% 36.71
Personal loans 7 %
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As of March 31,
2021 2022 2023
q ‘ (% of (% of L (% of N
Retail banking (inZ Gross (inZ Gross Yoy (inZ Gross Y-oY
S S growth S growt
million) Advanc million) Advance million) Advances
es) 5) (%) ) h (%)
69,861.54 | 5.18% 73,951.90 5.01% 5.85% 87,406. 4.93% 18.19
Otherg 53 %
. 3 161,824.5 | 12.00% 192,379.67 13.03% | 18.88% 233,562. 13.17% 2141
Agriculture 0 76 %
. . 118,913.6 8.82% 124,778.10 8.45% 4.93% 142,200. 8.02% 13.96
Business banking 4 18 %
0, 0, 0,

CV/CE 0 0.00% 12,746.01 0.86% 100.00 | 21,864.4 1.23% 71.54
% 7 %
Total Retall 728,768.8 | 54.03% 808,346.25 54.75% | 10.92% 957,914. 54.00% 18.50
Advances 4 35 %
- 15,129.32 - 17,487.63 - 15.59% | 19,450.9 - 11.23

NPA provision 7 %
Net Retail Advances 713,639é5 - 790,858.62 - - 938,422. - -

Includes advances received freards and payment services, advances against deposits, advances against shares, education loans and credit cards.

®Include MFI, core agri and agri gold
S4dvances from “Business banking” are included in our Bank’'s advance

Thef ol 1l owing table sets forth a breakdown of our Bank?’s

As of March 31,
Retail banking 2021 2022 S — 2023

(in & million) (in & million) (%) (in  million) Y-0-Y growth (%)
Retail 2,909.60 2,820.77 (3.06)% 5,094.20 80.62%
Housing loans and tepps 441.11 342.06 (22.45)% 1,732.08 406.37%
LAP 462.65 1,110.89 140.11)% 1,550.72 39.59%
Automobile loans (100.42) (258.64) (157.56)% (202.96) (21.53)%
Retail gold loans 1,352.89 1,539.02 13.76% 1,364.78 (11.32)%
Personal loans 312.02 (306.35) (198.18)% 53.34 117.41%
Cards and payment services (223.07) (249.78) (12.11)% (446.48) (78.53)%
Others 664.42 643.57 (3.149)% 1,042.72 62.02%
Agriculture ? 1,123.81 947.16 (15.72)% 1,518.82 60.36%
Business banking 922.41 1,655.11 79.43% 4,320.11 161.02%
CVICE - 118.31 - 148.61 25.61%
Total Retail Profit 4 955.82 5541.35 11.81% 11 081.74 99.99%

Y Includes profits received from advances against deposits, advances against shares, education loans, credit cards@dd retail g
2 Includes profits received from MFI, core agri and Agri gold

Wholesale Banking

Our Bank’s whouseisme ses bwmmikti nggonstitutes loans and advanc
which our Bank classifies as wholesale lending. Alihg pr o
procedures, and internal ratindgiso r facilities of R50.00 million and ab

management department before the loans are sanctioned.

Our Bank’s relationship managers play a key role hipn d
managers are spread across key geographies to source and mantmenendelationships with its customers. These
relationship managers are supervised by its unit heads at different geographical locations to oversee and addres$ the nee
its custoners.Our Bank ensures that its relationship managers have the required product knowledge and skill profile to servi
its customers and take care of their banking needs.

Our Bank’s relationship managers identify new value pro
to its clients. The engagement between our Bank’s r1ela
ensureiat i1ts customers’ mneeds are fulfilled. In order to
corporates, mid corporates, PSUs and capital and bond market clients by offeringasgdepricing and services. Our Bank
recentlyparticipated in a syndicated factoring program executed in India, pursuant to which our Bank has the right to purcha
certain specified debt or monetary obligations incurred or due by the obligor to the seller under a supply agreement for
supply andnstallation of certain telecommunications equipment and / or related services in India.

Our Bank categorizes its business under this wholesale banking business unit based on the profile of its customers anc
various products our Bank offers under isBCand CIB portfolio.

CoB
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Under CoB, our Bank provides financing solutions to smiarket and MSMESsAs of March 31, 2023, our Bank had 2,473
customersinCoB.n Fiscal 2023, the average ticket size of CoB

CiB

Under CIB, our Bankcaters to large business houses and corporates, MNCs, capital market clients, PSUs, and financ
institutions. Our Bank’s products include PayLite,oOra c
credit transactions throughsingle file uploadAs of March 31, 2023, our Bank had 1,413 customers in RIBiscal 2023,

the average ticket size Odr CBBnH osmantsr avhes fRi3moadn c2el pmrio du
portfolio.

Our Bank offers a variety afholesale banking products and services, which are set out in detail below:
e Working capital and shoiterm advances
Our Bank extends working capital and skterm advances in the following forms:

o Cash credits and overdraft§hese are the mosbmmon type of credit facilities available to businesses and self
employed borrowers. Loans under these facilities are usually secured by assets, such as inventory, receivab
deposits, and other approved securities. Drawdowns from these facilitiesranié¢tgd based on the value of such
assets. These facilities are normally granted for periods up to 12 months, subject to an annual review. Renewals
rollovers are permitted based on annual reviews.

o Pre-shipment finance facilitie3 hese facilities argranted to exporters for procuring, processstgring,andpacking
products. These facilities are normally extended for a period e8&80days. Drawings from the facilities are allowed
based on the value of the products offered as security.

o Bills finance / post shipment facilitieFhese facilities cover either bills drawn under letters of credit or documentary
bills, cheques and drafts arising from trade transactions. The credit extendedliguikfing. Bills which are
negotiable in India and akad generally have a tenor of up to 365 days.

As of March 31, 2023, ourt eBram ka’ dv awn@&8&K&2.88nillictgadpapgroxi@hately n d
46.16% of its gross advances.

e Term loans

Term loans and project finangacilities for infrastructure, industrial and commercial enterprises, are used to finance the
acquisition or construction of lorgrm assets. These facilities are repayable in fixed periodic instalments based on the
borrowers’ cash flow projections.

AsofMar ch 31, 2023, the total amount of our Bank’s ter m
¢ Documentaryetters of credit

Our Bank opens documentary letters of credits on behalf of its customers to facilitate the procuremdstaofdyequipment
either on a “documents against payment” or on a “doc
facilities are generally approved along with other flnaded facilities when a detailed working capital assessment eciproj

evaluation is done.

As of March 31, 2023, our Bank’s contingent Ri2a5h i31510¢t. y
million, or approximately 1.43% of its gross advances.

e BankGuarantee

Our Bank normally issues three typesgofarantees, namely performance guarantees, financial guarantees and deferre
payment. Such guarantees are issued for, among other things, purposes such as bid bonds, performance of contra
obligations, fulfilment of financial obligations and the praauent of goods and services.

Generally, the letters of guarantee are issued for periods of less tham86. In addition to a charge on the assets of the
borrower, such as receivables and cash flows, other current assets, and fixed assets, our Eapkressborrowers to
provide additional collateral by way of a cash margin or other securities.

AsofMarch312023 our Bank’s contingent 11 @b07j ™ilidnuofiappraximatelyt t e
6.07% of its gross advances.

e Suply chain finance

Our Bank’s supply chain finance products consist of d
for its MSME and large corporate customers. Each customer is assigned a dedicated product team and relationship con
Our Bank haentered into arrangements with two large dealer financers recently for its supply chain program.
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As of March3 1 ,

advances.

2023,

(o)

e Foreign exchange services

u

r Ban

k’s

82y5p4p8bmylliong dr appraximételynla83% of its gross a 1

Our Bank undertakes foreign exchange transactions on behalf of its customers, including trade related transactions
corporate clients, placing, and accepting deposits and borrowing and lending in foreign currencies. Our Bank uses curre
swaps, forward cdracts, and futures for hedging as well as for trading purposes. Our Bank has treasury relationshi
managers tagged to its foreign exchange customers to increase its foreign exchange income.

e Gold metal loan

Our Bank offers gold metal loans to jewelry maauifirers, wherein the manufacturer borrows gold metal (instdadiah
Rupees) and settles the loan with the sale proceeds obtained from the sale of thgatdetaétal loans may be availed by
domestic jewelry manufacturers for 180 days, and in the @Bsxports, for 270 days.

The following table sets forth a breakdown of our Bank
2021, 2022 and 2023:
As of March 31,
Wholesale 2021 2022 2023
- . (% of (% of Y-0-Y . (% of Y-0-Y
banking (in& : il h (in& h
million) Gross (in & million) Gross growt| million) Gross growt
Advances) Advances) (%) Advances) (%)
CoBt 132,617.11 9.83% 147,135.08 9.97% 10.95% | 172,763.17 9.74% | 17.42%
CiB 487,381.09 36.14% 520,912.13 35.28% 6.88% | 643,090.25 36.26% | 23.45%
Total
Wholesale 619,998.20 45.97% 668,047.22 45.25% 7.75% | 815,853.41 46.00% | 22.13%
Advances
NPA
- 14,851.80 - 9,623.60 - -35.20% 9,845.47 - 2.31%
provision
Net
Wholesale 605,146.40 - 658,423.62 - 8.80% | 806,007.94 - 18.31%
Advances
Ydvances famomi n@GdB'ded in our Bank’'s advances from MSME.
The following table sets forth a breakdown of our B,ank’
2022 and 2023:
As of March 31,
Wholesale banking 2021 2022 2023
(in million) | (in  million) Y-0-Y growth (%) (in Z million) Y-0-Y growth (%)
CoB 189.80 867.40 357.01% 3,129.20 260.76%
(e1]2] 1,469.40 3,017.70 105.37% 4,116.40 36.41%
Total Wholesale Profit 1,659.20 3,885.10 134.16% 7,245.60 86.50%
Treasury
Our Bank’s treasury operations include trading and yinve

and mutual funds, derivative trading, and foreign exchange operations on proprietary account and for customers. Our Bz
offers poducts such as constituent state guaranteed loan accounts to customers who intend to invest in government secul
and treasury billSOur Bank recently a unc heDde 1 “i Noemr abl e Options 7, its new der
of treasuryproductsOur Bank’s profit from its treasury operations
in Fiscal 2021 to R4,779.18 million in Fiscal 2 0 2Therea n d
was a decrease Fiscal 2023 as the Fiscal 2023 benchmark bond rose above 7.50% as compared to Fiscals 2021 and 2C
when the benchmark bond moved below 6.00%.

Customer focus

In our Bank’s retail and wholesale banking businessS un:

In addition to our Bank’ s retail and wholesale custome:
categorized either as wholesale or retail depending on different factors such as the type of customers that our Bank is offer
the products to and average ticket size:
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Government business

Our Bank offers term deposits and current accounts, including i3 Slper S1 accounts to government departments and
PSUs, with no stipulation regarding the minimum balance. Our Bank also provides account management services and provisi
for cash management. For f ur t hRetall Baking-aDedosit¥ oan 6Bz ge t yp e s

MSME

Our Bank’s MSME portfolio consists primarily of 1oans
educational institutions, healthcare providers, the services sector, traders, and professionals, to facilitate theeastablishrr
expansionand modernization of businesses, including acquiring fixed assets, plant and machinery and meeting working capi
needsAs of March 31, 2023, our Bank had more than 29,214 customers.

Our Bank seeks to provide integrated offerings along the supplychaio create better value for
873 branches out of 1,355 bank branches, as of March 31, 2023, are locatedurbaeraind rural areas. This has allowed our
Bank to expand its business banking portfolio and leverage itsbdigtn network to offer credit solutions for its MSME
customers. Loans and advances to MSMEs are generally se
advancesstood @3 14, 472 . 00 mi 1-bY grawth of 16&gpcomparedtiviarchn3g, 2022.

Gold loans

Our Bank offers gold loans to its customers, which covers retail gold, agri gold, MSME gold and gold loans to employees a
its gold loan portfolio amounted®1 98, 410 million as of March 31, 2023,

Fee income

For the purposesf categorization, any fee income generated by the retail banking or wholesale banking business units
considered under that respective banking uv@it r B a nhbased serfiees include loan processing fee, exchanges,
commission, brokerage and othee fsmcome (including bancassurance and wealth management), and net profit on forex
transactonsOur Bank’s fee income has steadily grown over th
capabilities, multipronged distribution approachnalytics and CRM solutions and cra@sdling opportunities in its customer
base. Our Bank’s fee income grew at a CAGR of 32.38% a
million in Fiscals 2021, 2022 and 2023, respectively, constgw.51%, 9.48% and 10.80% of its total income, respectively.
For our Bank’s wealth management services, in collabor
building a sizeable revenue and offer products and services snchtiged funds, capital gain bonds, offshore products, life
settlements, tax advisory, estate planning, portfolio management services, alternate investment funds, professionaltmanage
of primary and secondary debts and unlisted securliesr Bank’s fee income from wealdt
from R121.14 million in Fiscal 2022 to R211.01 million

Our Bank’s insurance fee business is driven by bancassu
a fee for each insurance product sdddur Bank’s bancassurance services aim
optimization and can make predictive product recommendations using analytics and propensity. Our Bank has entered i
agreements with insurance companies for distribution of life insurancdif@amsurance, and health insurance products. In

addition, our Bank ditributes insurance products digitalur Bank has also introduced new distribution models such as an
‘insuretech’” platform, tele sales and digital «c¢haange]l .

increased by 33.05%drm ¥850. 52 million in Fiscal 2022 to %1,131.35

Other

Our Bank also offers other products, which are categorized under either its retail or wholesale units, depending loet their tic
size, such as the general credit card loan scheMmeh provides credit to customers from rural and serban centers based

on their cash flow, and its loan against rent receivables, which provides loans against rent receivables for customers who ¢
commercial property.

Rating Distribution

Theexterna rating of our Bank’s advances from its CIB unit

Rating March 31, 2023

A & Above 77.46%
BBB 9.11%
< BBB 2.45%
Others 10.98%

Our Bank’s intermnal radivegcfoer froom extte Cd Bl umivnnat ed ,
above)as of March 31, 2023 is set forth in the table below.

‘ Rating March 31, 2023
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FBR1 7.95%

FBR2/FBR3 6.83%
FBR4 8.03%
Below FBR4 and unrated advances (includinger-bank participation certificates and exempted categ 77.20%

advances, such as loans against liquid security)

Our Bank’s internal rating fofMarch31s20238i$ setforth ion the table below.d i ng i

Rating March 31, 2023

FBR1 4.97%
FBR2/FBR3 17.81%
FBR4 17.26%
FBR5/FBR6 29.79%
Others 30.17%

Restructured Book

As of March 31, 2023, our BankT38341 324l Sdemtthconredfbwh
made up of bonds), comprised of a standard balance of 3

The book value of our Bank’s securitO3. receipts was T4, (

Pricing Policy

Our Bank uses a risk adjusted return on capital framework febaskd pricing of loans and advances. Our Bank prices its credit
products based on an assessment of internal gidig, tenor of the loan, availability abllateral security and market
conditions.

Our Bank’s criteria for the acceptability of a borrower

. for corporate borrowers, satisfactory quality of management measured in terms of past track record, reputatic
competence, integritpr of i tability and sustainability of the bo

. an acceptable internal credit rating, with loans granted only to those borrowers falling within defined thresholds of ris
levels;

. significant probability of cedit rating enhancement in the medium term;

. scope of the industry in which the borrower is involved and its internal prudential norms for sectoral exposures;

. compliance with internal and regulatory requirements on single borrower and group exposure;

. maturty profile for the proposed facility;

. acceptable security and credit enhancement measures;

. compliance with its ESMS policy;

o not falling under its exclusion list, i.e., a list of industries and activities that its Bank does not extend finanaisg to; a

. pricing.

For mor e i n fRiskMenagement Credit&Kisk “on 69la g e

Compliance with RBI Lending Requirements pertaining to lending to priority sectors

Lending to Priority Sectors

The Master Direction Reserve Bank of India (Priority Sectbending— Targets and Classification) Directions, 2016 dated
July 7, Maéter Bireg¢tiagnh e, “s et out the broad pol i cBSL”i)n rlenl aatcicoo
with this circular, the priority sectors for all scheduled banksuohel(i) agriculture; (i) MSMEs; (iii) export credit; (iv)
education; (v) housing; (vi) social infrastructure; (vii) renewable energy and (viii) others. Under the Master Direction, th
priority sector lending targets are linked to adjusted net bank eredit d e ANBC8 ) 6f c¢redit eq-uiva
bal ance s heCEOBED,whichaver is dighér,‘as on the corresponding date of the preceding year. Currently, the
total priority sector lending target for domestic banks is 40% of ANBC or tcegglivalent amount of otbalance sheet
exposure, whichever is higher. It also prescribedtauets for agriculture, micrenterprises, and weaker sections.
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In the case of neachievement of priority sector lending targets, includingtsugets, our Bak is required to invest in the
Rural Infrastruct RIDE”) ebtablished with MABARD aRduother fuigds with NHB / SIDBI / MUDRA
Limited. As decided by RBI from time to time. The amount to be deposited, interest rates atepastis and periods of
deposits, and other terms, are determined by the RBI from time to time. Our Bank reports priority sector loans to the RBI
a quarterly basis.

For further details on ouSeleBlediStatistical lpfmation” i b y 6¥.e gt or 1 end

Multi -Pronged Distribution Approach

Our Bankprsonngueldt idi stribution approach involves a “lite
alternate distribution channelBor further details in relation to our Bari s -pranged distribution approach, s&eéur
Business-Ov e r va redBtténgthd o n 6p4and663, respectively.

Branch Network

The table bel ow sets forth our Bank’ s branches betweén AT
Fiscals 2021 and 2023:

As of March 31,

Branch Network 2021 2022 2023
(in Z million)
Branches* Bank 1,272 1,282 1,355

ATMs (including cash
recyclers and mobile ATMSs) 1,957 1,885 1,916
*Total bank branches do not include extensionnters and the GIFT City branch

These branches serve to develop our Bank’s relatiombkhip
Electronic FNBFO’s) Tirsa sudd paymeitEystem, and our Bank provides NEEfvices, allowing
customers to transfer funds from their bank branch to any other bank branch, facilitatiogooesgunds transfer. Our Bank

has also developed allied products and strategic alliances to provide innovéatiaaded products for itaistomers.

The Bank’s branches are strategically and geographical!l
heads, have fullledged administrative offices, and oversee the branches in their respective zones. The branchesheport

zonal offices through their regional heads. As of March 31, 2023, our Bank has a network of 1,355 bank branches and n
zonal offices. Amongst the branches, 597 branches are located in Kerala and 758 are located in the other Indian states.
Bark also maintains 17 extension counters, each of which acts as a service outlet linked to a branch and offering bank
services at locations such as educational institutions, information technology parks, airports, and hospitals. Our Ba
continuously assses market conditions and the profitability of its branches and extension counters to rationalize its networ
by merging branches and opening new branches which mee:t

Our Bank’s I F SIBU”BinthekGiFh gity i @egivalent ¢o‘an overseas branch for all practical purposes. It acts
as a base to provide international banking services in India.

Our Bank’s branch network extends across India, and th
network as of March 31, 2023:

State/ Union Territory I\LL:;nnt:;rec;f Pet:f::ctﬁgg e
East India - -
West Bengal 33 2.44%
Orissa 25 1.85%
Bihar 8 0.59%
Jharkhand 9 0.66%
Assam 13 0.96%
Meghalaya 2 0.15%
Tripura 1 0.07%
Mizoram 1 0.07%
Nagaland 2 0.15%
North India - -
Delhi 26 1.92%
Punjab 29 2.14%
Uttar Pradesh 25 1.85%
Rajasthan 8 0.59%
Haryana 22 1.62%
Madhya Pradesh 13 0.96%
Chhattisgarh 3 0.22%
Uttarakhand 1 0.07%
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. . Number of Percentage of
State/ Union Territory branches branches
Jammu & Kashmir 1 0.07%
Chandigarh 3 0.22%
Himachal Pradesh 1 0.07%
South India - -
Karnataka 110 8.12%
Andhra Pradesh 32 2.36%
Telangana 27 1.99%
Tamil Nadu 197 14.54%
Kerala 597 44.06%
Puducherry 3 0.22%
West India - -
Maharashtra 101 7.45%
Gujarat 54 3.99%
Goa 6 0.44%
Dadra &Nagar Haveli 1 0.07%
Daman & Diu 1 0.07%
Total Bank Branches* 1,355 100%

*Total bank branches do not include extension counters and the GIFT City branch

As a part of the branch authorization policy guideline
financial year must be located in unbanked rural centers. An unbanked rural center is a rural center in the Tier 5 and Tie
citest hat does not have a core banking solution enabled ]
payment bank or a regional rural bank nor a branch of a local area bank, or licensed cooperative bank for carryingesut custor
based baking transactions. As of March 31, 2023, our Bank Ikbranches in such localitie8s of March 31, 2023, our

Bank had a total of 165,122,300 million customers.

The table below sets forth a br e a kamiukban, rural areasiand oBesseak assof b
March 31, 2021, 2022 and 2023:

As of March 31,
2021 2022 2023
Number As percentage of Number As Number As percentage of total
total number of percentage number of bank
Branches bank branches of total branches
number of
bank

branches
Metro 210 16.51% 209 16.30% 234 17.27%
Urban 226 17.77% 234 18.25% 248 18.30%
Semturban 681 53.54% 683 53.28% 699 51.59%
Rural 155 12.19% 156 12.17% 174 12.84%
Overseas 0 0.00% 0 0.00% 0 0.00%
Total* 1,272 100.00% 1,282 100.00% 1,355 100.00%

*Total bank branches do not include extension counters and the GIFT City branch

Representative offices

Our Bank carries out its overseas operations pertaining to NRIs mainly through its Abur@rabentative office, which
opened in 2008, and the team of officers attached to it stationed in various member countries of the GCC. In fiscal year 20
our Bank opened its second representative office in Dubai. Through the relationship managesgrigsiésitative offices, our
Bank provides remittance services to its customers located in the GCC. Our Bank works closely with the exchange houses
banks in the GCC to provide such services to its customers.

Federal Experience Center

OurBankestablishke t he Federal EBCB¢rianNev€Embeer20T4. The FEC w
banking and leisure amenities in Cochin International Airport for its customers.

ATMs (including cash recyclers and mobile ATMs) and cash dapastines

As of March 31, 2023, our Bank has 1,916 ATMs (including cash recyclers and mobile ATMs) and 552 cash deposit machin
(CDMs” ) deployed at wvarious locations in India.

Our Bank has an ATM cbranding arrangement at selected locations with two Aoperators. Branding of such sites is done
jointly between our Bank and its partners, and its customers can access these select ATMs without any charges.

)

CDMs facilitate cash deposits for our Bank’s’ ssawustge mea
deposit cash into their accounts even after its business hours. CDMs have inbuilt systems to identify fake noteseashto sort
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deposited by customers into different denominations. CDMs can also provide other facilities, such asioiliaie
statement inquiries, if the operation is carried o8t t
ATM sites (including cash recyclers and mobile Aafidthey . C
play a major role in reducing the counter rush at its branches.

Bank owned sales and relationship channel

¢ Relationshipmanagers

Our Bank has relationship managers for spédidaleihdaayd npr

distribution’ model, 1ts branches h ave A$afbMarch Blp 2023goura t ¢
Bank has 941 relationship managers and seek to expand its relationship manager network to focus on new opportunities
growthalh acquiring new customers. The expansion would aid

¢ Business correspondents

As permitted by RBI and i napprovedmpolicyomengaging BGshour Bank haBaanetiorks
of 11 BC tieups a®f March 31, 2023, across selected geographies, exclusively for sourcing and servicing of micro lendin
portfolio. Our Bank lends to joint liability groups through BCs as well.

e DSAs and connectors

DSAs and connectors are individuals or entities whotifjepotential customers for the Bank and guide these customers in
the loan process.

Digital initiatives

Our Bank’s physical network i1is complemented by itsodig

ondemand banking sesés.Our Bank’s digitization strategy OursBankldas gi t
implemented its digitization strategy across the origination function, servicing function and operations thereby driaing digi

migration, digital transfor@tion, and operational efficiencies. For instance, our Bank has leveraged digital tools for sales
planning, new business opportunities, parther management and incentives. Our Bank is continuously investing in technolc
as a means of improving its customeér e xper i ence, of fering them a range o

making it easier for them to interact with us.

Our Bank crossells its highyielding lending products to its existing customers in the form chpmovedffers through the

digital processAs a resul t , our Bank’s digital transactions hayv
the month of March 2022 to 12.61 million digital transactions in the month of March 2023. Over 90.01%Baf auk > s t o
transactions were undertaken digitally in March 2023.

Our Bank upgraded its systems to ensure a smooth integration between its existing infrastructure and its new digital bank
products. Our Bank has also launched digital delivery charfoelthe distribution of its products and services, such as
launching a digital journey for issuing credit cards and secured credit cards (for existing resident@sileah customers)

with an instant issuance of a virtual credit card. Other digiahihls include the launch of an investment portal in FedMobile
for digital onboarding of the mutual fund business and digitalizing the auto loan journey. Our Bank also provides specialize
FedMobile banking services for its SME and corporate custometsasueedCorp, its mobile banking application that allows
its corporate customers to manage banking transactions
s e Busifiess activities Wholesale Bankiig o n 647.a g e

Our B agitdl offerings include:

e “Sof t:A0n®bile applicatiorb a s ed solution available on android pl.
enables merchants to accept cash, card, QR or UPI transaction on their mobile phones without the need of additio
hardware.

e “ F e d:Axigital assistant that resolves customer queries with efficidregdy is live on our website.

e “Di git al p e:rAsplatiorun/that/providesseritb-end solutions to a customer digitally, i.e., from onboarding to
disbursement of the loans up to 0.5 million.

e BYOM (Be YourOwnMasteth s er vice that allows o-approvBcretdd pessonal loantordinee r
and accept the terms and conditions ivhacocountgsimmediately Gedited * s
with the loan amount. This facility neither requires a customer to visit a branch nor requires any paperwork.

¢ Instant Account Openinddur Bank has introduced an instant account opening process by integrating angirigvitia
advantages of-KYC and preopened kits. A pr@pened kit can be activated instantly afte€¥C authentication using
Aadhaar. Activating the prepened kit will enable customers to use their debit cards to activate other digital channels.
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¢ Facility for current account openin@ur Bank has introduced a portal for opening current accounts of sole proprietors and
individualsthrough an assisted mode.

eFacility for direct 6GST¥), gowods c asn o drBank hadntegratdd withdhe'i o n
Government of India’s direct tax, GST and customs depa
mode. As an empaneled bank, our Bank offers a range of payment services to taxpayers, including online payghent thro

net banking, UPI, debit card and credit card.

o “ F eEdS t u dKiosks that enable digital and contactless-selivice of various transactional services, including account
transfers, cheque deposits, bill payment and mobile recharge.

e “Di gKitsudn Cr edi t A f@aility dauhchgdaincassbaiation with the RBI innovation hub. Thiatform has
built-in capabilities to enable an etmtend digital and paperless journey. The platform uses digital capabilities such as e
KYC and eSign, APk developed by the Gol and machine learning capabilities. The facility aims to provide small value
loans to small and marginal farmers and is designed to facilitate credit flow to unserved and underserved rural population

e “FedMi 7, an e x ¢ mhigrelending FedNli,athrgtigh itsnmolile and web modes, facilitates automation of
various processes from loan sourcing to loan collections, replacing the manual mode of loan origination system and Ic
manage ment Ssystem. I t ioge banking esaution theough APl calls and wases Be pracéss of «
onboarding clients, opening accounts, disbursements, and field collections.

e “Cross Border:Amitilylto hélp:NRIs anake wtility, education and other bill payments on behaltfeaf t
families in India.

e “FedGol d @Hé&Amemdb6del that envisages 1instant credit of 1o
ornaments back at their doorstep on loan repayment.

o “ F eedP o i :nArplatform that provides digital access to a mamg nonfinancial account services such as cheque book
request, debit card application, financial advisory and PAN update.

o “ F eediz’ : A n-chanmei platform that offers digital banking services to corporates. There was a 38.67%igrowth
terms of trasaction value on this platform for the month of March 2023, compared to the month of March 2022, and «
49.27% Y-0-Y growth in terms of transaction volume between the same months.

e “I mmedi at e p a Amiasiant interbankveleetrenit fund transf@ndce through mobile phones that helps
customers to send or receive money instantly using their Federal Bank account and their mobile humber alorg with a
digit mobile money identifier.

Further, our Bank has also entered into a fintech collaborationWithl o ¢ i t y  WNalogity”a forInbriyagé 1oans,
wherein Valocity’s platform identifies and displays pas
to streamline the valuation proce€air Bank believes that these digitaltini a t i ves have helped impr
experience with uur Bank believes additional investments in its technology infrastructure will allow it tosethsswider
range of products on its digit edsand theraby expand it relatiansghip pvithnts e
customers across a range of customer segments.

On the operational side, our Bank believes that investments in internal systems and security technology lead to enhar
customer satisfaction, and thereforehance its competitiveness. Our Bank is also continuing to invest in its cyber security
network and privacy protection systems, in order to supplement its growth and increase the robustness of its data sect
framework. Our Bank believes these operationigdiatives will also provide it with insights into its customers, enabling our
Bank to cater to their financial needs in a customized manner.

Our Bank believes that access to account information and the ability to undertake banking transactionth¢hirtiegiet are

key to satisfying the needs of certain customer segments and our Bank offers internet banking services to its custgimers thrc
its website, www.federalbank.co.in. Our Bank’ tsansfenIMRS; n e t
mobile and DTH recharge, term deposits, recurring deposit opening, loans against term deposit, tax payment and utility |
payments amongst others. Our Bank offers its customers several facilities such as viewing account state s} fuerds
transfer and opening deposits online, pursuant to FedNet, its internet banking initiative. Our Bank also provides specializ
FedNet internet banking services for its CIB portfolio. Our Bank also provides real time gross settlement funditciitisfe

at all of its branches, which allows settlement of fund transfers individually on arbyrdeder basis. The provision of internet
banking has been a cesffective tool in increasing its market share in the retail sector.

Our Bank was onef the 13 banks to be chosen by the RBI to be a part of the CBD@Bge project, a pilot programme
launched by the RBI for the digital rupee.

The following table sets forth key data in relation to

Data Fiscal 2023
Share of transactions serviced digitally 89.17%
Value of average monthly mobile banking transactions 1,421,499.90 million
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Data Fiscal 2023
Value of average monthly corporate digital products transactions 3,732,275.55 million
Y-0-Y growth in UPI transactionbased on value) 139.41%
RPA processes running as of March 31, 2023 285
Accounts opened digitally 80%
APIs available in open banking as of March 31, 2023 469
Number of channels where Al is integrated as of March 31, 2023 5

Alternate channels

Our Bank has also magnified its reach through alternate channels sucleading, sales force expansion through FedServ
and tele sales. These alternate channels enable our Bank to leverage the distribution capabilities ofrisors|ldistribute
multiple products, including its high margin lending products, diversify risk and optimize its cost of acquisition.

Fintech collaborations

Due to our Bank’s digital readiness andsanopenubankingiecofystamma t
our Bank has been able to onboard several fintech collaborators incRaismpazaar, OneConsumer, DGV, Mashreq and
Epifias of March 31,2028 ur Bank’s fintech collaborator s spacializes skillsv e d
and capabilities for risk management, and our Bank has an API gateway to support its fintech collaborators. Our Bank a
has a comprehensive and open banking ecosystem that provides its fintech collaborators a smooth onboardiog. experien

Our Bank’s fintech c-sdlihgaopportunities, enable acgesmt@ austomers that asesnew to banking,
customers with a credit history and digitally native custom@ts. Bank has collaborated with a fintech company, DGV to
providefinancial services to its customers, including cash withdrawal, deposit and providing loan EMI collect options at DG\
retail outlets and valuadded services such as bill payment services.

Our Bank generates a higher return on assets through customegsiagdigh margin lending products such as credit cards
through its fintech collaborations as the cost of acquisition of these customers is relatively lower compared to bran
customers. Our Bank’s fintech credericeibmnarkets at afaster pdce and dxpand ith
distribution footprint in India without requiring physical presence. As of March 31, 2023, 23.60% of its personal loan
disbursements, 81.05% of credit card issuances and 33.05% of incremental growithgs @asounts, was attributable to its
fintech collaborations.

Treasury Group

Our Bank’s treasury group 1s responsible for balance
reserve requirements, trading in money market instruments, bonds and debentures, equity, alternative investment instrum
and foreign eghange. Our Bank has dealing desks in the major verticals, namely foreign exchange interbank and merchze
forex, derivativescurrency options / cross currency swaps / interest rate swaps, currency futures, interest futures, overnig
index swaps, nodeliverable forwards, domesticmoney market, government securities, bonds and debentures, certificates of
deposit, commercial paper, interest rate swaps and equity. Our Bank providebasedhrading platform and intraday trading
facilities to clients inhie Constituent Subsidiary General LedgeBGSL” ) ver t i cal .

Our Bank’s treasury group follows as three tier structt

The front office captures all the freehd dealings of the Bank and has robuskt management and monitoring capabilities,
which ensures the total automation of treasury actlheviti
front office consists of the following desks:

) The statut or BLRI )egkdrespangibie for emsuring SLR Compliance, which also handles investments
and trading activities in government securities, state development loans and treasury bills.

(i) The CGSL desk, which provides the investment and trading services on governmetiesesiaie development loans
and treasury bills to clients.

(i The Money Market desk, 71 esponCRR’) ec ofnoprl ieannscuer,i nnga ncaagsihn
and liquidity of funds within the bank, managing market borrowing and lengliegations.

(iv) The NonSLR desk, responsible for investments and trading in certificate of deposits, corporate bonds, short term papel
commercial paper and equities, and making long term strategic investments.

(v) The derivatives desk, which engages in arbittagging in interest rate and currency derivatives.

(vi) The forex cell, which formulates internal guidelines for trade finance, liaises with branches and other Bank departments
for tradefinance related matters and submits regulatory reports to RBI and ajléatoss.

(vii) The analytics desk, which assists dealers with research on market developments and insights, analyzes the performar
and valuation of the Bank’s investment portfolio, an
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The mid office of Treasury forms part of the markisk division, which reports to the Head of Market Risk and functions as
the risk control unit for the activities of the Treasury and IBU. The Mid Office conducts market risk management fuketions li
onsite monitoring of adherence to set limits, indegedaluation and reporting of activities. It also computes capital charge
for market risk of market portfolios on a daily basis.
Treasury and foreign exchange operations on a daily.bEsisMarket Risk Division monitors key parameters on a periodic
basis and recommends changes in policies, processes and methodologies; it scrutinizes the treasury deals and tramsaction:
both market risk and operational risk perspectives.

The Back Ofice of Treasury, which reports to the head of the Operations Department, is responsible for acceptance, settlem
and reconciliation of Investment deals, accounting, reporting of CRR and SLR to the regulators, and valuation of investme
as per regulaty guidelines.

Operations

The centralization of operational activity is an ongoing process in the bank, which is carried out by the operationstieam. St
centralization facilitates customer engagement activities and streamlines the work in its bisocteesf the key activities
which our Bank has centralized include: the creatiABA an
and loan accounts, trade finance instruments, the registration of channel facilities, the supervision and managemamtiof its p
channels, the processing and settlement of domestic and international payments and receipts and administratiedfiaad back
functions.

Our Bank’s s u lpronidésioperational and tecSnelegyented services to our Bank.
Operational Controls and Procedures in Branches

An operational framework has been established to ensure that these transactions are handled with precision, regularity
efficiency in a isk-mitigating manner. Operational instruction manuals at the branches detail procedures for processing vario
banking transactions. Amendments to these manuals are implemented through circulars sent to all branches.

Our Bank places importance on compwee c ur i ty and has adopted an infor mat
information technology assets, including critical servers, are subject to appropriate physical and logical access lentrols. T
powers to authorize transactions are exercisedffigiads in accordance with a scheme of delegation of powers and the
monetary limits are incorporated as authorization levels in the software, which validate each payment.

Our Bank’s transaction monitoring aiantsystem toncdnstantserveilamce and n
monitoring to prevent losses due to frauds, malpractices and lapses.

Operational Controls and Procedures for Internet Banking and fintech collaborations

Two factor authentications in the form of an OTP via SM&emobile application is in place as an added security to internet
banking transactions.

Anti-Money Laundering Controls

Pursuant to the Preventio®PMOArf ) Mooway Bawkddhrmnisng mAadt med®d
¢l i e nt s andantimanely fawundesing and combating financing of terrorism controls. These policies have been approve
by the Board of Directors and are being followed by ea
identification procedures nd customer acceptance pol i emorey laundering controlsh e
Transactions are monitored centrally, and alerts are generated based on scenarios configured in accordance withyhe regul
guidelines. O u rso naitorksuspiciobsractivitieshbased oa iultiple alert indicators. A senior management
official designated as the Principal Officer under the PMLA oversees theman8y laundering activities and ensures
compliance with ourABBadndksignated diregcteroversees thpe avork of theePsincipal Officer. The data
is captured at a central location and daily suspicious transaction reports are submittédinistheof Finance, Department

of Revenue, Financial Intelligence Unitndia

Recovery of NorPerforming Assets

Our Bank has devised a strategic policy for the recovery of NPAs by identifying such risky assets at an early stage with 1
daily recognition of NPAs. The various measures recommended for recovery includienersettlements, owbf-court
settlements, filing of suits before the Debt Recovery Tribunals and courts, actions under the Securitization and Renonstruct
of Financial Assets and Enforcement of Security Interest Act 2002 and Lok Adalats, which is a systerrof-court
settlements of impaired loans through mutual consent in accordance with the Legal Services Act 1987. In addition, our Bz
also initiates Indian Bankruptcy Code proceedings against companies and their personal guarantors for recoy&uitigedues
extent feasible.

Additionally, NPA accounts of 50.00 million and above
Board of Directors and appropriate measures are taken for their early recovery or upgradipgrfdlomning lans which are

not capable of upgrading or recovery are also considered for-offitn a caséy-case basis, although recovery efforts
continue to be undertaken on accounts that have been written off. Our Bank believes that the healthy level of fiesoveries
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NPAs and in unrealized interest were primarily due to the collateral that has been provided to secure the impairedtioans, wt
encourages borrowers to repay loans and interest rather than forfeit their property.

Competition

Our Bank’s oBmgmkc ofmpceetsi tsitaon in all of its principal 11ine
sector banks, other private sector bankspgerative banks, foreign banks, funds transfer agencies and in some product areas
nonbanking financial compades, small finance banks, regional rural banks and payment banks. For further details, se
“I'ndustryon@agedd8v i e w”

Retail Banking

In retail banking, our Bank’s principal ¢ ompswellagexisting ar
and new private sector banks and foreign banks in the case of retail loan products. Public sector banks also havetlarge de
bases and large branch networks. Small finance banks provide niche services to small businesses and amdividorgdste

with our Bank in the agricultural loans sector. Private sector and foreign banks compete principally in limited geographic:
areas by adopting different marketing strategies. Foreign banks, while having a small market penetration oveaall, have
significant presence among NRIs and also compete foibramchbased products such as auto loans and credit cards.

In particular, our Bank faces significant competition primarily from private sector banks and public sector banksusinigs ho
loansand topups, automobile loans and personal loan products.

Wholesale Banking

Our Bank’s wholesale banking products and services fac
banks and financial institutions. This competition hasy dwee, built extensive branch networks, providing them with the
advantage of a lowost deposit base, and enables them to lend at competitive rates. In addition, the extensive geographic re
of many of these institutions enables product delivery in temparts of the country. Our Bank seeks to compete with these
banks through the competitive pricing of loans, advance and services, faster response to customer requirements, qualit
service, a fasfjrowing interconnected branch network, and technolegabled delivery capabilities.

Other private sector banks also compete in the corporate banking market on the basis of pricing, efficiency, service deliv
and technology.

Our Bank also faces competition from foreign banks, with foreign banks tradifidraling been active in providing trade
finance, feebased services and other shtertm financing products to tejier Indian corporations. Our Bank has established
strong ties in trade finance and compete with foreign banks using its broader branch imetiaeocountry, innovative products
and competitive pricing.

Treasury

In our Bank’s treasury advisory services for corporate
exchange and derivatives, as well as public sector anatpisector banks in the foreign exchange and money markets business.

S e RiskFactorsl6-Our Bank’'s business is highly competitive, wh
existing customers and solicit new business, and its syrategends on its ability to compete effectivelyo n 45 a g e

Environment, Social and Governance (“ESG”) Initiatives

Environment

In our Bank’s effort to address the c¢climate c¢hafo@printcha
and improving resource efficiency. Our Bank has utilized technology to improve energy efficiency and has started switching
renewable energy sources. For instance, our Bank has a target of instalimgséensolar power generation capacityb00

KW by March 2025, having achieved a capacity of 300 KW as of March 31, 2023. Our Bank has installed rainwater harvesti
units in its various offices, achieving a water conservation capacity of 84,000 liters as of March 31, 2023. Our Bank aims
increase its water conservation capacity to 100,000 liters by March 31, 2025. Our Bank has switched to LED lights and ha
installed energefficient air conditioners across its branches, with one of its branches currently undergoing a certification unde
the geen interior rating system by the Indian Green Building Council as of the date of this Placement Document. Our Bank r
a target of ensuring that at least 10% of all its branches are-ceetdfied by March 2028.

Our Bank has identified certagectors that have a negative impact on the environment and society as exclusion activities. Ot
Bank’s intent 1s to desist making fresh project exjposu:
of March 31, 2023, 0.76% of ouraBn k > s gr os s a drelatedsulpbs oyercd Cxpaodlsures” (a.
policy), a decrease fronMakhBalfie’gs A Parch t3I1 ESME2 po(tik
to reduce its coalelated sukproject exposte to 50% of the March Baseline by December 2025, and to nil by December 2030.

Our Bank supports its corporate and retail clients in their transition to greener business models by financing, among otl
things, renewable energy, green building, smart aljuire and water or waste management projects as well as offer
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incent
i

e ivized rates. As of March 31, 282322o0br]l Baak, s a
to build this to R130.00 billion as of December 31, 2
Further,di gi tization has been a key driver in our Bank’ s s
consumption, optimize energy consumption and prevent traleted emissions.

Social

Our Bank has taken various actions through its @¢eit arm, Federal Bank Hormis Memorial Foundation. These include
supporting healthcare initiatives and providing scholarships to meritorious students who belong to financial weakesfsections
society for pursuing various professional courses.

Governance

Our Bank has robust systems and practices which ensure high level of accountability and transparency. Our Bank also
various policies in place for, among other things,-bribery and corruption, preventing fraud, whistle blower and preventing
insidertrading. As of the date of thBlacement Document our Bank’s Board consists of
significant experience 1in their respective fields. reAs o
independentad 18 . 18 % are women. For further det aiBbagdofiDirectors 1 at
and Senior Managemehbn pagerl3

Subsidiaries and Associates

As of March 31, 2023, our Bank has two subsidiaries and two associates. Our8ankvh o1 1 y owned, sub
provides operational and technolegyr i ent ed ser vices to our BiawhkchourBank hoRla n k
a 73.21% stake, is a retail focused NBFC with a suite of products including housing loans-apst pall ticket LAP and
medium ticket LAP, unsecured business 1oans ancdCogpahyd 1
which our Bank holds a 26.00% stake 1in, provides 1ife i
Bank holds a 19.79% stake, provides investment banking, financial institutional, insurance broking, institutibies] eq
portfolio, and wealth management services.

Employees

Our Bank has built up a team of professionals comprising experts in risk management, credit analysis, treasury, relations
management, retail products, marketing and information technologglbas general banking professionals. As of March 31,
2021, the Bank had 12,592, 12,641 and 13,457 employees
employee increased by 54.06% fromiRFiscal®023. mi 1 1 i on in Fisc

Our Bank has variable pay plans for employees linked to performance, role and function, and these are extended in the forr
bonuses, performandimked incentives and performanbased reward program. Our Bank also offers employetsrcstock
option schemes. For further details in relation to employee stock option schemésyseg i ¢t a [” Sot nr Ypcat guer e

Employees are eligible for benefits from the Provident Fund, which is a defined contribution plan. Our Banbvédes for
grat ui GratuitY Rlah’e) “and P eRemsiomRlay )t hea¢h of which are define
Gratuity Plan provides a lump sum payment to vested employees or their nominees on retirement, death, incapacitatior
ter mination of employment, of an amount based on the res
plan provides a monthly pension after retirement of the employees till death and to the family after the death of tlee. pensior
Our Bank also contributes specified amounts to the gratuity fund and the superannuation fund. The liabilities are determin
by actuarial valuation. As of March 31, 2023, our eaBea n k’
encasmhent benefits) totaled 26, 051.81 million. Our Bank?’
by the Defined ContrrDCBSi) oty Penei owntBchbme NeWw Pension
employees are coverathder the Pension Plan, 9,435 employees under the DCPS and 44 employees are covered under
Provident Fund.

Al t hough a majority of our Bank’s officers and employee
considers relationwith its employees to be good. Collective bargaining negotiations to set salary and benefit standards for bau
employees take place at the industry level through the
had past instanced industrywide strikes by the unions which affected all banks and have also had past instances of strike
which only affected our Bank. For further detailsR i s & 47« Paotamtialemployee strikes could have a materially adverse
effect on our busess and operatiofis o n 56 a g e

Properties

As of March 31, 2023, our Bank had a network consisting of 1,355 branches, 9 zonal offices and 1,916 ATMs (including ca
recyclers and mobile ATMs) spread over 27 states, and 4 union territories, throughquanddia Subsidiaries collectively,
had 575 branches. Our Bank’ s branches and its of fices
branches/ offices, including the head office, ningel,585 u n ¢
branches/offices are functioning from leased premises. The net book value of all the properties owned by our Bank as of Ma
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Bank’s corporate h d q u ©es,t283r s ,
616

1, c r e a
esidential f 10 guest houses was T2, .00 mil

Legal Proceedings

For further details in relation to legal proceedings, ‘4emgal Proceedingson pager68.

Intellectual Property

Our Bank is the registered proprietor of the trademark

Our Bank utilizes a number of different forms of intellectual property in its business including its Federal Bank braed and t
names of the vawus products our Bank provides to its customers. Our Bank believes that it currently owns, has licensed
otherwise possesses the rights to use, all intellectual property and other proprietary rights, including all trademarks, dom
names, copyrights gtents and trade secrets used in its business.

Awards
As of the date of this Placement Document, our Bank has won the following awards:
BYOM Top up Home Loans by Finnoviti Awards (2023);
Awarded at Infosys Finnaclanovation Award (2023);
Recognition for being among the best in the industry

1.
2
3
4. Top 25 India’s Best Workplaces ™023) BFSI by Great Plac
5. Ranked 4% Best Company to Work For in India by Great Place to Work® and The Economic Times (2023);

6

Top 50 (Large) of India’s Best Workplaces™ for Buildi
(2023);

7. Best FinTech Partnership/Stanp Alliance Inif at i ve of t he Ye a%edifionofthe EBenbmic Lo a n’
Times BFSI Excellence Awards, in collaboration with Rupeek Fintech Private Limited (2023);

8. Ranked63on the top 70 Best Workplaces™ in Atkidlia; (2022) an

9. Certificate of Achievement by the International Finance Corporation (IFC), a World Bank Group in recognition of
Climate Financing Leadership in the South Asia Region (CSA) for having disbursed US$332.9 million, i.e., the largest
amount of clinate loans disbursed (Fiscal 2022);

10. Silver Shield under Category II(A) for Financial Reporting in the ICAI Awards (Fiscal 2022); and
11. Best Private Sector Bank at the Outlook Money Awards (2021).

Risk Management

Overview

Our Bank’s risk mias atge meark e prhiislko sboyp hcyhoi ce rather than
market risk (including interest rate and liquidity risk), information and cyber security risk, foreign exchange risk atiohapber
risks, environmental risk and refation risk. Our Bank has comprehensive policies and procedures in place to identify, assess
monitor and manage these risks systematically across all of its portfolios.

Our Bank relies on analytics to maintain a robust risk control framework. The riskge@ent framework is subjected to
review and upgrade on an ongoing basis, in tune with regulatory guidelines and best practices in the industry. Ouzd¥ank utili
analytics for customer engagement, relationship management, asset underwriting, delintpresrgyment, detecting fraud

risk and optimizing its processes. As a result, analytics has empowered us to makimedd decisions across various levels
and functions. Our Bank’s sourcing pr oces sForiuadenwritingjeopre n d
Bank relies on multiple data points that have been captured through credit bureau data and its API stack. Our Bankluses se
tools to predict the collection score of the borrowers and their propensity to default. Our Bankohastaecovery and
collection mechanism that is strengthened by a team of 158 employees and 12 external collection and recovery agencies
March 31, 2023.

The risks related to foreign exchange are monitored by the Treasury Division and hedging tekandesed on market
analysis.

Our Bank’s Board of Directors oversees and approved th
risk management framework and contr oRMC%)y,st e mcobthidnBoardRé s |
devises a policy and strategy for integrated risk management of the material risks the Bank is exposed to, in thetgourse o
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business. The RMC meets at least once in a quarter and reports to the Board. For further details in retatimmnibets of

the RMC,se€* Boar d of Direct ors omupagsldTheRME coortiinates: witle various £xeécutive level
risk management committees such aGRMChr, CAEAdOt aRds kh Ma®
Management Committee to ensure effective risk management in the Bank. These executive level committees report to the R
Committee. The CRMC monitors adherence to policy prescriptions and regulatory directions. The CRMC meets at least or
inaquarter(Sij ect to a minimum of six meetings in a year) to
placed by the Credit Risk Division of the Integrated Risk Management Department. The ALCO meets at least once a mo
and is responsible famplementing risk management guidelines issued by the regulator, leading risk management practice
followed globally and monitoring adherence to the internal parameters, procedures, practices / policies and risk managern
prudential 1 i magingDirectbhand CBQ, askisted byNhe axecutive level committees, has the role of striking
the appropriate balance between business development and risk profile, in line with the strategies and risk appetredas appr
by the Board andhiRMC.RiGukROCBjafniks’esr eG§ ponsi ble for ensurin
the ALCO and reports to RMC Committee.

In order to manage 7r1isk, our Bank’s business units and
andactivities are consistent with approved policies and
established along the three lines of defense model. The business units form the first line of defense and are responsible
ensuring thaactivities comply with applicable rules and effectiveness of risk management in daily operation. The second lin
of defense comprises of risk management units functioning independent of the business activities and responsible
developing and implemengnframeworks to identify, measure, monitor, control and report risks. The third line of defense is
the audit function, which provides an independent assurance and assessment of effectiveness of the first and second lir
defense to the Board and execatimanagement.

The Integrated Risk IRMha)g enmpennitt oXesp atrhtemeande q(uacy and ef
practices and internal controls through tools such as risk assessments, monitoring of risk limits and risk indicatéesvand rev
of exceptions, and reports on these aspects to the executive level risk management committees. The IRMD assists the CR

Risk appetite

The risk appetite is a tegpown process consisting of specific quantitative and qualitative factors and providesranabiéo

risk statement on the amount of risk our Bank is willing to accept in pursuit of its financial and strategic objectiBes.fOulr’ s
risk appetite is framed by the Board of Directors considering the business strategies and market conditiomislafel éhe
with which i1its Bank deems acceptable for carrying on i
business goals and at the same time, control the level of risk taking. Breaches, if any, in the risk appetites lawitgaaning
signals for the functionaries to take note of the situations at hand and initiate corrective actions and reporting td the Bo:
regarding the same.

Our Bank believes execution and monitoring of the business strategy in line with the diskngpolpetite holds the key for
achieving its objectives. The risk appetite is provided to different business units in terms of policy limits, budgetetnd ta
The risk appetite limits are monitored periodically by the IRMD, and status reported thieiRa quarterly basis.

Credit risk

Credit risk arises when a borrower or counterparty fails to meet its obligations in accordance with the agreed termnagiven th
loans are the most evident source of credit risk, other sources exist throughout oursBankt her act i vitie
banking book, the trading book, and in on andizffance sheet items.

A credit risk management framework is established through various Bpardved policies and procedures for identifying,
measuring, monitoring ancbntrolling credit risk. The policies and procedures cover all stages of the credit cycle such as the
pre-sanction stage (including origination, credit ratings and risk assessment and risk mitigation), the sanction stage (includi
approval and documentan) and the possanction stage (including administration, monitoring and recovery).

Credit risk mitigation is a proactive management tool
various methods and techniques to reducentipact of the credit risks to which it is exposed in its daily operations. There are
Boardapproved policies that set out the criteria and conditions for eligibility of collaterals both for internal sanctionilig as we
as regulatory capital purposes. O Bk’ s valuation policy outlines its c¢r
framework sets principles and standards relating to recognition, valuation and treatment of collateral.

Presanction stage

Branches and relationship managers conduct preliminary
policy guidelines. The proposals are then forwarded to the respective sanctioning authority for further processing. Our Ba
has adoptethe committee approach for sanctioning loans in regional credit hubs and other corporate office committees. A
loans are processed at either regional c¢credit hubsil or

and SME loandiat can be sanctioned under branch delegation. Our Bank has put in place a comprehensive policy for delegat
authority, which states the guidelines for exercising delegation and the powers conferred on various authorities forgsanction
loans. The poweto sanction loans has been delegated to various authorities based on various factors such as hierarch
position of the delegate, total indebtedness of theh bor
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to credit risk encomgsses both funded and nfamded exposures. Before a credit facility is sanctioned to any borrower, a
comprehensive assessment of the risk profile of the borrower and transaction characteristics is done, based on biesd catec
of risk namely, financialisk, business risk, industry risk and management risk. Our Bank uses the nine risk assessment mod
in the case of SME and corporate customers, and twelve retail score cards, in the case of retail advances, smallaradue loan:
retail agriculture loansThe rating models for corporate and SME borrowers are developed oedirhgasional rating
methodology including obligor risk rating and facility risk rating. Obligor risk rating indicates the probability of defalilt,
facility rating reflects the sectiiés and/or guarantees provided by the borrower that will act as credit risk mitigants. A
combination of obligor risk rating and facility risk rating provides the final rating of a borrower, which indicates tbeéxpe
loss in case of default. Retail seotards are scoring models that identify and assess the risk in retail, enabling our Bank tc
accept or reject the proposal.

Sanction stage

All loan proposals are sanctioned by the designated authorities or committees in accordance with the powershessted in
Preparation of all relevant agreements and documents is centralized, and agreements and documents are executed :
respective branches. Our Bank’s procedures include ver
relevant @cumentation by specialized officers for loans above a threshold limit. The credit administration units and credit hut
ensure that the loans are disbursed only after complying with the terms of sanction, as stipulated by sanctioningauthority.
Bank ha specified hurdle rates for internal rating, below which the loans are generally not sanctioned. Any overrides in intern
ratings can be done only aspertheBeard pr oved policy in this regard. The i
needdso be confirmed by risk department, prior to sanction.

Postsanction stage

Our Bank has established an independent credit monitoring department to facilitate efficient and effective credit manageme
review changes in credit worthiness and initiate realedieasures in case of any deterioration in credit quality. All lending
relationships are subjected to regular reviews at least on an annual basis to assess performance of portfolios inveititordance
the terms of original Xxposureto dachibgrroneroandrterefrest risk rating datB Renkwals and
review frequencies are adopted for borrowers commensurate with their level of risk.

Dedicated cells are set up (both at corporate office level and zonal level) for capturing the signailsgfrom various financial

and nonfinancial parameters to identify signs of credit weakness at an early stage. The team regularly monitors the conduct
the loan accounts and follows up with the branches for rectification of any deficienciesinatgsks where the status of the
loans deteriorates further, the loan collection and recovery team take over the monitoring.

Our Bank has also implemented a framework for managing the unhedged foreign currency exposures of the borrowers. -
policy articubtes the methodologies for ascertaining the amount of unhedged foreign currency exposures, estimating t
riskiness of the unhedged position and the extent of likely loss, making appropriate provisions and capital chargedas requi
by the RBlandelucidatn ¢ t he subsequent disclosures to be made 1in

In order to minimize concentration risk in exposures from ralittiensional sources and to curtail default loss by-higlhgrade
borrowers, our Bank has laid down a Beapproved expsure policy, which is reviewed annually. The objective of the exposure
policy is to contain risk in its credit and investment exposures and manage the exposures adhering to limits presevibed by
and regulations. Our Bank has adopted a threaged apmach for analyzing credit concentratiefdentification, monitoring

and responding. Exposure limits are determined based on its capital fund, net worth and total gross advance. Exposures
monitored against these Boaaigproved limits and quarterly exgure ceiling monitoring reports are placed before the Board.

Market risk

Market risk is the risk of losses in on and-b#flance sheet positions arising from adverse movements in market factors like
interest rates, foreign exchange rates, equity pricds a r e d i t spreads. Our Bank’ s ma
comprises of Boardpproved policies like the market risk management policy and investment, foreign exchange and derivative
policy, and established practices like mutually independent funogoof Front Office, Mid Office and Back Office,
independent monitoring of limits and treasury deals, independent valuation of instruments and positions and regular str
testing of different portfolios.

Our Bank’s investment sprate risk anlaicount ofsinvestments in enstruments likergovermment
securities, treasury bills, certificate of deposits, commercial paper and corporate bonds and debentures. Our Bankslso eng
in derivative transactions for hedging and proprietayiran g pur poses . Our Bank c¢classifi

113 2

to maturity?”, available for sale
establishing and monitoring portfolio wise limits.

and “held for gadbya di n

Our Bank manages equity price risk relating to changes in prices of securities (both equities and instruments exhibiting featu
of equity) that may adversely affect its financial position. Our Bank undertakes exposure in equities, as part of astitrégling
within limits stipulated by regulators and internasue pol
as well as limits on investments in individual securities within the overall limit. The securities are ‘toanadke daily and

the risk managemeidepartment monitors the stdpss limits. The value at risk of the equity portfolio is also monitored on a
daily basis.
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Our Bank’s trading room undertakes foreign oKitspreptietary t r
trading book. These activities include trade related transactions of corporate clients, placing and accepting deposits
borrowing and lending in foreign currencies. Our Bank uses currency swaps, forward contracts and futuresfpa$ecdxdi

as for trading purposes. Our Bank also plans to venture into options trading in the near future. The exchange ratg risk aris
out of the above transactions is managed by establishing and monitoring various limits like net overnight openipdtsiti

VaR limit, aggregate gap limit and stop loss limit. The exposure to counterparties, including those arising from exchan
transactions, is monitored through counterparty limit on a daily basis.

Currently, market risk capital is computed under stendardized duration approach. Our Bank also uses VaR as a tool for
monitoring risk in its trading portfolio. The VaR and stressed VaR for different market portfolios are monitored onasdaily b
The ALCO oversees the market risks in the trading lmoakthe banking book.

Liquidity risk

Liquidity refers to our ability to meet our Bank’ sandf un d
lending opportunities in a timely manner at an optimum cost. Analysis of liquiditymishvies the measurement of not only
our Bank’s liquidity position on an ongoing basis but
various scenarios, including adverse environments.

The Boardapproved asset liability managementpocy | ays out a framework for mana
Bank’”s liquidity position is monitored on an ongoimg b:
which analyzes its future cash flows based on lidgdmsliand assets classified into appropriate time buckets as per their maturity
profile and behavioral pattern is drawn. Dynamic liquidity position for a projected horizondafy80s assessed on a monthly
basis. Additional prudential limits on liquiditisk fixed as per the asset liability management policy are monitored by ALCO on

a monthly basis. TheCRT ) qusdcompooedregearadai by ( basis ar
based on LCR. The net stable funding t NSFR’()“ i s computed on a monthly basis
conducts stress testing and scenario analysis for assessing liquidity risk. The outputs of the stress tests are Uspthépr deve
contingency funding plans. Tolerance levagproved by the Board are set for structural liquidity, LCR and other stock ratios
and adherence to the tolerance levels is monitored and reported to ALCO.

Interest rate risk

The measures for management of i mlioaresepatatelymentioned undekthesection u
on market risk in this dDBesaiptianoftBankinydperationsRiskhiManagethent Markdt s ,
risk> o n 692 dngaddition to this, our Bank measures the interest rate risk entire rate for sensitive assets, liabilities
and offbalance sheet positions as well as on the banking book on a monthly basis and report to ALCO.

Our Bank’s mnet interest income or mnet 1inter eismatichesinthei n
cashflows or repricing dates. The immediate impact of changes in interest rates is on net interest incorterr lomgact

of changing interest rates is on our Bank’s salancesheatt h,
positions get affected due to variation in market interest rates. Interest rate risk management is achieved by cajisi4sing the
arising from the maturity and repricing mismatches and it is measured both from the earnings perspectisefretenings

at risk and the economic value perspective in terms of modified duration of equity. Our Bank has a set risk appetite a
tolerance limits for earnings at risk and modified duration of equity and monitors the same on a monthly basis. Tlé impac
different types of interest rate shocks are assessed by conducting appropriate stress tests. Interest rate resetdite floating
loans is effectively utilized for managing its interest rate risk profile.

Operational risk

Our Bank’s onpanagement focnsed on praastike measures in order to ensure business continuity, a compete
and weltinformed staff and its adherence to established rules and procedures as well as on security arrangements to prote
physical and IT infrastructure. @mational risk is primarily managed by prescribing adequate controls and mitigation measures
which are being reviewed and updated on a regular basis, to suit the changes in business practices, structure aed risk prof

For the purpose of managing opératn al r i s k, our Bank’s activities have
and sulprocesses with designated process owners. The process owners are responsible for identifying, reporting &
responding to risks inherent in the processesuRegisk and control selissessment is conducted for each core process.
New products and processes or any modifications to existing products and processes are vetted to identify and understan
nature and degree of the risks which our Bank would pesed to, and checks and controls are implemented to mitigate the
risks. Our Bank has also put in place a preventive vigilance framework; whereby various transactions are monitored
dedicated teams from the angle of fraud risk andrmotiey laundering.

Our Bank has put in place comprehensive baide business continuity management plans and procedures to ensure continuity
of its critical operations in the event of any diutgste
maragement system is in conformance with ISO 22301 standards for its IT, centralized operations and clearing functions, C
Bank’”s business continuity program is developed consid
Periodic dills and tests are conducted to evaluate the effectiveness of the business continuity arrangements.
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Information security and cyber security risk

Our Bank has committed significant resources to protect the security of its systems, software, netwoHes émchablogy
assets through security programs, with the goal of maintaining overall cyber resilience that scans, detects and resgatsds to t
such as data breaches, malware, unauthorized access anatispiaice attacks. Our Bank has establisloddist information

and cyber security frameworks for securing its IT infrastructure and systems. Our Bank constantly monitors the environme
including cyber threats, emerging regulatory requirements around cyber risks and mitigation strategies.

Thelnformation Security Team formulates and periodicall:
practices. Promotion of information and cyber security awareness among the staff and customers is undertaken on a reg
basis through viéwus modes. The Chief Information Security Officer is responsible for articulating and enforcing the policies
that our Bank uses to protect its information assets and directly reports to Chief Risk Officer.

Al'l of our Bank’s fintech collaborators are subject to
that they follow cyber security and compliance practices similar to those followed by us. Our Bank annually audits th
collaboratos to ensure their compliance with all relevant policies and guidelines. All of the products and services launche
through these collaborations are subject to vulnerability assessment, penetration testing, code review and reviewwiother se
coding praat c e s . Al'l products are released to our Bank’s cus
payment security controls and guidelines related to IT outsourcing. Our Bank also has implemented a business continuity
to ensure that messary services can be provided to customers without any disruption..

Environmental risk

Our Bank has robust systems and practices which ensure high level of accountability and transparency. Our Bank |
established an ESMS policy to ensure more focutinding to borrowers whose projects are sustainable and environment
friendly. This is achieved through risk categorization of the borrowers and ensuring that the funds lent by our Bankeddll be
for purposes and activities which have a minimal impactét envi r on me n't and society. 0O
monitored by E&S Committee that is chaired by its Managing Director and CEO.

Reputation risk

Reputation risk can be defined as the risk arising from negative perception on the part of custoumeespesties,
shareholders, investors, debt hol der s, mar ket anal ysts,
ability to maintain existing, or establish new, business relationships and continued access to sources oOiumBaugk
manages the reputation risk events on a proactive basis with the intention of avoiding such events. Our Bank has forn
response teams whose task is to control the effect of risk due to occurrence of reputation events. Our Bank manages reput
risk through its governance and control processes. Reputation risk management policy lays down the framework to ensure
the reputation risk is managed effectively and consistently across its business.

Internal Capital AdequadP”Assessment Process (“ICA

Our Bank’s ability t o -eadngcapacity. Akey factoddetprmininy ¢he fidarmgcapadityis r i
stable earnings allowing the builth of a strong capital base to absorb potential losses. Our Bank strives to engtiie that
sufficiently capitalized to carry out its mission even under macroeconomic downturns. Capital is managed in accordance w
regulatory requirements and business plan approved by the Board.

I CAAP covers all mater i al essapeardtions anditg pldnsite raintain adequate leBehoh dapital

commensurate with 1ts overall risk profile. ICAAP cover
. appropriate identification and measurement / monitoring of risks mateiialliosiness operations; and
. maintenance of appropriate level of internal capital in relation to its risk profile on an ongoing basis.

Capital planning under ICAAP takes into account the demand for capital from businesses for their growth plans and ensu
that our Bank is adequately capitalized for the period ahead and holds sufficient buffers to withstand stress conditions. T
ICAAP is thus a forwardooking assessment of capital requirements given the business strategy, risk profile, risk assessmel
risk appetite and capital plan.

As of March 31, 2023, our Bank has maintained Common Equity Tier | ratio well above the Basel Ill capital requirements. Th
includes the Capital Conservation Buffer requirement of 1.25% as per the Basel Ill norms as 03 M&@®3. For further
details,see¢' S el ect ed St at Orspag®d7lal [ nfor mation”

Stress Testing:

Stress testing refers to various techniques (quantitative and/or qualitative) used by our Bank to gauge its vulnerability
exceptional but plausible eventStress testing is a risk management technique used to evaluate the potential effects on o
Bank’s financial condition of a specific event and/ or
testing at intervals prescribed aspet he Board of Directors’” approved policj
conducts monthly tests on (i) forex risks; (ii) interest rate risks; (iii) equity price risks; (iv) derivative risks dindigiy
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risks. Our Bank also condudtse following on a quarterly basis (i) credit risks testing; (ii) pension obligation risks testing; (iii)
reverse stress testing,; and (iv) scenario analysis. Our

Stress testing i s -dppoved siress tasting poticy, Bhich &lso sets But therfrdquency of the testing based
on the type of risk. Our Bank stresses the relevant parameters at three levels of increasing -athaselitye, medium and
severe- with reference to the normal situati@nd estimate the financial resources needed by the Bank under each of the
circumstances to:

. meet the risk as it arises and for mitigating the impact of manifestation of that risk;
. meet the liabilities as and when they fall due; and
. meet theminimum Tier | Capital Ratio.

Our Bank carries out reverse stress testing for key risk areas to test the stress levels at which capital falls be&lowalthe int
capital threshold. Our Bank uses stress tests for:

. assessing its risk profile and communicating same to the Board / senior management;

. allocating capital for various risks;

. managing the risk exposures; and

. putting in place appropriate contingency plans for meeting the situations that may arise under adverse circumstanc

Basel Il Requirements

Our Bank’s approach to capital adequacy is driven by s
regulatory and macreconomic environment. Capital management practices are built on an assessment of all idsksified r
and consider the risk reward balance. This involves thgoamg review of the level of capitalization against key objectives and
to maintain a strong capital base to support thcagementks
ensures that businesses are adequately capitalized in excess of minimum regulatory Capital Ratios to meet theit short
long-term business plans, while holding adequate capital buffers during normal business conditions and to absorb the img
of stress events.

Under the Basel Il capital regulations, in addition to the minimum regulatory capital, banks are required to hold a capit
conservation buffer that can be drawn down in times of stress. There are restrictions on dividend distribetrifdr is not
maintained. The capital conservation buffer was phased 0.625% p.a., effective March 31, 2016, and was to be fully
implemented by March 31, 2019. The implementation of the last tranche of 0.625% of the capital conservation buffer w
subsequently deferred from March 31, 2019 to March 31, 2020. However, considering the potential stress on account
COVID-19 pandemic, under the circular DOR.BP.BC.N0.45/21.06.201/2019lated March 27, 2020 and circular
DOR.BP.BC. N015/21.06.201/20201 dated September 29, 2020, the implementation of the last tranche of 0.625% of the
capital conservation buffer was deferred to April 1, 2021. Subsequently, vide a notification dated February 5, 2021, RBI h
deferred the implementation of the last traadcii the capital conservation buffer of 0.625% from April 1, 2021 to October 1,
2021.

Our Bank uses the standardized approach for credit risk, and the basic indicator approach for operational risk and
standardized duration approach in respect of nbaidle for the computation of capital charge under the Basel Il guidelines.

Our Bank is gearing up with data build up and system requirements for migrating to advanced apgoachesBa n k > s ¢
adequacy ratio as of March 31, 2023, under the Basebtths stands at 14.81%. Our common equity capital level of 13.02%
and consolidated common equity capital level of 13.31%, each as of March 31, 2023, offer a good cushion for further expans
and growth in asset portfolio and compliance with the requingsref Basel Il norms. Further, onapital adequacy ratio on

a consolidated level stands at 15.24% as of March 31, 2023.

Inspection and Audit

Our Bank uses inspection and audit to evaluate the adequacy, completeness, opeffatitivahess, and efficiency of all of
its internal controls, risk management/ governance syst
system audit policy and the internal audit procedure and guidance manual are subjecatoeiew. The review covers
appropriate modifications and refinements based on the observations made by the RBI in the Risk Based Supervision, o
regulatory guidelines, changes in internal rules and guidelines, and directions of the Audit ConfrtfitteBamard and the
Board of Directors.

Our Bank has undertaken the following major audits during Fiscal 2023:
Risk based internal audit

Our Bank has used risk based internal audit as a tool to assess the risks in its processes, operations, ansseffferetiatste
controls. The risk based internal audit conductedased ou
on the level of inherent business risks and control risks.

Information system audit
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Our Bank subjects all critid IT infrastructures in our Bank to information system audit, which collects and evaluates the
evidence to determine whether the information system safeguards assets, maintains data integrity and availability, achie
organizational goals effectively asdnsumes resources efficiently. It focuses on the risks that are relevant to information asset
and assesses the adequacy of controls implemented for mitigating the risks. This information system audit is conducted
information systems professionalsiitgeputed CERT N empanel ed external audit fir ms
SystemAuditors (CISA). Critical information systems are subjected to vulnerability assessment and penetration testing eve
quarter. In addition to this, information $gm audit covering the physical security of IT systems and business continuity
procedures is conducted at its branches and offices.

Management audit

Our Bank conducts management audit to identify the adequacy and effectiveness of the processes atkpssohfaraking

in its head office departments, zonal offices, large corporate hubs, national and regional credit hubs, loan collestmreand r
divisions, currency chests, regional cheguecessingenters, its Subsidiaries, etc. The feedback from the management audit
is relied upon by the auditee units to improve the processes, procedures, and systems in place in such offices.

Offsite audit

Ou r Bentirérévanue audit is undertaken through idfaudit, which is a forwartboking diagnostic tool to identify gaps
in its systems and procedures. OGAATB)a ntko ugemn e rCotmep ua md
while conducting offsite audits.

Concurrent audit

Our Bankrelieson concurrent audit as an early warning system to ensure nedimeadetection of irregularities and lapses

and also use this as a tool to prevent frauds. Our Bank has implemented the revised concurrent audit framework, duly apprc
by the Audit Committeef the Board, as per RBI circular dated September 18, 2019, with effect from April 1, 2020. Our Bank
conducts concurrent audit in offices including the Treasury Department, Operations Department and Information Technolo
Department. Concurrent audit is@ conducted in all the currency chests as required by the RBI.

Transaction Monitoring and Fraud Prevention

Our Bank has a transaction monitoring and fraud prevention department, which monitors transactions in its core banking ¢
various online channeld. t is also deployed in specific scenarios t
arrangements. The department can identify suspicious online transactions and take immediate remedial measures to pre
further occurrence.

Compliance

Our Bank have processes designed to ensure legal and regulatory compliance and to enable the detection and prevention ¢
breaches.

Our Blgaldepartment has published a “Manual of Instrngctii
pertaining to documentation for the reference of its branches and other functionaries, and this is also updated p&iodically.
Bank’”s 1legal department also updates 1ts teams, of fice
statutes from time to time and its standard loan agreements are modified/simplified from time to time to ensure thegdare aligr
with industry standards.

Our Bank has adopted aribka s ed approach and have built a ¢ (b eooptdinsa n c
processes covering the implementation of regulatioiesitificationof risks and remediation of risks on time. Every business
unit and department have £oMOBmplWwhenwel Mohanditengh@lffic
associating with the respective heads, and the CoMO is supplemented by zonal level CoMOs who can directly report to
central compliance team.

Significant developments after March 31, 2023

On July 13, 2023, we disclosed our quarterly condensed &daedand consolidated unaudited results, accompanied by limited
review reports issued by the Statutory Auditors, for the quarter ended June 30, 2023, to the Stock Exchanges. Faaifsirther det
s e Recént Developmerfits o n 638a g ¢

Our Bank may undertake a preferential issue of Equity Shares after completion of the Issue which is subject to the corpo
approvals and other considerations. For further details; ¢ s & 18« Qur Banksmay undertake a preferential issue of
Equity Shares after completion of the [Issue whichonpageld u b j «

Except as discussed above and as otherwise stated in this Placement Document, to our knowledge, no circumstances have
since Mach 31, 2023, which may materially and adversely affect or is likely to affect, our profitability, or the value of our
assets or our ability to pay our liabilities.
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SELECTED STATISTICAL INFORMATION

The following information should be read together with our standatémtkeconsolidatedinancial statements, including the
notes thereto, andthee c t i on “Management s Discussion and Anal ysis
elsevhere in thiPlacement Document. All amounts presented in this section relate staodalone and consolidatédancial
information, as the case may be, and all averages presented in this section are presented on the basis of quarterty, monthl
daily balances outstanding. Figures for Fiscals 2021 and 2022 have been regrouped and/or reclassified wherever necessar

conform to Fiscal 2023 presentation.

of

Certain NnonGAAP measures are presented in this section are a supplemental measure of our humsifegssance and

liquidity that are not required by, or presented in accordance with, Indian GAAP or IFRS. Further, theSAABmeasures

are not a measurement of our financial performance or liquidity under Indian GAAP or IFRS and should not beezbirsider

isolation or construed as an alternative to cash flows, profit/ (loss) for the year/ period or any other measure of financia

performance or as an indicator of our operating performance, liquidity, profitability or cash flows generated by operating,

investing or financing activities derived in accordance with Indian GAAP, or IFRS. In addition, the&AWdhmeasures are

not standardized terms and hence a direct comparison of similarly titledGAgP measures between companies may not be

possible. Gter companies may calculate the iIBAAP measures differently from us, limiting their usefulness as a comparative

measure.
Distribution of Liabilities Stockhol der

As set s, and

Average Balance Sheet of the &k

The following tables set forth the average balances for inteegaing assets and interesaring liabilities together

with the related interest income and expense amounts, resulting in the average yields and cost for each period, botl
a standaloe and consolidated basis. Average balances are calculated based on quarterly averages, i.e., the sin
average of all four quarter balance sheet figures in the respective Fiscals. The average yield on averaggrimterest
assets is the ratio of intst revenue to average intereatning assets (except that (i) investments include equity
investments and (ii) interest revenue with respect to investments includes dividends on such equity investmen
excluding dividend received from Subsidiaries andotsates). The average cost on average intbezsing liabilities

is the ratio of interest expense to average intdreating liabilities.

A. Standalone
Fiscal
2021 | 2022 | 2023
(2 in million, except percenta
Average Interest |Averag| Average Interest |Averag| Average Interest |Averag
Balance* Income / e Balance* Income / e Balance* Income / e
Expense | Yield* Expense | Yield* Expense | Yield*
*/ */ */
Cost? Cost Cost
(%) (%) (%)
Interest-
earning asset|
Advances 1,253,980.8] 107,951.2] 8.61% 1,374,601.6] 108,297.5] 7.88% 1,638,874.5{ 134,918.4] 8.23%
Investments 356,439.9] 23,489.3 6.59% 377,606.0{ 23,386.64 6.19% 450,016.2] 27,955.6¢ 6.21%
Otherg" 200,886.8] 6,138.4( 3.06% 190,836.0¢ 4,923.3§ 2.58% 162,074.5 5,162.24 3.19%
Total 1,811,307.5{ 137,579.0] 7.60%| 1,943,043.7\ 136,607.5] 7.03%| 2,250,965.4] 168,036.34 7.47%
interest-
earning asset|
Non-interest
earning
assets:
Fixed assets 4,683.34 - - 5,679.52 - - 7,895.94 - -
Other assets 116,661.6! - - 143,113.31 - -|  174,335.9 - -
Total non-| 121,344.9] - - 148,792.8 - -l 182,231.9 - -
interest
earning asset|
Total assets | 1,932,652.5{ 137,579.0] 7.12%| 2,091,836.6] 136,607.5] 6.53%| 2,433,197.3] 168,036.34 6.91%
Interest
bearing
liabilities:
Deposit&) 1,614,998.8| 78,046.7( 4.83% 1,746,300.8] 73,328.8] 4.20% 1,968,237.8{ 86,130.14 4.38%
Subordinated 3,000.0( 292.34 9.74% 4,750.0( 404.15 8.51% 12,487.5 873.71 7.00%
loan
Other 106,554.9{ 3,902.94 3.66% 104,442 .4 3,255.04 3.129% 175,618.1 8,710.84 4.96%
Borrowings
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Fiscal
2021 | 2022 | 2023
(X in million, except percenta
Average Interest |Averag| Average Interest |Averag| Average Interest |Averag
Balance* Income / e Balance* Income / e Balance* Income / e
Expense | Yield* Expense | Yield* Expense | Yield*
= = =
Cost Cost* Cost
(%) (%) (%)
Total 1,724,553.7| 82,241.9¢ 4.77%| 1,855,493.21 76,988.01 4.15%| 2,156,343.5 95,714.7] 4.44%
interest-
bearing
liabilities
Non-interest-
bearing
liabilities:
Capital an( 154,825.0( - - 178,161.0 - - 203,088.0 - -
reserves
Bills payable 3,419.2F - - 4,325.93 - - 5,079.04 - -
Other 49,854.5] - - 53,856.3 - - 68,686.7] - -
liabilities
Total non- 208,098.7( - - 236,343.3 - - 276,853.8 - -
interest-
bearing
liabilities
Total 1,932,652.5| 82,241.9¢ 4.26%| 2,091,836.6] 76,988.07 3.68%| 2,433,197.3] 95,714.7] 3.93%
liabilities

* Represents quarterly average, i.e., the simple average of all four quarter balance sheet figures in the respective Fiscals.
** The average yield caverage interesearning assets is the ratio of interest revenue to average ineaesing assets (except that (i) investments

include equity investments and (i) interest revenue with respect to investments includes dividends on such equitysjexesidiegtdividend

received from Subsidiaries and Associates).
# The average cost on average intefiesaring liabilities is the ratio of interest expense to average intéresting liabilities.

(1) Includes investment in Rural Infrastructure Developnientn d
and

( RBI”)

Consolidated

ot her

b an ks ,cureentactourdsi n g
(2) Includes savings deposits, current deposits and term deposits.

establis hRADF” by

bal ance h

el d in

WNAdBARDe (Wit h ¢

Fiscal
2021 | 2022 | 2023
(T in million, except percent a
Average Interest | Aver Average Interest | Aver Average Interest  |Averag
Balance* Income/ | age Balance* Income/ | age Balance* Income / e
Expense |Yield Expense |Yield Expense | Yield*
** ** */
Cost* Cost* Cost*
(%) (%) (%)
Interest-
earning
assets
Advances 1,285,609.7{ 113,531.3¢( 8.83% 1,418,427.6] 115,643.1] 8.15% 1,703,189.8{ 145,078.8] 8.52%
Investments 352,988.9( 23,382.8¢ 6.62%  373,762.0] 23,164.91 6.20% 448,083.01 27,818.7] 6.21%
Otherg" 202,12183]  6,226.53 3.08% 193,093.5¢ 5,007.29 2.59% 162,451.8 5,220.14 3.21%
Total interest-| 1,840,72045| 143,140.7} 7.78%| 1,985,283.2{ 143,815.3] 7.24%| 2,313,724.7\ 178,117.7] 7.70%
earning asset
Non-
interest
earning
assets:
Fixed assets 4,944.77 - - 6,022.83 - - 8,276.81 - -
Other assets 118,553.9¢ - - 145,678.4 - -l 179,05263 - -
Total non- 123,498.7! - - 151,701.2 - - 187,32950 - -
interest
earning asset
Total assets | 1,964,21918| 143,140.7} 7.29%| 2,136,984.4{ 143,815.3] 6.73%| 2,501,05420 178,117.7] 7.12%
Interest
bearing
liabilities:
Deposit§ 1,613,013.4{ 78,045.4( 4.84% 1,745,790.2{ 73,322.84 4.20% 1,966,991.7] 86,127.8] 4.38%
Other 136,111.71 6,304.1¢§ 4.63% 145,334.7 6,270.90 4.319% 244,580.04¢ 13,624.5§ 5.57%
Borrowings
Total 1,749,124 84,349.54 4.82%| 1,891,124.9{ 79,593.7¢ 4.21%| 2,211,571.8 99,752.3¢ 4.51%
interest-
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Fiscal
2021 | 2022 | 2023
(T in million, except percenta
Average Interest | Aver Average Interest | Aver Average Interest  |Averag
Balance* Income/ | age Balance* Income/ | age Balance* Income / e
Expense |Yield Expense |Yield Expense | Yield*
** /] ** ] *//
Cost Cost" Cost
(%) (%) (%)
bearing
liabilities
Non-interest-
bearing
liabilities:
Capital and 158,204.5] - - 182,255.74 - - 208,592.0 - -
reserves
Minority 2,000.3] - - 2,860.64 - - 3,350.74 - -
interest
Bills payable 3,419.24 - - 4,325.93 - - 5,079.04 - -
Other 51,469.8¢ - - 56,417.1 - - 72,460.5¢ - -
liabilities
Total non- 215,09394 - - 245,85952 - - 289,482.3 - -
interest-
bearing
liabilities
Total 1,964,219.1f 84,349.5¢ 4.29%| 2,136,98446| 79,593.7¢ 3.72%| 2,501,054.2( 99,752.3¢ 3.99%
liabilities

* Represents quarterly average, i.e., the singserage of all four quarter balance sheet figures in the respective Fiscals.

** The average yield on average interearning assets is the ratio of interest revenue to average ineaesing assets (except that (i) investments
include equitynvestments and (i) interest revenue with respect to investments includes dividends on such equity investments, dgeloding di
received from Subsidiaries and Associates).

# The average cost on average intefiesaring liabilities is the ratio oihterest expense to average interesaring liabilities.

(1) Includes investment in RIDF, balance with the &&l1 other banks. excluding balance held in current accounts.

(2) Includes savings deposits, current deposits and term deposits.

Analysis of Charges in Interest Income and Interest Expense by Volume and Rate

The following table sets forth, for the periods indicated, the allocation of the changes in our interest revenue (includin
with respect to equity investments, dividend received other them3rdosidiaries and Associates) and interest expense
between changes in average volume of intezashing assets and interbstaring liabilities and changes in average
interest rates on interesairning assets and interdsaring liabilities. Average vome and average interest rates are
calculated based on quarterly averages, i.e., the simple average of all four quarter balance sheet figures in the respe

Fiscals.
Standalone
Fiscal 2021 v. Fiscal 2022 Fiscal 2022 v. Fiscal 2023
Net Change |Due to change Due to Net Change Due to Due to change
in Average change in change in in Average
Volume Average Average Rates
Rates Volume
(X in million)
Interest income
Advances 346.30 10,383.86 (10,037.56 26,620.8§ 20,820.66 5,800.22
Investments (102.74) 1,394.85 (1,497.59 4,569.04 4,484.65 84.39
Other®) (1,215.05 (307.12) (907.93) 238.89 (742.01) 980.90
Total interest income (971.49) 10,006.11  (10,977.60 31,428.81 21,648.772 9,780.09
Interest expenses
Depositd® (4,717.87 6,345.32 (11,063.19 12,801.35 9,319.35 3,482.0Q
Subordinated loan 111.83 170.52 (58.69) 469.56 658.34] (188.78)
Other borrowings (647.90) (77.38) (570.52) 5,455.80 2,218.25 3,237.55
Total interest expense (5,253.94 6,244.35  (11,498.29 18,726.71] 12,482.86 6,243.85

* Figures based on average quarterly balances, i.e., the simple average of all four quarter balance sheet figures in the respective Fiscals.

Note:

(1)  The changes in net interest income between periods have been reflected as attributed either to volume or rate changes. For the purposes of
this table, changes which are due to both volume and rate have been allocated solely to changes in rate.

(2)  Includes investment in RIDF, balance with the RBI and other banks, excluding balance held in current accounts.

(3) Includes savings deposits, current deposits and term deposits.

Consolidated
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Fiscal 2021 v. Fiscal 2022 Fiscal 2022 v. Fiscal 2023
Net Change Due to Due to Net Change Due to Due to

change in change in change in change in

Average Average Average Average

Volume Rates Volume Rates

(T in million)

Interest income
Advances 2,111.75 11,729.06 (9,617.31) 29,435.71 23,216.40 6,219.31
Investments (217.94) 1,376.07 (1,594.01) 4,653.85 4,606.24 47.61
Other®) (1,219.24) (278.12) (941.12) 212.89 (794.60) 1,007.49
Total interest income 674.57 11,241.70 | (10,567.13) 34,302.45 23,792.53 10,509.92
Interest expenses
Deposit§) (4,722.51) 6,424.38 | (11,146.89) 12,804.92 9,290.43 3,514.49
Other borrowings (33.28) 427.17 (460.45) 7,353.68 4,282.24 3,071.44
Total interest expense (4,755.79) 6,847.77 | (11,603.56) 20,158.60 13,486.99 6,671.61

* Figures based on average quarterly balances, i.e., the simple average of all four quarter balance sheet figures in the respective Fiscals.

Note:

A.  The changes in net interest income between periods have been reflected as attributed either to volume or rate changes. For the purposes of
this table, changes which are due to both volume and rate have been allocated solely to changes in rate.

B.  Includes investment in RIDF, balance with the RBI and other banks, excluding balance held in current accounts.

C.  Includes savings deposits, current deposits and term deposits.

Yields, Spreads and Margins

A.

Standalone

The following table sets forth, for the periods indicated, the yields, spreads and interest margins on otgantérgst
assetsAverage interestarning assets and averagerestbearing liabilities are based on daily averages; and average total

assets is sum of month end balances in a particular year divided by 12.

Fiscal
2021 | 2022 | 2023
(X in million, excep
Interest income omterestearning assets 137,579.07 136,607.53 168,036.34
Interest expense on interdmaring liabilities 82,241.94 76,988.02 95,714.73
Average interesearning assets 1,750,374.91 1,866,011.57 2,183,614.41
Average interesbearingliabilities 1,665,756.7 1,789,176.2( 2,048,465.0
Average total assets 1,871,421.8] 2,01682865 2,35551202
Average intereskarning assets as a percentage of average 93.53% 92.54% 92.70%
assets
Average interesbearing liabilities as @ercentage of avera 89.01% 88.73% 86.96%
total assets
Average interestarning assets as a percentage of avg 105.08% 104.29% 106.60%
interestbearing liabilities
Yield on average interesiarning assefs 7.86% 7.32% 7.70%
Cost of fund® 4.94% 4.30% 4.67%
SpreatP 2.92% 3.02% 3.02%
Net interNMt¥Y margin (*“ 3.16% 3.20% 3.31%

Notes:

(8) Yield on average interest-earning assets is interest income divided by average interest-earning assets.
(b) Cost of funds is interest expense divided by average interest-bearing liabilities.

(C) Spread is the difference between yield and cost of funds.

(d) NIM is calculated as the difference between interest earned and interest expended divided by the daily average of interest-earning assets.

Consolidated

The following table sets forth, for the periods indicated, the yields, spreads and interest margins on ceamiageassets.

Average interest earning assets is the difference between consolidated and standalone quarterly average balance,
the sandalone daily average balance. Average interbstring liabilities is the difference between consolidated and
standalone quarterly average balance, plus the standalone daily average Aadaage total assets is based on average

quarterly balancesgg., the simple average of all four quarter balance sheet figures in the respective Fiscals.

Fiscal
2021 | 2022 | 2023
(X in million, excep
Interest income on interesfrning assets 143,140.75 143,815.32 178,117.77
Interestexpense on interebiearing liabilities 84,349.58 79,593.79 99,752.39
Average interesgarning assets 1,779,787.84 1,908,251.03 2,246,373.72
Average interesbearing liabilities 1,693,328.16 1,829,557.84 2,116,180.80
Average total assets 1,941,599.26 2,156,037.86 2,471,225.51
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Average interesearning assets as a percentage of aver 91.67% 88.51% 90.90%
total assets

Average interesbearing liabilities as a percentage of avera 87.21% 84.86% 85.63%
total assets

Averageinterestearning assetsais a percentage of averag 105.11% 104.30% 106.15%
interestbearing liabilities

Yield on average interestarning assefs 8.04% 7.54% 7.93%
Cost of fund® 4.98% 4.35% 4.71%
Spreap 3.06% 3.19% 3.22%
NIM ®) 3.30% 3.37% 3.49%
Notes:

A.  Yield on average interest-earning assets is interest income divided by average interest-earning assets.

B.  Cost of funds is interest expense divided by average interest-bearing liabilities.

C.  Spread is the difference between yield and cost of funds.

D.  NIM is the difference between interest earned and interest expended divided by the daily average of interest-earning assets.

Investments in debt securities

As of March 31, 2021, March 31, 2022, and March 31, 2023, our investments in defiiesen a standalone
basis, wer e 364, 718.99 million, 383,934, 35 mil i
18.49% of our total standalone assets, respectively.

As of March 31, 2021, March 31, 2022, and March 31, 2023, our investinesibt securities, on a consolidated
basi s, weTr e 2362,407.27 million, T 385,699.99 mill
17.99% of our total consolidated assets, respectively.

Our Bank carries out its investment activities in dsbturities according to various investment and trading
policies. These policies set forth delegation of powers, types of instruments, maximum limits on investments in
different types of securities, position limits, stop loss limits, duration limits, ainéhmmm acceptable credit
spreads.

Our Ba n k $te achieve the highest risddjusted returns oour funds. When there is a lack of customers
with good credit records, our Bank invests in government securities which have low returns but offer good
liquidity with low risks. Conversely, when there is an increase in the number of customers with good credit
recordswe will reduceour government securities holding proportionately and provide loans to such customers
with good credit records which can generate better returns for us.

Our Bank is required to maintain a minimum holding of 18% of its demand aadiinilities in statutory liquidity
ratio securities. In addition, the surplus funds of its deposits and advances are invested by the domestic treasury.
These investments are in conformity with tsBeardBank’ s

Maturity profile

The following tables set forth details on the maturity profile of our standalone investments in debt securities that al
not held at fair value as of March 31, 2023, and their weighted average yields:

As on March 31, 2023
Due in one year or| Due after one year| Due after five years| Due after 10 years Total
less through five years | through 10 years
(X in million, except percenta
Amount | Yield Amount | Yield | Amount | Yield | Amount | Yield Amount | Yield
(%)W (%) © (%)@ (%)W (%) ©
Government | 9,198.37 7.21%| 172,604.236.67%| 163,478.617.00%| 46,971.53 7.07%| 392,252.8(6.87%
Securities
Note:

(1) Weighted average yield is calculated in the manner as specified by the RBI.

For further details in relation to our total investments,'sédéa n a ge ment s Di s cus sion anqd
Condition and Reonpagehly. of Operations

Deposits

Our funding operations are designed to ensure stability, low cost of funding and effective liquidity management. Ot
Bank’s principal sources of f un d-bankborrowingsiandbordwingaftora d
other financial instittions. The standalone cost of deposits was 5.00%, 4.33% and 4.58% in Fiscals 2021, 2022 ar
2023, respectively.

The following table sets forth, for the periods indicated, our average amount of, and the average rate paid, of each
the following deposit ategories that are in excess of 10% of average total deposits, on a standalone basis. Tt
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standalone average cost of deposits was 5.04%, 4.37% and 4.62% in Fiscals 2021, 2022 and 2023, respectively.
average amount and the average rate, on a standslsise are calculated on a daily average basis:

Fiscal 2021 Fiscal 2022 Fiscal 2023
Average Average rate Average Average rate Average Average rate
balance balance balance
R in million, except percen

Term Deposits 1,052,130.3§ 6.38%| 1,102,556.7( 5.51%| 1,231,420.17% 5.70%
Savings Bank Deposits 426,914.4( 2.55% 493,822.84 2.54% 535,070.1( 2.98%
Current Deposits 70,235.77 - 81,765.59 - 98,484.75 -
Total 1,549,280.5( 5.04%| 1,678,145.13 4.37%| 1,864,975.0 4.62%
Not e: Our standal one total depos3A82%inlcll2U9dimi diel p odsRB6DEmiljonior Fiscals u r S 1

2021, 2022 and 2023, respectively.
Uninsured Deposits

gchetluled édbmmetcial banks in India have {1 beemindatarily insured with
anDICCC¥ ¢ dih Ghoatdygteoewn€dr pubat

t o
Surandc¢e

Deposits of wup
the Deposit In
As of March 31, 2021, March 31, 2022, and March 31, 2023 starrdalone total deposits that exceed DICGC
insurance I imits, or ar e ol4IbO576lms ¢ | nton ns 8dg¢d,72 a2z
R1,871,984. 54 million, respectively.

The following table sets forth the maturity profile of our stdoda total deposits as of March 31, 2023:

Maturity Pattern Amount

(in 2 mill
Day 1 114,767.07
2 -7 days 433,290.8¢
8-14 days 137,657.1¢
15-30 days 370,951.63
31 days and up to 2 months 647,361.1€
Over 2 months and up to 3 months 419,117.29
Over 3 months and up to 6 months 1,288,697.44
Over 6 months and up to 1 year 2,531,257.3¢
Over 1 year and up to 3 years 10,353,096.2
Over 3 years and up to 5 years 2,517,841.5¢
Over 5 years 2,524,565.9¢
Total 21,338,603.8
Note:Qurs t andal one total deposits include deposits from our Subsidi

Loan Portfolio
Loans by Maturity and Interest Rate Sensitivity

The following table sets forth the maturity profileaefr standalontans(otherthannomp e r f o r mi WNRAS’a)s)s e t
due in each of the following categories as of March 31, 2023:

As of March 31, 2023
Due in one year| Due after one | Due after five Due after 15 Total loans
or less year through | years through years
five years 15 years
(in T million)
Bills purchased and discountg 41,475.82 217.15 0.00 0.00 41,692.97
Cash creditandoverdrafts 680,309.45 35,343.40 35,861.62 26,958.3¢ 778,472.77
perm loansincluding deman 2482569  419007.4]  311,7468(  197,0295]  953599.54

Loan portfolio — fixed-floating interest rate

The following table sets forth the total amount of standalone loans that are due after one year that have fixed interes

rates and floating interest rates, as on March 31, 2023:

Particular Amount (in X 1
Amount due after one year at fixed interest rates:
Bills purchased and discounted 217.15
Cash credits, overdrafts and loans repayable on demand 9,225.00
Term loans 191,148.24
Total amount due after one year at fixed interest rates 200,590.3¢
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VIL.

Particular Amount (in % 1
Amount due after one year at floating interest rates:
Bills purchased and discounted 0.00
Cash credits, overdrafts and loans repayable on demand 88,938.37
Term loans 737,625.67
Total amount due after one year at floatingnterest rates 826,563.94
Total loans 1,027,154.37

Allowance for Credit Losses

The following table sets fortligr the periods indicatedur key ratios on asset quality, on a standalone basis:

Fiscal

2021 2022 2023
Total allowance for credit lossg#\) 37,348.4Q 40,266.3( 43,780.5(
Standard Asset Provision 7,367.30 13,155.1( 14,484.1(
Allowance for credit losses foron-accrual loans (B) 29,981.1(¢ 27,111.2¢ 29,296.4(
Total loans outstandidgC) 1,348,767.1¢ 1,476,394.4¢ 1,773,765.2¢
Nonaccrual loar’igD) 46,023.86 41,367.4( 41,837.69
Net chargeoff during theperiod(E) 3,165.14 6,325.80 2,342.90
Average loans outstanding (F) 1,295,149.5] 1,412,580.87 1,625,079.8¢
Allowance for credit losses to total loans outstanding at each period e 2.77% 2.73% 2.47%
(in %) (A/C)
Nonaccrual loans to total loans outstanding at each period end (in % 3.41% 2.80% 2.36%
(D/C)
Allowance for credit losses for noraccrual loans to total loans 2.22% 1.84% 1.65%
outstanding’ at each period end (in %) (B/C)
Allowance for credit loss tononaccrual loans at each period end (A/D 81.15% 97.34% 104.64%
Net chargeoffs during the period to average loans outstanding (E/F) 0.24% 0.45% 0.14%
Wholesale banking 619,998.2( 668,047.27 815,853.41
Net chargeoff during the periofi 3109.62 5,993.35 1,265.92
Average amount outstanding 623,955.1( 644,022.71 741,950.2
Net chargeoffs during the period to average loans outstanding 0.50 0.93 0.17
Retail banking 728,768.9¢ 808,347.2¢ 957,911.87%
Net chargeoff during the period 55.52 332.62 1,076.99
Average amount outstanding 671,194.41 768,558.17 883,129.56
Net chargeoffs during the period to average loans outstanding 0.01 0.04 0.12

(1) Itincludes provisions held for ngrerforming advances and standard advances.

(2) Our total loans outstanding are our gross advances.
@B Loans are
( Gross NPAS )

(4) Net chargeoff is the difference between grdsan write-offs and recoveries from wrigffs.

Allocation of the allowance for credit losses

The following table sets forth, as of the dates indicated, the allowance for credit losses by each loan category, on a

standalone basis:

p Faacccerdu aolin’acesrddneeowith the RBI directiariSonaccrual loans are our gross ngrerforming assets

As of March 31,
2021 2022 2023
Amount Percent of Amount Percent of Amount Percent of
million) loans in each million) loans in each million) loans in each
category to category to category to
total loans total loans total loans
Retail 15,129.37 50.46% 17,487.63 64.50% 19,450.97 66.39%
Wholesale 14,851.8( 49.54% 9,623.60 35.50% 9,845.47 33.61%
Total 29,981.17 100.00% 27,111.23 100.00% 29,296.44 100.00%
Note: This does not include provisions held for standasbts.
Asset Liability Gap
Thefollowing table sets forth our asset liability gap position as March 31, 2023:
Standalone
As of March 31, 2023
1-30 days | 31-90 days| 3-6 months 6-12 1-3years | 3-5years Over 5 Total
months years
(i n_ R andept peiceniages)
Cash and bank  89,531.2( 5,866.94 8,054.41 16,077.5¢ 53,853.8] 2,136.07 1,366.8( 176,886.8
balances
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As of March 31, 2023
1-30 days | 31-90 days| 3-6 months 6-12 1-3years | 3-5years Over 5 Total
months years
(i n R andept peicentages)
Advances 78,403.0¢ 125,659.4] 175,198.8( 174,870.7( 803,655.0¢ 189,510.5] 197,171.24 1,744,468.
5
Investments 113,266.3¢ 14,753.3( 8,556.34 18,152.4¢ 75,542.9] 111,043.5] 148,518.5] 489,833.4
Fixed assets 0.00 0.00 0.00 0.00 0.00 0.00 9,339.74 9,339.74
Other assets 13,198.1¢ 478.74 4,545.89 30,538.01 66,470.01 20,795.2¢ 46,863.2¢{ 182,889.4
Total assets 294,398.7{ 146,758.4] 196,355.5] 239,638.8] 999,521.8} 323,485.3] 403,259.6] 2,603,418.
9

Capital and 0.00 0.00 0.00 0.00 0.00 0.00 215,062.3] 215,062.3
reserves
Deposits 105,666.6] 106,647.84 128,869.7} 253,125.7] 1,035,309.( 251,784.1{ 252,456.6( 2,133,860.

3 8
Borrowings 54,529.9% 6,735.59 19,595.2¢ 28,333.8¢ 55,135.5 8,912.75 0.00 173,242.8
Tier Il capital 0.00 0.00 0.00 0.00 0.00 0.00 19,950.0¢ 19,950.0
Other liabilities]  18,049.61 5,099.7¢ 11,761.11 8,283.8¢ 285.9¢ 0.00 17,822.3] 61,302.64
Total liabilities| 178,246.2y 118,483.1] 160,226.1( 289,743.4¢ 1,090,731.( 260,696.9] 505,291.2¢ 2,603,418.

3 9
Liquidity 116,152.5] 28,275.24 36,129.3§ (50,104.66| (91,209.18 62,788.4((102,031.68 0.00
gap?
Cumulative 116,152.5] 144,427.74 180,557.17 130,452.4( 39,243.2§ 102,031.6 0.00 0.00
liquidity gap
Cumulative 178,246.2} 296,729.4] 456,955.51 746,699.0] 1,837,430.( 2,098,127.( 2,603,418. -
liabilities 9 0 9
Cumulative 65.16% 48.67% 39.51% 17.479 2.14% 4.86% 0.00% -
liquidity gap as
a percentage d
Cumulative
liabilities

*Notes:
1)
(2)
3)

4)

Jjudgment.

Consolidated

Liquidity gap is defined as total assets minus total liabilities.

Classification methodologies are based on the Asset Liability Management Guidelines issued by the RBI.
Assets and liabilities are classified into categories as per residual maturity.
Assets and liabilities that do not mature or have ambiguous maturities are classified as per historical behavioral analysis or management

As of March 31, 2023
1-30 days | 31-90 days| 3-6 months 6-12 1-3years | 3-5years Over 5 Total
months years
(in ¥ million, except percent i
Cash and bank 90,683.6§ 5,866.9§ 8,054.47 16,077.5¢ 53,853.8] 2,136.07 1,366.8( 178,039.2
balances
Advances 80,328.61 132,315.7] 187,695.6] 188,641.9] 822,127.3] 202,349.1] 206,175.6¢ 1,819,634.
2
Investments 113,965.5 15,848.1] 9,328.54 18,720.4¢ 75,546.7] 108,696.5] 143,966.6{ 486,072.7
Fixed assets 0.00 0.00 0.00 0.00 0.00 0.00 9,717.11 9,717.1]
Other assets 13,970.71 909.69 4,862.74 31,065.6] 66,470.0] 21,524.8] 46,890.6§ 185,694.3
Total assets 298,948.6¢ 154,940.5] 209,941.3] 254,505.6§ 1,017,997.( 334,706.4 408,116.9] 2,679,157.
7 4
Capital and 0.00 0.00 0.00 0.00 0.00 0.00 223,860.7( 223,860.7
reserves
Deposits
101,740.2] 106,598.8] 128,869.7f 253,125.7{ 1,035,309.( 251,784.1( 252,456.6( 2,129,885.
3 1
Borrowings 55,494.24 14,556.2] 23,820.6§ 38,717.6] 83,257.3¢ 21,523.3 1,300.3] 238,669.7
Tier Il capital 0.00 0.00 0.00 0.00 0.00 0.00 19,950.0¢ 19,950.0(
Other liabilities] 20,895.8¢  6,156.2§ 12,055.9¢  8,795.2] 354.57 431.19 18,102.9( 66,791.9§
Total liabilities| 178,130.3] 127,311.3( 164,746.3{ 300,638.6{ 1,118,921.] 273,738.6 2,679,157.
4 515,670.5 4
;I;]F;I‘Ilglty 120,818.24 27,629.1f 45,194.9¢ (461,33.03|(100,923.57] 60,967.8 (107,553.66 0.00
Cumulative 120,818.2y 148,447.44 193,642.4] 147,509.3{ 46,585.87 107,553.6 0.00 -
liquidity gap
Cumulative 178,130.3| 305,441.7] 470,188.1] 770,826.8( 1,889,748.] 2,163,486.{ 2,679,157. -
liabilities 4 6 4
Cumulative 67.83% 48.60% 41.18% 19.14% 2.47% 4.97% 0.00% -
liquidity gap as
a percentage d
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VIII.

As of March 31, 2023

1-30 days | 31-90 days| 3-6 months 6-12 1-3years | 3-5years Over 5 Total
months years
(in T million, except percent i
Cumulative
liabilities
Notes:

1. Classificationmethodologies are based on the Asset Liability Management Guidelines issued by the RBI.

2. Assets and liabilities are classified into categories as per residual maturity.

3. Assets and liabilities that do not mature or have ambiguous maturitiedeesified as per historical behavioral analysis or management
judgment.

4. Liquidity gap is defined as total assets minus total liabilities.

Concentration of Advances

Pursuanto RBI guidelines exposure ceilings are 15.00% of capital funds in the cassingle borrower and 40.00%

in the case of a borrower group. The single borrower exposure limit is extendable by another 5.00%, up to 20.00%
capital funds, provided that the additional exposure is for the purpose of financing infrastructure pragdmistoltrer

group exposure limit is extendable by another 10.00%, up to 50.00% of capital funds, provided that the addition
exposure is for the purpose of financing infrastructure projects. In addition, a bank may, in exceptional circumstanc
and with tke approval of its board of directors, consider increasing its exposure to a single borrower up to a maximui
of an additional 5.00% of capital funds, subject to the borrower consenting to the bank making appropriate disclosu
about the borrower inthebank annual report. RBI also specifies ce
capital markets, venture capital, NBFCs, factoring, Indian joint ventures and intra group exposaddgion to the

RBI guidelines, we have also identified magectors/industries based upon our exposure concentration, and the
ceilings are mapped to our capital fund, net worth and total gross advance. We haveapBaared exposure policy,

and places periodic monitoring reports before the Board for information.

Thefollowing tablesetsforth, at the dates indicated, our fuhdsed loans outstanding categorized sector wise, on a
standalone basis:

Industry As of March 31,
2021 2022 2023
Gross Percentage of Gross Percentage of Gross Percentage of
advances total gross advances total gross advances total gross
advances advances advances
(in ¥ million, except percen
Agricultural and allied 169,287.34 12.55% 202,858.14 13.74% 259,933.3¢ 14.65%
activities
Industry 294,602.1¢ 21.84% 314,124.34 21.28% 390,529.14 22.02%
Services 425,787.56 31.57% 449,476.13 30.44% 538,851.2( 30.38%
Personal loans and 459,090.1( 34.04% 509,935.87 34.54% 584,451.56 32.95%
Others
Gross Advance 1,348,767.14 100.00%| 1,476,394.4§ 100.00%| 1,773,765.2¢ 100.00%

As of March 31, 2023, aggregate exposure to our top
114,630.00nillion, representing approximately 49.31% of our total Tier | and Tier Il capital. We hexpasure of
16, 180.00 million for our single largest borrower,
capital, as of March 31, 2023.

As of March 31, 2023, aggregate exposure to our top ten single largest borrowers, onidateddmsis, amounted

to R 114, 6tpreséntingppriodimately 46.71% of our total Tier | and Tier Il capital. We had an exposure
of 16, 180.00 million on such date for our sin@ute 1
Tier | and Tier |l capital, as of March 31, 2023.

Priority Sector Lending

As stipulated by the RBI, commercial banks in India are required to lend, through advances or investment, 40%
their adjustedNBRt)Y &mn nkr & d i tdniaof gffibatance sheat exposunes, whichever is
higher, to specified sectors known as “priority sec
time. Priority sector advances include advances to the agriculture sector, micro ahe@rgerprises, weaker
sections, housing and education finance up to certain ceilings.

We are required to comply with the priority sector lending requirements as of March 31, in each fiscal year. An
shortfall in the amount required to be lent to the pryosectors may be required to be deposited with the RIDF or
funds with other financial institutions as specified by the RBI.

A breakdowrof our priority sector lending in the form of standalone advances for the periods indicated is as follows:
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March 31, 2021 March 31, 2022 March 31, 2023
Amount Percentage of Amount Percentage of Amount Percentage of
total total total
(_i_mnilli&n, except percentages

Agriculture 169,287.34 46.36% 202,858.14 44.65% 259,933.34 45.34%
Industries* 91,637.90 25.09% 111,956.27 24.64% 129,341.4] 22.56%
Services* 58,573.18 16.04% 101,961.04 22.44% 150,433.74 26.24%
OtherPriority 45,678.52 12.51% 37,524.35 8.26% 33,592.82 5.86%
Sector
Total 365,176.94 100.00% 454,299.81 100.00% 573,301.4( 100.00%
*These are industries and services that are eligible to be classified as priority sectors.
NPAs
As a commercial bank operating in India, we recogni

require Indian banks to classify their NPAs into three categories, as described below, based owdther périch

the asset has remained Aoerforming and the estimated realization of amounts due in relation to such asset. Further
the NPA classification is at the borrower level, rather than at the facility level and accordingly, if one of the advance
granted to a borrower becomes performing, such borrower is classified as fpmrforming and all advances due
from it are so classified.

A non-performing asset is a loan or an advance where: (i) interest and/or installment of principal remains overdu
for a period of more than 90 days in respect of a t
overdraft or cash credit; (iii) the bill remains overdue for a period of more than 90 days in the case of bills purchase
and discounted;i\) the installment of principal or interest thereon remains overdue for two crop seasons for short
duration crops; (v) the installment of principal or interest themmomainsoverdue for one crop season for long
duration crops; (vi) the amount of liquidity facility remains outstanding for more than 90 days, in respect of a
securitization transaction undertaken in terms of Reserve Bank of India (Securitisation of Standasii Asset
Directions, 2021; or (vii) in respect of derivative transactions, the overdue receivables representing posiive marl
to-market value of a derivative contract, if these remain unpaid for a period of 90 days from the specified due da
for payment. Accorithg to guidelines specified by the RBI, an account should be classified as an NPA on the basi:
of the record of recovery and not merely on deficiencies which are temporary in nature, suchesewnah of limits

on the due date or nesubmission of stocktatements.

Assets are classified as described below:

Standard asset| A standard asset is one that is not astaimdard asset.

Substandard |As per income recognition and asset classification norrtieediBl, a substandard asset would be one whicl
assets remained nosperforming for a period less than or equal to 12 months. Such an asset will have well defin
weaknesses that jeopardize tigiidation of the debt and are characterized by the distinct possibility th
banks will sustain some loss, if deficiencies are not corrected.

Doubtful assety As per income recognition and asset classification norrtsed@BI, an asset would be dlsified as doubtful if i
has remained in the substandard category for a period of 12 months. A loan classified as doubtful h
weaknesses inherent in assets that were classified astaswtard, with the added characteristic that
weaknesses ria collection or liquidation in fulk- on the basis of currently known facts, conditions and vg
— highly questionable and improbable.

Loss assets | As per income recognition and asset classification nornteeoRBI a loss asset is one where loss hesnl
identified by the bank or internal or external auditors or the RBI inspection, but the amount has not beg
off wholly. In other words, such an asset is considered uncollectible and of such little value that its con
as a bankable assstrot warranted although there may be some salvage or recovery value.

Provisioning and Write-Offs

RBI guidelines on provisioning and writdf are as follows:

Standard asset |As per income recognition and asset classification and provisioning notirsRBI:

(1) Farm Credit to agricultural activities and Small and Micro Enterprises sectors at 0.25%.
(2) Advances to Commercial Real Estate Sector at 1.00%.

(3) Advances to Commercial Reasfate- Residential Housing Sector at 0.75%.

(4) All other loans and advances not included in (a) (b) and (c) above at 0.40%.

Substandard A general provision of 15% on total outstanding should be created without making any allowance
asset Export Credt Guarantee Corporation of India Limited or the Credit Guarantee Fund Trust for Mic
Small Enterprises guarantee cover and securities available.
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(@)

(b)

10% additional

provision
i.e., a total of 25% on the outstanding balance.

shall be

created f

Doubtful assets

100 per cent of the extent to which the advance is not covered tBelfmable value of the security.

With regard to the secured portion, provision may be made on the following basis, of the secured p
depending upon the period for which the asset has remained in the doubtful category:

Period for which assethasremi ned i n ¢ do ubt f ul]Provision requirement (%)

Up to one year (D1) 25%
One to three years (D2) 40%
More than three years (D3) 100%

Standalone

The following table sets fortlas of the dateimdicated, information about our NPA positjam a standalone basis:

As of March 31,

2021 | 2022 | 2023

(in T million, excep
Gross NPAs 46,023.9C 41,367.4( 41837.7(
Specific provisions 29,289.3( 26,419.4( 28,604.60
Floatingprovisions 691.80 691.80 691.80
Net NPA 15,692.8( 13,926.2¢ 12,050.10
Gross advances 1,348,767.1 1,476,394.4¢ 1,773,765.2
Net advances 1,318,786.0] 1,449,283.21 1,744,468.84
Gross NPAs/gross advances (%) 3.41% 2.80% 2.36%
Net NPAs/netadvances (%) 1.19% 0.96% 0.69%
Specific provision as a percentage of gross NPAs 63.64% 63.87% 68.37%
Total provisions as a percentage of gross NPAs 65.14% 65.54% 70.02%

As of March 31,
2021 | 2022 | 2023

(in T million, excep
NPA provision at the beginning of the year* 18,852.7¢ 29,981.10 27,111.2¢
Addition during the year 17,119.4¢ 11,886.7¢ 12,013.6(
Reduction during the period on account of recovery and v 5991.00 14756.60 9828.40
offs
NPA provision at the end of thear 29,981.10 27,111.2¢ 29,296.40

*Includes floating provisions

Consolidated

The following table sets forthas of the datemdicated, information about our NPA provisioms) a consolidated

basis:
As of March 31,
2021 | 2022 | 2023
(_i_mnilli&n, except percentages)
Gross NPAs 46,463.9( 42,565.3( 43,435.2(
NPA provisions 30,066.84 27,437.63 29,709.71
Net NPA 16,047.1Q 14,797.7¢ 13,234.4¢
Gross advances 1,385,210.9¢ 1,532,090.7 1,849,277.2
Net advances 1,355,144.11 1,499,514.61 1,819,567.44
Gross NPAs/gross advances (%) 3.35% 2.78% 2.35%
Net NPAs/net advances (%) 1.18% 0.98% 0.73%

Provisions for possible credit losses

Standalone

The following tables set fortbur provisions for possible credit lossesofthe dates indicate@n a standalone and

consolidated basis

As of March 31,
2021 | 2022 | 2023
(in T million, excep
Provision held 29,981.10 27,111.2¢ 29,296.4C
Provision held apercentage of gross advances 2.22% 1.84% 1.65%
Provision held as percentage of gross NPAs 65.14% 65.54% 70.02%
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Consolidated

As of March 31,
2021 | 2022 | 2023
(in T million, excep
Provision held 30,066.84 27,437.63 29,709.71
Provision held as percentage of gross advances 2.17% 1.79% 1.61%
Provision held as percentage of gross NPAs 64.71% 64.46% 68.40%

Gross advances

The following table sets forth the classification of our standalone gross advances as of tinelidates:

As of March 31,
2021 | 2022 | 2023
(in ¥ million)
Standard advances 1,302,743.2( 1,435,027.1( 1,731,927.6(
Restructured standard assets 16,180.07 35,360.37 28,301.97
Non-performing assets 46,023.90 41,367.4C 41,837.7Q
Substandard advances 17,662.97 11,485.9¢ 10,170.70
Doubtful advances 24,474.14 25,001.4( 27,214.1(¢
Loss advances 3,886.77 4,880.03 4,452.90

Analysis of NPAs by Industry Sector

The following table sets forttas of andfor the periodsndicated

our

standal one

domest

industry or economic activitgnd as a percentage of our loans in the respective industry or economic activities sector

Industry As of March 31,
2021 2022 2023
Gross NPAs |Percental Gross NPAs | Percenta Gross NPAs |Percentd
advances ge of advances ge of advances ge of
gross gross gross
NPAs to NPAs to NPAs to
gross gross gross
advances advances advancey
in that in that in that
sector sector sector
(i n R andept peicentages)
Agricultural and| 169,287.3{ 9,164.3( 5.419% 202,858.14 10,454.2 5.159q 259,933.3{ 11,327.6] 4.36%
allied activities
Industry 294,602.14 11,543.8( 3.92% 314,124.34 7,829.8( 2.49% 390,529.14 6,655.7{ 1.70%
Services 425,787.5(12,853.9¢ 3.029 449,476.1] 9,889.4( 2.209 538,851.2( 11,707.6{ 2.17%
Personal loar] 459,090.1( 12,461.8( 2.71% 509,935.8] 13,194.0 2.59% 584,451.5( 12,146.6] 2.08%
and others
Gross Advance|1,348,767.1) 46,023.8( 3.41% | 1,476,394.4{ 41,367.4( 2.80% | 1,773,765.2{ 41,837.6y 2.36%"

* This is % of gross NPAs to total gross advances
Restructuring of Debts

In respect of restructured or rescheduled accounts, we make provisions for the erosion in fair value of restructur
advances in accordance with theneral framework of the restructuring of advances as per the Master Circular on
Prudential Norms on Income Recognition, Asset Classification and Provisioning Pertaining to Advances dated July
2013, issued by the RBI. The erosion in fair value of adssiie computed as the difference between the fair values
before and after restructuring.

Our total gross standard restructured advances, on a standaloneneasid,1 6 , 180 . 07 mi l 1 i on
advances), 135,360.37 midddod 28, 301 %9Dfmighlbisen adlW.a
March 31, 2021, 2022 and 2023, respectively.

The following table sets forth the movement in standalone restructured adasarafemdor the period ended March
31, 2023:

As of March 31, 2023
Standard
(in ¥

mi 1 1
35,360.37

Restructured Accounts as on April 1, 2022 (Opening position)
Movement in the Accounts (Includes Closed and Sale Accounts)
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As of March 31, 2023
Standard

(in R mil]
Add: Fresh Restructuring and increase in outstanding due to additionaénestions to existin 847 40
restructured accounts. )
Add: Up-gradation to restructured standard category 547.08
Less: Restructured Standard Advances which cease to attract higher provisioning and/or g
risk weight at the end of thguarter and hence need not be shown as restructured standard a -
at the beginning of the next quarter

Less Downrgradations of restructured accounts during the financial year 3,001.26
Less Recovery 5,451.66
Less Write-offs of restructured accounts during the financial year -

Total restructured accounts as on March 31, 2023 (Closing Position) 28,301.92

Xll. Financial Ratios

The following table sets forth certain of our key financial indicators, calculated on a standalone basis, as of and for t
periods indicated.

As of March 31,*
2021 2022 2023
Return oRoEe)yquity (“ 10.38% 10.87% 15.02%
Return on average s s eRoOA”)? ( 0.85% 0.94% 1.28%
Dividend payout rati®* 8.79% 20.04% 7.03%
Cost to average assets 1.97% 2.13% 2.02%
Tier | capital adequacy ratio 13.85% 14.43% 13.02%
Tier Il capital adequacy ratio 0.78% 1.34% 1.79%
Total capitaladequacy ratio 14.62% 15.77% 14.81%
Net nonperforming assets rafio 1.19% 0.96% 0.69%
Allowance as percentage of gross q@tforming assets 65.14% 65.54% 70.02%
Average net worth to total average assets 8.18% 8.62% 8.51%
Credit to depositatio® 76.39% 79.76% 81.75%
Cost to income rati§ 49.27%) 53.32% 49.86%
Other income to operating income ratio 26.01% 25.95% 24.37%
* Monthly averageas used in this tablis calculated as a sum of month end balances in a particulardyeided by 12.
Notes:
1) RoE is the ratio of the net profit after tax to the average net worth (capital plus reserves created out of profit plies ggeanium minus
intangibles).

2) ROA s the net profit after tax to monthly average of total assets.

3) Dividend payout ratio is the ratio of dividend to net profit after tax.

4 The Board of Directors have repemmdmdédya Sdiav ic daehfod Hisaat20230 % [ i e e .
subject to the s harehohublGeneralMeeting.r oval at the ensuing An

5) Cost to average assets is the ratio of the operating expenses, to the monthly average of total assets.

6) Net nonperforming assets ratio is the ratio of net Aoerforming assets divided by net advances.

7) Allowance as a percentage of ggnonperforming assets is the ratio of NPA provisions made to the gross NPAs.

8) Average net worth to total average assets is the ratio ofagh to monthly average of total assets. Average net worth is yearly average, i.e.
current and prior year dividety two.

9) Credit to deposit ratio is calculated as a ratio of total advances(net) to total deposits.

10) Cost to income ratio is calculated as a ratio of operating expenses divided by total operating income (total of nehaaeresind non
interest incomg

11) Other income to operating income ratio is calculated as a ratio of other income divided by total operating income @otatexest income
and noninterest income).

The following table sets forth certain of our key financial indicatoa;ulated on a consolidated basis, as of and for
the periods indicated:

As of March 31*
2021 2022 2023
RoE 10.64% 11.14% 15.49%
RoA? 0.86% 0.91%) 1.28%
Dividend payout ratid* 8.40% 19.22% 6.69%
Cost to average assets 2.01% 2.13%) 2.11%)
Tier | capital adequacy ratio 14.20% 14.77 % 13.31%
Tier |l capital adequacy ratio 0.99% 1.56% 1.94%
Total capital adequacy ratio 15.19% 16.33% 15.24%
Net nonperforming assets rafio 1.18% 0.98% 0.73%
Allowance as percentage of grasmperforming assets 64.71% 64.45% 68.40%
Average net worth to total average assets 8.05% 8.20% 8.27%
Credit to deposit ratfo 78.70% 82.54% 85.43%
Cost to income rati§ 49.75% 53.75% 50.73%
Other income to operating income ratio 24.98% 24.83% 23.72%
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XMI.

* Monthly averageas used in this tablis calculated as a sum of month end balances in a particular year divided by 12.
Notes:

1)

RoE:is the ratio of the net profit after tax to the average net worth (capital plus reserves created out of profit plussspremitiem minus
intangibles).

2) RoOA is the net profit after tax to monthly average of total assets.

3) Dividend payout ratio is the rit of dividend to net profit after tax.

4 The Board of Directors have reoemmd&ungddédya Sdiav iedaehfol Hiseat20230 % [ iu e e .
subject to the shareholders’ approval at the ensuing Annual Ge

5) Costto average assets is the ratio of the operating expenses, to the monthly average of total assets.

6) Net nonperforming assets ratio is the ratio of net Roerforming assets divided by net advances.

7) Allowance as a percentage of gross sp@rforming assets ihe ratio of NPA provisions made to the gross NPAs.

8) Average net worth to total average assets is the ratio offagh to monthly average of total assets. Average net worth is yearly average, i.e.
current and prior year divided by two.

9) Credit to depositatio is calculated as a ratio of total advances (net) to total deposits.

10) Cost to income ratio is calculated as a ratio of operating expenses divided by total operating income (total of nenateresind non
interest income).

11) Other income tmperating income ratio is calculated as a ratio of other income divided by total operating income (total of net interest inco

and noninterest income).

Capital Adequacy

We are a banking company within the meaning of the Indian Barkaggilation Act, 1949. We are registered with
and subject to supervision by the RBI. Basel 1l Capital Regulations are being implemented in India with effect fron
April 1, 2013 in a phased manner, which we have complied with. For further detail$,¥eeg e me nt s Di s
and Analysis of Financial Condition and Results of Operatifiastors affecting our results of operation£apital

Requirements, Reserve Ratios and Ligui@overage Ratid

on 6ldage

The following table sets out our capital adagyratios on a standalone and consolidated basisf March 31, 2021,

2022 and 2023:

Standalone
(% in millions, except percentages)
As of March 31,
2021 2022 2023
Common Equity Tier | (CET I) 154,546.0€ 176,385.1¢ 204,313.54
Additional Tier I capital 0.00 0.00 0.00
Tier | capital 154,546.0€ 176,385.1¢ 204,313.54
Tier Il capital 8,681.32 16,372.8] 28,131.44
Total Capital 163,227.39 192,757.99 232,444.98
Credit Risk- RWA 977,622.89 1,071,712.1¢ 1,387,527.8
Market Risk- RWA 37,633.76 33,976.32 50,266.08
Operational Risk- RWA 100,949.8¢ 116,948.56 131,361.75
Total risk weighted assets 1,116,206.5( 1,222,637.04 1,569,155.6¢
As of March 31,
2021 2022 2023
CET | Ratio (%) 13.85% 14.43% 13.02%
Capital Adequacy Ratie Tier | capital (%) 13.85% 14.43% 13.02%
Capital Adequacy RatieTier Il capital (%) 0.78% 1.34% 1.79%
Total Capital Adequacy Ratio (%) 14.62% 15.77% 14.81%
Consolidated
(% in millions, except percentages)
As of March 31,
2021 2022 2023
CommonEquity Tier | (CET 1) 160,803.5 184,946.9 214,210.2
)Additional Tier | capital 0.0¢ 0.0¢ 0.0¢
Tier | capital 160,803.5 184,946.9 214,210.2
Tier Il capital 11,238.2 19,574.6I 31,191.4
Total Capital 172,041.7 204,521.6 245,402.0
CreditRisk— RWA 994,149.1 1,101,604.9 1,428,211.3
Market Risk- RWA 37,633.7I 33,976.3] 50,266.0
Operational Risk- RWA 100,949.8 116,948.5 131,361.7
Total risk weighted assets 1,132,732.7 1,252,529.8 1,609,839.1
As of March 31,
2021 2022 2023
CET | Ratio (%) 14.20% 14.77% 13.9%
Capital Adequacy Ratie Tier | capital (%) 14.20% 14.77% 13.3%
Capital Adequacy RatieTier Il capital (%) 0.99% 1.56% 1.94%
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As of March 31,
2021 2022 2023
Total Capital Adequacy Ratio (%) 15.19% 16.33% 15.24%

Capital position

A. Standalone

March 31, 2023

(¢ in millions, e X (
Risk weighted assets 1,569,155.64
Credit risk 1,387,527.8¢
Market risk 50,266.08
Operational risk 131,361.74
Capital funds 232,444.94
Tier 1 capital funds 204,313.54
Tier 2 capital funds 28,131.44
CRAR 14.81%
Tier 1 13.02%)
Tier 2 1.79%

B. Consolidated

March 31, 2023

(¥ in millions, e x (
Risk weighted assets 1,609,839.13
Credit risk 1,428,211.31
Market risk 50,266.08
Operational risk 131,361.74
Capital funds 245,402.01
Tier 1 capital funds 214,210.26
Tier 2 capital funds 31,191.75
CRAR 15.24%
Tier 1 13.30%
Tier 2 1.94%

Significant developments after March 31, 2023

On July 13, 2023, we disclosed our quarterly condensed standalone and consolidated unaudited results, accompanied by lin
review reports issued by the Statutory Auditors, for the quarter ended June 30, 2023, to the Stock Exchanges. Faifsirther det
see “Recent Dev63Bopments” on page

Our Bank may undertake a preferential issue of Equity Shares after completion of the Issue which is subject to the corpot
approvals and other considerations. For further details; J&¢ s k& 15-aQur Bank may undertake a preferential issue of
Equity Shares after completion of the [Issue whiorpagelds s

711



ORGANIZATIONAL STRUCTURE
Corporate History

Our Bank was incawvparcaotred FederTBHe BEnk Limited Nedumpr a
Companies Regulation, 1916. Our Bank’ s name wa s chang
Subsequently, our Bank was registered under the Companies Actpa9%@ril 1, 1956. Our Bank was licensed under the
Banking Regulation Act, 1949, on July 11, 1959, and is a scheduled commercial bank under the Second Schedule of Res
Bank of India Act, 1934.

The CIN of our Bank is L65191KL1931PLC000368 and our Regidt®©ffice and Corporate Office is situated at Federal
Towers, P B No. 103, Aluva, Ernakulam 683 101, Kerala, India

Our corporate structure is as follows:

As on the date of this Placement Document, Bank has two Subsidiaries:
1. FedbankFinancial Services Limited; and

2. Federal Operations and Services Limited.

As on the date of this Placement Document, Bank has two Associates:
1. Equirus Capital Private Limited; and

2. Ageas Federal Life Insurance Company Limited.

As on the date of thislécement Document, our Bank does not have a promoter.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Board of Directors

The composition of our Board is governed by the provisions of the Banking Regulation Act, 1949, the Companies Act, 201
the rules prescribed thereunder, the SEBI Lisiegulations and the Articles. In accordance with the Articles, our Bank shall
not haw less than five Directors and not more than twelve Directors. As on the date of this Placement Document, our Boe
comprises of ten Directors including three Executive Directorssandn NorExecutive Independent Directors. Our Board

comprises of two women Directors.

The following table sets forth details regarding our Board as of the date of this Placement Document:

Address 15 HIG, Vijay Nagar, A B Road, Indore 452 010, Madhya Pradesh, |
Occupation: Professional

Nationality: Indian

Term: Appointed with effect frondune 13, 2019 till June 12, 2024

Date of birth: July 16, 1962

Sr. Name, Address, Occupation Nationality, Term, Date of Birth and DIN Age Designation
No. (in years)
1. Abhaya Prasad Hotd? 66 Part time Chairman and Ne
Executive Independent Direct
Address: Flat B-2/902, Mahindra Vivant&uren Road, Andheri East, Near T
Banyan Tree, Mumbai 400 093, Maharashtra, India
Occupation: Management consulting
Nationality: Indian
Term: Appointed with effect from July 10, 2021 till January 14, 2026
Date of birth: August 4, 1956
DIN: 02593219
2. Shyam Srinivasan 61 Managing Director and Chi
Executive Officer
Address 4/99, Federal Villa, Althara GCDA Road, Thottakkatukara P O, Al
Ernakulam 683 108, Kerala, India
Occupation: Banker
Nationality: Indian
Term: Appointedwith effect from September 23, 2021 to September 22, 2024
Date of birth: February 2, 1962
DIN: 02274773
3. Siddhartha Sengupta 64 Non-Executive  Independer
Director
Address Flat No. A-604, Sai Sapphire, Plot No. 178/180, Sector 20, Ulwe, Pz
Raigarh 410206
Occupation: Professional
Nationality: Indian
Term: Appointed with effect frondune 13, 2019 till June 12, 2024
Date of birth: January 4, 1959
DIN: 08467648
4. Manoj Fadnis 61 Non-Executive  Independe
Director
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Sr.
No.

Name, Address, Occupation Nationality, Term, Date of Birth and DIN

Age
(in years)

Designation

DIN: 01087055

Sudarshan Sen

Address 18" Floor, 1802, Godrej Platinum, Tower B4, Opposite Godrej Mem
Hospital, Pirojshdagar, Vikhroli East, Mumbai 400079, Maharashtra, India

Occupation: Part time consultant

Nationality: Indian

Term: Appointed with effect from February 11, 2020 till February 10, 2025
Date of birth: January 21, 1959

DIN: 03570051

64

Non-Executive  Indepetent
Director

Varsha Vasant Purandare

Address Flat 906, BLDG A, Yuthika Apartments Sr No 89, Baner, Pune 411
Maharashtra, India

Occupation: Retired Banker

Nationality: Indian

Term: Appointed with effect from September 8, 2020 till September 7, 2025
Date of birth: December 7, 1958

DIN: 05288076

64

Non-Executive  Independe
Director

Sankarshan Basu

Address Otr. 437, IIM Bangalore Campus, Bannerghatta Road, Bangaluru 56
Karnataka, India

Occupation: Service
Nationality: Indian

Term: Appointed with effect from October 1, 2021 till September 30, 2026
period of five years

Date of birth: June 14, 1972

DIN: 06466594

51

Non-Executive  Independe
Director

Ramanand Mundkur

Address Villa No. 7, Bel Air, 74 Brookefields Main Road, Bangalore No
Bengaluru 560 037, Karnataka, India

Occupation: Lawyer

Nationality: Indian

Term: Appointed with effect from October 1, 2021 till September 30, 2026
Date of birth: March 2, 1970

DIN: 03498212

53

Non-Executive  Independe
Director

Shalini Warrier
Address Shreyas, Island Avenue, Punkunnam, Thrissur 680 002, Kerala, Ind
Occupation: Executive Director

Nationality: Indian

57

Executive Director
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Sr. Name, Address, Occupation Nationality, Term, Date of Birth and DIN Age Designation
No. (in years)

Term: Re-appointed with effect from January 15, 2023 to January 14, 2026
Date of birth: June 7, 1966

DIN: 08257526

10. Harsh Dugar® 50 Additional Executive Director

Address B-32, Garden City, 318, Village Road, Nungambakkam, Chennai 60(
Tamil Nadu, India

Occupation: Service- Banker
Nationality: Indian

Term: Appointed with effect fromdune 23, 2023 to June 22, 2026 for a perio
three years

Date of birth: December 121972

DIN: 00832748

) Pursuant to the Board resolution dated March 1, 2023 and the RBI approval dated June 26, 2023, Abhaya Prdsasl béma appointed as
Part-time Chairman of the Bank with effect from June 29, 2023 till January 14, 2026.

@ Pursuant to the Board resolution dated March 1, 2023 and the RBI approval dated June 22, 2023, Harsh Dugar has beeraappeiatititional
Exe ut ive Director of our Bank, subject to the Shareholder’ s reso

Relationship with other Directors
None of our Directors are related to each other.
Borrowing powers of our Board

Pursuant to a resolution passed by the Shareholders of our Banlgast10, 2018 and subject to the Companies Act, 2013,
Articles of Associationcapital adequacy norms as prescribed by RBI and any other applicable laws, rules, regulations ar
guidelinesfrom time to time, the Board is authorised to borrow from time to time all such sums of money for the purpose o
business of the Bank, notwithstanding that the money to be borrowed together with the money already borrowed by the B:
exceeding the aggregaof the paieup capital and free reserves, i.e., reserves not set part for any specific purpose, provide
that the maximum amount of monies so borrowed by the Board and outstanding shall not, at any time, exceed the sun
2120, 00 OPursuant tbhe resolution passed by the Board on July 21, 202ect toapproval of the Shareholdetbe
Companies Act, 2013 rticles of Associationcapital adequacy norms as prescribed by RBI and any other applicable laws,
rules, regulations and guidelines fraime to time the borrowing limit of the Bank is increastxR180,000million over and
abovethepaid-up capital,freereserves andecuritiespremiumof the Bank.

Interests of our Directors

All Directors may be deemed to be interested toetktent of fees payable to them for attending meetings of our Board or a
committee thereof as well as to the extent of other remuneration and reimbursement of expenses payable to them under
Articles of Association, and to the extent of remuneration fmattiem for services rendered as an officer or employee of our
Bank. In consideration for these services, they are paid managerial remuneration in accordance with the provisionslef applic:
law.

Ex cept a sFinanciakinformitioii’ n o ‘h 95 arkas disclosed in this section, our Directors do not have any other
interest in our business.

The Directors may also be regarded as interested in the Equity Shares held by them (as disclosed below) or that may
subscribed by or allotted to the compani&s)s and trusts, in which they are interested as directors, members, partners, trustee
and promoters, pursuant to this Issue.

None of the Directors of our Bank have any financial or other material interest in this Issue and there is no effdotefesich
in so far as it is different from the interests of other persons.

There is no arrangement or understanding with the major shareholders, customers, suppliers or others pursuant to which
Director was selected as a Director.

Except for the staff hesing loans, and executive vehicle advance availed by Harsh Dugar with cumulative outstanding amout
of ¥11.86 million, mnone of our Directors have taken an);
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Shareholding of Directors
As per our Articles of Association, our Directors are not required to hold any qualification shares.

Except as disclosed below, none of our Directors hold any Equity Shares and employee stock options of the Bank.

S. Name of the Director No. of Equity| Percentage of| Number of | Number of stock| Total number of
No. Shares Equity Share | stock options | options vested | Equity Shares that
Capital (%)* outstanding | and unexercised| would be issued as g
result of full exercise

of options already

vested
1. ShyamSrinivasan 798,595 0.04 320,680 320,680 320,680
2. | Shalini Warrier 260,000 0.01 2,152,700 1,885,75( 1,885,75(
3. |Harsh Dugar 210,000 0.01 2,110,000 1,684,125 1,684,125

* On a fully diluted basis

Terms of appointment of Directors

3. Remuneration to Executive Directors
a. Shyam Srinivasan

Pursuant to a letter datddly 9, 202Jissued by the RBI, Shya8rinivasan was rappointed as the Managing
Director and Chief Executive Officer of our Bank byBaard resolution date&ebruary 16, 202@nd
Sharehol der s ’July27s202Buith effectfromBaptembir 23, 2021 till September 22, 2024
Set ou below is the remuneration payable to th@naging Director and Chief Executive Officer
accordance with the terms approved by our Bank and by the RBI pursuant to the lett&todatieder 9,

2021
Particulars | Remuneration per annum
Fixed Pay(including Perquisites)
Salary l $22,500,000.0
Retiral/Superannuation benefits
- Provident Fund %2,250,000.0
- Gratuity %1,875,000.0
Leave Fare Concession/ Allowance %800,000.0¢
Leave Encashment %1,875,000.0
Perquisites
- Free Furnished Housmd its maintenance %2,350,000.0
- Conveyance Allowance/Free use of bank's car for official purpo %28,800.0d
- Driver(s)’ salary %10,800.00
- Club memberships(s) %31,800.0¢
- Insurance Premium %2,250.00
- Servant Wages 2300,000.0(
Total Fixed pay (including perquisites) ¥32,023,650.0
Variable Pay*
Payment linked incentive 4,870,000.0
Grant of stock option 304,000 stock option

* The Nomination Committee of our Bank in it meeting held on May 27, 2023 recommended to our Board an ao8ntroillion
as the performance linked incentive and grant of 304,000 stock options to Shyam Srinivasan as variable pay for Fiscal 2023
Further, pursuant to letter dated July 11, 2023 to RBI, Shyam Srinivasan has relinquished his variable pay for Fiscal 2023.

b. Shalini Warrier

Pursuant to a letter datdednuary 11, 2028sued by the RBI, Shalini Warrieras appointed as the Executive
Director of our Bank by Board resolution dateghnuary 16,2028 nd S har e hol d e March r e s
4, 2023with effect fromJanuary 15, 2023 till January 14, 20&@t out below is the remuneration payable to
the Executive Directorin accordance with the terms approved by our Bank and by the RBI pursuant to the
letter datedlanuary 11, 2023.

Particulars | Remuneration per annum
Fixed Pay (including Perquisites)
Salary | 29,277,200.0
Retiral/Superannuation benefits
- Provident Fund 2300,000.0(
- Gratuity %250,000.0(¢
Leave Fare Concession/ Allowance %600,000.0(
Leave encashment %773,100.0(
Perquisites
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Particulars Remuneration per annum

- Free Furnished House and its maintenance/House Rent Allowance 900,000.0(
- Conveyance Allowance/Free use of bank's car for Official purposes 600,000.0(
- 'ULYHU V 1 VDODU\ 500,000.0(
Total Fixed pay (including perquisites) 13,200,300.0
Variable Pay*

Payment linked incentive 2,825,000.0
Grant of stocloption 90,800 stock option

6 XEMHFW WR 5%, DSSURYDO DQG WKH 6KDUHKROGHUfY DSSURYDO LQ WKH HQV

C. Harsh Dugar

Pursuant to a letter datddine 22, 2023%sued by the RBI, Harsh Dugasas appointed as an Additional
Executive Director of our Bank byBoard resolution datedarch 1, 2023vith effect fromJune 23, 2023 to
June 22, 2026, subject @ KH 6 KDUHKROGHUfNV UHVROXW L R Qetlo@ bMdHs th€) V X |
remuneration payable to hiim accordance with the terms approved by our Bank and by the RBI pursuant to

the letter dated X Q H VXEMHFW WR 6 kDHe BnsiRiay@ 8N §f\butBankR O X W L R
Particulars | Remuneration per annum
Fixed Pay (including Perquisites)
Basic Salary | 8,856,000.0(
Retiral/Superannuation benefits
- Provident Fund -300,000.0(
- Gratuity 250,000.0(
Leave Fare Concession/ Allowance 450,000.0(
Leave encashment 738,000.0(
Perquisites
- House Rent Allowance 1,206,000.0(
- Conveyance Allowance/Free use of bank's car for Official purposes 800,000.0(
- 'ULYHU V 1 VDODU\ 600,000.0(
Total Fixed pay (including perquisites) 13,200,000.0
Variable Pay*

* The proposal for payment of variable pay to Harsh Dugar will be submitted to the RBI post completion of his perforri@mhce per

The following table sets forth the remuneration paidoby Bankto the ExecutiveDirectors ofour Bank

during the Fiscals 2023, 2022 and 2021 and the three months ended June 2023:
LQ & PLOOL

S. No. Name of the Director Designation Fiscal 2021
1 Shyam Srinivasan Managing Director and CEO 23.11
2 Ashutosh Khajuria Executive Director 11.67
3 Shalini Warrier Executive Director 10.87
Total 45.65
*Ashutosh Khajuria ceased to be a director of our Bank with effect from March 30, 2023
L Qmidion)
S. No. Name of the Director Designation Fiscal 2022
1 Shyam Srinivasan Managing Director and CEO 29.45
2 Ashutosh Khajuria Executive Director 15.19
3 Shalini Warrier Executive Director 14.61
Total 59.25

*Ashutosh Khajuria ceased to bedaector of our Bank with effect from March 30, 2023
LQ & PLOOL

S. No. Name of the Director Designation Fiscal 2023
1 Shyam Srinivasan Managing Director and CEO 29.65
2 Ashutosh Khajuria® Additional Executive Director 12.70
3 Shalini Warrier Executive Director 13.23
Total 55.58

*Ashutosh Khajuria ceased to be a director of our Bank with effect from March 30, 2023
LQ & PLOOL

. : . For the three months ended
S. No. | Name of the Director Designation June 30, 2023
1 Shyam Srinivasan Managing Director and CEO 6.79
2 Ashutosh Khajuria* Executive Director 0.84
3 Shalini Warrier Executive Director 2.49
4 Harsh Dugar Additional Executive Director 0.22
Total 10.34

*Ashutosh Khajuria ceased to be a director of our Bank eftbct from March 30, 2023
Remuneration to NonExecutive Independent Directors

Sitting fees to NorExecutive Directors
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Pursuant to the resolutions passed by the Board meetings h&fitib29, 2014 and January 15, 2QEet out below
are details of the sitting fees which the Nexecutive Directors of our Bank are entitled to receive:

S. No. Type of meeting Details of sitting fees to be paid per meeting

1. Board -80,000.00
2. Audit Committee - 60,000.00
3. Nomination Committee 30,000.00
4, Stakeholders Relationship Committee 5,000.00
5. Risk Management Committee 60,000.00
6. CSR Committee 15,000.04
7. Credit Committee - 60,000.00

The following table sets forth the sitting fees, including piafked commission and honorarium, if any, paid by our
Bank to the NofrExecutive Independent Directors of our Bank during the Fiscals 2023, 2022 and 2021 and the thre
months ended June 2023.

LQ & PLOOL

S. No. Name of the Director Fiscal 2021

1 Grace Koshi@) 3.87
2 Shubhalakshmi Paride 1.19
3 C BalagopdP 2.66
4 Abhaya Prasad Hota 2.75
5 K Balakrishnaff) 2.48
6 Siddhartha Sengupta 2.97
7 Manoj Fadnis 2.46
8 Sudarshan Sen 2.25
9 Varsha Purandare 1.20
10 Nilesh ShivjiVikamsey®) 0.12

Total 21.95

i)
@
®

4)
(5)

Grace Koshie ceased to be a director of our Bank with effect from November 21n 2@82ordance with the regulatory requirement
Shubhalakshmi Panseased to a director of our Bank with effect from July 17, 2020 in accordance with the regulatory requirement
C. Balagopal ceased to be a pdirne chairman and independent director of our Bank with effect from June 28, 2023 in accord